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LOAN AGREEMENT
(Greece @ Program loan)

BETWEEN THE COVEKNMENT OF GREECE AND
THE UNITED STATES OF AMERICA
Dated : July 3, 1963

Loan Agreement

Agreement, dated the third day of July 1963, bet-
ween the Government of Greece (Borrower) and the
United States of America, acting through the Agency
for International Development (A.LD.).

1. The Loan

Section 1.1. The Loan. A.I.D. hereby agrees to
lend Borrower pursuant to the Foreign Assistance Act
of 1961, as amended, up to Ten Million United States
dollars ($10,000,000) for the foreign exchange costs
of goods and services required for the program as de-
fined in Sectionl.2. Goods and services financed here-
under are hereinafter referred to as «Eligible Items»
and the aggregate amount disbursed hereunder is
hercinafter referred to as «Principal».

Section 1.2. The Program. As usued in this Agre-
ement «Program» shall mean the acquisition and im-
portation into Greece of goods and services for which
payment has been made during calendar year 1963.
Except as A.L.D. shall otherwise agree in writing,
such gonds and services shall fall within categories
approved by A.LD. -

2. Terms of Repayment and Interest

Section 2.1. Interest. Borrower shall pay semi-
annually to A.LLD. in United States dollars interest
on the unrepaid Principal and on any interest due and
unpaid of two per cent (2 0)o ) per annum, computed
on the bhasis of a 365-day year. The interest shall ac-
crue from the dates of the respective disbursements
hereunder, the first such payment to be due and pay-
able no later than six (6) months after the first such
disbursement on a date to be specified by A.L.D. Dis-
bursements hereunder shall be deemed to occur on the
date on which payment by A.LD. is made either di-
reclly to Borrower or its designee or to a banking in-
stitution pursuant to a letter of commitment.

Section 2.2. Repayment. Borrower shall repay the
Principal to A.LD. in United States dollars in thirty-
one (31) equal semi-annual installments, the first
installment to be due and payable four and one half
(4 1]2) years after the fisrt interest payment is due.

~Section 2.3, Application and Place of Payment.
All payments shall be applied first to the payment of
any aecrucd interest aud then to the repayment of
Principal. All payments shall be made to the Control-
ler, Agency for International Development, Washing-
ton 25, D.C. and shall be deemed to have been paid
when received by A.LD. at Washington.
~ Section 2.4. Prepayment. Borrower shall have the
right to prepay, without penalty, on any date on which
interest is  due, all or any part of the Principal.
Auny prepayment shall be applied first to the payment

of any accrued interest and then pro rata to the remai-
ning installments of Principal.

3. Conditions Precedent

. Section 3.1. Conditions Precedent to Initial Finan-
cing. Prior to the first dishrursement or to the issuance
of the first letter of commitment, Borrower shall fur-
nish A.LD. in forn and substance satisfactory to A.L.D. :

(a) An opinion of the Minister of Justice of Greece
(the «Borrowing Country»), or of other counsel satis-
factory tn A.LD., that this Agreement has been duly
authorized or ratified, by and executed on behalf,

———

of, Borrower and constitutes a valid and legally biy.
ding obligation of Borrower in acco-dance with s
terms ; :

(h) Evidence of the authority ol the person or
persons who will act as the representative or represen-
tatives of Borrower pursuant to Section 6.2 together
with a specimen signature of each such person certi-
fied as to its authenticity ;

(c) A list satisfactory to A.LD., of categories of
Eligible Items. Such list may be amended from time
to time as A.L.D. and Borrower may agree.

Section 3.2. Terminal Date for Fulfillment of
Conditions Precedent. Except as A.ILD. may other-
wise agree in writing, if the conditions required by
Section 3.1. have not been completed by September
1, 1963, A.LLD. may at any time thereafter terminate
this Agreement by giving notice to Borrower. Upon
such termination, all obligations of Borrower and A.I.D.
under this Agreement shall cease.

4. Disbursements

Section 4.1. Requests for Letters of Commitment.
To obtain disbursements, Borrower may from time to
time request A.I.D. to issue letters of commitment to
one or more banks in the United States designated by
Borrower and satisfactory to A.I.D., committing A.L.D.
to reimburse such bank or banks for payments made,
through letters of credit or otherwise, to Borrower or
any designee of Borrower, pursuant to such documen-
tation requirements as A.I.D. may prescribe. Banking
charges incurred in connection with letter of commit
ment and disbursements shall be for the account of
Borrowers and may not be financed hereunder.

