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AGREEMENT, dated November 1, 1967

bhetween

I. The Kingdom of Greece, hereinalter called «Gre-
ecen, and

2. De Nederlandse Investeringsbank voor Ontwik-
kelingslanden N.V., established at The Hague, The
Netherlands,
hereinafter called «the Bank»;

WHEREAS .

The Bank shall extend to Greece a general-purpose
94N to an amount of maximum f 3.600.000. (three
million and six hundred thousand Netherlands guil-
ders) to be used for the financing of the cost of goods
ind services for the Greek Development Plan during
the years 1966-1970.

The said loan forms part of the contribution, which
the Netherlands Government has undertaken to make
o Greece by its letter dated December 22, 1966 to the
‘Ambassador of Greece at the Hague.

ki

NOWIT IS HEREBY AGREED AS FOLLOWS .

The Bank shall grant to Greece a loan 1o an amount
of 1. 3.600.000.~ (three miulion and six hundred thou-
sand Netherlands guilders) on the terms and conditions
set forth in the following articles.

Article f.

(1} As from the date to be agreed upon belween
Greece and the Bank the amomt of the foan shall e
put at the disposla of Greece,

The withdrawals under the loan
to a Loan Account Grecee.

shall be eharged

(2) No disbursements shall be allowed after Decen-
ber 31, 1968, unless otherwise agreed upon.

Article 2.

(1) Greece shall pay on the outstanding amount
of the loan a rate of wterest of 3 00 which interest shall

accrue from the respective date of mithdrawal,

(2) The interest on the loan shall be due nand pay-
able semi-annnally on January 31 and July 31 of vach
year.

Artiele 3.

(1) The amounts made avialable to Greeee by the
Bank in accordance with this aorcement are to e o
for financing the cost ol gaads vequired forthe ople
mentation of the Greek Development Plan for the vours
196619740,

(2) Greece shall from time to tune subant o hisd
of the cosds the types of conds which it mtends 1o
finance nnder this agreement in order to enable the
Netherlands Ministry of Economie Affuairs  to certiny
that the items mentioned 1o the list are in accordunce
with the abovementioned purpose,

(3) Wherever used in the agreement the teem cooodsn
shall mean goods and services,

Article 4.

(1) When Greece decudes to withraw any arnount
on the loan, Greeco shall apply Tor sueh o withedrawal
by sending the Bank a written  request as mentoned
in article O, article 6 or article 7 of this aoreement oo
companied with a copy of the purchase-contract ron
cerned.

(2) The withdrawals on the Ioan shall be made
either
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a) lhrough an undertaking to reimburse a bank in
the Netherlands, which is authorized by a Greek bank
to paythe supplier of the goods against stipulated do-
cuments, the former bank hereinafter reffereed to as
ethe paying bank. An undertaking to reimburse will
be considered to be a withdrawal on the loan at the
date of reimbursement, or

bh) in cases on which such a method of pavment is
more adequate — by direct payment by the Bank to
the account of the supplier of the goods with a bank
in The Netherlands,

¢) by reimbursement to Greece ol the pavments made
by Greek private importers to the suppliers of the goods.

(3) The Bank shall test each application on the terms
and condition of this agreement and having found the
application in order, shall inform Greece of its approval.

Article 5.

(1) In the case of article 4 (sub 2, a) the Bank shall
undertake to reimburse the payving bank after receipt
of a written request of Greece for such an undertaking
with a copy of the relative letter of credit to be opened.

(2) The request implies the unconditional and irrevo-
cable authorization of Greece to make the payment pur-
suant to the undertaking to the paving bank in due time.

(3) The amount of the commitment shall in all cir-
cumstances be expressed in Netherlands currency. The
Bank shall be finally discharged vis-a-vis Greece by the
reimbursement itself without accepting any responsi-
bility for the necessary documents having been delive-
red to the paying bank upon receipt of a statement of
the paying bank that the documents concerned are in
accordance with the terms and conditions of the letter
of credit,

Article 6.

Inthe case of article 4 (sub 2, b) the Bank shall make
the direct payment concerned in Netherlands guilders
mn favour of the supplier after receipt of a written re-
quest of Greece for the respective payment, defining
specifically the amount to be paid, the date of payment,
the name and address of the firm to which the amount
has to be paid and the purchase-contract concerned.

Article 7.

In the case of article 4 (sub 2, ¢) the Bank shall reim-
burse Greece for the paymenis meant in article 4 (sub
2, ¢)in The Netherlands against the submittance of sup-
pher’s receipt and certificate of pavment from the bank
making the payment, supplementing the documents
delivered pursuant to the first paragraph of article 4.

Article 8.

In case payment is destined to a foreign supplier the
Bank shall settle this payment by a specific agreement
with Greece, to which the above conditions shall apply
analogously. The Bank shall effectuate the payment. in
Netherlands currency through the intermediary of a
bank in The Netherlands. '

Article 9.

_ (1) The loan shall be repayable in nineteen consecu-
tive annual instalments, the first of which shall be due
and payable on April 1, 1975 and so on.

(2) The first‘\repayment with respect to the loan will
amount to f 198.000, (one hundred ninety-eight thou-
sand Netherlands guilders) and the following ones to

f 189.000, (one hundred eighty-nine thousand Nether-
lands guilders).

Artiele [0,

(1) In case Greeee fails to pay mteresi and/or any
instalment on the respective due dales, the amouni
unpaid will be increased by a compensation equal to
one half of one per cent per calendar month as long ay
the failure continues—a part of & month (0 count as
a full month.

