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&roug, dnposteber Eheyydeioay kaTATTATLY TAY Yevousvaw clo-
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2) 'Edv 70 Zupéodhioy Samistdon 81 wio otadfmote didta-
Eig thg mapobong Zupbdscmg div cupgwvel xata Bdotv mpbs
oprowévac roypederg, Ta¢ omotag ddvaviar va Jeomicow b
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temvnaug, am0 Ty bmolay Mdehe LnundH va Omoypddn THY
Tbptacty mepi Bomdeiae elg Tobowa &g Gpog dta v umo-
YP{@‘}T’ ThHe ma0olang Zupbdocws, d& Emxuphon, 9@ o'z-n:o3’5-
X'By N Sa dywotvy Exiong thy Siubaswy mept Bondetag €€
T\PW!M. Ta &yypage imnvpdocng, dmodoyfic i Eyxelosws
da vatatedolv mape tf Kubepvioe: 1oy ‘Hvopévoy ITok-
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3¢ woOTHY Qupv &V zc)(w Sdvaviat va wpobodv sig Thy
an)'v owa-qrcoua PINNY ga:pm td dmoix gpovedv brt amau-
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INTERNATIONAL GRAINS ARRANGEMENT 1967
PREAMBLE

The signatories to this Arrangement,

Considering that the International Wheat Agreement
of 1949 was revised, renewed or extended in 1953, 1956,
1959, 1962, 1965, 1966 and 1967.

Considering that the substantive economic pro-
visions of the International Wheat Agreement of
1962 expired on 31 July 1967, that the administrative
provisions of the same Agreement expire on 31 July
1968 or on an earlier date to be decided by the Inter-
national Wheat Council and that it is desirable to
conclude an Arrangement for a new period.

Considering that the Governments of Argentina,
Australia, Canada, Denmark, Finland, Japan, Norway,
Sweden, Switzerland, the United Kingdom, the United
States of Americaand the European Economic Com-
munityand its Member States agreed on 30 June 1967 to
negotiate an Arrangement’on Grains, on as widea basis
as possible, that would contain provisions on wheat
trade and food aid, to work diligently for the early
conclusion of the negotiation and upon completion
of the negotiation to seek acceptance of the Arrangement
in conformity with their constitutional and institu-
tional procedures as rapidly as possible,

Considering that these Governments and the Euro-
pean Economic Community and its Member States, in
accordance with these prior mutual commitments, shall

sign both the Wheat Trade Convention and the Food
Aid Convention and that other Governments should
have the possibility of joining either one of the Con-
ventions or of joining both Conventions,

Have agreed that this International Grains Arran-
gement 1967 shall consist of two legal instruments,
on the one hand a Wheat Trade Convention and on the
other hand a Food Aid Convention and that each
of these two Conventions, or either of them as appro-
oriate, shall be submitted for signature and ratification,
acceptance ov approval in conformity with their res-
pective consiitutional or institutional procedurcs, by
the Covernments concerned and the European Economic
Community and its Member States.

\WWHEAT TRA DE CONVENTION
PART 1 — GENERAL
Article 1.
Objectives

The objectives of this Convention are:

a) To assure supplies of wheat and wheat flour to
importing countries and markets for wheat and wheat
flour to exporting countries at equitable and stable
prices ;

b) To promote the expansion of the international
trade in wheat and wheat flour and to secure the freest
possible flow of this trade in the interests of both
exporting and importing countries, and thus contri-
bute to the development of countries, the economies
of which depend on commercial sales of wheat ; and

¢) In geperal to further international co-operation
in connection with world wheat problems, recognizing
the relationship of the trade in wheat to the economic
stability of markets for other agricultural products.

