1699

HMEPIX THX KYBEPNHXE()

TOY BAZIAEIOY THZ EAAAAOZ

EN AGHNAIXZ
TH, 28 IENTEMBPIOY 1968

TEYX0Z NPQTON

APIOMOX OYAAQY
227

ANAFKAZITIKOZ NOMOZX YIT AP1O. 512
Hegi mvodioews 1ij¢ and 29 Maiov 1968 ovpbdosws perast
ap’ évog 100 “Eilnyinod Anuociov xai d@’ érégov 1ijc &y
DELAWARE @ H.I1.A. TEXACO OVERSEAS
PETROLEUM Co., ncgi nagayweiosws i 1y ‘Erai-
oelay radipy 100 Suwarduaros dpetvnys xal Sxuerailed-
oews Hdgoyovevavdodxwy eis 6Any vy Yulacoiay acgio-
1y 100 Ocouainod Kéinov.
WWQNZTANTINOZ
BAZIAEYZ TQN EAAHNQN
Tpotdoer 700 ‘Hiuetépon Ymovpyinad Mupbouhiou, dmspa-
slogney kol StaTdeoOpEY
"ApSpoy  povov.
Kuporar xai &yer mhfipn ioydv Nopov 4 wevadd 100 Lk
Myixed Ampostow ag’ évog xai ths & DELAWARE <oy
Hvapévoy ITohteian. g Apcpiniis dpsvolong ‘Kratpsizg
0t iy émovupiay TEXACO OVERSEAS PETROLEUM
Co, bmovpagsioa &v 'Addvarg =5 294 Maiew 1968 oopbas:s
Tepl mapaywpfoswg cig Ty ©¢ dve Krapelav o St~
patog Spetvig nat Expetaihslocng Hpoyovardpdney g Shpy
vy Sadkagsiay meproyiy 00 Ocppainod Kéhrov, og aben he-
TT0UEpBG meptypdsTar xal dppaivesal 3t 105 dodpon 1 <7
rpoupévng cupbdoswg xal T imicuvamTouévey TadTy o7l
:fPéHMatc bg mivamog A, & dpdpwv 38 wal Evepou wivanos
0xd tithoy «IlivaE B’ Kéorog— E&eda—DBapn», nig w0 %l
pevey &y e 1 EAMguind wot vh Avyhwd yAboTY TAPATE
detan, ,
H foylg toi mapbvrog dpyetar @t WS Brpaatsioens
ot v 'Eenpepida thg Kvubepvisens.
"By "ASdvarg th 22 Adyodoven 1968
*Ev *Oybuzrr 106 Basthéws
O ANTIBAZIAEYZX
FEQPrioxr zQ I TAKHX
TO YMOYPTIKON ZYMBOYAION
O NPOEAPOZ
r. NANAAONOYAOGE
O ANTIMPOEAFPOZ A’ 0 ANTINPOEAPOZ B’
EZTYA. NATTAKOZ AHM. NMATIAHE

“GY

TA MEAH

N. MAKAPEZOE, IQAN. POAINOS - OPAANAOZ, ITANAT.
TZEREAEKOS, OEO®. ITATIAKQNETANTINOY, AAAM.
ANAPOTTEOIIOTAOS, EIIAM. TIEAAOS, KONZT.
KTIIPAIOS, KQNST. I1ATTAAHMHTPIOT, ZI1. AIZAP-
AOZ, AOTK. IIATPAX, IQAN. XOAEBAZ, AIIOZT.
BOITATZHE, KQNST. BOBOAINHE, NIK. ZIQPHZ, I

TFEQPTAKEAOX, I. TEISTOIOTAOZ.
‘Eﬁe“’é‘ﬁ?’ﬂ xail &1édy 1 peydiy 100 Kodovs opoayis.

Ky ASdvag <f 24 Adyodoton 1968
O ENI THE AIKAIOZYNHI YNOYPIOZ
HA. KYPIAKONOYAOXE

XTMBAZIZ

Izl mapaywpoens dardpatos *Avalnriocws xol  Expe-
Taedoews “YdpoyovavBpaxwy elg thv meployiv Tob Bep-
uainob xOATOL.

MMpooiproy

AcSopévou 811 mpoxatapwtikal Sumpayparteioets EhafBoy
ypav &v Abfvarg petald xmposhnwy 1ol ‘Erlyvikoel Av-
ostov xat s TEXACO Inc. oyerinde mpdg tiv Suvatsd-
o mopaywpnoens maps 700 EMwmvixol Anposiov Si-
ratepdTeY $pstvng xal Expctalhevocws UBpoyovavhpdxy,
»otl

AcSopévoy 811 dmd fuepounviag 15 “louvion 1967, 30
*Oxtwfeiov 1967 xal 21 Pefpovagion 1968 avrisroiyms,
Gvehdynoay émoTtohal petafd Tob ‘Ymoupyelon Buopm-
yavteg »at tHe TEXACO Production Services Lid., ma-
phornpa Tie TApous xuptéTyroes tiig TEXACO Inc., 8¢ év
éréfnoay of Bacxol Gpor ayedalopévng ouvpfascwg Base:
16w Srtdbewy Tob pbpon b tod Nowouv 3948/59 maepl dva-
Lrrhoewg dpebvrg xal Expevodhedocws O3poyovavbpdxoy
XATY.

AcSopdvon &1L ouvepowy &t Towdty arn’ edbelas adu-
Baaig, wupabnoouévy 81 Négov, 02 xatnetilero perald <ol
‘Eaqinol Anposiov xal pidg €& Ghoxhipou “Apeptnains
‘Eraspetag, Guyatpds tiic TEXACO Inc., ol

AcSopévou &ti, # TEXACO Production Services Litd.,
mapdpTnua g TApoug xuprétros i TEXACO Inc., S
¢ &md 20 Matou 1968 émiarodds 6, Ednhwoey b7t ai dve-
wépw Sumpayparedosig dyévovto O’ adtiic Sud Aoyaplasudy
+#¢ TEXACO Overseas Petroleum Co, xai

AcSopévon §ti, 1 TEXACO Overseas Petroleum Co,
#1c dmotedel énione mapdpTnpma TAYPOVS HOPLOTRTOS THG
TEXACO Inc., Bdoer tév Nopov t¥g IHorzziag Nrera-
youtp t&v ‘Hvopéveyv Todredy tic " Apcouxds pé &gay 74
NréBep Nrehayovép, bmedetyfy Oc 7 dmoxasdorasis ‘Ero-
octa Sud v& xarvaprioy Thy eipBacwy petd Tod Kanguxod
Anpociov.

Ava tabta
Metagi:

1) Tob Baothzlon Tie ‘ExndSog, dronaronpévon &v Tolg
tockFc «Td ‘Enpuxdy Anuboiovn, voutpws EXTROGOTTOV-
pévou Hmd 7ol Yrovpyol Bropmyaviag %. Kovivov Kurmgaion,

\
otk

2) Ts¢ TEXACO Qv{efseas ,Petfolteum Cu,, AT~
uévng év To?.g’ é(pa?;?;ﬁ « h::ou.paﬂ.a,» % (()MLGﬁprv.w), ZuTL-
nposwmevopévng HId T6h &idixol ExmposwTon TS X. R. N.
Harding, évegyodvrog Bdos. eidueol mhnpedovaion yoonyy-
Bévroc avtd md tie Erapeiag Omo fuzpopviay U Matou
1968, &3z Emouvantopévoy &v TpwTOTUTY Kl EMLGHUE

A
KETAPPATEL.
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Karnprichn ) mapolon cduBactg petd odupmvov yvouny
705 ZupBourion Metoadetwy, bmd Todg xatwrépe Epovg xal
suppoviag :

"Apbpov 1.
> Apyxat *Egevvnricad Teproyal

Mpdg tov oxomdy Sefaywyis Epsuvnrindv épyaciidv xal
dpyaciv dxpetadheboews Bdpoyovavbpdxwy, to ‘EAAvLdY
Aquboiov mapaywpeet i Tig wapodorg elg Thy ‘Eraupelav:
“Oinv Tthv Badacctav meproynv Tob Osppaixol xéimov )
dmota xaBoptletar S T dproypappiic alylahol xal Topx-
Mag xal xeitar Bopetws yoappfc Popetoavatohxiic Srevfiov-
oewe dmd 2 7
Zyuetov A (% : -+ 10600 ¥ : + 27650)

(Kévtpov @idhov ydpton BOAOZ

1 :100.000 LL : 390 15" M : — Oo 45")
, elg
Zmuelov B (X 14 3150 ¥ : 4 22800)
(Kévtpov @iAhov ydprov KAXXANAPA
1 :100.000 L : 390 45’, M : — Oo 15)

Al ouvrtetayuévar dvagpépovtan eig O “EXAnvixndy E0vindy
TPLYWVOUETEIXOV dixTUOY.

*EpBaddy éxtacewe @ 5.000 tevp. ythp. mepimou.

‘H ¢ dver mepiypagopévy apyixnh mpde: Epeuvay Teptoy)
éugaivetar 8 Zpubpdc ypaupiic &v @ cuvnuuéve YXeTy
Omd anpaxa 1 :200.000, 6 dmolog drotehel dvambomastov
pépoc The Tapolarg cupPaocws xal cuvnuuéves G¢ wival A.

“Apbpov 2.
Awatope’ Avavedroeng wal Hleploptopod
tHe " Apyndic “Epevvntindic Tleployiic.

1. ‘H &g dvetépn mtpds Epeuvay Extacig dideta elg Ty
‘Brovpetav St meplodov 4 €tév dmo T Ruepopmviag ThH
TapoLens cupBroELE.

2. “Fva todhdyiotov piHva npb tob téloug tob Tetdprovu
Etoug 7 "Evoupeta 0d yvootonouoy elg 16 ‘Exhpvidv Ax-
pbarov Tove Y mpove, ole énéheke va Emotpéldy; xatk T4 Téhog
T TerapTov Etove. Ol émiortpepbuevor oltm yépot Oa Exouv
Eutaoty Lomy mpdg ta 25 Y, TodAdyteTOV TOD Gpynod Tpdg
Eoeuvay Y MpoL.

3. Ly’ 8oov 7 "Eronpela Eyer Eunhnpdoet tag el Enevdy-
oewg wol Epyaniog HToypEMatLe TG xaTA TV TETPAETIAY (g &Y
&p0pe 3 wal 4 T napovemg suuPdocwe GplleTat xal Tpoély
elg Tag Umd oTouyelov 2 dvwrépw UToypewoes tHe émieTpo-
o¥ic, 6 clg v Erawpelay mapapévav yopog xpateiton map’
odthe xata mhijpeg Suwxalwpa 3¢ Etépav meplodov 2 Erdv
(e Teplodog dvavedioewe dnd Tol Téhoug Tobbou péypt Tie
MEzwe Tob Gou Etoug dnd tiig loydoes tHe mapoldorng cupBd-

GEMS ). ,

4. "Eva ufve. mpd 1ol téhoug Tol Extov Etoug amd THg
loyvog Tiig supBdoeng (téhog mphTrg tepLédou dvavemoewe)
N ‘Erowpeio 02 yvostomo] elc w0 ‘Eanvindy Anubotov tég
TEpLOY %G d¢ ATEphoioe v EmoTpédy, xaTa TO TENOS ToU Exton
Erouc. .

Al meproyat alrveg Oa Emstpépwvtar Og dve 0 dmote=
nobv ta 20 9, zobddyeTov THe dpyiic mepoydic.

5. ’Eq’ 8oov 7 ‘Eravpeta $Eeninpuae 1dg elg moody Emev-
8\')65:0)\; u?d épyam&w Omoypematts TG xoc;ro‘c T TpOTYY
mepiodoy avavemcswg (Aov péypt MiEews Tob Gou Eroug dmd
ThHe evdpleng loydog Te mapobore cupPdceng), 6¢ xabopt-
Covtan abror v dpbpe 3 xal & THe mapodong xal 2’ Soov
énpaypatomolncey 7o EmioTpopag Yhpwy O xaboptlovrar
abtat U7t otoryeiov 4, ol dmorotmbyevol elg yelpag TV ‘Erat-
elag ydpot Oa mapunpatdvrar o’ adthg adtodikaiwg 3
wégov meplodov Evde #rtoug (Jeutépa meptodog dvavemoewe
76 105 éhoug Tol Bou péypr MEewe 10b 7ou Etoug, dmd Tiig
oybog THe Tmapodone suuPdows).

6. "Eav 8&v dvevpélnoav bnd tic ‘Etarpelag H3poyovdv-
Opaxes el mosbryrac  EEaspanloboag eic v “‘Etaupetav

o Q, (18

- OlXOVOUIKES CULPEPOUBAY, XATR THY YVOWNY TNG, ExpeTdh-

Aevowy xal 3dv dreBrily G éx tobtov mapa ¢ ‘Eronpelag
altnow Tapaywennpiov, cvupdves 16 &pBpw 5 map. 1
Tpd ¢ Tapddov Tob £RS6uou Eroug, g xdpog xaTeydusvog
napa thg ‘Eratpetac xata tov xpbvov éxcivov Bdoer Tig ma-
povong ovpPdoews Oa Emiortpépetan eic 16 ‘EAdnvindv Anpé-
otov xal 7 wapoloa suppwvia Oa Bzwpftar AMEaco.

7.’Eav xaf)’ olavdfmote otiyuny xata ta npdta Entd E1y
duxpxelag TH¢ mapodong cvppwviag N “Eratpela dvaxardyy
O8poyovavbpaxas el Tiva TEV dpydv EpeuvnTinGy Tepto-
X6V elc mosbmyrag acpanlodons, xatd Thv xplow Tig
‘Eravpetag, v duvartdryra olxovouwxds cuppepodorg elg
Tty Expetaliedoswe nal abty EmAEly mapaydpnoty Tedg
xpetdhhevory xatd T &v &pBpe 5 map. 1 xal 2 6plbpeva,
wé1e (1) Eva pijvar pd 10D Téhoug Tob Tou Etoug dmd g fue-
poumviag ioybog g Tapodeng cupPdoswe (Téhog THg deuté-
pas dvavewleiong meptédov) 7 ‘Etanpeia 02 dvaxowdoy elg
70 ‘EXvixdv Anpéorov tag meproxas tag dmolag EméAebey
va Emotpédy xava 16 téhog ol EB6pou Eouc.

Al meproyal ol émotan B mioTpapody Ba elvar 25 Y%, Tod-
AyroTov g doyixtic meptoxic (2). “H ‘Eroupelo O Suxarob-
T peTd To mEpag Tob EBS6pou EToug dmd THG Muepounviog
loydos Ti¢ mapodorg cuuBdoewg va Swtnel ,xaf® 8y Thy
dudpxetay loyhos Tig g dve TapaywpRioews, TPdG EXPETEA-
Aevow armdoog Tae Epeuvytéag meployds & Exer # ‘Eraupela
peta Tag ig &vew (1) Emeyeloag mpdg émiaTpopny TepLoydc.
‘Qg éx Tolrou elg fv mepimtwowy dvevpéBnoay H3poyovav-
Opanes xal émeréynoav mapaywpfoeis Evtog THe &y
EpeuvTiniic mepLoyTic, Umd Tobdg mpoBAemopévous &v doxi TS
Tapodons Tapaypdeou Spoug, TO chvolov THV EpevvnTIX®Y
xOpwv ol Shvarar v& xatéyy % ‘Erawpela Boel tig mapod-
ong map. 7, Ba ioobrar mpdg T 25 Y, ol cuvbhov TV Extd-
oemg TOU dpytnol EpeuvnTinol YMpou welov TéHV Tuxdy dmi-
OTPAPEVTOV Ttpd THe Tapadedocwe tév 7 Etév Exovsing
AOpWV &Td THg huspounviag loydog THe mapovong cupPd-
oewg xal pelov TéY meploydv. Sk tag brotag ) ‘Evarpeta 0
xatéyy natd Thv Mg Tob Tou #Toug Tapaywpnoelg TEdS
éxpetdAeucty.