Section 4.2. Other Forms of Disbursement. Dis-
bursements may alsc be made through such other means
as Borrower and A. D. may agree to in writing.

Section 4.3. Ter: nal Date for Requests for Let-
ters of Commitment ad for Disbursements. Except
as A.LLD. may other./ise agree in writing, no letter
of commitment shall be issued in response to requests
received after October 1, 1963, and no disbursement
shall be made against documentation received after
January 31, 1964.

5. Records ; Reports; and Inspections )

Section 5.1. Maintenance of Records. Borrower
shall maintain or causeto be maintained records ade-
quate to identify Eligible Items and to disclose the
use thereof. Such records shall be maintained for such
period and in such manner as A.I.D. may require.

Section 5.2. Reports. Borrower shall furnish AJ.D.
with such information and reports relating to the Pro-
gram, Eligible Ttems and this loan as A.I.D. may rea-
sonably request.

Section 5.3. Inspections. The authorized represen-
tatives of A.L.D. shall have the right at all reasonable
times to inspect the utilization of all Eligible Items,
the records referred to in Section 5.1, and any other
documents, correspondence, memoranda or recordsi
relating to this loan or the Program. Borrower shalk
cooperate with A.I.D. to facilitate such inspection ?nd
shall afford a reasonable opportunity for authorized
representatives of A.L.D. to visit any part of the Bor-
rowing Country for any purpose related to this loan.

6. Miscellaneous

Section 6.1. Eligibility Date. As used in this Agree-
ment «Eligibility Date» shall be the date of this Agret-

ment.
Section 6.2. Use of Representatives.

(a) All actions required or permitted to be per.
formed or taken under this Agreecment by Borrowe
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or ALD. may be performed by their respective duly
authotized representatives. o

(b) Borrower herchy dns1gr_1ates 'the Mlnls‘per of
Coordination as 1s vepresentative with authority to
designate in writing other representatives of Borrower
in its dealings with ALD. Borrowe.r’s representatives
designated pursuant to the proceding sentence, un-
jess A.I.D. is given notice otherwise, shall have autho-
rity to agree on behalf of Borrower to any modifica-
tion of this Agreement which does not substantially
increase Borrower’s obligations hereunder. Until receipt
by A.LD. of written notice of revocation by Borro-
wer of the authority of any of its representatives, A.I.D.
may aceept the siguature of such representatives on
an}; instrument as conc]usxvc? evidence that any action
effected by such instrument is authorized by Borrower.

Section 6.3. Communications. Any communica-
tion or document given, made or sent by Borrower or
ALD. pursuant to this Agreement shall be in writing
and shall be deemed to have been duly given, made
or sent to the party to which it is addressed when it
shall be delivered by hand or by mail, telegram, cable
or radiogram to such party at the following addresses :

To Borrower :

Mail Address :
Minister of Coordination
Attn : Foreign Economic Relations Division
3 Amerikis Street
Athens, Greece

Cable Address :
Minister of Coordination
Athens

To A.LD. (two copies)
Mail Address :

Agency for International Development
Department of State
Washington 25, D.C.
Cable Address :
A.LD.
Washington, D.C.

Borrower shall also provide the U.S. Aid Mission,
Athens, with a copy of all communications or docu-
ments sent to A.I.D. Other addresses may be substi-
iluted for the above upon giving of notice as provided
erein,

All communications and documents submitted to
ALD. hereunder shall be in English and all technical
and engineering specifications therein shall be in terms
of United States standards, except as A.I.D. may other-
Wise agree in writing.

Section 6.4. Ocean Shipment. At least fifty per cent
(0%) «f the gross tonnage of all goods (computed
Separately for dry bulk carriers, dry cargo liners and
tankers) financed hereunder which shall be transported
0n ocean vessels shall be transported on privately
owned United States-flag commercial vessels. No goods
May be financed hereunder which are transported on
any ocean vessel (a) which A.I.D., in a notice to Bor-
iver, has designated as ineligible to carry A.LD.
onced commodities or (b) which has been chartered
SOP the carriage of A.I.D. financed commodities unless

uch ehgrter has been approved in advance by A.LD.
étlon 6.5. Standard Provisions Annex. There is

3ttac_h§3d hereto and made a part hereof a Standard
fOVisions Annex. All terms used therein shall have
¢ same meaning as such terms are given herein.