Article 2.
Definitions

1) For the purposes of this Convention :

a) «Balance of commitment» means the amount
of weat which an exporting country is obliged to make
available at not greater than the maximum price under
Article 5, that is, the amount by which its datum
quantity with respect to importing countries exceeds
the actual commercial purchases from it by those
countries in the crop year at the relevant time ;

b) «Balance of entitlement» means the amount
of wheat which an importing country is‘entltled to
purchase at not greater than the maximum price
under Article 5, that is, the amount by which its datum
quantity with respect to the exporting country or
countries concerned, as the context requires, exceeds
its actual commercial purchases from these countries
in the crop year at the relevant time;

¢) «Bushel» means in the case of wheat sixty pounds
avoirdupois or 27.2155 kilogrammes ; ‘

d) «Carrying charges» means the costs incurred for
storage, interest and insurance In holding wheat ;

e) «Certified seed wheat» means wheat which has
been officially certified according to the custom of
the country of origin and which conforms to recogm-
zed specification standards for seed wheat in that coun-
try ;

);) «c. & f». means cost and freight ;

) «Council» means the International Wheat Coun-
cil established by the International Wheat Agreement,
1949 and continued in being by Article 25

h) «Country» includes the European Economic Com-

munity ; ' ,
i) «Crop year» means the period from { July to 30

June ;
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i) «Datum quantity» weans.

i) In the case of an exporting country the average
annual commercial purchases from that country by
importing countries as established under Article 15;

ii) In the case of an importing country the average
annual commercial purchases from exporting coun-
tries or from a particular exporting contry, as the con-
text requires, as established under Article 15 ; and in-
cludes, where applicable, any adjustment made under
paragraph (1) of Article 15

k) «Denatured wheat» means wheat which has been
denatured so as to render it unfit for human consum-
ption ;

1) «Executive Committee» means the Committee
established under Article 30 ;

in) «Exporting country» means, as the context re-
quires, either :

i) the Government of a country listed in Annex A
which has ratified, accepted, approved or acceded to
this Convention and has not withdrawn therefrom ; or

ii) that country itself and the territories in respect
of which the rights and obligations of its Government
under this Convention apply;

n) «f.a.q.» means fair average quality ;
b) «f.0.b.» means free on board ;

p) «Grainsn means wheat, rye, barley, oats, maize
and sorghum ;

q) «Importing country» means, as the context re-
quires, either :

i) the Government of a gountry listed in Annex B
which has ratified, accepted, approved or acceded to
this Convention and has not withdrawn therefrom ;
or

ii) that country itself and the territories in respect
of which the rights and obligations of its Government
under this Convention apply ;

r) «Marketing costs» means all usual charges incu-
rred in marketing, chartering and forwarding ;

s) «Maximum price» means the maximum prices
specified in or determined ander Article 6 or 7 or one
of those prices, as the context requires ;

t) «Maximum price declaration» means a declara-
tion made in accordance with Article 9 ;

u) «Member country» means :

1) the Government of a country which has ratified,
accepted, approved or acceded to this Gonvention and
has not withdrawn therefrom ? or

ii) that country itself and the territories in respect
of which the rights and obligations of its Government
under this Convention apply ;

v) «Metric tonn, or 1,000 kilogrammes, means in
the case of wheat 36.74371 bushels ;

w) «Minimum price» means the minimum prices
specified in or determined under Article 6 or 7 or one
of those prices, as the context requires ;

x} «Price range» means prices between the minimum
and maximum prices specified in or determined under
Article 6 or 7 including the minimum prices but exclu-
ding the maximum prices ;

y) «Prices Review Committee» means the Commit-
tee established under Article 31 ;

z) (1) «Purchase» means a purchase for import of
wheat exported or to be exported from an exporting
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oountry or from other than an _exporting country, as
the case may be, or the quantity of such wheat so
purchased, as the context requires ;

ii) «Sale» means a sale for export of wheat imported
or to be imported by an importing country or by other
than an importing country, as the case may be, or the
quantity of such wheat so sold, as the context requires;

jii) Where reference is made in this Convention to a
purchase or sale, it shall be understood to refer not only
to purchases or sales concluded between the Govern-
ments concerned but also to purchases or sales conclu-
ded between private traders and to purchases or sales
concluded between a private trader and the Govern-
ment concerned. In this definition «Government»
shall be deemd to include the Government of any ter-
ritory in respect of which the rights and obligations of
any Government ratifying, accepting, approving or
acceding to this Convention apply under Article 42 ;

aa) «Sub-Committee on Prices» means the Sub--
Committee established under Article 31 ;

bb) «Territory» in relation to an exporting or impor-
ting country includes any territory in respect of which
the rights and obligations under this Convention of
the Government of that country apply under Article
42;

cc) « Wheat» includes wheat grain of any descri-
ption, class, type, grade or quality and , except in Article
6 or where the context otherwise requires, ~wheat
flour.