8. “H émroyn év Emiotpepopévoy yhowv xartd The TAp.
?, 4 xcx‘% 7 L'oq( dve Ba yiveron xatd v déruTov xplow TG
Eraupeiag, al 8¢ émiotpepbpevar dxtdoei Sdvavrar vé &mo-
TeA@vTar dnd Thelovag Tob Evdg wl) ouvexopévoug YMEoUG,
oo Tov Bpov 1L Exactog THY EMLOTPEPORLEVOV HEY WPLOLEVOIS
Xc,()pwv dev B elvon pixpbrepag Tév 50 TETPAYWVLKEY Y LALO-
LETPWV. '

‘Ocdinig % ‘Eranpela dméyer todg dmiorpeqopbvovs 36+
pOuG {?& OmoBady cuyxpbvars dxpiB TeprypapRy xal oYE-
SLaypocmf.wra 671:'6 o 11 10.000 Zpgaivovra tag Emt-
OTPEPOUEVAG ol THOAXPATOVUEVRG TTEQLOY G,

Ta 8puar, Tév xat tag Srtdbere Tod Tapbvrog &pbpov éxt-
STpEQOUEVLY xal Tapaxpatoupévey ydpwy, Ok mpoodiogi-
Covrar 81t cuvretaypévov dvagpepopbvey eig T "EOvucdy
TELYWVOUETPIXOV SlxTuoV,

"Apbgov 3.
Troypedoe ’Enevdioewe tig ‘Eratpetos

1. Kara v mpédta Enta € dmd g loybog T mapodons
oupfacens 7 ‘Eratpela Smoypeobtar v émevdboy Ta Gxb-
)\ox‘)ﬁa” ToGA Tpog Evépyelav dpsuvnTiny Epyaciév, xal xatd
TOUG 0pO0US THG TrpoLoYg cupBdoEmE Xal GURPMVEG TTPdE TO
axchovbov modypapua :
1ov &voc : Ourasota oeLopx Epeuva dvaryve-
pio:smg (e THg peBbéSov Digital )
xal olowdfmote &Xhot Thmor Eoya-
oudv, amavobuevor 8 Extéheoty
Yewpuody dvayvepicewy, mpdg
}faﬂopwp,év I Ty ouE STpORET®Y,
EGUUPWVLEY, YeviroD ueyéBovg xal
Oéczwe THV KUPLOTEPWY  TEXTOVL-
RV AVOUIAEY . ... ..., $

500.000
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Oaragola ceiouuh) Epeuva (S
ie uebéSov Digital) xai &repor
TOTOL YEWPUGLXEY  dvoryvepicewy,
ol émotor O fro Suvardy v drmar-
wBoBy mpde supmMpwoty mpoye-
veatépwv Eoyaaidv, Sk Tov xabo-
pLopdy 16y TAéov EAmSopbpwy e~
proxév da yewtpntudy  Eocuvay,
énl mhéov 8¢ xal EpeuvnTindg yew-
Tpfoeg Omd tdv Gpov St o F-
Mvidv - Anubotov Gewpet i -

Q0v Evog ¢

Xouv amoxtnl émapxeis yewquor-
®oed :rknpoq;opiou ..... ceeve.. $ 0 500.000

3ov €rog : ’Epsuwymixd) yedrpnots Shayioron
Babovg 2550 . ......... e $ 1.000.000

fov Erog 1 *Epevwnrich yedremore Bhayiorov
Baboug 2550 . .......... .... $ 1.000.000

bov €rvog 1 Egevwnrud) yedtonorg EhayioTou
, BdBoug 2550w, .......... . ... $ 1.333.000

Gov &rog : *Epevwqrudh) yedrpyotg éhaytoTou
) Balovg 2550 . .......... . ... $ 1.333.000

Tov &rog : "Egevwnmixy yedtpnowg Ehayictou
BaBovg 2550 . ......... . ... $ 1.334.000

*Hrot &v ouvéie Aord. HITA .. § 7.000.000
‘Enca énavoppdpra Zohhdpua.

’2. "Eav ) ‘Eraspeia Statnpfioy dpeuvnmindy xdpov werd T
7epas 7ol EB3buou Eroug, dig év dplpe 2o map. 7 dxtifeto,
?fx Smoypeobrar va €nevdioy & ndtwl Tosd el dpsuvnTingg
epyaotag el Tods ydpoug 8 EpeuvnTindg pyactuc, ofig Tapa-
3‘90!7875 peTd 16 mépug Tob Tou Eroug &md THe Huepopnviag
o uog Tie mopoderg cupfdoswe.

Kata retp. yiAftpov
%) Kaf® 8rny thy meplodov téiv tpiév mpdtay

STdv Aoh HITA ... .. ... ............ 900
B) Kb’ 8xny thy meptodov tév tprédv émopévary
StovA HIMA .. ... ... ... . . ... ..., 1.500
) Kab® 8y iy meploSov 163v tpiéy Emopévey
SrivANHIOA ........c..oo e, 2.250
”8) Mera 76 téhoc 0B ou Eroug dvi Tpietiay,
(frot perd v6 téhog o5 160u Erouc dmd g loyvog 3000

™S Txpoborg cuuBdocmg Aok HITA ... .....

‘3-,“) I1&v mocty dmevdudiv mapa tig ‘Brapelas nata
TaG epyasiag tig Spedvyg ol éwperalAedoewg bdost THG
mapolong oupbdoews, katq Ty pyowly TeTpasth mepiodov
%L iy Emopdvay dvaveoundvay, O EapipVTal abTal v T
TabvTy Gpdpw map. 1, imi mhéov T@v Umoypedoedy g
8 &mévdumy 30 Exaotov thy &ty toitwy, da moTolTat
vavtt t@y Imoypedocwy émevdlocwg TOD Emopévoy GvavsLTL-
x0U toug 1§ 2Ty,

ILév moaby émevdudpevoy mapd g Brarpelag xats 16 tpeu-
YTxds g dpyasiag bdoer Thg Tapodang cupéo’wsmg,mc
el oiavdimets Ty Tptetdy mepitduy TEY dVagEpOUSVLY
€S Ty map. 2 ob rapbvtog, mepbaivov tag pnTdE %aTO-
oualopévag Emevdloe, dud 1y mepiodov Tabryy, 94 maTod-
T é:WVTl @y dmoypedoeny dmevdioewg 3t pelvag Mg TS
EROREVNS § TV Emopévary ToieTdV meptodwv. .

, &) 'Edv 4 ‘Brapela 3iv &yn émevdioer wate 70 Téhog
wog Eroug § midg tdy wepibduv tod mapbviog GpSpov Bid
138 speuvqminag dpyasiag g, xaf, sig THY mepimTwo TGV
SPTACDY Expetalhedoens, uupOVRG TPOG THY mapoboay oip-
Saou, =g Tpoavagepdévta Imoypewting mosd, cig & da we-
gt):auéo'wmvwz xai dracar ai moTdoeg Og UTb (@) WOTEPW,
" Brawgeia 94 broypeoitar V& xatabaly T0lg RETPNTOG €iG
70 ENvendy Avubotoy thy oiavdhmote Sragopdv p.a’caEﬂu 700
TOxpenTINGd Tosol 7o dvTioToryodvtog eig T £70g B TV

7

Ay R4
reptodoy tadray wal oD Tpdypant imevdudévios watd 70 Biov

”

ot AY 9y -
798 1 mepiodoy moooh, Ai natabohal aitar S& Evepr@var

70 ,a’zpyé'repm: &V106 TPBY PIEY  Gmd Tod TéAeue THG dvii-
orotyov mepradow xai ai xatabolal abtar 9o Jewpdviar §m
amoteholy Thhon cuupbogway th¢ ‘Erarpeiag mpde 1de bmo-
Apewostq Erevdioeng xatd THY dveisToryoy ypavindy mepi-
odov.

4 o) Ta Imoypewtind mook imevdloewg td avagepbueva
gig 0 mapdv dpdpov 8o mepthapbdvouy sy Samavygy wpa-
Teatomowoupévny mapa tig ‘Erapeiag, eite dvide eite nal
éxtds tiic ‘EAnddog, olacdfmore plocwg, xatablndcicay %
Sgsthopévry wape i ‘Ertatpelag xatd xal 3td thy Extéhe-
o 1@y Epyacév g, bdost THig Tapobong cuubdoews, TEp:-
hapbavopévay évdertinde THY damaviy dpYavOoEng, TRV
eE03uv Jourioeng xal Yevindy €G3y, dpoabdy 3t Umype-
stag &pyoRdBuy xab Tpitwy, &yopds % micSdoeng Ly Ld-
v xat £godiny cupmeptAambavopdvey nat TGY AVTANARTL-
X0V Toy, xei OMwGv kot moopndeidy (Eapéoer tév Omd
aTorstov Y watetépe dvageponévey) Umo tov Spov &v Tol-
016 Ote €% TV Jamav@y bpyavdeeeng kel Ty $E63wy Jtot-
xoeRg xal iy Yevrdy EE03wY, ddv 94 imtpémetar v mie
atwdoly Evavir Tey Omoypedsswy dmevdloewg Tob TapovTOg
&pdpou, mose dmepbaivovta 1o 100)0 Tdv Umoypedoey Emey-
Sbocog tiig ‘Evapelag 1dv dvagepopévey év map. 1 106 ma-
povTog dpdpov, 3td Tag GvTLaTOinoUG TeptéBoug.

6) Awd v Eoapuoyny Tig mapodoug map. 4 &3, a” wévov.

Aaravar dpravaceng S& Sewpodvtar, dmacar af Samdvar
at mpaypatomagdeicar v oyéoet pé Ty obetasw tig ‘Erar
pelag, 1ag Srampaymarelosig xal THY watdpTiow THG Tapel-
oG oupbdocng mpd tiig td Népov xupdoeag adrig.

"EEo¥a Boxqocws S Jewpivrar Gmacar ai Samdvar Y
Yoagsiwy, tig ‘Erawpelag év Nég Yoépwy dg wai Samdvar
xpsobpevar § évepyndetoar mapd tig pntpog ‘Erarpsiag wal
7 omd Eheyyopévey B auyyevdy ‘Erapaidv 1 wntpds ‘B-
Tapelag, e TapeYOREvas TEYVINGS kal StoiknTindg gunbou-
Mg nai xyerptoniniy Bofdetay, wpdg Ty okomdy dwtehi-
cew ThHe wapolong SUNEAeEn .

Tevera EE0da S Scwpdvran &1t mepihapbdvouy:

1. Tt picSopa 16y Awxnuindy wat Awaystpotingy Toa-
gsioy & ‘EARGdr bg xal dndoag tag damdvag tag dvagepe-
uévag eig THY cuvthpnay THY Ypageiny Tobtey O§ Ty oI
opdg, Séppavets, TIAEQOVA RAT.

2. Thyv dyopay émizhov xal é9odlwy TOvY Ypagelwy T0l-
TOY kot macay Samdvny oyetiGondvny wpog THY Eyxatdatacty
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AGREEMENT

FOR
THE EXPLORATION FOR AND DEVELOPMENT
OF LIQUID AND GASEOUS HYDROCARBONS
IN THE AREA OF THERMAIKOS GULF
PREAMBLE

WHEREAS, . preliminary discussions were held in
Athens between representatives of the Greek State and
Texaro Ine. regarding the possibility of the Greek State
graniing exploration and development rights for hydro-
carbons, and

WHEREAS, on June 15,1967, October 30, 1967, and

February 21, 1968, respectively, letters were exchanged
between the Ministry of Industry and Texaco Pro-
duction Services Ltd., a wholly owned subsidiary of
Texaco Inc., outlining the basic principles of a pro-
posed Agreement, pursuant to the provisions of Ar-
ticle 5 of Law 3948/59 regarding a dired Agreement, and

WHEREAS, it was agreed that such direct Agreement
to be ratified by Law, would be concluded between
the Greek State and a wholly owned American subsi-
diary of Texaco Inc., :

WHEREAS Texaco Production Services Ltd., a
wholly owned subsidiary of Texaco Inc., by its letter of
May 20, 1968 has stated that the above negotiations
were carried out by it on behalf of Texaco Overseas
Petroleum Company, and

WHEREAS, Texaco Overseas Petroleum Company, a
wholly owned ‘subsidiary of Texaco Inc., incorporated
under the laws of the State of Delaware, of the United
States of America, with its registered office in Dover,
Delaware, U.S.A., was designated ‘as the subsidiary
g(t)mpany to conclude the Agreement with the Greek

ate.

NOW THEREFORE
BETWEEN

l. The Kingdom of Greece, hereinafter referred to
a5 the «Greek - Staten, legally represented by the
Minister of Industry, Mr. K. Kypraios,

' and

2. Texaco Overseas Petroleum Company, hereinafter
referred to as the «Corporation» or the «Lessee», re-
Presented by its attorney-in-fact R.N. Harding, acting

Y virtue of a Special Power of Attorney granted by
the "Corporation on May 9, 1968, attached hereto
In the original and an official translation, the present

steement, pursuant to the concurring opinion of
the Council of Mines, has been concluded under the
ollowing terms and conditions :

Article 1.
Original exploration area

. For the burpose of carrying out the work of explora-
tion for ang development of hydrocarbons, the Greek
tate concedeg hereby to the Corporation the following
exploration area :

K All of the water-covered area in the Gulf of Thermai-
98, which is bounded by the shoreline and located

ﬁ%ﬁh of a line extending in a north-easterly direction

POint A X = ;
1: 100,000) 410,600 (Center of Map-Volos
o Y=+27,650 (L=3%15 M=-0c 45')
Point B x ‘ ]
1. 100,000) X'= 43,150 (Center of -Map-Kassandra

Y=422800 (L=239045 M=-0015)

Tr;rhe Coordinates are referred to the Greek National
gulation System.

Surface area : 5000 square kilometers approximately.
_On the attached map, Scale 1 to 200,000, constitu-
ting an integral part of the present Agreement and
attached hereto as Schedule A, the above-described
original exploration area is marked by a red line.

Article 2.

Right to Renewal and Reductions of the Original Ex-
ploration Areas

1. The original exploration area is granted to the
Corporation for a period of four years from the effe-
ctive date of this Agreement.

2. At least one month before the end of the fourth year
the Corporation shall notify the Greek State of the
areas which it has selected to surrender at the end
of the fourth year. The areas to be sosurrendered shall
measure at least 25 per cent of the area of the original
exploration area.

3. Provided the Corporation has carried out its
investment and working obligations during the first
four years, as specified in Article 3 and 4 of this Agree-
ment and provided it has carried out the surrenders spe-
cified under item 2) jabove, the areas retained by the
iCorporation shall be held by it in full right for another
period of two years (first renewal period, from the end
of the fourth through the end of the sixth year from
the effective date of this Agreement).

4. One month before the end of the sixth year from
the effective date of this Agreement (end of the first re-
newal period) the Corporation shall notify the Greek
State of the areas which it has selected to surrender at
the end of the sixth year. The areas to be so surrende-
red shall measure at least 25 per cent of the original
area.

5. Provided the Corporation has carried out its in-
vestment and working obligations during the first
renewal period (from the fourth through the end of
the sixth year from the effective date of this Agreement),
as specified in Articles 3 and 4 of this Agreement and
provided it has carried out the surrenders specified
under item 4) above, the areas retained by the Corpo-
ration shall be held by it in full right for another period
of one year (second renewal period, from the end of the
sixth through the end of the seventh year from the ef-
fective date of this Agreement).

6. Provided before the end of the seventh year no
discovery of hydrocarbons, in quantities which in the
Corporation’s opinion would ensure an economic ex-
ploitation, has been made by the Corporation and pro-
vided the Corporation has therefore not applied for
a development concession as stated in Article 5, item
1), any areas held by the Corporation under this Agre-
ement at that time shall be surrendered to the Greek
State and the present Agreement shall be terminated.

7. If at any time during the first seven years from
the effective date of this Agreemsnt the Corporation
makes a discovery of hydrocarbons in the original ex-
ploration area in quantities which, in the Corporation’s
opinion, would ensure the possibility of an economic
operation for the Corporation and selects a development
concession as per Article 5, itams 1) and 2), then; (1)
One month before the end of the seventh year from the
effective date of this Agreamant (end of the s2cond re-
newal period), the Corporation shall notify the Greek
State of the areas which it has selacted to surrender at
the end of the seventh year. The are .8 to be so surren-
dered shall measure at least 25 9 of the origin.l ar:a.
(2) The Corporation shall have the right, after the end
of the seventh year from the effective date of this A gzre-
ement.to hold for the duration of the said development
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concession all exploration areas still held by the Cor-
poration after the areas selected in (1) above have been
surrendered. Therefore, if discoveries of hydrocarbons
are made and concessions selected in the original ex-
ploration area under the conditions foreseen at the
beginning of this item, then the total of the exploration
areas which the Corporation shall have the right to
hold by virtue of this item 7) shall be equal to 25 per
cent of the total area of the original exploration area
minus the areas, if any voluntarily surrendered by the
Corporation before the end of the seventh year from the
effective date of this Agreement, and minus the areas
of the development concessions held by the Corpora-
tion at the end of the seventh year.

8. The choice of the areas to be surrendered under the
stipulation of items 2), 4) and 7)above shall be made
by the Corporation solely in its own judgment and the are-
as surrendered may be in several non—coatinuous blocks,
provided, however, that each surrendered block measures
not less than fifty square kilometers.

Each time that the Corporation makes its choice of
the areas to be surrendered it shall submit at the same
time an accurate description and maps Scale 1/10.000
showing the location of the areas surrendered and the
areas retained.

. The Greek National Triangulation system will be used
to define the areas to be surrendered.

Article 3.

Investment Obligation
of the Corporation

1. During the first seven years from the effective
date of this Agreement the Corporation is obliged to
invest the following amounts for the carrying out of the
exploration operations under this Agreement and ac-
cording to the following program :

st Year: Digital marine seismic survey
plus any other types of geophysical work re-
quired in performing reconnissance planning
to determine thickness of section, unconfor-
mities, and general size and location of prin-
cipal structural anomalies

2nd Tear : Digital marine seismic survey
and other types of geophysical surveys which
might be required to complement previous
work to upgrade areas for drilling, plus pos-
sible expenditures on exploratory drilling
providing the Greek State considers suffi-
cient geophysical information has been o-
btained

3rd Year : Drill exploratory well minimum
depth 2,550 m.