Government of Greece

By : CH. ARLIOTIS

Title : Minister of Goordination

By: G. SOPHRONOPOULOS

Title : Minister of Finance

United States of America

B‘y: HENRY R. LABOUISSE

Title : Ambassador

Program Loan
Standard provisions annex
100 Covenants Concerning Procurement

Section 100.1 Source of Procurement. All Eligible
Items, including transportation services and marine
Ingurance, shall have both their source and origin in
the United Stated. Transportation services procured
from a United States flag carrier shall be deemed to
have their source and origine in the United States.
Marine insurance issued in the United States by a
company authorized to do a marine insurance business
in any state of the United States of America shall be
deemed to have its source and origine in the United
States. All Eligible Items shall be transported to the
Borrowing Country on carriers of the Borrowing Country
or countries included in Code 899 of the A.LD. Geo-
graphic Code Book as in effect at the time such transpor-
tation is procured.

Section 100.2. Method of Procurement. No more
than reasonable prices shall be paid for any Eligible
Item and all such items (except) architectural, engine-
ering, management and such other professional ser-
vices as A.LD. may specify shall be procured on a
fair competitive basis. Reasonable prices (except for
the foregoing professional services) should normally
approximate the lowest competitive price for the Eh-
gible [tem procured, operating costs, quality, time and
cost of delivery, terms of payment, and other factors
considered. Prices for Eligible Items which are procured
in bulk within the United States shall not exceed the
market price prevailing in the United States at the
time of purchase, and prices for such items which are
procured in bulk outside the United States, if such
procurement is authorized by this Agreement shall
be lower than such United States market price, such
prices to be adjusted for difference in the cost of tran-
sportation to destination, quality and terms of payment.

Section 100.3. Date of Procurement. No goods
and services may be financed hereunder which arise
out of orders or contracts firmly placed or entered into
prior to the Eligibility Date.

Section 100.4. Small Business Notification. In eor-
der that American small business shall have the op-
portunity to participate in furnishing Eligible Items,
Borrower shall, at such time prior to ordering or con-
tracting for any Eligible Item estimated to cost more
than the equivalent of Five Thousand United States
dollars ($5,000) as A.L.D. may specify, cause to be
received by A.L.D. such information concerning Eli-
gible Items as A.L.D. may require. '

Section 100.5. Marine Insurance. If in connection
with the placement of marine insurance on shipments
financed under United Utates legislation authorizing
assistance to other nations, the Borrowing Country,
by statute, decree, rule or regulation, favors any insl_lr-
ance company of any country over any marine in-
surance company authorized to do business in any state
of the United States of America, goods financed here-
unded shall during the continuance of such discrimi-
nation be so insured in the United States with a com-
pany or companies authorized to do a marine insurance
business in any state of the United States of America.

101. Covenants and Warranties Concerning the

Program

Section 101.1. Execution of Program. Borrower will
carry out the Program, with due diligence and efficiency
and in conformity with financial practices, and pro-
curement arrangements approved by A.LLD. Borro-
wer shall obtain A.L.D. concurrence prior to any ma-
terial modification of any such practices or arrvange-
ments.

Section 101.2. Utilization of Eligible Items. Bor-
rower shall use its hest efforts to prevent Eligible Items
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from being used to promote or assist any project or
activity associated with or financed by any country,
other than the Borrowing Country, not included in
Code 899 of the A.I.D. Geographic Book as in effect
at the time of such projected use without the prior
written consent of A.LD. .

Section 101.3. Information and Marking. Borrowe
shall cooperate with A.L.D. in making information con-
cerning this loan public and shall make appropriate
arrangements to carry out A.L.D.s instructions with
respectthereto.

Section 101.4. Notice of Material Developments.
Borrower represents and warrants that it has disclo-
sed to A.LD. all circumstances which may materially
affect the Program or the discharge of Borrowers
obligations under this Agreement and covenants that
it will inform A.I.D. of any conditions which inter-
fere, or which it is reasonable to believe will interfere,
with any of the foregoing.

102. General Covenants
Section 102.1. Non-Taxation of Loan Agreement.

This Agreement and the amout agreed to be lent he-
reunder shall be free from, and the Principal and credit
fees shall be paid without deduction for and free from,
any taxation or fees imposed under any laws in effect
within the Borrowing Country.