2) All caleulations of the wheat equivalent of pur-
chases of wheat flour shall be made on the basis of the
rate of extraction indicated by the contract bet-
ween the buyer and the seller. If no such rate 1s indi-
cated, seventy-two units by weight of wheat flour
shall, for the purpose of such calculations, be deemed
to be equivalent to one hundred units by weight of
wheat grain unless the Council decides otherwise.

Article 3.

Commercial purchases and special transactions

1) A commercial purchase for the purpose of this
Convention is a purchase as defined in Article 2 which
conforms to the usual commercial practices in interna-
tional trade and which does not include those transa-
ctions referred to in paragraph (2) of this Article.

2) A special transaction for the purposes of this
Convention is one which, whether or not within the
price range, includes features introduced by the Go-
vernment of a country concerned which do not conform
with usual commercial practices. Special transactions
include the following :

~a) Sales on credit in which, as a result of government
intervention, the interest rate, period of payment, or
other related terms do not conform with the commercial
rates, periods or terms prevailing in the world market ;

h) Sales in which the funds for the purchase of wheat
are obtained under a loan from the Government of the
exporting country tied to the purchase of wheat;

~¢) Sales for currency of the importing country which
i3 not transferrable or convertible into currency of
goods for use in the exporting country ;

d) Sales under trade agreements with special pay-
ments arrangements which include clearing accounts
for settling credit balances bilaterally through the
exchange of goods, except where the exporting country
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and the importing country concerned agree that the
sale shall be regarded as commercial ;

e) Barter transactions

i) which result from the intervention of governments
where wheat 18 exchanged at other than prevailing
world prices, or

ii) which involve sponsorship under a government
purchase programme, except where the purchase of
wheat results from a barter transaction in which the
country of final destination was not named in the ori-
ginal barter contract ;

f) A gift of wheat or a purchase of wheat out of a mone-
tary grant by the exporting country made for that
specific purpose ;

g) Any other categories of transactions that include
features introduced by the Government of a country
concerned which do not conform with usual commer-
cial practices, as the Council may prescribe.

3. Any question raised by the Executive Secretary
or by any exporting or importing country as to whe-
ther a transaction is a commercial purchase as defined
in paragraph (1) of this Article or a special transaction
as defined in paragraph (2) of this Article shall be de-
cided by the Counctil.

PART II — COMMERCIAL
Article 4.

Commercial purchases and supply commitments

1. Each member country when exporting wheat un-
dertakes to do so at prices consistent with the price
range.

2. Each member country importing wheat under-
takes that the maximum possible share of its total com-
mercial purchases of wheat in any crop year shall be
purchases from member countries, except as provided
in paragraph (4) below. This share shall be not less
than a percentage established by the Council in agree-
ment with the country concerned.

3. Exporting countries undertake, in association
with one another, that wheat from their countries shall
be made available for purchase by importing countries
in any crop year at prices consistent with the price
range in quantities sufficient to satisfy on a regular
and continuous basis the commercial requirements of
those countries subject to the other provisions of this
Convention.

4. Under extraordinary circumstances a member
country may be granted by the Council partial exem-
ption from the commitment contained in paragraph
(2) of this Article upon submission of satisfactory sup-
porting evidence to the Council.

5. Each member country when importing wheat
from non-member countries undertakes to do so at
prices consistent with the price range.

6) Prices shall be regarded as consistent with the
price range when wheat is being made available or when
sales and purchases are taking place :

a) at or above the maximum prices provided for in
Article 6 when such actions are not in conflict with
the provisions of Article 5, 9 and 10, or

'b) at prices consistent with the minimum prices pro-
vided for in Article 6 or with the provisions concerning
the role of minimum prices as set out in Article 8.

Article 5.

Purchases at the maximum price

1. 1f the Council makes a maximum price declara-
tion in respect of an exporting country, that country
shall make available for purchase by importing at not
greater than the maximum price its balance of commi-
tment towards those countries to the extent that the
balance of entitlement of any importing country with
respect to all exporting countries is not exceeded.

~2) If the Council makes a maximum price declara-
tion in respect of all exporting countries, each importing
country shall be entitled, while the declaration is in
effect,

a) to purchase from exporting countries at prices
not greater than the maximum price its balance of en-
titlement with respect to all exporting countries ; and

b) to purchase wheat from any source without
being regarded as committing any breach of paragraph
(2) of Article 4.