4th Year : Drill exploratory well minimum
depth 2,550 m,

5th Year : Drill exploratory well minimum
depth 2,550 m.

6th Year : Drill exploratory well minimum
depth 2,550 m,

7th Year : Drill exploratory well minimum
depth 2,550 m,

%  500.000

$ 500.000
$ 1.000.000
$ 1.000.000
$ 1.333.000
$ 1.333.000
$ 1.334.000

—_————

Total $ 7.000.000

2. If the Corporation retains any exploration areas
after the end of the seventh year, as stipulated in Arti.le
2, item 7), it shall be obligated to invest the following
amounts in exploration work in the exploration areas
retained by it after the end of the seventh year from
the effective date of this Agreement. )

a) for the whole period of the 1st three

years per square kilometer US. § 900

b) for the whole period of the 3 following
years per square kilometer

c) for the whole period of the 3 following
years per square kilometer :

d) every 3 years after the end of the 9th
year (after the end of the 16th year from the
effective date of this Agreement) per square
kilometer

1,500
2,250

3,000

3. a) Any amounts invested by the Cofporation
in its exploration and development operations under
this Agreement during the initial year and the following
renewal years, mentioned under item 1) of this Article,
in excess of its investment obligations for each of
these years shall be credited against the investment
obligations of the following year or years. Any amounts
mvested by the Corporation in its exploration operations
under this Agreemeat during any one of the- periods
of three years, mentioned in item 2) of this Article,
in excess of the specifically mentioned investm2nts for
the same period, shall be credited against the oblizatory
investments for exploration of the following period or
periods of three years each. '

b) If by the end of any of the year or periods mentio-
ned in this Article the Corporation has failed. to invest
in its exploration and, in the case of its development
operations under this Agreement, the“above—mentio-
ned obligatory amounts, which shall include any cre-
dit as provided for in a) above, the Corporation shall
pay in cash to the Greek State the difference between
the obligatory amount for that year or period and the
amount actually invested during the same year or pe-
riod. These payments shall be effected not later than
three months after the end of the corresponding year or
period, and such payments shall be deemed to consti-
tute complete compliance by the Corporation with its
investment obligations for the corresponding year or
period.

4. a) The obligatory investment amounts mentioned
in this Article shall include any expenditures, whether
incurred inside or outside Greece, of whatever nature,
that are paid or owed by the Corporation in and for
the performance of its operations under this Agreement.
including but not limited to organization expenses,
general administrative and overhead expenses, fees
for services performed by contractors and any third
parties, purchase or lease of machinery and supplies,
mncluding any spare parts therefor, and materials
and supplies (except as set forth in sub-item ¢)
below)\ provided however, that organisation, admin}-
strative and general expenses may not be credited agai-
nst the investment obligations set forth in this Article
in an amount exceeding 10 per cent of said obligations
as mentioned in item 1) of the present Article for the
respective periods.

b) For the purpose of item 4), sub-item a) only:
Organization expenses shall be taken to be all expenses
mceurred in connection with the formation of the Cor-
poration and the negotiation of this Agréement prior
to the date of its ratification through Law.

Administrative expenses shall be taken to be all
expenses by the New York office of the Corporation
and expenses charged or incurred by the parent com-
pany and/or subsidiaries or affiliates of the parent com-
pany for technical and administrative advice and ma-
nagerial assistance in order to carry out the purpose of
this Agreement.

General expenses shall be taken to include:

1. Rent or managerial and administrative offices in
Greece and all such expenses as are connected with the
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maintenance of said offices, such as light, heating,
telephone, etc.

9. Purchase of furniture and equipment for said of-
fices and any expenses connected with the installation
of said offices.

3. Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the Ge-
neral Manager and of the administrative staff.

4. Moving and relocation expenses of foreign manage-
rial and administrative personnel.

5. Expenses conrected with trips abroad of manage-
iix]l and administrative personnel for business.

0. Reprcsentation expenses of the entire personnel
i Greece.

c¢) If at any time the Corporation purchases drillinz
rigs for the purpose of carrying out deep ex-
ploration and development- wells in accordance with
details agreed by this Agreement capable of reaching
the depth defined in Article 4, item 5, the Corporation
shall have the right to credit against the investment
obligations mentioned in this Article not more than
20 per cent of the purchase price (including cost of
transportation to Greece) not to exceed normal rental
for this type of rig per calendar year, beginning with
the calendar year when the rig is used for the first time
in Greece until such time when the total purchase price
is so credited.

d) If, on the contrary, drilling operations are carried
out by a contractor or by a rig rented to the Corpora-

tion by one of its affiliates or by a third party then the -

entire fees of the contractor or the entire rent will be
credited against the investment obligations mentioned
in this Article whenever payments to the contractor,
to the affiliate or to a third party are made.

Article 4.
Working Obligations — Exploration

1. The Corporation shall have to start geological
or. geophysical work on its exploration area not later
than three months after the effective date of this Agre-
ement, and all the exploration area shall be surveyed
In detail by means of geological and or geophysical
methods during the first four years after the effective
date of this Agreement for the primary purpose of ena-
bling the Corporation to determine the best possible
locations for the drilling of exploration wells.

2. The drilling of a deep exploration well shall be
started within thirty months from the effective date of
this Agreement. )

3. During the period from the end of the third to the
end of the fifth year, at least two additional deep ex-
ploration wells shall be drilled.

4. During the period from the end of the fifth to the
end of the seventh year at least two additional deep
exploration wells shall be drilled.

5. The above-mentioned exploration wells shall be
drilled by means of a rig capable of reaching a depth
of at least 3,300 meters, unless seismic information ;hows
the sedimentary formations to be drilled require a
rig with a greater depth capability. )

6. The location of the above-mentioned exploration
Wells shall be selected by the Corporation in its own
Judgment.

7. The exploration wells completed in excess of the
Minimum number in one year shall be credited against
the working obligations of the following year or years

8. A deep exploration well shall mean a well of a
d.e}]th of not less than 2,550 meters measured from the
Tg’s rotary table provided, however, that for the pur-
Poses of this Article the following wells shall be deemend
to be deep exploration wells.

a) Any exploration well in which a discovery of hy-
drocarbons is made at any depth of less than 2,550
meters in quantities which in the Corporation’s opinion
would ensure an economically profitable operation for
the Corporation and provided the Corporation makes
the notification foreseen in Article 5, item 1) of this
Agreement on the basis of this discovery.

b) Any exploration well in which the crystalline or
granite basement is encountered at any depth between
750 meters and 2,550 meters. If, however, the crystal-
line or granite basement is encountered at any depth
before the well has reached 750 meters, such exploration
well shall not be deemed to be a deep exploration well,
and in this case the Corporation shall have to drill one
additional well, which shall have to be drilled to a
depth of 2,550 meters, or until discovery of hydrocar-
bons, as under a) above, or until the crystalline or
granite basement is encountered in it at any depth, or
until the circumstances arise which are foreseen under
¢) below, whichever of those three events occurs first.

¢) Any exploration well with respect to which the
Greek State and the Corporation agree that further dril-
ling is not just.fied. If this agreement is reached before
the well has reached the depth of 750 meters, then such
exploration well shall not be deemed to be a deep exple-
ration well and the Corporation shall have to drill one
additional well to a depth of 2,550 meters, or until di-
scovery of hydrocarbons in it, as under a) above, or
until the crystalline or granite basement is encounte-
red in it at any depth, or until the Greek State and the
Corporation agree that further drilling of this well is
not justified, whichever of these three events occurs
first.

In the cases foreseen under b) and ¢) above, the me-
terage drilled in the original well added to the mete-
rage of the replacement well shall not be less than 2,550
meters. If the condition provided for in the preceding
gentence 18 not complied with within the established
time limits, the Corporation shall be obligated to pay
to the Greek State an amount of U.S. dollars 350 for
each meter by which the total added meterage of the
original and of the replacement well fails short of
2,550 meters. Upon the payment of this amount the
original and the replacement well taken together shall
be deemed to be one deep exploration well under the
terms of this Article.

Unless another mutually satisfactory agreement is
reached between the Greek State and the Corporation
the additional well mentioned under b) and ¢) above
must be located within the same original exploration
area within which the Well which it replaces was lo-
cated.

9. If the Corporation wishes to discontinue the dril-
ling of any one of its exploration wells at any depth,
without having discovered hydrocarbons in it, and to
abandon said well, the Corparation shall have the right
to do so in its own free judgment, under reservation
of the replacement through another well as stipulated
in this Article. However, if in this case the Greek State
has serious technical reasons to believe that hydrocar-
bons could be discovered in this well at a greater depth,
then the Greek State shall have the right to request
the Corporation to continue the drilling of this well,
provided this request is made to the Corporation before
the rig is removed from the location and provided fur-
ther that the Greek State shall not have the right to
request that this well be drilled beyond the depth ca-
pability of the rig. _

The Corporation shall have to comply with the a-
bove request of the Greek State, provided, however,
that :
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a) This additional drilling shall be carried out at
the expense of the Greek State, which shall reimburse
the Corporation for all the expenses incurred for such
drilling, according to the same rate the Corporation
had been paying, including a charge for depreciacion
of all the machinery and equipment used for such dril-
ling at the rates foreseen in Schedule B and an overhead
of 10 per cent. Such reimbursements shall be made
on a monthly basis and not later than thirty days
after the presentation by the Corporation of a mon-
thly bill. In case of non — payment in time of such
bills the Corporation may definitely stop the drilling
and remove the rig.

b) The Greek State shall assume all risks connected
with this additional drilling and full responsibility for
all damages suffered by the Corporation or by third
parties as a result of same, except in the case of gross
negligence on the part of the Corporation.

¢) Should this additional drilling cause any delays
in the fulfillment by the Corporation of its working
obligations under this Article, such delays will be ad-
ded to the periods during which any of these obligations
a e required to be perfoimed. ‘

d) In case hydrocarbons are discovered in the above-
mentioned well during this additional drilling in quanti-
ties which in the Corporation’s opinion would ensure an
economically profitable operation for the Corporation,
then the Corporation shall have the right to apply for
and receive a Development Concession with respect to
this discovery as stipulated in Article 5 of this Agre-
ment, it being understood however that in this lat-
ter case the Corporation shall have to pay to the Greek
State thirty days after the Corporation notifies the
declaration foreseen in items 1) and 2) of Article 5 an
amount which shall be equal to the double of all the a-
mounts charged by the Corporation to the Greek State
for this additional drilling (plus interest at the rate of
10 per cent per annum), all of which amounts so paid
shall be included as expenditures of the Corporation
in satisfication of its obligations under Article 3.

Article 5.

Right of the Corporation to Receive
Development Concessions :

Number and Duration of Same

1. If during any time when the Corporation holds ex-
ploration areas under this Agreement a discovery of
hydrocarbons in quantities which in the Corporation’s
spinton would ensure an economically profitable ope-
ration for the Corporation (commercial production),is
made in an exploration well drilled in any such explora-
;on area, the Corporation, after having submitted sa-
Jisfactory proof of such discovery to the Greek State,
shall have the right to select an area, referred to through-
out this Agreement as «Concession» or «Develop-
nent Concession» with the discovery well located wi-
hin it, under the terms of items 2), 3) and 4) of this
Article and in accordance with the procedure for noti-
ying the declaration foreseen in Article 11 of Law
1948/1959.

2. From the moment of notification to the Ministry of
ndustry in conformity with Article 11 of Law 3948/1959,
f the selected area, the Corporation becomes auto-
1atically Lessee of the so selected area or areas.

3. The maximum area of each development conces-
lon shall in principle be fifty square kilometers of
ny shape determined by the Corporation. However,
" the Corporation can prove to the Greek State that
he probable area of the producing field exceeds fifty
quare kilometers, then the Corporation shall have the
ight to a development concession measuring more than

fifty square kilometers, but in no case more than one
hundred square kilometers. -

4. The number of development concessions which the
Corporation is entitled to select and hold in full right
by virtue of this Agreement is unlimited and each new
well capable of producing hydrocarboms, drilled by
the Corporation on any of its exploration areas, but
outside its development concessions, shall entitle the
Corporation to select and hold a new development con-
cession under the conditions set forth in this Article.

5. The duration of the lease of each development con-
cession of the Corporation shall be twenty eight years
from the date of the notification of the declaration.
Provided the Corporation has complied with its obli-
gations under this Agreement applicable to each deve-
lopment consession under consideration, this period of
twenty eight years shall be automatically extended for
another ten years under the applicable terms of this
Agreement, provided however that any amendment of
the Law 3948/1959 applicable to the exploitation of
hydrocabons generally shall be applicable to the so
extended concession or concessions, except that no
change in Law 3948/1959 shall have the effect of al-
tering the period of the ten years extension.

Article 6.

Development and Production
of the Corporation Obligations

1. As soon as, in accordance with Article 5 of this
Agreement, the Corporation notifies the declaration for
the area selected by it, foreseen in Article 11 of Law
3948/1959, it shall proceed diligently with the drilling
of delineation and development wells, using such spa-
cing of the wells as, in the opinion of the Corporation’s
technicians and in accordance with international te-
chnical standards is best suited to ensure the maximum
economic ultimate recovery.

2. Under reservation of the prescriptions of item 3)
below, the Corporation shall carry out continuous pro-
ducing operations in a workman - like manner in-ac-
cordance with the internationally recognized rules of
good oil field exploitation and always with a view to
ensure the maximum economic ultimate recovery.

3. However, at no time shall the Corporation be
obliged by the Greek State to produce hydrocarbons
from its installations existing at any given time at a
rate which according to international oil field practi-
ce: :

a) is technically unsound; or

b) is detrimental to the scope of maximum economic
ultimate recovery; or

¢) is uneconomic, i. e., does not ensure a profit to the
Corporation from its operations. -

4. In case the Greek State finds that the development
drilling and producing operations of the Corporation do
not comply with the principles set fotrh in items 1),
2), and 3) above, the Greek State shall give notice in
writing to the Corporation for initiating compliance
within one month from such notification. It is, of cour-
se, understood that if the Corporation has objections
to such suggestions, it may refer to Arbitration in ac-
cordance with Article 26 of this Agreement pending
which the Corporation shall not be obligated to ini-
tiate compliance as above mentioned.

Article 7.

Authorized Operations of the Corporation
Restrictions

t. T.he Corporation shall have the right to carry out
ge()_loglcal, geophysical and any other exploration ope-
rations for the purpose of discovering hydrocarbons by
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any method and to carry out reconnaissance geologi-
cal drilling and deep exploration drilling for the same
purpose within "the exploration area and development
concessions at any time held by the Corporation under
this Agreement.

2. The Corporation shall have the right to develop the
reserves of hydrocarbons discovered by it, to drill
devclopment wells and to produce the hydrocarbons
discovered by it.

3. The Corporation shall have the right to store the
hydrocarbons produced by it, to submit them to pre-
liminary treatment (such as separation of water and
bottom sediments, desulphurization, separation of
natural gasoline from natural gases) and to transport
them.

4. The Corporation shall be the owner of all the hy-
drocarbons produced by it and shall have the right free-
Iy to dispose of them either by selling on the domestic
market or by exporting them, however within the limi-
tations set forth in Articles 9 and 12 of this Agreement.

5. For the exercizing of the rights enumerated in
this Article, and for complying with its obligations un-
der this Agreement the Corporation shall have the right
after complying with the existing legal formalities to
build or cause to be built and or operate and or rent
from third parties storage tanks, field gathering lines
and trunk pipelines for gas and crude oil, separators,
plants for the primary treatment of the hydrocarbons
produced by it, as for example, gasoline separation
plants, desulphurization plants, etc., branch railway li-
nes, storage and loading facilities at railways stations
and in the Greek ports, housing facilities for its em-
ployees and workmen, warehouses, mechanical shops,
telephone and radio communication facilities, and all
other installations mecessary for the efficient carrying
out of its operations under this Agreement. Such in-
stallations may be built and or operated by the Corpora-
tion only to the extent that the existing installations
owned by the Greek State or any Governmental agency
are not sufficient for the Corporation’s purposes or
when their use is uneconomic for the Corporation.

_6. The Corporation shall also have the right exclu-
sively for the fulfillment of its operations under this
Agreement to reclaim lands or create islands within
the exploration areas at any time held by it under
th?s agreement, provided permission to do so is ob-
tained from the General Staff of the Navy, which per-
mission shall not be unreasonably withheld.