(2) In case Greece [als to perform any of her obli-
gations pursuanl to this agreement Greece shall po
longer be entitled to draw on the loan and rhe outsian-
ding amount under this agreement shall he due and
collectable al once upon notifieation i writine oI the
failure and the said amount plus interest and compensa-
tion shall be paid by Greece to the Bank forthwith,
However as fas as then prevailing circumstances al
the discretion of the Bank will permit so. the Bank
shall grant the opportunity to Greece to fulfil as yet
within a term of al most thirty davs its obligations.

(3) In case the outstanding loan amount is due and
collectable at once then Greece shall pav 1o the Bank
a compensation equal to (wo per cent of the said amount,
without prejudice, however, to the other vights and
remedies of the Bank, in particular those altributed
to the Bank pursuant to the first and second paragraph
of this article.

Article 11,
(1) All payments received by the Bank will be ap-
plied in the following order :
a. to payment of compensalions of whatsoever kind :
b. to payment of costs ;
¢. to payment of interest ;

d. to payment of the outstanding amount on the
loan.

(2) All payments by Greeee to the Bank must be
made in Netherlands currency in the acconnt of the
Bank with De Nederlandsche Bank N.V. at Amsterdam
without any reduction or sef-off.

1

(3) This agreement shall be free from any laxes
(including duties, fees or impositions) that shall be
imposed under the laws of Greece or laws in effect in
its territories on or in connection with the execulion
of the agreemenl or the performance thereol by the

Bank.

(4) Al pavments of interest and redemption and
all other payments to be made by Greece shall be made
without. deduction for, and free from any taxes (inclu-
ding duties, fees and impositions) that shall be itaposed
under the laws of Greece or laws in effect in its terri-
tories, and free from all restriclions imposed nndev the
laws of Greece or laws in effect in its Lerritories.

Article 12,

The Bank shall send to Greece a wrilten statement
of all entries in the books of the Bank in connection
with this agreement. This statement shall be deemf{d‘
to have been acknowledged as correct by Greece if
objections of Greece to the Bank duly justified i wri-
ting have not been made known to the Bank within
a month a month after the statement relating to these
entries can reasonably be expected to have been recei-
ved by Greece.

Article 13,

As long as this agreement is in force Greece S}lan
furnish to the Bank such information as may epecially

be required for the implementation and administra-
tion of the agreement.
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\riicle 14,

1. Greece is oblived Lo turnish to the Bank in writing
esufficient evidence of the authority of the person or
persons who will he ent itled to represent Greece towards
the Bank in respect of the performance of this agreement,

2. With respect Lo the withdrawals to be made under
this agreemint Greece designates the Bank of Greece
as its agent, in virtue of which the Bank of Greece has
the authorizalion to  exercies on behalt of Greece the
right of making withdrawals in accordance with the
agreement as from the date of this agreement, in such
a way that the Bank ol Greece shall bind Greece fully
to any amonnt and 1n any respect on this subject.

3. The Bank of Greece shall fully inform the Bank
as to the persosns authorized by it to act on its behalf
and as to the extent of the respective authorizations.

4. The authorizations mentioned in paragraph (1)
and (2} of this article remain in force until the Bank
has been informed by Greece in writing that thev have
been cancelled. '

Article 15.

No delay in exercising or omission to exercise any
right, power or remedyv accruing to the party under
this agreement upon any default shall impair any such
nght, power or remedy or be construed to be a waiver
thereof or an acquiescence in such default, unless other-
wise provided for in this agreement.

Article 16.

The Bank has stipulated all its rights pursunant to
this agreement in its own behalf and on behalf of its
successors, assigns and or assignees.

Artiele 17

Greece shall reimburse to the Bank at first request
all costs deriving from any default of Greece and in
general costs other than ordinary business expenditures
as incurred by the Bank in connection with the im-
plementation of {his sgereement.

Article 18
Lo Any dispute hetween parties shall be settled by
arbitration. Tn such a case the regulations of Section

“ . . y s -~ -
,'(‘(i,'" of the Loan Regulations No.3 of February (5,
"’h_‘» as amended on February 9, 1967, of the Inter-
national Bank for Reconstruction and Development
shall he applied accordingly.
.= This agreement and the interpretation of any ar-
tiele thereof, (he regulations mentioned in the fore-
]‘h'ﬂmg paragraph included, shall be governed by the
aw l‘)f H“‘ Nf’”ll‘l']ands.

Arvticle 19

iy Fhis agreement shall not become affective until ei-

e party having signed the agreement, has furnished
?“‘19}1("9 salisfactory to the other party that its signa-
am{? ‘S‘l‘\gf’ll, valid and binding and that all necessary
Uthorizations have heen obtained.

1\[‘“("9 20

g l‘). For the performance of this contract and for the
mf‘;ng of legal process Greece irrevocably elects do-
‘e at the Embassy of Greece at The Hague,

and the Bank elects domicile at its office at the
Hague.

hf) In witness whereof the parties hereto, acting
(’aumlgh tjheir duly authorized representatives have
‘aused thig agreement, to be signed in quadruplicate

in their respective names and delivered in The Hague
as of the day and vear first above written.
For and on behalf of De Nederlandse Investeringshank
the Government of voor Ontwikkelingslanden N.V.
Greece
Managing Officers :
De Nationale Investeringsbank
(Hersteltbank) N.V.
Liste de produits
No du tarif grec

01-02 B vaches de reproduction
73-21 serres, Installations hydro-électriques
84-23 machines
86-01 matériel roulant et autre de chemins
86--10 de fer
87-02 B voitures automobiles pour le transport
87-03 des marchandises (camions)
87-02 C  chassis de voitures
87-04 B
90-11 appareils de precision,
90-29 chirurgicaux et autres biens
94-02 d’equipement
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