3) If the Council makes a maximum price declara-
tion in zespect of one or more exporting countrries, but
not all of them, each importing country shall be enti-
tled while the declaration 1s in effect,

a) to make purchases under paragraph (1) of this
Article from such one ore more exporting countries
and to purchase the balance of its commercial requi-
rements within the price range from the other exporting
countries, and ’

b) to purchase wheat from any source without being
regarded as committing any breach of paragraph (2)
of Article 4 to the extent of its balance of entitlement
with respect to such one or more exporting countries
as at the effective date of the declaration, provided
such balance is not larger than its balance of entitle-
ment with respect to all exporting countries.

4) Purchases by any importing country from an
exporting country in excess of the balance of entitle-
ment of that importing country with respect to all
exporting countries shall not reduce the obligation
of that exporting country under this Article. Any
wheat purchases from an importing country by a second
importing country which originated during that crop
year from an exporting country shall be deemed to
have been purchases from that exporting country by
the second importing country provided the balance
of entitlement of the second importing country with
respect to all exporting countries is not thereby excee-
ded. Subject to the provisions of Article 19, the pre-
ceding sentence shall apply to wheat flour only if the
wheat flour originated from the exporting country
concerned.

5) In determining whether it has fulfilled its requi-

red percentage under paragraph (2) of Article 4, purcha-
ses made by any importing country while a maximum
price declaration is in effect, subject to the limitations
in paragraphs (2) (b) and (3) (b) of this Article,

a) shall be taken into account if those purchases
were made from any member country, including an
exporting country in respect of which the declaration

was made, and

b) shall be entirely disregarded if those purchases
were made from a non-member country.

6) Wheat made available in accordance wit}} the
provisions of this Article shall so far as practicable
be of types and qualities that would enable the trade
in that crop year between the two countries Lo conform
to the usual pattern. Arrangements to give effect to
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this should be agreed upon as necessary between the
countries concerned.

Prices of wheat

1) The Schedule of minimum and maximum priqes,
basis f.0.b. Gulf ports, is establisched for the duration
of this Convention as follows :

Minimum Maximum

Price Price

(US dollars per bushel)
Canada
Manitoba No. 1 1.951, 2.351,
Manitoba No. 3 1.90 2.50
United States of America
Dark Northern Spring No. 1,14 % 1.83 2.23
Hard Red Winter No. 2 (ordinary) 1.73 2.13
Western White No. 1 1.68 2.08
Soft Red Winter No. 1 1.60 2.00
Argentina
Plate 1.73 2.13
Australia
f.a.q. 1.68 2.08
Enropean Economic Community
Standard 1.50 1.90
Sweden 1.50 1.90
Creece 1.50 1.90
Spain
Fine wheat 1.60 2.00
Common wheat 1.50 1.90

2) The minimum prices and maximum prices for
the specified Canadiam and US wheats, f.0.b. Pacific
north-west ports shall be 6 cents less than the prices in
paragraph (1) of this Article.

3) The minimum and maximum prices for Mexican
wheat on sample or description f.o.b. Mexican Pacific
ports or at the Mexican border, whichever is applicable,
shall be US dollars 1.55 and 1.95 per bushel respectively.

4) The minimum prices under this Article may be
adjusted in accordance with the provisions of articles
8 and 31.

5) The minimum price and maximum price for f.a.q.
Australian wheat f[.0.b. Australian ports shall be 5
cents below the price equivalent to the c. and f. price
in United Kingdom ports of the minimum price and
maximum price for US Hard Red Winter No 2 (ordi-
nary) wheat f.o.b. Gulf ports, specified in paragraph
(1) of this Article, compuled by using currently pre-
vailing transportation costs.

6) The minimum prices and maximum prices for Argen-
tine wheat f.0.b. Argentine ports, for destinations bor-
dering the Pacific and Indian Oceans shall be the prices
equivalent to the ¢. and f. pricesin Yocohama o the mini-
mumn prices and maximum prices for US Hard Red Winter
No. 2 (ordinary) wheat f.0.b. Pacific notrthwest ports,
specified in paragraph (2) of this Article, computed
by _using currently prevailing transportation costs.