7. The Greek State shall render all lawful assistance
to the Corporation in obtaining the.permits and autho-
rzations from any and all competent authorities, in-
cluding the military authorities, necessary to reach the
objectives described in the preceding items. Should the
lack of or delay in obtaining the said permits and autho-
Mzations render impossible or necessarily delay the car-

Ig}ng out of any of the Corporation’s obligations under
t‘hls Agreement such non-performance or any delay in
e performance by the Corporation of its obligations
under this agreement resulting therefrom shall not
constitute a transgression of the terms of this Agreement
and shal] be treated as a case of «force majeure» under

Article 25 of this Agreement.

iﬂ%h During the performance of seismic measurements

caus ¢ Sea, the Corporation undertakes the obligation to

of ae explosions through compresed air-guns or by use

marin Oth(?r method applied to eliminate destruction of

methned life. Only in exceptional cases, whpn above

of ¢ 0ds do not produce satisfactory results, will the use
Xplosive material be allowed,

9. Geophysic research, drilling and exploitation of oil
discovered under seawaters shall take place under the
following conditions :

a ) Operations should not cause substantial trans-
formations of beaches and sea bottoms of the area.

b ) Navigation in the Thermaikos Gulf should not be
unfavorably affected, specifically in the Straits East
of the Big Wedge (Karabournou), Kavoura islet (en-
trances to Gulf of Salonica ), mainly during foggy weather

¢ ) Operations in alignments of Radio Sea Lights etc.
shall be prohibited, and any floating means to be even-
tually used should comply with the rule of avoiding col-
lissions at _sea.

d ) For any matters of a navigation nature it is ne-
cessary to furnish in time to the Department of Hy-
drography of the Royal Navy the required information
in order to issue the relevant announcements and in-
structions to seafarers.

e ) Operations can be discontinued extraordinarily
should such action be considered necessary for reasons
of National Security, and the installations in use shall
be removed from the area until such time as the rea-
sons causing discontinuation of operations will have
disappeared, without any obligation for indemnity on
the part of the State, provided, however, that any such
interruption or discontinuance of operations shall be
considered to have been- caused by force majeure under
Article 25 of this Agreement.

Article 8.
Stremmatikos Payment

The Corporation is obligated to pay to the Greek State
a stremmatikos of 1.000 Drachmae per annum per
square kilometer of the area of all development conces-
sions at any time held by the Corporation under this
Agreement. The payment of this stremmatikos will
start from the moment the Corporation becomes the
Lessee of a concession.

Article 9.
Royalties

1. The Corporation shall pay to the Greek State a
royalty of 12-1/2 per cent on all hydrocarbons (crude
oil, natural gas and natural gasoline) produced and
measured by it as per item 3) of this Article in the course
of its operations under this Agreement, freed from water
and foreign substances.

The quantities of produced hydrocarbons used by the
Corporation for its own operations for fuel, or for the
purpose of repressuring, or unavoidable losses in the
course of the operations (principally gas flared) shall
not be subject to the payment of royalty.

2. The royalty on crude oil and natural gas shall be
paid in cash unless the Greek State elects to take these
royalties in kind as hereinafter provided. Two months
before the beginning of each calendar semester the Greek
State shall notify the Corporation in writing whether
it desires to take all or part of its royalties for crude oil
and/or natural gas in kind during the ensuing semester.
Once the Greek State has notified its choice to the Cor-
poration no change in the nanner of collecting the ro-
yalties shall be made up to the end of the ensuing calen-
dar semester, unless a mutually satisfactory written a-
greement is arrived at between the Greek State and the
Corporation on this subject.

The royalty on natural gasoline shall always be paid
in cash. . }

3. The quantities of hydrocarbons subject to royalty
shall be measured at the field storage tanks for crude
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oil, at well-head for natural gas, and at the separation
plants for natural gasoline. The Corporation shall be
obligated to install for this purpose adequate measuring
devices complying with the standards usuallly adopted
in international oil field practice.

4. The royalty in kind on crude oil shall be taken de-
livery of by the Greek State at the field storage tanks
of the Corporation within forty days from the end of
each month to which the royalty payment applies, un-
less another arrangement is arrived at by mutual writ-
ten agreement between the Greek State and the Cor-
poration, and the Corporation shall be obligated to
store at the sole risk of the Greek State, except that the
Corporation will be responsible for any loss or damage
resulting from its negligence, the royalty crude oil to be
delivered to the Grek State in its field storage tanks free
of charge during this period of forty days. In case the
Greek State does not take delivery of its royalty crude
oil within the above specified period, the Corporation
shall have the choice of either freely disposing of it,
in which case the royalty on crude oil shall be paid in
cash, or of continuing to store it for the account of the
Greek State against an appropriate storage charge, which
shall amount to the actual storage cost plus 10 per cent.

5. Title to crude oil and or natural gas delivered to
the Greek State as royalty shall pass at the point where
the delivery therefor is effected.

6. Should the Corporation own and operate in Greece
any trunk pipelines for the thansportation of crude oil
and natural gas the Greek State may request the Corpora
tion to transport the quantities belonging to the State
by means of these pipelines either to their terminal or to
any other point located on these pipelines. This thrans-
portation shall be carried out by the Corporation at
cost, plus 10 per cent. The present item shall not be in-
terpreted as an obligation of the Corporation to build
any pipelines or any transportation facilities in addition
to those which it owns or operates, nor to erect any
additional installations with respect to such pipelines
or other transportation facilities unless another agree-
ment is arrived at between the Greek State and the Cor-
poration for this purpose.

7. Prior to the time when the Corporation becomes
an exporter of indigenous crude oil and establishes a
posted price in Greece the amount of cash to be paid
to the Greek State as royalty shall be calculated ap-
plying the price paid by the Greek State Refinery or o-
ther refineries existing in Greece for crude oil purchased
by them from the Corporation, as such is specified in
Article 12, item 9 a).

From the time the Corporation becomes an exporter
of indigenous crude oil and establishes a posted price in
Greece,the amount of cash to be paid to the Greek State
as royalty on crude oil by it in Greece shall be calculated
applying said posted price, as such is specified in Article
12, item 9 b).

8. The value of the royalty on natural gasoline shall
be calculated on the actual sales revenue realized by the
Corporatiqn during the month to which the royalty pay-
ment applies, minus manufacturing costs and transpor-
tation expenses from the field storage tanks to the point
of delivery.

9. The value of the royalty on natural gas subject
to royalty shall be calculated, if paid in cash, on the ac-
tual sales revenue realized by the Corporation per cubic
meter of gas sold during the month to which the ro-
yalty payment applies, minus treating costs and trans-
portation expenses from wellhead to the point of deli-
very.

. 10. All royalties in cash shall be paid every six months
In January and July of each year.

. Article 10.
Taxes

1. The Corporation shall be subject to the income
tax for limited stock corporations at a fixed rate of 50
per cent on the net profits devired from its operations
during a business period and determined as set forth
in item 7) of this Article, whatever the rate in force
from time to time for other corporations may be.From
the amount of income tax for a business period compu-
ted in accordance with this Article there shall be sub-
tracted the amount of the royalties paid during the
business period either in cash or in kind pursuant to
Article 9 of this Agreement and, from the time the Cor-
poration has net income from the concession, the a-
mounts of Stremmatikos payment pursuant to Article
8 of this Agreement in order to arrive at the net amount
of income tax to be paid by the Corporation in respect
of the business period. It is agreed that the royalties
provided for by Article 9 of this Agreement are to be
paid on any production of hydrocarbons whether the
Corporation’s operations result in a net profit or loss.
It is further agreed that the royalty and tax rates set
forth in Articles 9 and 10 of this Agreement shall remain
unchanged for the duration of this Agreement, and that
the substraction of the royalties from the income tax
will remain unchanged during this Agreement and the
Corporation in the consideration of such undertakings
agrees and declares that during this Agreement or any
time afterwards shall not intend to raise any objection
or dispute as to the rate of 50 per cent on the net pro-
fits as provided herein above, and it will accept in all
cases the contractual effectiveness and validity of this
clause.

~ .

2. The net amount of the income tax determined under
item 1) above is entitled to credit under Law 1413/1950,
ratifying the Convention of February 20, 1950 between
the United States of America and the Kingdom of Greece
for the avoidance of double taxation. Taxes which may
be paid in the United States by the Corporation du-
ring the currency of the above mentioned Convention
between the United States of America and the Kingdom
of Greece or after its termination, shall not affect the
tax on the Corporation’s net profits payable to the Greek
State in accordance with item 1) above.

3. Excepting the mining surface fee (Stremmatikos)
provided for in Article 8 of this Agreement, the royalties
provided for in Article 9 of this Agreement and the tax
on its net profits provided for in item 1) of this Article,
the Corporation, its property, operations and rights,
its income from operations under this Agreement, as
well as any machinery, spare parts, accessories, tools
and materials of any kind imported from abroad for
the carrying out of the Corporation’s operations under
this Agreement (with the exception of fuel of any kind)
as well as the hydrocarbons produced by the Corpora-
tion under this Agreement (with the exception of re-
fined products of any kind), shall be exempted from
all taxes, whether direct or indirect or of whatsoever
kind or nature, duties, fees, withholdings, fiscal stamps
or contributions, or any other special assessments, whe-
ther levied regularly or which might be levied occasio-
nally for special purposes, in favor of the Greek State,
or any Greek authority or legal entity, and, in general
of any third party, except of contributions clearly for
services or rights (retributory contributions) to social
security funds of any kind. :

This Agreement, as well as any other agreement or
contract pursuant thereto which might be signed for the
acquisition of the exploration and development rights
on hydrocarbons within the areas described in Article 1
of this Agreement or related to purposes of this Agree-
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ment are exempt from taxes, duties, stamp duties, con-
tributions, fees and mthhol_dlngs in favor of the Greek
State, or any Greek authority or legal entity, and, in
general, of any third party.

The provisions of any laws of the Greek State re-
garding the minimum fees that shall be paid lawyers
shall not be applicable to lawyers who perform services
in connection with this Agreement.

Fees of notaries, in force from time to time for the
preparation of any agreement related to the purposes
of this Agreement and the fees (from time to time in
force) of salaried or nonsalaried recorders for possible
recording of such agreements and of the present Agree-
ment may not in each case exceed 10.000 Drachmae.

4. Foreign shareholders of the Corporation, provided
they are domiciled or reside abroad, are exempted, as
regards their income from the Corporation, from all
taxes, regular or extraordinary or levied for special
purposes, duties, withholdings, contributions or other
exactions in favor of the Greek State, or any Greek
authority or legal entity, or any third party, by reason
of their capacity as shareholders of the Corporation.

5. All costs, expenses and charges incurred by the
Corporation whether inside or outside Greece in con-
nection with its organization and operations under this
Agreement prior to the business period during which
for the first time it derives gross receipts from the sale
of hydrocarbons devired from its operations under this
Agreement shall be totalled and amortized by it over
a period of not greater than ten business periods be-
gnning with the first business period during which
it derives gross receipts as above described.

6. Should the Corporation show a net loss from its ope-
rations during a business period after it has obtained its
first development concession, this loss shall be carried
f?"WaI'_d by the Corporation and consolidated with the
financial results from its operations whether profit or
loss of.tl}e following business period or periods. Such
result, if it shows a loss, shall again be carried forward
by the Corporation and consolidated with the financial
results of the next business period or periods. This con-
solidation shall be repeated until a net profit is shown
o the present Agreement is terminated. The Corpora-
100 shall not have any claims against the Greek State
or losses sustained as a result of its operations under
this Agreement.

i I :fhe term «net profits» of the Corporation as used
B this Article shall mean in respect of each business
?:crlqd ‘the profits shown after deducting from the gross
= (;amts of the Corporation derived from its operations
incuer‘ ghls Agreement all costs, expenses and charges
Whetr}lle .by It In its operations under this Agreement
ex e; er 1ncurred ingide or outside Greece. The costs,
ser{)tenses and charges referred to in the preceding
mot p s @0d in item 5) of this Article shall include but
o Lmited to, those set forth in Sehedule B of this
pectivmel}t and shall be permitted as deductions irres-
to th: ?i Testrictions in force or to be imposed relative
Greece ?ductlon thereof. The expenses outside of
uction alter the commencement of commercial pro-
to 8xce,das set forth in a) and b) hereinbelow, are not
of the % 10 per cent of the total yearly expenditures
a) Ex Orporation inside of Greece.
B ‘yy_xPenditures included in item 1 b) of Schedule
are meurred outside of Greece.

Schedul};pendltures for services under item 1, a) of
chedyle B and sales expenses under item 1, d) of
Outside of which are performed for the Corporation
o Greece by other companies which are con-

trolled g ) ]
affi]‘ed dlrecﬂy or indirectly by Texaco Inc. or any of its
lated companies.

The above costs, expenses and charges shall not in-
clude, however, the royalties provided for in Article
9 of this Agreement. Gross receipts shall include the
actual receipts from sale of produced hydrocarbons.
The price for crude oil sold for export shall be that
actually charged FOB sea terminal. Gross receipts
for domestic sales of crude oil shall be the actual
receipts. The determination of the gross receipts and
the costs, expenses and charges shall be in accordance
with accounting practices and principles as generally
accepted in the international petroleum industry.

In case royalties are paid in kind during the business
period pursuant to Article 9 of this Agreement, the
value of said royalties as determined pursuant to said
Article 9 shall be added to the gross receipts of the
Corporation in computing «net profits» under this
Article. Schedule B is attached to this Agreement
showing the items of cost, expenses, charges and other
expenditures of the Corporation under this item.

8. a) The Corporation shall close-its balance sheet
within two months from the end of each business
pericd, which period will be of one calendar year's
duration. ‘

b) The auditing of the books of the Corporation
will be made in accordance with Greek laws.

¢) The Corporation must pay the total tax amount
assessed on the basis of its declaration within three
months from the submission of such declaration.

d) The provisions in force from time to time re-
garding the assessment of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from Article 9 of
the present Agreement for the monthly or semi-an-
nual payments of amounts foreseen by the above pro-
visions remaining, however, in force, and the Corpo-
ration being only obliged to pay each year the income
tax on the profits of the preceding business period.

e) The provisions of legislation from time to time
in force regarding additional taxes for inexact decla-
rations have no application in this instance, provided
the differences arisen as regards the tax due do not
result from alterations of the business period’s results
due to the fault of the Corporation, but are due to a
mistake or to a different interpretation by the Cor-
poration of the provisions applicable in this instance.

f) The remaining provisions of legislation in force
from time to time regarding tax on the income of legal
entities, regulating the procedures for submission of
tax declarations of income, for the notification of the
invitation for administrative settlement of the dispute,
for the notification of the audit sheets, for the opposi-
tion against such audit sheets, as well as for appeals
against the relative decisions and the assessment of
tax are applicable in this instance.

g) It is understood that the provisions of Article 21
of the present Agreement do not apply to any trans-
gression of obligations of the Corporation under this
Article.

Article 11
Import and Export of Machinery, Equipment and
Materials

1. The Corporation shall have the right to import from
abroad and to use for its operations under this Agreement
all machinery and equipment, including any spare
parts therof, and any materials of whatever nature,
which in the judgment of the Corporation are neces-
sary and best suited for the carrying out of its opera-
tions. The present Agreement is in lieu of any neces-
sary license required in each instance for the importa-
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tion into Greece of such machinery, equipment, spare
parts and other materials.

2. The machinery, equipment, spare parts and mate-
rials of any kind whatsoever mentioned under 1) al?ove,
except fuels and lubricants, but including vehicles,
marine vessels and platforms, whether self-moving
or not, upon which machinery, instruments, cranes or
any other kind of accessories necessary for the opera-
tions of the Corporation are fixed, as well as the relative
tractors, and finally, jeeps or equivalent vehicles of
whatever kind not exceeding six at the beginning of
operations and then one for each calendar year, shall
be exempt frcm import and customs duties and all other
taxes, charges, fees and stamp duties.

3. The Corporation shall be free to export at any time
all the machinery, equipment and materials, including
spare parts, and any kind of marine vessels and plat-
forms or vehicles imported by it into Greece in accor-
dance with items 1) and 2) of this Article, except as
otherwise provided in Article 22 of this Agreement.
and such exports shall not be subject to any special
authorization or licence in each instance nor to the
payment of any export and customs duties cr any other
taxes, charges, fees and stamp duties.

4. Should the Corporation sell or otherwise dispose
of the objects imported by it under the terms of this
Article, without reexporting them from Greece, it shall
be responsible for paying such customs duties and other
taxes, charges, fees and stamp duties in accordance
with the legislation then in force, which may be appli-
cable in this case. However, this responsibility shall
not apply if the sale is made to the Greek State
or to another company or contractor entitled to the
same exemplions as the Corporation under the
provisicns of this Article. :

Article 12.
Domestic Consumption and Exports

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the domestic market so
as to cover its needs and to relieve the Greek national
economy from the necessity of using foreign exchange
for the importation of hydrocarbons into Greece.

2. «Suitable crude oil» as used in this Article 12
shall mean crude oil which does not contain unique te-
chnical characteristics or differs substantially as re-
gards ils gravity or quality from the crude oil required
by the Greek State Refinery or pre-discovery refine-
ries, which would substantially increase the operating
costs of said refinery or pre-discrovery refineries »in
order to produce the pattern of products required by
the Greek State, thereby creating an economic hard-
ship for it or them or the addition of major installa-
t.i-;)ns would be required in order to process said crude
oil.