Section 102.2. Commissions, Fees and Other Pay-
ments. Borrower warrants and covenants that in con-
nection with obtaining this loan or any action under
or with respect to this Agreement it has not paid and
will not pay or agree to pay nor to the best of its kno-
wledge has there been paid or will there be paid or
agreed to be paid by any other person or entity, com-
missions, fees or other payments of any kind, except
as regular compensation to Borrower’s full-time offi-
cers and employees or as compensation for bona fide
professional, technical or other comparable services.
Borrower shall promptly report to A.I.D. any payment
or agreement to pay for such bona fide professional,
technical or comparable services to which 1t is a party
or of which it has knowledge and if the amount of
any such payment is deemed unreasonable by A.L.D.
Borrower shall cause a reduction satisfactory to A.L.D.
to be made therein.

Section 102.3. Renegotiation of Terms. Borrower
agrees that, at any time when it is requested to do so
by A.LD., but not sooner than six (6) months prior
to the date when the first repayment of Principal is
due, it will negotiate with A.I.D. acceleration of the
repayment of the Principal. It is agreed that Borrower
and A.L.D. will mutually determine to what extent
repayment should be accelerated on the basis of one
or more of the following criteria :

(a) Significant improvement in the internal eco-
nomic and financial situation of the Borrowing Country;

(b) Favorable trends in the balance of payments
:tmd foreign exchange holdings of the Borrowing Coun-
ry;

(c) Ability of the Borrowing Country to make fu-
ture repayments of A.LD. loan without interfering
with the service of debts owing to any United States
Government agency or any international organization
of which the United States is a member.

103. Remedies of A.L.D.

Section 103.1. Events of Default; Acceleration.
If any one or more of the following events (Event of
Default) shall occur :

(a) Borrower shall fail to pay in full any credit fee
or installment of Principal when due; -

e R,

(b) Borrower shall fail to comply with any othep
provision contained herein; or

(c) Any representation or warranty made by or
on behalf of Borrower with respect to obtaining this
loan or made or required to be made hereunder is ip-
correct in any materiai respeet;
then A.L.D., at ils option may declare all or any part
of the unrepaid Principal to be due and payable im-
mediately, and upon any such declaration unless the
default is cured within sixty (60) days thereafter
such Principal and all credit fees accrued thereon shall
become due and payable immediately.

Section 103.2 Termination of Disbursements; Tran-
sfer of Goods to A.I.D. In the event that at any time :

(a) An Event of Default has occurred;

(b) An event occurs which A.L.D. determines to
be an extraordinary situation which makes it impro-
bable that the purposes of this loan will be attained
or that Borrower will be able to perform its obligations
hereunder;

(c) Any disbursement would be in violation of the
legislation governing A.L.D., or

(d) A default shall have occurred under any other
agreement between Borrower or any of its agencies
and the United Stated or any its agencies;
then A.I.D., at its option, may (1) decline to issue fur-
ther letters of commitment, (i1) suspend or cancel
outstanding letters of commitment to the extent that
they have not been utilized through the issuance of
irrevocable letters of credit or through bank payments
made other than under irrevocable letters of credit,
giving notice to Borrower promptly thereafter, (iii)
decline to make disbursements other than under let-
ters of commitment; and (iv) at A.L.D. expense,
direct that title to goods financed hereunder shall be
transferred to A.L.D., if the goods are from a source
outside the Borrowing Country, in a deliverable state
and have not been offloaded in ports of entry of the
Borrowing Country. To the extent that any costs con-
nected with the purchase and transportation of these
goods have been financed hereunder, these amounts
shall be deducted from Principal.

Section 103.3 Refunds. If A.I.D. determines that
any disbursement is not supported by valid documen-
tation in accordance with the terms of this Agreement,
or is not made or used in accordance with the terms
of this Agreement, or was at the time of disbursement
in violation of the legislation governing A.I.D., at its
option, may, notwithstanding the availability of any
other provided for under this Agreement or the exer-
cise of the remedy provided for in Section 103.2, re-
quire Borrower to pay to A.I.D. within thirty (30)
days after receipt of a request therefor, an amount not
to exceed the amount of such disbursement, provided
that such request by A.LD. shall be made not later
than five (5) years after the date of the final disbur-
sement hereunder. Any such refund received by A.LD.
shall be applied first to any accrued credit fee and then
to installments of Principal in inverse order of their
maturity. .

Section 103.4. Waivers of Default. No delay 1
exercising or omission to exercise, any right, power of
remedy accruing to A.LD. under this Agreement shall
be construed as a waiver of any of theserights, powers,
or remedies.

Section 103.5 Expenses of Collection. All reasond:
ble costs incurred by A.LD. (other than salaries 0
its staff) after an Event of Default has occurred, if
connection with the collection of amounts due under
this Agreement may be charged to Borrower and et
bursed as A.I.D. shall specify.
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