7) The minimum prices and maximum prices for
—the specified US wheats, f.o.b. US Atlantic, Great
Lakes and Canadian St. Lawrence ports,

—the specified Canadian wheats, f.0.b. Fort William/
Port Arthur, St. Lawrence ports, Atlantic ports and
Port  Churchill,

».—Argentine wheat, f.0.b. Argentine ports, for destina-
tions other than those specified in paragraph (6) of
this Article, shall be the prices equivalent to the c.
and f. prices in Antwerp/Rotterdam of the minimum
prices and maximum prices specified in paragraph (1)
of this Article computed by using currently prevailing
transportation costs.

8) The minimum prices and maximum prices for

the European economic Community standard wheat
shall be the prices equivalent to the c. and f. price in
the country of destination. or the c. and f. price at an
appropriate port for delivgry to the country or desti-
nation, of the minimum prices and maximum prices for
US Hard Red Winther No. (ordinary) wheat f.0.b.
United States, specified in paragraphs (1) and (2) of
this Article, computed by using currently prevailing
transportation costs and by applying the prices adjust-
ments corresponding to the agreed quality differen-
ces set forth i the scale of equivalents.

9) The minimum prices and maximum prices for
Swedish wheat shall be the prices equivalent to the
c. and f. prices in the country of destination, or the c.
and f. price at an appropriate port for delivery to the
country of destination, of the minimum prices and maxi-
mum prices for US Hard Red Winter No. 2 (ordinary)
wheat f.o.b. United States, specified in paragrphs (1)
and (2) of this Article, computed by using currently
prevailing transportation costs and by applying the
price adjustements corresponding to the agreed quality
differences set forth in the scale of equivalents.

10) The minimum prices and maximum prices for
Greek wheat shall be the prices equivalent to the c.
and f. price in the country of destination, or the c. and
f. price at an appropriate port for delivery to
the country of destination, of the minimum prices
and maximum prices for US Hard Red Winter No. 2
(ordinary) wheat f.0.b. United States, specified in para-
graphs (1) and (2) of this Article, computed by using
currently prevailing transportation costs andby applying
the price adjustements corresponding to the agreed
quality differences set forth in the scale of equivalents.

11) The minimum prices and maximum prices for
Spanish wheat shall be the prices equivalent to the c.
and f. prices in the country of destination, or the c.
and f. price at an appropriate port for delivery to the
country of destination of the minimum prices and maxi-
mum prices for US Hard Red Winter No. 2 (ordinary)
wheat f.0.b. United States, specified in paragraphs (1)
and (2) of this Article, computed by using currently
prevailing transportation costs and by applying price
adjustments corresponding to the agreed quality dif-
ferences set forth in the scale of equivalents.

12) In relation to other wheats of countries referred
to in paragraph (1) of this Article, the ways of ¢om-
puting minimum and maximum prices set out in para-
graph (2) or the equivalents thereof set out in para-
graphs (5) to (11) of this Article shall apply in the same
way as they apply to the wheats referred to in those
paragraphs.

13) The Prices Review Committee may in consul-
tation with the Sub-Committee on Prices : .

a) determine the equivalent minimum and maxi-
mum prices for wheats at points other than those
referred to in paragraphs (1), and (2) and (3) and para-
graphs (5) to (11) of this Article, and

b) specify, basis f.o.b. United States Gulf ports,
minimum and maximum prices for any description,
class, type, grade or quality of wheat other than those
specified in paragraphs (1) and (3) of this Article,
provided that the difference between the minimum and
maximum prices so scecified shall be 40 cents per
bushel, and in the case of wheat of a country not mern-
tioned in those paragraphs the Committe shall act 1n
accordance with the preceding sub-paragraph if 1t
has not already done so in respect of that wheat.

14) In the case of any wheat for which minimum an
maximum prices have not been specified, the minimu®
and maximum prices for the time being, basis f.0.b.
United States Gulf ports, shall be derived from the
minimum and maximum price of the descriptiod
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class, type, grade or quality of wheat specified in para-
graphs (1) and (3) or under paragraph (13) (b) of
this Article, which is most closely comperable to such
wheat by the addition of an appropriate premium or
by the deduction of an appropriate discount. Such pre-
miums or discounts may be fixed and adjusted as neces-
sary by the Prices Review Committee. The Prices Re-
view Committee shall act in accordance with this para-
graph at any meeting called under paragraphs (1),
(3) or (6) of Article 9.