3. After the Corporation has commenced the com-
mercial production as defined in Article 5, item 1 of
this Agreement of crude oil in Greece, the Corporation
shall Lave the obligation to supply indigenous crude
oll, to the extent the Corporation” has sufficient sui-
table indigenous crude oil therefor, to the Greek State
Refinery and any other refinery existing and operating
in Greece at the time of the Corporation’s initial com-
mercial discovery of indigenous crude oil with the a-
mount of crude oil which each such refinery may re-
quire, from time to time, for the manufacture of pe-
troleum products which each such refinery has the
right or obligation to supply for domestic consumption,

The supply of crude oil to such refineries shall be
scheduled sufficiently in advance to permit produc-

tion, delivery and refinery operations to be in a nor-
mal and efficient manner. The obligation to supply
and to accept such crude oil shall be subject to norma
force majeure provisions.

4. a) The Corporation shall have the right at any time
to export any production that is in excess of the amounts
which the Corporation has the obligation to supply
under item 3 of this Article freely in any manner and
by any means and under any conditions determined
by it without any special license but under normal
commercial practice in each instance and without pay-
Ing any export duties or other taxes, duties and charges.
and to retain the proceeds of such exports abroad as
stated in detail in Article 13. In exercizing this right
the Corporation shall endeavor to export quantities
of crude oil produced by it in excess of those stipula-
ted under item 3 above, provided that suitable mar-
kets for such quantities are available to the Corpora-
tion. The Corporation will notify the Greek State i
writing when such markets are not available to it,
at which time the Greek State may arrange to purchase

‘or to be purchased the excess crude at posted price

provided mutually satifactory terms and oonditions
including duration of such purchase arrangements are
agreed upon by the Corporation and the Greek State,

3

however, within the limitations of Article 6, item 3.

b) In the event the Corporation exports indigenous
crude oil during a calendar quarter at prices which are
lower than the prices paid by the Greek State Refinery
and the other domestic refineries pursuant to item 9
b) of this Article, the Corporation shall make available
to the Greek State during the same calendar quart:r
an equal quantity of indigenous crude- oil at the ave-
rage of the net prices realized on such sales during
such quarter by the Corporation, provided (1) that
the Greek State makes such crude available to one
or more of the domestic refineries for manufacture
into petroleum products to be sold in the domesii
market, and (2) that the quantity of crude oil furn-
ished to the Greek State hereunder shall be in partial
fulfillment of, and not in addition to, the Corporation’s
crude oil supply obligations set forth in item 3 of this
Article. The Greek State may make such indigenous
crude oil available to one or more of the domestic
refineries upon terms and conditions of its choosing.
To the extent that the Greek State transfers its rights
to such crude oil to one or more domestic refinerics,
the respective obligations of the Corporation and the
refineries to supply and purchase indigenous crude oil
shall be reduced in each case by the amount of crude
oil so transferred to each refinery by the Greek State.

5. In order that the Corporétion may comply with
its obligations, as set forth in item 3 of this Article,
to supply indigenous crude oil to the Greek State Refl
nery and other domestic refineries existing at the time
of initial commercial discovery, the Greek State obl-
gates itself to ensure that the crude oil produced by
the Corporation in Greece, provided such crude 1s S“;'
table within the meaning of this Article 12, item 2
will be given priority of purchase by all such refineries
over crude oil imported from abroad. With respect t0
the imported crude oil which the Corporation’s ind1-
genous crude oil will displace, the Corporation or it$
affiliates through any contracts which may provide
1t or them with the right to import crude oil, will therea-
fter continue to be entitled to supply the Greek State
Refinery and other domestic refineries with importe
crude oil in an amount equal to at least the same per-
centage of total quantities of crude oil imported into
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Greece as it did at the time of the initial commercial
discovery. The Corporation shall have no obligation to
produce and supply indigenous crude oil in compliance
with iter: 3 of this Article in excess of the quantities
which will be purchased thereunder.

6. In order to fulfil at the earliest possible time
the primary objective of this Agreement, as stated in
item 1 of this Article, the Greek State further agrees :

a) that from and after the effective date of this Agre-
ement and at all times during the validity of the pre-
sent Mobil crude supply contract and any extensions or
substituiions thereof, every possible effort shall be
made within the limitations of said contract or contr-
acts to ensure the priority of purchase at the earliest
possible time by the Greek State Refinery of any suitable
indigenous crude oil produced by the Corporation up
to the total throughput of said refinery.

b) that from and after the effective date of this Agre-
ement the Greek State shall exercise every effort to
ensure, insofar as existing contractural obligations shall
permit, that all new contractural obligations for the
supply of crude oil or products and all extensions,
renewals, or substitutions of either presently existing
or future crude oil or product supply contracts shall
contain every reasonable and lawful provision which
is within the power of the Greek State to permit the
utilization of the amounts of indigenous crude oil as
defined in item 3 of this Article in Greek refineries at
the earliest possible time after commercial crude oil pro-
duction. begins. However, the provisions of item 6
(b) will not apply to product supply contracts that
are for periods of one year or less which are signed prior
to the commencement of production of crude oil in
commercial quantities.

¢) I, despite exercizing its best. efforts, the Greek
tate is prevented from achieving the objective fore-
%en initem 5 and item 6, paragraphs a) and b) of
this Article, the Greek State shall nevertheless be obli-
gated to ensure that the Greek State Refinery and the
other domestic refineries purchase an amount of sui-
table indigenous crude oil produced by ihe Corporation
¢qual to at least thirty per ce:t of the throughput of
the Greek State Refinery.

_d) Xotwithstanding what is stated above in phis
Ltlihm b, the Corporation shall not possess any right
er

legal or by anyway arising out of the terms
gf this Agreement to interfere, oppose, or ask the Greek
tate to modify or change in any manner the terms
o the Agreement regarding the supply of crude oil
OthmduCts or the establishment of refineries in Greece
Wf‘ch_ the Greek State has concluded up to the date
?utthls Agreement or will probably conclude in the
theu?e brior to the date when the Corporation notifies
oi Lreek State_that it has discovere] suitable crude
datem tommercial quantities or subsequent to such
in (}SO long as the Greek State provides for utilization
prodre‘ek ref"nel‘leﬁ‘» of the amounts of such crude oil
Xim uced and delivered to the Greek State up to ma-
um of the obligations defined in this item 6.

CPZ&eSilp uld there be any other producers of §ujtable
is X lin Greece at any time during the validity of
to sy lgreement’ then the Corpotation’s obligation
th EPly and the Greek State’s obli the production of
suitablo ‘Poration bears to the total production of
¢ ¢rude oil in Greece by all producers.

8. . '
“Ppoitfi the Greek State notifies the Corporation with
y "8 data that the indigenous crude oil produced
State Rg;.poratlon is unsuitable for use in the _Gregk’,
then h, mCtY Or the other pre—discovery refineries

€ obligation of the Greek State to insure that

the indigenous crude oil is given priority of purchase
by the Greek State Refinery and prediscovery refineries
and the obligation of the Corporation to supply said
refineries with indigenous crude oil, would both be
contingent upon a mutually satisfactory arrangement
whereby the primary objective set out in item 1 above
would be achieved. If no such mutually satisfactory
arrangement can be achieved, then the respective obli-
gations of the Greek State and the Corporation, as
stated above, shall come to an end until such time as
such crude oil or other crude oil produced in Greece
by the Corporation becomes suitable for use in the
Greek State Refinery and cther refineries, provided,
however, that the Greek State agrees that it will cause
the Greek State Refinery and other refineries existing
in Greece to purchase such unsuitable oil to the ex-
tent that it can be utilized in the refineries, provided
that in this case the operation of said refineries does
not result in any hardship for them. In addition, the
Grezk State agrees to extend its fullest cooperation
in promoting the use of such unsuitable crude oil as
a fuel substitute in industries in Greece.

9. a) Before the Corporation becomes an exporter
of crude oil, the price at which the Greek State Refinery
and any other refineries existing in Greece shall be
obligated to purchase crude oil produced by the Cor-
poration in Grezce, shall be set at the field storage
tanks of the Corporation, and said price shall be the
arithmetic average, over the applicable calendar month,
of the posted price or prices, as defined in Platt’s
Oilgram or other similar publications, of crude oil at
Sidon and Tripoli, Lebanon; Banias, Syria; and the
United Kingdom of Libya, after making the usual cor-
rections for gravity and quality and geographical loca-
tion.

b) At the time the Corporation becomes an expor-
ter of crude oil and the Cocporation establishes in
Greece a posted price at its field storage tanks, the
price at which the Greek State Refinery and other re-
fineries existing in Greece are obligated to purchase
crude oil shall be said posted price. Such posted price
shall take into account general market conditions pre-
vailing in the Mediterranean area at that time after
considering the quality characteristics and location of
crude oil being exported.

10. Paymeants by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be
made within sixty days from the date of presentation
by the Corporation of a bill therefor. If payment is
not received by the Corporation within sixty days
after the Greek State’s receipt of the bill therefor,
the Corporation may without prejudice to any rights
it may have by law, offset such amounts receivable
against amounts which the Corporation would othe:-
wise be required to pay the Greek State.

11. Should the Corporation own and operate in
Greece any trunk pipelines for the transportation of
crude oil and or any gas lines, the Greek State may re-
quest the Corporation to transport the crude oil and/or
natural gas bought by it from the Corporation by
means of these trunk crude oil and/or gas lines either
to their terminal or to any other point located on their
route. The transportation shall be carried out by the
Corporation at cost plus 10 per cent. The present
item 11 shall not be interpreted as an obligation of
the Corporation to build any crude oil or gas pipelines
or any transportation facilities in addition to those
which it shall at any moment own and/or operate,
nor to erect any additional installations with respect
to such pipelines or other transportation facilities,
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unless a mutually satisfactory agreement is arrived
at between the Greek State and the Corporation’to
this effect in the future.

12. In order to determine the Drachma price of crude
oil in accordance with the provisions of this Article,
the applicable world market prices and transportation
charges, if denominated in foreign currency, shall be
converted to Drachma equivalent at any monthly
average of the daily rates of exchange, as defined in
item 8 of Article 13 at which the Corporation is enti-
tled to purchase foreign currency with Drachma during
the respective calendar month.

Article 13.
Foreign Exchange

1. As long as the Corporation does not derive any
revenues from the sale of hydrocarbons under Article
12, operations under this Agreement shall be financed
by the Corporation exclusively out of its foreign cur-
rency funds in the following manner : :

a) by converting to Greek currency, through the
banks and agents officially authorized to deal in Greek
currency and foreign exchange, U .S. dollars or foreign
currency freely convertible to U .S. dollars, in such
amounts as will be sufficient to cover the Coorpora-
tion’s cash operating expenses in Greek currency,
including any payments to the Greek State and third
parties ;

b) by directly purchasing and/or hiring abroad, with
its foreign currency funds, and importing to and/or
using in Greece, freely and without any restrictions,
such machinery, equipment, materials and services,
of any nature whatsocever, as will be required by the
Corporation for its operation under this Agreement.

2, Once production commences, the Corporation
shall be entitled to meet its cash operating expenses
in Greece, including payments to the Greek State in
the form of stremmatikos, royalties and taxes, out
of the Drachmae revenues obtained by the Corpora-
tion from the sales on the domestic market under the
terms of Article 12. When the Corporation’s Drachmae
revenues exceed its cash operating requirements in
Greek currency, the Corporation shall be permitted
to remit abroad such Drachmae surplus funds derived
from the local sale of hydrocarbons. Such remittances
shall be made by the conversion of Greek currency
into 1. S. dollars and/or, after agreement with the
Bank of Greece, into some other currency convertible
into U. S. dollars. However, the Corporation shall also
and alternatively, be permitted to retain such Dra-
chmae surplus funds in Greece and to invest such
funds in interest-bearing deposits or securities or any
other form of investment not barred to foreigners by
the general laws of Greece. The provisions of the Greek
legislation from time to time in force regarding the bloc-
king of claims of persons permanently residing abroad
and executable in Greece, and the blocking of shares,
bonds and other assets, are not applicable in these cases.
Investments in the stock of companies shall be sub-
ject to the approval of the Greek State, which appro-
val, however, shall not be witheld except for reasons of
undue financial risk involved in said investments.

3. a) The Corporation shall also have the right to
retain abroad, and freely to dispose of, all currenccy
proceeds that are surplus to the Corporation’s cash
operating requirements in Greek currency, including
but not limited to the proceeds from the issuance of
stock, any form of loans and other advances, foreign
currency revenues obtained from export sales of hydro-
carbons under the terms of Article 12 or from other

sources, as well as Drachmae surplus funds remitted
from Greece under the provisions of this Article.

b) Conversely, should Drachmae revenues froi; the
local sale of hydrocarbons be insufficient to cover
the Corporation’s cash operating requiremnents in
Greek eurrency, then the Corporation shall exchange
for Greek currency, through banks or agents officially
authorized to deal in Greek currency and foreign exchan-
ge, U. S. dollars or foreign currency freely converiible
into U. S. dollars in amounts sufficient to meet its
cash operating requirements in Greek currency.

¢) Notwithstanding the provision in the preceding
sub-item b) of this item 3), the Greek State will permit
the Corporation to make remittance to Greece in cur-
rencies not freely convertible to U. S. dollars provided :

1. Said currencies have been obtained through the
sale of hydrocarbons exported from Greece.

2. The Corporation is unable to maintain or increase

_its volume of export sales, if it insists on payment in

U. S. dollars or other currencies freely convertible into
U. S. dollars.

3. The Greek State in its own judgment considers
the use .of said currencies economically feasible under
its then existing international trade and payment
arrangements.

4. It is also agreed that the retention of currency
proceeds abroad under the provisions of this Article
shall enable the Corporation to cover fully all its foreign
currency expenses under this. Agreement including
the purchase and or hiring of such machinery, equipment
materials and services, of any nature whatsoever, as
will be required by the Corporation for its operations
under this Agreement.

5. For the purpose of this Agreement, Drachmae
revenues surplus to the Corporation’s cash operating
requirements in Greek currency and Drachmae surplus
funds shall mean all Drachmae funds not needed to
cover the Corporation’s cash obligations due and pay-
able within the ensuing 30 day period in Greek curcency
for local operating expenses, stremmatikos, tax ‘and
royalty payments and other local currency obligations.

6. The Bank of Greece, through banks or agents
officially authorized to deal in Greek currrency and
foreign “exchange, shall make available the amount
of U. S. dollars or other currencies convertible into
U. S. dollars required by the Corporation to remi
Drachmae surplus funds from Greece. Such foreign
exchange will be made available promptly and without
any delay whenever the funds are applied for, upon the
attestation by the Corporation that the proposed
conversion represents a remittance of funds surplus
to the Corporation’s cash operating requirements or
the ensuing 30 day period in Greek currency. HOW"""E
the Corporation shall undertake to furnish the B";H,
or its authotized agents with such weekly and montty
statements as may be required by the Bank of Gree«(:i '
or its agents to confirm that the remittances of fun p
effected by the Corporation in the period under fe‘”; ;
represent remittances of Drachmae surplus funds unde
the terms of this Agreement.

7. In case the Corporation liquidates in Greece a
of its movable or immovable assets, either lmportf?e
from abroad or acquired in Greece, the Bank of Gregca«
through banks or agents officially authorized to eke
in Greek currency and foreign exchange, will mé;a‘
available promptly and without delay to the Corpo a-
tion an amount in U.S. dollars corresponding t0 ﬂ;f i
mount in Drachmae obtained by means of su¢
quidation.



EOHMEPIZ THXZ KYBEPNHIEQ: (TEYXOS MPQTON)

1734

8. a) For the purpose of carrying out its operations
under this Agreement, the Corporation shall be per-
mitted to buy and sell foreign currency through any
pank or agent officially authorised to deal in Greek
currency and foreign exchange and at a rate of exchange
not less favorable to the Corporation than the effective
rate or rates generally available to other firms on the
day of the transaction. In determining such rate of
exchange account shall be taken of all such exchange
premiums, surcharges, discount agios, exchange taxes
and brokerage fees of any kind whatsoever, as the
Greek State might authorize or impose and which
¢ffectively are a part of the cost to firms, as the case
may be, of buing or of selling foreign currency.

b) Provided further : in the event the Greek State
should ever adopt a system of multiple rates of exchange
or of multiple export premiums and import surcharges,
then the rate of exchange at which the Corporation
shall be permitted to buy and sell foreign currency
shall also not be less favorable than the weighted
average of the effective rates of exchange lawfully
realized by other enterprises on the exports of minerals
from Greece. Such applicable weighted average shall
be calculated without any delay and, if necessary on a
provisional basis, and its value shall be kept as current
as possible, using as weights the latest available trade
statistics or, if necessary, provisional estimates for the
export value of each class of minerals.