15) No minimum or maximum price, basis f.o.b.
United States Gulf ports, scpecified under the provi-
sions of paragraph (13) (b) of this Article, shall respe-
ctively be higher than the minimum or maximum price
for Manitoba Northern No. 1 wheat specified in para-
graph (1) of this Article.

16) The equivalent minimum and maximum prices
referred to in paragraphs (5) to (11) of this Article
shall be computed at regular intervals by the Secre-
tariat of the Council with te assistance of the Sub-
Committee on Prices, having regard to the costs of
ocean transportation which reflect the current method
of movement generally employed and on the most
coparable basis between the ports concerned.

17) For the purposes of comparing the price of any
wheat quoted in other than United tStates currency
with the minimum and maximum prices or the equi-
valents thereof computed in accordance with the pro-
visions of this Article, that price shall be converted into
United States currency at the prevailing rate of exchange.
Any dispute as to the conversion of prices shall be deci-
ded by the Prices Review Committee.

18) The minimum and-  maximum prices and the
equivalents therof shall exclude such carrying charges
and marketing costs as may be agreed between the
buyer and the seller, provided that carrying charges shall
accrue for the buyer’s account only after an agreed
dal’ga specified in the contract under which the wheat is
sold.

19) Durum wheat and certified seed wheat shall be
excluded from the provisions relating to maximum pri-
ces and denatured wheat from the provisions relating
t0 minimum prices.

20) Without prejudice to the operation of Article
if any member country reperesents to the Prices Re-
view Committee that any computation of an equiva-
lent minimum or maximum price under the privisions
of paragraphs (5) to (11) or paragraph (13) of this
Article is, in the light of current transporation costs,
no longer fair, that Committee shall consider the
matter and may in consultation with the Sub-Com-
mittee on Prices make such Adjustments as it consi-
ders desirable.

21) ANl decisions of the Prices Review Committee
under paragraphs (13), (14), (17) or (20) of this Article
shall be binding on all member countries, provided that
any member country which considers any such deci-
sion is disadvantageous to it may ask the Council to
review that decision.

_22) Each country which has one or more wheats
listed in this Article shall provide to the Council each
Crop year a copy of he current official specifications,
standards or descriptions for those wheats where they
exist. Upon request by the Secretariat, countries which
export wheat shall provide to the Council the current
official specifications standards or descriptions of wheats
where they exist, not listed in this Article.

Article 7.

Prices of wheat flour

1) Commercial purchases of wheat flour will be dee-
med to be at prices consistent with the prices for wheat
specified in or determined under Article 6, unless a
statement to the contrary, with supporting informa-
tion, is received by the Council from any member coun-
try, in which case the Council shall, with the assistan-
ce of any countries concerned, consider the matter and
decide whether the price is so consistent.

2) If one or more member countries deem that cer-
tain practices in the field of international trade have
in certain cases distorted the consistency which must
exist between the prices for flour and the prices for
wheat, and consider that their interests have been se-
riously hurt by these practices, they may ask for con-
sultations with the member country or member coun-
tries concerned.

3) The Council may in co-operation with member
countries carry out studies of the prices of wheat flour
in relation to the prices of wheat.

Article 8.
Role of minimum prices

The purpose of the schedule of minimum prices is
to contribute to market stability by making it possi-
ble to determine when the level of market prices for
any wheat is at or approaching the minimum of the
range. Since price relationships between types and qua-
lities of wheat fluctuate with competitive circumstan-
ces, provision is made for review of and adjustments
in minimum prices.

1) If the Secretariat of the Council in the course
of its continuous review of market conditions is of the
opinion that a situation has arisen, or threatens immi-
nently to arise, which appears to jeopardize the obje-
ctives of this Convention with regard to the minimum
price provisions, or if such a situation is called to the
attention of the Secretariat of the Council by any mem-
ber country, the Executive Secretary shall convene a
meeting of the Prices Review Committee within two
days and concurrently notify all member countries.

2) The Prices Review Committee shall review the
price situation with the view to reaching agrcement
on action required by member participants to restore
price stability and to maintain prices at or above mi-
nimum levels and shall notify the Executive Secretary
when agreement has been reached and of the action
taken to restore market stability. ‘

3) If after three market days the Prices Review Com-
mittee is unable to reach agreement on the action to
be taken to restore market stability, the Chairman
of the Council shall convene a meeting of the Council
within two days to consider what further measures
might be taken. If after not more than three days of
review by the Council any member country is expor-
ting or offering wheat below the minimum prices as
determined by the Council, the Council shall decide
whether provisions of this Convention shall be suspen-
ded and if so to what extent. _ _

4) When any minimum price has been adjusted mn
accordance with the foregoing, such adjustments shall
terminate when the Prices Review Committee or the
Council finds that the conditions requiring the adjust-

ments no longer prevail.
Article 9.
Maximum price declarations

1) The Executive Secretary, who shall keep the pri
ces of wheat under continual review, shall immedia-
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tely convene a meeting of the Prices Review Commil-
tee if he is of the opinion, or the Sub-Committee on
Prices or any member country informs him that it 1s
of the opinion that a situation has arisen In which an
exporting country is making any wheat available for
purchase by importing countries at a price near the
maximum price. If the Prices Review Committee de-
cides that such a situation has arisen, the Executive
Secretary shall immediately inform all member coun-
tries.

2) As soon as any of its wheat is made available for
purchase by importing countries at prices not less than
the maximum price, an exporting country shall notify
the Council to that effect. On receipt of such notifica-
tion the Executive Secretary acting on behalf of the
Council shall, except as otherwise provided in paragra-
ph (6) of this Article and paragraph (6) of Article 16
make a declaration accordingly, referred to in this Con-
vention as a maximum price declaration. The Executi-
ve Secretary shall communicate that maximum price
declaration to all member countrices as soon as possible
after it has been made.

3) In making a notification under paragraph (2) of
this Article ,the exporting country shall:

a) if any of the wheats in respect of which the notifi-
cation is made is not one for which a maximum price is
specified in, or has been specified under the provisions
of, Article 6, state what it considers the maximum price
for the time being, basis f.0.b. United States Gulf ports,
for any such wheats to be, and

b) in the case of all wheats in respect of which the noti-
fication is made, state what it computes the maximum
prices to be on the date of notification at the points
from which those wheats are commonly exported,
and the Executive Secretary shall inform all other mem-
ber countries accordingly. If any member country re-
presents to the Executive Secretary that any of the pri-
ces referred to above are not the maximum prices of the
wheats concerned, he shall immediately convene a mee-
ting of the Prices Review Committee which shall decide
the maximum prices in respect of which representations
have been made in consultation with the Sub-Commit-
tee on Prices.

4) As soon as all of its wheat which has been made
available at not less than the maximum Price, is again
made available for purchase by importing countries at
prices less than the maximum price, an exporting coun-
try shall notify the Council to that effect. Thereupon,
the Exccutive Secretary, acting on behalf of the Coun-
cil, shall terminate the maximum price declaration in
respect of that country by making a further declaration
accordingly. He shall communicate such further decla-
ration to all exporting and importing countries as soon
as possible after it has been made.

5) The Council shall in its rules of procedure, pres-
cribe 1'egulathns to give effect to paragraphs (2) and
(4) of this Article, including regulations determining the

effective date of any declaration made under this Arti-

cle.

6) If at any time in the opinion of the Executive Se-
cretary an exporting country has failed to make a noti-
fication under paragraph (2) or (4) of this Article, or
has made an incorrect notification, he shall without pre-
judice in the latter case to the provisions of paragraph
(2) or (4). immediately convene a meeting of the Sub-
(",mnmi_' tee on Prices. If at any time in the opinion of the
Executive Secretary an exporting country has made a
notification under paragraph (2) but the Tacts relating
thereto do not warrant a mavximum price declaration, hzé

shall not make such a declaration but shall refer the mal-
ter to the Sub-Committee at a meeting immediately
convened for this purpose. If the Sub-Committee advi-
ses either under this paragraph or in accordance with
Article 31 that a declaration under paragraph (2) or (4)
should be or should not be made or is incorrect, as the
case may be, the Prices Review Committee may make
or refrain from making a declaration accordingly, or
cancel any declaration then in effect, whichever is appro-
priate without delay. The Executive Secretary shall
communicate any such declaration or cancellation to all
member countries as soon as possible.

7) Any declaration made under this Article shall spe-
cify the crop year or crop years to which it relates, and
this Convention shall apply accordingly.