9. For the purposes of such books and accounts as
the Corporation may maintain in Greek currency, the
Corporation shall, on its books of accounts only, convert
all of its fereign currency expenses, charges and obli-
gations, as well as its foreign currency revenues from
export sales and other sources, to their Drachmae
equivalent at the rate of exchange, as defined in the
preceding item 8) of this Article, at which the Corpo-
ration is entitled to purchase Drachmae with foreign
currency on the day on which each transaction is
lawfully recorded on the Corporation’s books.
_ 10. If and when the Bank of Greece should abandon
Its pelicy of fixing the buying and selling rates for U.S.
dollars, the rates of exchange for U.S. dollars as spe-
cified under item 12) of Article 12 and under the pre-
ceding item 9 of this Article, shall be certified by a re-
cognized Geeek or foreign bank approved by the Greek
Stat‘e_and the Corporation. The applicable rates to be
ceriified by that bank shall be the buying and selling
rates for U.S. dollars, as defined in item 8 of this Arti-
‘319, which are lawfully available in either Athens or
New York on the close of business of the day for which
such certification is requiced. Certification of rates of
exchange for other foreign currencies shall be arran-
tg}?d’ at the request of either party to this Agreement,

fough such Greek or foreign banks as are mutually
acceptable to the Greek State and the Corporation

Article 14.
Other Obligations of the Corporation

ratié The Corporation shall be obligated to keep accu-
tra records of all its exploration, drilling, producing,
lsportation and sales operations.
Indy {he Corporation shall submit to the Ministry of
ex 1OS 'y quarterly and annual statements covering 1ts
delt) ration and development operations in adequate
ail ip duplicate.
Sam“gportmg material, such as drilling cores, fossils,
Waté)res of the formations, samples of prud_e oil and
premisetc.,. Shal! be kept by the Corporation in its own
sentat.es, It being understood that authorized repre-
insoa €8 of the Greek State shall have the right to

in
SPect thig supporting material. Should the Greek

State desire to obtain such supporting material for
its own use, the Corporation shall comply with such
requests, but only to the extent that this compliance
does not create an additional unusual expense for the
Corporation and does not delay or hinder its operations
in any manner whatsoever.

3. In the interest of a regional and nation-wide cor-
relation by the Scientific Sarvice of the Greek State of
data and information obtained by the various holders
of exploration areas and concessions throughout Greeze,
the Corporation shall supply to the Greek State all
scientific data collected during its operations inclu-
ding data and interpretations from contractors, provi-
ded, however, all proprietary information of the Cor-
poration and Texaco Inc. and its subsidiaries and affi-
liates, and any conclusions and interpretations arrived
at by employees of these corporations through the stu-
dy of the factual data shall be communicated to the
Greek State solely at the discretion of the Corpora-
tion. The words all scientific data is meant to include
the following :

A) For the Seismic Research :

1. Complete series of seismic record section dis-
plays for all seismic prcf.les measured.

2. Complete resuits of velocity determinations by
refraction method.

3. Complete series of all maps prepared specifically
for maps of iso-chirones or iso-depths for each conti-
nuous or phantom horizon.

4, Technical report on field nethods employed.

B) For the Drilling Exploration :

1. Weekly progress bulletin covering drilling opera-
tions.

2. Stratigraphical and lithological log of the drill-
holes. -

3. Continuous series of cuttings.

C) For the measurements within the drilled area :

Schlumberger (The different loggings).

Copies of recordings for the following measurements
within the drilled area :

Electrical resistivity logging.

Self-potential logging.

Gama Ray and neutron logging.

Speed of seismic waves (velocity logging).

. Laterolog-Microlaterolog.

. Dip strike logging.

. The Corporation shall advise the Ministry of In-
dustry of any location chosen by it for the dnlling of
any wells, of the comencernent and completion of any
drilling operation and of their interruption and of the
discovery of any hydrocarbons. This obligation is in
addition to the obligation of supplying qua.terly and
annual reports mentioned under item 2 above.

5. Finsncial reports of the Corporation shall be
submitted by the Corporation to the Ministry of In-
dustry within three months after the end of each bu-
siness period. The Ministry of Industry and other au-
thorized services shall have the right to inspect at
reasonable intervals and upon reasonable notice the
official records and books of the Corporation in order
to ascertain the accuracy of the entries, however in
such a manner that the operations of the Corporation
are not hindered.

6. Authorized representatives of the Ministry of
Industry and especially of the scientific and technical
services of the Greek State shall have the right to visit
and observe the scientific activities and technical ope-
rations of the Corporation in order to be kept informed
and to know the details on the progress of same. These

e N

S
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visits shall be carried out in such a manner that the

current operations of the Corporation are not hindered.

7. With the exception of generalized figures on the
meterage drilled, the number of wells and the total pro-
duction of hydrocarbons per field, all data, information,
reports and material submitted by the Corporation to
the Greek State shall be treated by it as confidential,
unless the Corporation advises the Greek State in
writing with respect to any specific information that
it relieves the Greek State from its obligation. As an
excepticn to the above rule, the Greek State shall have
the right to ccmmunicate to third parties for purposes
of scientific publicaticns or other purposes, the scien-
tific or techrical data and information supplied to it
by the Corporation, three years after the termination
cf the Corpcration’s rights with respect to any specific
exploration area or concession to which this informa-
tion applies or immediately upon termination of this
Agreement. The Corporation shall not unreasonably
withlcld its ccnsent concerning requests of the Greek
State to publish or ccrnmunicate to third parties for
puklicaticn or otherwise, earlier than stipulated in the
preceding sentence, specific parts of the information
supplied to it by the Corporation if, in the Corporation’s
opinion, this may be done without harming its inter-
ests.

Article 15.

Occupation of Land, Right of Way,
Right to Use Water and Building Materials

1. The Corporation shall have the right to occupy
.and use without any indemnity, and after approval
by the Greek State, land as well as underground and sur-
face water, and quarries if they are not leased, which are
necessary for the carrying out of the operation under
this Agreement as long as they belong to the Greek
State. In case the necessary lands belong to private
persons or other legal entities their occupancy will be
effected on the basis cf existing legislation.

2. Under reservation of the above, expropriations
of property belonging to third parties, necessary to
carry out exploration and exploitation, including. also
land having underground cr surface water or springs,
will be carried out in favor of the State at the expense
and care of the Corporaticn.

The provisions of the Mining Code relating to the
protection of prcperty and to expropriations for the
needs of the exploitation of mines, as well as the
remaining piovisions of laws relating to mines and the
other applicable general or special laws, are also appli-
cable in the present case by analogy, as long as they
do not conflict with the picvisions of the present
Agreement cnd these of law 5948/1959 re : hydro-
carbons.

3. The Greek State, municipalities and communities
as well as ¢wrers or possessors of rural or urban immo-
vable properties are obliged to grant the right of way
for undergrourd pipelines, for the transportation of
hydreearbens, cr in case such underground installation
18 nct possible or opportune, for the installation of
such pipelines on the surface. Furthermore, the above
mentioned are chliged to accept any necessary work
for the construction, use, maintenance, or repair of
the above pipelines. In case, through the exercise of the
above rights by the Corporation, the property or rights
of municipalities, communities, private persons, physical
or legal ertities, with the exception of the property or
rights of the Greck State, are impaired an indemnity
will be paid by the Coiporaticn to them, which is to be
detemined in eccordance with the provisions from
time to time in force for the compulsory expropriation

for the exploitation of mines. By means of compulsory
expropriation it shall be possiple to create servitudes iy
favor of the Greek State in accordance with existing
provisions, but for the use of the Corporation, the
indemnity having to be paid by the Corporation.

The Corporation has furthermore the right to use,
in compliance with the relative provisions of Article
12 of Law 1540/1938,0f Law 2344[1940 regarding sea
and shores, and of any other applicable laws, locations
in port zones, on shores and in bays necessary for the
unhindered loading and unloading of materials and
hydrocarbons and their storing as well as to create
mstallations necessary for such purposes on piers,
quays and bays as well as in the sea after obtaining the
approval of the General Staff of the Navy, which shall
not be unreasonably withheld.

4. Any delay in the operations of the Corporation
and in the fulfillment of its obligations under this Agree-
ment which is due to the lack of any action or permit
of any public authority or third party indispensable
for the operations and which cannot be remedied through
due diligence or appropriate action by the Corporation.
will be considered as «force majeure» entailing also
the consequences of «force majeurey.

Article 16.
Use of Contractors

1. For the carrying out of the Corporation’s operations
under this Agreement, including the carrying out of
geophysical surveys and deep exploration drillings,
the Corporation shall have the right to engage the
services of Contractors and Sub-contractors.

2. The full text of all contracts concluded with the
Contractors and Sub-contractors, as per item 1) shall
ge communicated by the Corporation to the Greek

tate. ,

3. The provisions of Articles 11 and 17 of the present
Agreement shall apply to the Corporation and to
the above mentioned Contractors and Sub-contractors
and their foreign personnel. The provisions of Article
13 of the present Agreement will apply only to the
Corporation and to foreign Contractors and Sub--
contractors.

4. The fees paid to the Contractors and Sub-con-
tractors by the Corporation during any business period
shall qualify as investment of the Corporation in the
meaning of Article 3 of this Agreement.

5. The work carried out by the Contractors and
Sub-contractors of the Corporation shall qualify #s
work carried out by the Corporation in the meaning
of Articles 4 and 6 of this Agreement. Notwiths-
tanding the above, in this case too, the Corporation
shall be subject to all responsibilities arising under
this agreement.

Article 17
Employment of Greek and foreign personnel

1. The Corporation shall have the right to employ
for its operations in Greece such managerial, technical
and specialized administrative personnel, whether Greek
or foreign nationals, as it deems necessary for the
conduct of its operations.

. 2. Upon application by the Corporation the State
15 obligated to approve permits for entry into Greece
and permits for staying, working and travelling 1
Creece for the Corporation’s foreign personnel mentio-
ned under item 1) above, except if there are serious
reasons to the contrary affecting public security. Such
non-approval of these permits in accordance with the
foregoing shall be made known in due time to the Ma-
nagement of the Corporation in Greece.
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3. The foreign employees of the Corporation shall
be subject to the payment of Greek Income Tax after
they have resided continuously for six months in Greece,
only on the salary which shall be paid to them by the
Corporation for services rendered in Greece. The sa-
lary to be taxed, whether paid in Greece in Drachmae
or abroad in foreign currency, shall be that shown as
an expense in the Corporation’s books. In addition,
these employees shall be entitled to the benefits of
Law. 1413/1950 ratifying the Convention between the
United States of America and the Kingdom of Greece
for the avoidance of double taxation. Such residence
of a foreign employee in Greece shall begin on the day
he is granted the regular residence and working permits.
Absences from Greece of more than fifteen consecutive
days at a time shall be added to the six month period
in establishing the date on which a foreign employee
shall be liable to the payment of Greek Income Tax.
The foreign employees of the Corporation shall pay
all other Greek taxes in accordance with legislation
from time to time in force.

4. The Corporation shall be obligated to employ
Greek nationals in all jobs not requiring specialized
technical or administrative skill. With respect to jobs
requiring specialized skill, it shall be the policy of
the Corporation to employ as many Greek nationals
as may be available from time to time and as the Cor-
poration in its discretion shall deem practicable for
the carrying out of its operations under this Agreement.

5. With respect to labor accidents which may occur
during the operations under this Agreement, the Corpo-
ration is liable under the provisions of the Penal and
Civil Laws of Greece, without having the right of re-
course to arbitration in accordance with Article 26 of
this Agreement. Also the Corporation must comply
With the Regulations of Mining Operations in force
I Greece during drilling operations.

6. The Corporation shall be obligated beginning
with the year following the year of the first discovery
of hydrocarbons, as per Article 5, items 1) and 2), to
accept for training each year two candidates selected
one by the geological and the other by the technical
Services of the Greek State, it being understood that :

4) all expenses of the trainees will be paid for by
the Greek State ;

b) the training program shall be concentrated on
Practical work, the details of which shall be established
¢ach time by the Corporation on the basis of general
;Illldwam'ons by the Greek State with the scope of giving
i'nethtl‘alne.e the possibility to gain practical experience

¢ various phases of exploration for and development
of hydrocarbons;

C). the training period for each trainee shall normally
e six months, but, unless another mutually satisfactory
greement is reached between the Greek State and the

Orporation, it shall in no case be more than twelve
Monthg,

tl‘e?ir)lethe person of the candidate for the position of
0 a ¢ selected by the Greek State shall be subject
SuChP};POval by_ thﬁ Corporation, which may refuse
tandiq Izpl'qval if in the Corporation’s opinion this
assign:le s unsuitable for the carrying out of his
0 re uent. The Corporation shall also have the right
3ppr(?\,e%st the Greek State to recall a traines already
above, 1 by the Corporation, for the-same reason as

e G.reekowe"er in both the above mentioned cases,
N0mingy State shall have the right to immediately

ale a substitute.

a

Article 18,
Books of the Corporation

Books of account of the Corporation in Greece shall be
kept by the Corporation in the Greek language and if
the Corporation so desires also in the English language,
and in accordance with the generally accepted principles
and rules of accounting practice and in accordance
with the Code of Greek Taxes.

The Corporation is permitted to show its expendi-
tures and its investments in U. S. dollars and to keep
their books of account and issue their financial sta-
tements in this same currency. The Corporation’s
tax returns submitted to the Greek authorities shall be
denominated in Drachmae, using the rule for conversion
of foreign currency amounts set forth in items 8)and
9) of Article 13.

Article 19.

Managerial and Admuistrative Freedom

The Corporation shall have full, unrestricted and
complete managerial and administrative freedom in the
conduct of its operations and activities during the
duration of this Agreement. The Corporation shall
have complete freedom to determine and to carry out
in its own free judgment its investment policy, as well
as its financial and operating programs, except as spe-
cifically otherwise provided for in this Agreement.
The Greek State, however, at any time during business
hours and through its competent supervisory autho-
rities reserves the right to inspect the operation, instal-
lations, books and records of the Corporation’s opera-
tions in Greece in order to ascertain the expanses re-
lated thereto.

Article 20

Surrender

1. At any time during the validity of this Agreement
the Corporation shall have the right to surrender vo-
luntarily to the Greek State all or any part of any
or all exploration areas at that time held by the Cor-
poration, provided, however, that if only a part of
an exploration area is surrendered such part shall
measure not less than fifty square kilometers.

2. At any time during the validity of this Agreement
the Corporation shall have the right to surrender vo-
luntarily. to the Greek State any or all of the develop-
ment concessions held by it at that time.

3. As from the date on which any voluntary sur-
render is effected under items 1) and 2) above, all
the rights and obligations of the Corporation relating
to a surrendered exploration area (or part thereof)
or to a surrendered development concession shall ter-
minate, provided, however, the Corporation shall have
fulfilled all the obligations relating to the surrendered
exploration area (or part thereof) or to the surrende-
red development concession, accrued up to the date
of the surrender and preovided also the Corporation
shall have fulfilled the investment obligations relating
to the surrendered development concession as stipula-
ted under Article 3 of this Agreement to the end of
any of the years mentioned in said Article 3, during
which the surrender occurs

Article 21

Fines and forfeiture
Termination of agreement by expiration
Fines
1. As a penalty for the transgression of any of the
terms of this Agreement and for the non—compliance
with the Corporation’s obligations under it, except
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as otherwise provided for in this Agreement, the
Greek State may, thirty days after having given a
written warning to the Corporation, at any time du-
1ing the validity of this Agreement, impose fines on
the Corporation, which shall range from U.S. dollars
1,000 to U.S. dollars 5,000 for each transgression,
provided, however, that in case of repetition of the
same transgression after the Corporation has received
written warning from the Greek State, the fine for such
repeated transgression may go up to U.S. dollars 10,000
and provided further that in the cases specified here-
belcw a) to f) the fine may reach up to U.S. dollars
3C0,C00; these cascs are limited to the following :

a) Non-ccmpliance with the investment obligations
as stipulated in Article 3 ;

b) Non-ccmpliance- with the werking obligations as
stipulated in Article 4 ;

¢) Non-compliance with the arbitration award ren-
dered in pursuance of the stipulations of item 4),
Article 6;

d) Failure to pay assessed royalties as stipulated
in Article 9;

e) Failure to supply the needs of the domestic market
as prescribed under Article 12;

f) Non-ccmpliance with the prescriptions of Article
23 regarding transfers,

2. The impcsition of a fine, as per item 1), shall be
notified immediately in writing to the Corpcration and
the fine shall'be payable by the Corporation within

thirty days frem such notification provided, however,

that the Corporation has not initiated procedures
for remedying the transgression or non-compliance
before the expiration of said period of thirty days and
has not continued same without delays and interruptions
in order to eliminate the transgression or the mnon-
ccm pliance, or did not have recourse to arbitration
under Article 26 within the said period except in the
case of a transgression as per sub-item c¢) of item 1)
of this Article. Any such recourse to arbitration shall
suspend the effectiveness of the fine for the duration
of the arbitration proceedings. Should the award of the
Arbitration Court be against the Corporation, the
Corporation shall have thirty days after notification
of the final award within which to comply therewith,
and compliance by the Corporation within this period
shall render the imposition of this fine null and void.
Forfeiture

3. The Greek State shall have the right, thirty days
after having given a written warning to the Corpora-
ration, to declare the Corporation forfeited from its
rights under this Agreement in the following cases :

a) Non-compliance with the investment obligations
as stipulated in Article 3 ;

b) Non-compliance with any of the final awards
rendered by the Arbitration Court foreseen in item 2)
of Article 26;

¢) Non-ccmpliance with the prescriptions of Article
23 regaiding transfers;

_d) Failure to re-instate the guarantee in the ori-
ginal amount of U. S. dollars 300.000 — three months
after this guarantee becomes less than U. S. dollars
300.000 - for any reason whatsoever due to the fault
or negligence of the Corporation at any time during
the validity of this Agreement.

4. The forfeiture, as per item 3) above, may apply
to all the rights of the Corporation under this Agree-
ment, or only to specific exploration areas or conces-
sions at that time held by the Corporation, depen-
ding on the fact as to whether the non-compliance or
the default of the Corporation applies to the entire

Agreement or to a specific exploration area or conces-
sion. In case of total forfeiture the Agréement shall
terminate as of the effective date thereof.

5. The decision of the Greek State to declare that
the Corporation shall forfeit any or all of its rights
under this Agreement shall be notified immediatcly
to the Corporation, and the forfeiture shall become
effective ninety days after such notification, provided,
however, that the Corporation has not initiated proce-
dures for remedying the non-compliance or the default
before the expiration of said period of ninety days and
has not continued these procedures without delays and
interruptions, or did not have recourse to arbitration
under Article 26 within the said period, except in case
of non-compliance within the time limits specified by
the Arbitration Court as per sub-item b) of item 3) of
this Article 21. Any such recourse to arbitration shall
suspend the effectiveness of the forfeiture for the dura-
tion of the arbitration proceedings. Should the award
of the Arbitration Court be against the Corporation,
the Corporation shall bave thirty days after notifica-
tion of the final award within which to comply therewith
and compliance by the Corporation within this period
shall render the declaration of forfeiture null and void.

6. The prior concurring opinion of the Council of
Mines is required for the imposition by the Minisier
of Industry of any fine on the Corporation or for the
declaration of any forfeiture by the Corporation of
its rights under this Agreement, and a certified copy of
this opinion shall be sent to the Corporation together
with the notification mentioned in items 2) and 5) of
this Article. ’

7. The notifications under items 2) and 5) of this
Article must be given as soon as possible and no more
than two months from the date on which the transgres-
sion or non-compliance becomes known to the Greek
State.

Expiration

8. Termination of this Agreement by expiration shall
take place when the periods of validity of all explora-
tion rights and development concession at any time
held by the Corporation under this Agreement and
all extensions of such periods of validity have expired.

9. In case of termination of this Agreement eitl‘ier
by expiration (item 8) above) or by forfeiture (items 3),
4) and 5) above) or by surrender (Article 20) the Greek
State shall not be entitled to any elaim for damages or
any other indemnity by reason of such termination (it
being understood, however, that except in the case of
total forfeiture, all obligations of the Corporation accru-
ed up to the date of such termination shall have to be
complied with by the Corporation, including the appli-
ggble obligations mentioned under iten? 3) of Article

).

Article 22.

Disposal of Corporation’s Property

1. At the termination of the rights of the Corporation
on any exploration area, or part thereof, or on any fie"e&
lopment concession, for any of the reasons mention®
in Article 20 and Article 21 of this Agreement, all the
wells drilled by the Corporation on the exploration aréa
or part thereof, or on the development concession, wit
respect to which the Corporation’s rights have termina-
ted, whether productive of hydrocarbons or not, Wit
the wellheads and the casing existing in these wells,
shall be turned over to the Greek State by the Corpo-
ration free of charge.

All the non-productive wells must be properly plug-
ged by and at the expense of the Corporation and any
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potable water-bearing horizons must be properly shut
off in the same manner. The producing wells shall be
handed over to the Greek State in full working order,
it being understood, however, that the Corporation
shall have the right to remove all producing, gathering,
storage and preliminary treatment installations and
equipment, to the extent that this can be done without
damaging or endangering the wells.

2. Except as provided under item 1) of this Article’
the Corporation shall have the right freely to dispose
in any manner whatsoever of all its movable and im-
movable property and of any other rights of any.na-
ture during the entire period of validity of this Agre-
ement and upon termination or expiration of same
for any reason whatsoever, whether this movable or
immovable property or other right is located within
or outside the exploration areas and/or development
concessions of the Corporation.

3. However, should the Corporation desire to sell
its movable or immovable property and any other ri-
ghts of any nature located within an exploration area
or development concession, with respect to which the
Corporation’s rights have terminated, the Greek State
shall have the preferential right to acquire all or any
part of such movable and/or immovable property and
of such rights at their fair market value.

4. During the last five years of the validity of each
of the development concessions held by the Corporation
under this Agreement no sales of immovable property
belonging to the Corporation and located within such
development . concession shall be permitted without
the prior written approval of the Greek State. In case
such approval is not given such immovable property
shall become the property of the Greek State free of
charge upon expiration of the validity of such develo-
pment concession.

5. If at any time during the validity of the present
Agreement or upon termination of same the Corpora-
tion disposes of its movable or immovable property
by sale then, if the proceeds of such sale exceed the
value of the property sold, as same is shown on the
books of the Corporation on the date of sale
(depreciation having been calculated at the rates fixed
in Schedule B attached hereto) the difference shall
be : either added to the gross receipts of the Corpo-
ration derived from the sale of hydrocarbons during
the business period, in which the sale of this property
was effected, and treated as a gross receipt for purpo-
ses of taxation under the provisions of Article 10 of
this Agreement, or deducted from the total of costs,
expenses and charges, mentioned in item 5) of Article
10 of this Agreement, if this sale of property is made
prior to the business period during which the Corpora-
tion derives for the first time gross receipts from the
sale of hydrocarbons.

If, on the contrary, the proceeds of such sale of
Property fall short of the book value of the property
sold, then the difference shall either be allowed as a
deduction from the gross receipts of the Corporation
for the business period during which the sale took
Place, as specifically stated in item 1), sub-item h)
of Schedule B, attached hereto, or added to the costs,
expenses and charges mentioned under item 5) of
Article 10 of this Agreement.

6. Should the Corporation still have any kind of
assets resulting from this Agreement (whether movable
or immovable) in Greece or elsewhere, two years after

e termination of this Agreement, such assets shall be
liquidated by the.Corporation and the proceeds of
such liquidation- shall be divided equally between the

Greek State and the Corporation, it being understood
that the Corporation’s share of this liquidation shall
not be subject to any taxes whether direct or indirect
or of whatsoever kind or nature, duties, fees, witholdings,
and or contributions, or any other special assessments,
whether levied regularly or which might be levied
occasionally for special purposes, in favor of the Greek
State, or any Greek authority or legal entity and, in
general, of any third party.

7. All amounts in Drachmae obtained by the Corpo-
ration through the free disposal of its movable and
immovable property and of any rights of any nature,
located in Greece, in pursuance of item 2) of this Article,
shall be convertible into U. S. dollars at the rate and
under the conditions stipulated in Article 13.

Article 23.
Transfers

1. The Corporation shall have the right to assign
in whole or in part this Agreement and to transfer
under conditions freely agreed by it any rights granted
to it under this Agreement :

a) to another Corporation controlled by the assignor
or

b) to another Corporation controlled by Texaco
Inc., or by another Corporation controlled by Texaco
Inc. or

¢) to any other third party, in this case, however,
only upon the written approval of the Minister of
Industry, which approval, given in the Minister’s free
judgment shall be limited to the person, whether phy-
sical or juridical, of the assignees.

2. The Minister of Industry may, however, disallow
the transfers foreseen under item 1), sub-items a) and
b) of this Article for reasons of national security.

3. In case of transfers as per item 1), sub-items a)
and b) above, the Corporation shall be held respon-
sible towards the Greek State, jointly and severally
with the assignee, for the fulfillment of the terms and
conditions set forth in the present Agreement.

Article 24.
Applicable Laws

1. The Greek State guarantees to the Corporation
that no general or special law, or any administrative
measure shall terminate or in any manner amend this
Agreement, unless specially agreed to by the Corpo-
ration.

2. The Corporation and its operations and property
in Greece shall be subject to all Greek Laws and Re-
gulations from time to time in force to the extent that
they are not in conflict with the terms and provisions of
this Agreement. Should such a conflict exist, either today
or in the future, the terms and conditions of this Agree-
ment shall prevail and the stipulations of the above
mentioned Laws and Regulations which are in conflict
with the terms and provisions of this Agreement shall
have no effect as far as the Corporation and its opera-
tions and property in Greece are concerned.

Article 25.
Force Majeure

1. Failure by the Corporation to carry out any of
its obligations under this Agreement shall not give
rise to any claim and shall not be deemed to be a trans-
gression of this Agreement if such failure is due to
force majeure. This expression shall include but not
be limited to acts of God, epidemics, earthquakes,
fires, explosions, floods, casual occurrences, war, revo-

lution, civil commotions, insurrections, riots, strike,

acts of the public enemy, blockades, any act of the
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Greek State or of any Greek authority or of any foreign
Government and any other unforeseen act or circum-
stance beyond the conrtol of the Corporation. If by
reason of such force majeure the compliance of the
Corporation with its obligations or the enjoyment of its
rights under this Agreement is delayed, the period
of such delay shall be added to the periods fixed in
this Agreement for such compliance or such enjoy-
ment. '

2. Should the status of force majeure due to one or
more causes continue for more than one continous year
the Corporation shall have the right to surrender to
the Creek State in writing all its rights and obligations
under this Agreement and upon such written surrender
this Agreement shall terminate. Upon such surrender
the Corporation shall be relieved from all its obliga-
tions of whatever nature under this Agreement, and
the Greek State as well as the Corporation shall not
have any claims against each other for the nonfulfil-
Iment of any of the terms of this Agreementby either
party and will deliver to each other complete .and
unrestricted written release.

Article 26,
Arbitration.

1. Except as stated under item 2) of this Article,
any controversy arising between the Greek State and
the Corporation with respect to this Agreement shall
be settled by arbitration in accordance with the pro-
visions of Article 28 of Law 3948/1959 «re : reconnais-
sance, exploration and exploitation of liquid and ga-
seous hydrocarbonsy.

2. However, in the case of imposition of the penalty
of forfeiture as determined in Article 21, or of contro-
versies concerning differences, disputes or disagree-
ments as regards the interpretation and implementa-
tion of the provisions of this Agreement which entail
the penalty of forfeiture, as well as generally in cases
covered by Articles 3, 4, 6, 12 and 13, the arbitration
is carried out in the following manner : The party desi-
ring arbitration shall give the other party written
notice of its desire specifying the questions forming
the object of the difference, dispute or disagreement
and naming the arbitrator appointed by it and shall
invite the other party to appoint a second arbitrator.
Within twenty days from receipt of such notice, the
other party shall give the party desiring arbitration
written notice naming the arbitrator appointed by it.
If the second party fails to act within the above time
limit, the second arbitrator is appointed by the Pre-
sident of the International Court of Justice at The
Hague on the request of the party desiring arbitration.
The arbitrators so appointed shall within twenty days
from the communication of the appointment of the
second arbitrator, select by common agreement a
third arbitrator, who will be the Chairman of the Arbi-
tration Court. In the event that the arbitrators do not
agree on the selection of the third arbitrator or faill
to select him within the above time limit the third arbi-
trator shall be appointed by the President of the Inter-
national Court of Justice at The Hague on the request
of the arbitrators or either of them. The arbitrators
shall render their award within two monts from the
notification to the third arbitrator of his appointment.
The above time limit may be extended by common agre-
ement of the Greek State and the Corporation. The
arbitrators are not bound by any rules of procedure
in carrying out the arbitration. They have the right to
examine witnesses, carry out inspections, obtain the
testimony of expert witnesses and take into considera-
tion any evidence.

Should any of the arbitrators refuse to continue the
arbitration or be prevented from it, he shall be repla-
ced in accordance with the procedure which has been
followed for his appointment. In this case the time limit
for the issue of the award shall be suspended during the
period from the date on which the refusal or the impe-
diment became apparent, which date will be confir-
med by deed signed by the remaining arbitrators, un-
til the replacement of the arbitrator who refuses to con-
tinue the arbitration or is prevented from it.

Refusal of any of the arbitrators to sign the award
does not cancel the arbitration.

The decision of the arbitrators is definite, final and
irrevocable and is not subject to any regular or extra-
ordinary means of appeal. , :

The expenses of the arbitration and the customary
fees of the arbitrators as determined by the award shall
be borne by the defeated party.

—  Article 27.

Use of State Owned Property

1. To the extent that the Corporation shall be using
in a continuous manner any property whether movable
or immovable belonging to the State :

a) either as a result of the expropriation procedure
foreseen in Article 15 of this Agreement, or

b) on the basis of the other stipulations of the said
Article 15, or o

¢) in virtue of any kind of contractual arrangements
between the Greek State and the Corporation to be
concluded during the course of the Corporation’s o-
perations the Corporation shall be obligated to take
care of this property as if if were its owner and safeguard
the interests of the Greek State with regard to such
property against the claims of any third parties.

Article 28.

Responsibility of the Greek Staté for
the Existence of Rights on the Areas
Conceded

The Greek State declares hereby that no other valid
rights or claims exist referring to the exploration and
development of hydrocarbons within the original explo-
ration area as defined in said Article 1. Should any such
claims be brought forward, the Greek State shall be
obligated to safeguard the rights granted to the Corpora-
tion under this Agreement and to protect the interests
of the Corporation against any.such claims. If, however,
a third party would successfully assert a right against
the Corporation or if such right would be recognized
definitely and finally by decision of a Greek Court or
otherwise, the Corporation shall have the right to ter-
minate this Agreement liberating itself from all and any
of the obligations assumed under this Agreement and
the Greek State shall have to reimburse to the Corpora-
tion all the amounts spent by the Corporation under
this Agreement up to the date of said termination.

Article 29.

Marketing and Refining
Marketing

1. By virtue of the present Agreement and without
any other formality the Corporation is by right acqui-
ring the right to sell and distribute petroleum products
in Greece. The Corporation shall offtake all basic. pe-
troleum products from the Greek State Refinery or o-
ther refineries existing in Greece out of the products
manufactured by them. The Corporation shall, how-
ever, have the right to import on equal terms with o-
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ther marketers and, to the extent of its marketing re-
quirements in Greece, aviation gasoline and turbine
fuel and specialty products, which are not manufa-
ctured by the Greek State Refinery.

2. For the purpose of the foregoing the Greek State
mill grant without undue delay to the Corporation per-
bi is and licenses of whatsoever kind which may be
rewtuired for establishing and carrying on abusiness
for the distributioun of petroleum products in Greece
both for internal consumption and for the supply to
nternational aircraft and ship’s bunkers under terms
and conditions no less. favorable than those granted
to any other company marketing petroleum products
in Greece including, but not limited to permits and li-
censes for the aquisition, construction or leasing and
operation of:

a) necessary terminal storage facilities to receive
products by pipeline from the Greek State Refinery
and other refineries existing in Greece, and to-receive
from abroad the above mentioned aviation gasoline
and turbine fuel and specialty products by ocean tan-
ker;

b) interior bulk storage plants and warehouses;

¢) facilities for storing, handling and delivering avia-
tion fuels at all commercial airports in Greece;

d) bunker facilities for selling and delivering fuel
and lubricants to vessels engaged in international ma-
ritime trade; provided similar licenses or permits have
l()}een granted to marketers of petroleum products in

reece.

3. As regards outlets for the distribution of fuel :

a) The Corporation shall have the right, on the ba-
sis of free megotiations, to enter into contractual ar-
rangements with the possessors of licenses for outlets
for the distribution of fuel (hereinafter in this item cal-
led «licenses») for the distributicn through them of its
products throughout Greece, in accordance with the
legislation in force, and that new licenses in areas w-
liere there are no limitations as to the number of Li-
censes, be issued in accordance with generally accepted
regulations to persons willing to enter into contractual
arrangements with the Corporation for the distribution
of its products. The contractual arrangements under
this sub — item a) and under the following sub - item
b) shall becone effetive after the Corporation constructs
and completes or leases storage facilities adequate to
Its needs and in accordance with the regulations from
lime to time in force, generally applicable to all mar-
keters of petroleum products in Greece.

b) In view of the fact that the Corporation establi-
shes itself for the first time in Greece and since it is pos-
sible that in certain areas the number of licenses»
could be restricted and difficulties encountered impos-
sible for the Corporation to overcome in its attempts
to enter into contractual arrangements under normal
¢Ommercial conditions, to obtain a number of licenses
as would.make it possible for the Corporation to exer-
cise 1ts activity, therefore it is hereby agreed that the
Greek State undertakes the obligation to grant, should
this be required during a period of five years from the
“ompletion by the Corporation of the first deep ex-
Ploration well, as defined in Article 4, item 8) of this
-Breement, to persons adequate in its opinion and ac-
teptable to the Corporation a hereinafter defined num-

e of licensesn under the condition that such «li-
"onses» shall be used for the exclusive distribution of
fgod“0t8~-under the brand names and trade marks of
coe Corporation or any other associated or affiliated

"Pany. The number of licenses that will be granted

in this manner annually at the beginning of each year
subsequent to the completion of the first deep explo-
ration well will be equal to 1 per cent of all the «licen-
ses» existing in each of the restricted areas, so that at
the end of the above mentioned five years period their
total number shall not exceed five per cent of all the
«licenses in force in each of these areas. Should there be
a fraction greater than one half of the unit required for
the granting of a «licensen, such fraction shall be dee-
med to be equal to a complete unit. If the total number
of the licenses in each of such areas, who have entered
into contractual arrangements with the Corporation re-
aches 10 per cent of all the «licenses» in force in each
of these areas (including therein, for the determination
of this percentage, also the «licenses» granted in ac-
cordance with this sub — item) b). The Greek State
shall be relieved from any further obligation to grant
«licenses» in accordance with this sub — item b) as soon
as such percentage (10 %) shall have been reached. It
1s also agreed that the provisions of this sub—item b) are
subject to the sine qua non condition that for the is-
suance each time of the «licences» as provided for in
this sub — item b) the Corporation must necessarily
have completed one deep exploration well, as defined
i Article 4, item 8), it being further agreed that any
deep exploration wells drilled during any one year in
excess of one, shall be credited, for the purposes of this
sub — item b) to the following year or years.

It is further understood that also after the provisions
of this sub — item b) have been complied with by the
Greek State, the Corporation shall continue to con-
duct its distribution operations in any part of Greece
under the same terms and conditions as any other mar-
keter of petroleum products in Greece. None of the a-
bove provisions with respect to marketing shall affect
in any way the licenses or operations of Texaco Greek
Petroleum Co., S.A., or any other subsidiary of Texaco
Inc. or the right of said company or other subsidiary
of Texaco Inc. to seek licenses to do business or to con-
duct its operations. All rights granted to the Corpora-
tion hereunder shall continue to be effective even if the
Corporation shall assign any rights hereunder to Te-
xaco Greek Petroleum Co., S. A. or another subsidia-
ry of Texaco Inc. The rights of the Corporation under
this Agreement, including the right to licenses, shall not
be limited by any rights or licenses enjoyed or held by
Texaco Greek Petroleum Co., S. A., or any other sub-
sidiary of Texaco Inc.

Refining

4. a) If at any time during the validity of this Agree-
ment the production of indigenous crude oil by the Cor-
poration reaches a level in excess of the amounts which
the Corporation has the obligation to supply under i-
tem 3, Article 12 of this Agreement, it shall also have
the right to construct and operate a refinery to refine
therein the crude oil which it has the right to export
and to export the petroleum products obtained from
this crude.

b) If at any time during the validity of this Agree-
ment the existing domestic refineries which are sup-
plying products for domestic market consumption are
not supplying the total product requirements of the
domestic market out of their own refinery capacity, the
Greek State shall, provided sufficient indigenous crude
therefor can be supplied by the Corporation, in excess
of its obligations under Article 12, item 3, give the Cor-
poration a priority right over all other domestic refine-
ries to meet any such excess domestic market requi-
rements either (1) out of the production of any refi-

nery which the Corporation may previously have cons-
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tructed for the export of products pursuant to para-
graph (a) of this item 4, or (2), if no such refinery has
been constructed, out of the production of a new refi-
nery which the Greek State shall permit the Corpora-
tion to construct both for the purpose of supplying such
domestic product requirements and for the purpose
of exporting any refinery production in excess of such
domestic produet requirements.

¢) It is, however, understood that the Corporation’s
rights as set forth in this Article 29, item 4 b), shall
only arise (1) if the Corporation shall be the first disco-
verer and producer of crude oil in Greece, or (2) if the
Corporation discovers and produces crude oil in Greece,
but is not the first to do so, and if those who have done
so relinquish or waive any rights they might have to
construct a refinery.

d) In the event the Corporation has the right to con-
struct or utilize a refinery under the provisions of i-
tem 4 b) above, the Greek State undertakes to permit
such construction or utilization under terms and con-
ditions which shall be mutually agreed upon at the time
the right arises, provided, however, that such terms
and conditions shall not be less favorable to the Cor-
poration than those accorded to other refineries in
Greece with the exception of the Greek State Refinery.

e) The Corporation shall have the right, after it com-
mences furnishing products for domestic consumption
from a refinery constructed or an existing refinery uti-
lized under the provisions of item 4 b) abeve, to give
first priority to the capacity requirements of such re-
finery out of its indigenous crude production (1) so
long as the products from such refinery are made avai-
lable to supply the domestic product requirements
fo the Greek State,.and 2) provided that the Corpora-
ton continues to carry out to the extent of its ability
any obligation it may have under item 3 of Article 12
after giving such priority to the requirements of its own
refinery.

f) Nothing in Article 29, item 4 b) or any other pro-
vision of this Agreement shall be construed to place
any limitation upon the right of the Corporation or
its parent companies or any of their affiliated companies
to apply for the right to establish or participate in
the establishment of a refinery in Greece at any time.

g) Throughout the present Agreement the term
«Greek State Refinery» shall mean the refinery exi-
sting at present and owned by the Greek State, even
if assigned in the future to a third party.

5. All rights of the Corporation under this Article
shall be exercized either by the Corporation itself or
by a related or affiliated company or companies, as
defined in Article 23 of this Agreement.

Article 30.
Guarantee

1. The Corporation is obliged to deliver to the Greek
State (Directorate of Mines of the Ministry of Indu-
stry) within fifteen days from the signature of this A-
greement a letter of guatantee of a recognized Bank in
Greece for an amount of U.S. dollars 300,000, This letter
of guarantee shall cover the good performance of the pre-
sent Agreement and all the obligations of the Corporation
and all its outstanding financial obligations towards the
Greek State for a period of seven years from the ef-
fective date of the Agreement and the Corporation,
without any notice, shall be obligated to renew at le-
ast every five years said Guarantee during the entire
period of the validity of agreement and until it shall
expire or be terminated. Unless a new letter of guaran-

tee for the same amount is furnished the Greek State
by a recognized bank in Greece at least two months
prior to expiration of the valid letter of guarantee this
Agreement will expire at the date of expiration of the
valid letter of guarantee. The above mentioned amount
can be cashed in whole or in part for amounts which
have become finally payable by the Corporation in
accordance with the terms of this Agreement, provided
one month at least has lapsed from the date on which
such amounts have become payable.

In case for any reason whatsoever the original a-
mount of the above guarantee becomes less than U.S.
dollars 300,000, the Corporation shall have to re-in-
state the guarantee in its original amount at the la-
test within three months from the date on which it
becomes less than U.S. dollars 300.000, under the
penalty stipulated in sub - item d) item 3), Article
21. Such guarantee will remain in force under the above
mentioned conditions even in case that a transfer takes
place in accordance with Article 23, item 1), sub-i-
tems a) and b), of this Agreement.

2. The non — timely delivery of the initial letter of
guarantee foreseen in item 1) of this Article renders
the present Agreement null and void which will be con-
sidered as not having been executed

Article 31.
Exemption of Stamp Duties

The present Agreement, and transfers in accordance
with Article 23 of this Agreement, are exempt by virtue
of A:ticle 27 of Law 3948/1959, from stamp duties and
contributions, fees and remaining charges of whatever
nature in favor of the Greek State and of any third
party.

Article 32.

Effective date of Agreement

1. The present Agreement is subject to the timely
deposition of the guarantee reffered to in Article 30 and
its ratification by the legislative authority, after which
and following the effective date of the Law ratifying it,
its effect and consequences commence.

2. If this Agreement is ratified with modifications the
Corporation shall not be bound by it and shall have the
right to completely withdraw from this Agreement.
However, the Corporation is obligated to declare its
non-acceptance of such mofidications in writing within
thirty days from the publication of the Law ratifying this
Agreement, with modificaticns in the Government Ga-
zette. In case such non-acceptance is not submitted in
time the Corporation is considered as having accepted
such modifications.

3. In case of modification by the legislative authority
of the provisions of this Agreement and in case the thir-
ty days time limit of the preceding item of this Article
has lapsed without action by the Corporation, the ef-
fect of this Agreement commences after the expiration
of the above thirty day time limit.

Artic]e 33

)

Communications

1. Any communication of the Greek State to the Cor-
poration and vice versa on the basis of the present A-
greement shall only be valid if it is given against receipt

or sent through registered letter against receipt and is
addressed to :

a) for communications of the Corporation to the
Greek State to :
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Geperal Iiectorate .of Mines
Athens, Greece
b ) for communications of the Greek State to Texaco
Overseas Petrolewm Company :
Mr John Hadjis

Othonos 4

Athens 118, Gxeece
who is appointed Pracess Agent (Anticlitos) of the Cor-
poration in Greece. i

In case of revecation of the afore-mentioned agents,
the Corporation must notify such revocation and the
full name and -adress of the new agent for the service
of notices, who must be a resident of Athens; until
such time notices are validly served on the above-men-
tioned agents. '

.. Article 34.
Letter of Teghnieal and financial Assistance

[ Texaco Overseas Patroleumn Company declares that
its sole shareholder, Texaco Ine., through the initiative
of which it has been erganized, has taken full cognizance
of the terms of the present Agreement.

b’ By means of a separate letter addressed to the Greek
State in accardance with the draft of thisletter prepared
by the Greek State and :the Corporation and .initialled
today by them, Texaco linc in accordance with detailed
statementsincluded in such letter, undertakes the obliga-
tion, provided the present Agreement is ratified by Law,
to give, far the duration of the present Agreement, Texaco
Overseas Petrolenm Company, or, in case of transfer,
to the transferee mentioned in Article 23, item 1), sub-
items o ) and b).of this Agreement all necessary techni-
cal and financial assistance for the fulfillment of the pur-
Poses of the present Agreeent and the keeping of its
obligations deriving tharefrom towards the Greek State
as stated more spacifically in-the above draft of letter :

The party tp this Agreement, Texaco Overseas Pe-
troleum Company, undertakes the obligation to deliver
this letter to the Greek State (Ministry of Industry,
General Directorate of Mines) within fifteen days from
the date of signature of the present Agreement. In case
Such limit is not observed, the present Agreement shall
be null and void and shall be considered as not having
been executed.

Article 35.

Protection of Investment under Legislative decree
i 2687/1953

The Greek State shall grant to the Corporation, in
any case hefore the beginning of the work provided for in
Qm‘.’le 4 of this Agreement, the protection provided for

Y Virtue of Legislative Decree 2687/1953 re: protection
and investment, of foreign capital, for the capital of any
hature and form that will be imported from aboard,
necessary or useful for the implementation of the obje-
ctives of thig Agreement, in accordance with the proce-

ure foreseen in same.

Article 36.
Cash payments to theGreck State

gm{\ny claim for cash payments of the Greek State a-

':lhs t the Corporation in accordance with the provisions
8o te Present’ Agreement, as long as there is no provi-
o Y0 the contrary in the present Agreement, is payable
the (3,1 one month from7the notice relating thereto from
reek State to the Corporation. Possible recourse

of the Corporation to arbritation within the above month
in accordance with the provisions of Article 26 of the
present Agreement suspends the obligation to make
the payment during the entire duration of the arbritation
procedure and during one month from the notification
to the Corporation of the final award relating thereto.

Article 37.
Good execution of Agreement

1. The relationship between the two parties shall be
such as to foster and maintain a harmonious spirit of
cooperation at all times during the term of this
Agreement.

The .parties expressly agree that the provisions of this
Agreement shall govern the rights and obligations of
the parties in carrying through the exploration and ex-
ploitation of hydrocarbon deposits in the area of the
Gulf of Thermaikos and that this Agreement embodies
the entire understanding of the parties hereto and that
there are no further agreements or understandings writ-
ten or oral, other than the conditions of this Agreement
and annexes thereto. -

2. The parties hereto further agree that no provisions
of this Agreement shall be amended, supplemented or
replaced except by mnutual agreement between the parties
confirmed in writing and signed by the lawful representa-
tives of the contracting parties.

Valid Texts
The present Agreement has been executed in the Greek

and English languages and both texts shall be deemed

to have equal force.

In witness whereof the Greek State and the Corpora-
tion have signed this Agreement, typed on one side only
of sheets and affixed their respective seals thereto.

Athens 29th May 1968

For the Greek State
The Minister of Industry

For the Corporation
Texaco Overseas Petroleum
Company

SCHEDSLE B
Costs, Expenses and Charges

1. The items of costs, expenses and charges referred
to in item 7) of Article 10 of the Agreement to which
this is attached are as follows:

a ) the cost of goods purchased or services rendered ;

b ) administrative, overhead and establishment ex-
penses, including contributions, patent costs, licensing
fees, and research charges ;

¢ ) an allowance for amortization of physical assets
(e.g. purchase of drill) of 20 per cent per annum and
allowance for amortization of 33 1/3 per cent per annum
of expenditures that do not result in the acquisition or
creation of physical assets (e.g. expenditures for the
drilling of wells, expenditures for geophysical research).
Amortization for buildings in big towns is limited to a
percentage of 5 per cent per annum and that for pipeli-
nes for the transportation of hydrocarbons to 10 per
cent per annum. Any more favorable amortization
percentages or other taxation incentives in force, or to
be imposed or granted in the future, will not be appli-
cable in this case, except if these apply to similar entre-
prises ;

d ) allowance for expenses on sale of hydrocarbons,
including brokerage and selling services expenses ;

e ) losses from damage to or destruction or loss of
property used, produced, manufactured, or sold, and not
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compensated for by insurance or otherwise, including
losses arising from bad debts, claims for damages and
differences in rates of exchange in converting currencies,

f ) Interest on indebtedness to be limited to two-thirds
(2/3) of all interest paid on all amounts of loans and o-
ther financing by the parent company or affiliated
companies and/or any third parties, with interest rates
to be reasonable and in conformity =~ with normal
international monetary standard conditions.

g) Remuneration and rewards for services by others,
whether

(1) accrued or paid directly to them, or

(2) accrued or paid to others for their benefit through
insurance, pension or other plans;

h ) the remaining unrecovered costs of property dispo-
sed of by sale, surrender, abandonment or otherwise,
including the unrecovered costs of drilling wells non-pro-
ductive of hydrocarbonds in commercial quantities ;

i) rents or other payments - to others for or in con-
nection with the use of any property belonging to others,
such as land, building, machinery, equipment ete. (or
in connection with their use) amortizations as foreseen
by item 4), of the present Sehedule B. )

j ) net losses from operations, as permitted by item 6)
of Article 10 of the Agreement ; : <

k ) the Stremmatikos payment provided for in Ar-
ticle 8 of this Agreement, during those periods prior to
the first period in which net income is realized by the
concessionaire ;

I') Exploration expenses and intangible drilling ex-
penses, (as defined in item 3) of this Schedule) that are
elected to be deducted currently, as permitted by i-
tem 2) of this Schedule ;

m ) all other ordinary and necessary business expen-
ses that may be permitted by the Laws of the Greek
State prevailing from time to time in connection with
the taxation of the net profits of limited stock corpora-
tions.

2. Exploration expenses and intangible drilling expen-
ses, both of which terms are defined in item 3) of this
Schedule, that are incurred after the Corporation has

obtained its first development concession, may be de-
ducted in the business period during which they are
incurred, or they may be capitalized and amortized
as provided in item 4) of this Schedule. The election
to deduct or to capitalize may be made annually by the
Corporation for each business period during which they
have been incurred. ' ' '

3. For the purpose of this Schedule B only the term
«exploration expenses» shall mean all expeditures for
discovering a deposit of hydrocarbons and for deter-
mining its size or exepditures relatéd thereto. The term
shall not include expeditures for materials used in
buildings at well sites, or installations or buildings at
well sites, or drilling equipment, gathering and produ-
ction lines, casings, tankage, motors, boilers, machinery

-and the like..On the contrary, the term shall include ex-

penditures incurred for preliminary investigations and
surveys, whether ground; aerial or marine, all expendi-
tures, for geological and geophysical work, and all other
expenditures incurred in determining the location and
extent of a deposit of hydrocarbons.

The term «intangible drilling expenses» shall mean all
expenditures for labor, fuel, repairs, maintenance,
handling, supplies and materials which are for or inci-
dental to drilling, cleaning, deepening or completing
wells or preparation therefor. The term shall not mclude
such expenditures for materials used in buildings at well
sites or other installations, or drilling equipment, gathe-
ring and production lines, casing, tankage, motors, boi-
lers, machinery and - the like. On the-contrary, the term
shall include such expenditures for drilling, dynamiting
and cleaning of wells, clearing, draining and leveling
of land, road building, measurements or surveys pre-
paratory to drilling, and erection of rigs and tankage,
construction of pipelines and' other installations requi-
red in the preparation or drilling of wells producing
hydrocarbons. : T

4. Should the Corporation elect to capitalize any ex-
ploration expenses or intangible drilling expenses pur-
suant to the provisions of item 2) of this Schedule; the
expenses selected to be capitalized shall be amortized
by the Corporation over a period of not less than three
business periods beginning with the buginess period ir
which such expenses are incurred. '

K. KYPRAIOS R. N. HARDING
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