8) If any exporting or importing country considers
that a declaration under this Article should be or should
not have been made, as the case may be, it may refer
the matter to the Council. If the Council finds that the
representations of the country concerned are well foun-
ded, it shall make or cancel a declaration accordingly.

9) Any declaration made under paragraphs (2), (4)
or (6) of this Article which is cancelled in accordance
with this Article shall be regarded as having full force
and effect until the date of its cancellation, and such
cancellation shall not affect the validity of anythng done
under the declaration prior to its cancellation.

10) For the purpose of this Article «wheat» exclu-
des durum wheat and certified seed wheat.

Article 10.

Status of Europeam Economic Community

1) The European Economic Community which regu-
larly and continuously engages in import and export
operations on the international market is listed simul-
taneously in Annex A and in Annex B of this Conven-
tion as an exporting country and as an importing coun-
try with all the rights and obligations deriving therefrom.

2) In regardo however to the obligations of the Euro-
pean Economic Community as an exporting country
n a situation of a maximum price declaration concer-
ning the wheat of the European Economic Communi-
ty, the European Economic Community shall make
wheat available to importing countries which are mem-
bers of this Convention at a price which shall not be
greater than the maximum price. Moreover, it shall
take all useful measures in conformity with the regul-
ations resulting from its common agricultural policy
to channel its quantities available for export in an equi-
table way to importing countries which are members
of this Convention.

Article 11,
Adjustment in case of short crop

1) Any exporting country which fears that it may
be prevented by a short crop from carrying out Its
obligations under this Convention in respect of a partl-
cular crop year shall report the matter to the Council
at the earliest possible date and apply to the Council
to be relieved of a part or the whole of its obligations
for that crop year. An application made to the Council
pursuant to this paragraph shall be heard without delay-

2) The Council shall, in dealing with a request for
relief under this Article, review the exporting country s
supply situation and the extent to which the exporting
country has observed the principle that it should, t0
the maximum extent feasible, make wheat available

i‘?r purchase to meet its obligations under this Conven-
ion.
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3) The Council shall also, in dealing with a request
for relief under this Article, have regard tothe impor-
tance of the exporting country’s maintaining the prin-
ciple stated in paragraph (2) of this Article.

4y 1 the Couneil finds that the country’s represen-
tations are well fonnded, il shall decide to what extont
and on what conditions that country shall be relieved
of its obligations for the crop year concerned. The Coun-
¢il shall inform the cxporting country of its decision.

5y If the Council decides that the exporting country
shall be relieved of the whole or part of its obligations
ander Article 5 for the crop vear concerned, the Coun-
¢cil shall increase the commitments as represented by
the datum quantities of the other exporting countries
to the extent agreed by cach of them. If such increases
do not offset the relief granted uader paragraph (4)
of this Article, it shall reduce by the amount necessary
the entitlements, as represented by the datum quanti-
ties of the importing countries to the extent agreed by
each of them.

() If the. relief granted under paragraph (4) of this
Article cannot be entirely offset by measures taken un-
der paragraph (5), the Council-shall reducc pro rata
the entitlement as represznted by the datum quantities
of the importing countries, account being taken of any
reductions under paragraph (5).

/) If the commitment as represented by the datum
quantity of an exporting country is reduced under pa-
racraph (4) of this Article, the amount of such redu-
ction shall be rcgarded for the purpose of establishing its
datum quantity and that of all other exporting countries
in subsequent crop years as having heen purchased from
that exporting country in the crop year concerncd. In
the light of the circumstances, the Council shall deter-
mine whether any adjustment shall be made, and if so
in what manner, for the purpose of establishing the da-
i quantities of importing countries in such subse-
quent crop years as a result of the operation of this
paragraph.

3) If the entitlement as represented by the datum
quantity of an importing country is reduced under para-
graph (5) or () of this Article to offset the relief gran-
led 1o an exporting country under paragraph (4), the
amount of such redaction shall be regarded as having
been purchased in the crop year concerned from that
exporting country for the purposes of establishing the
datum quantity of that importing country in subse-
quent crop years.

Article 12.

Adjustment in case of necessity to safeguard
balance of payments or monetary reserves.

1) Any importing country which fears that it may
be prevented by the necessity to safeguard its balance
of payments or monetary reserves from carrying out
its O_bligations under this Convention in respect of a
particular crop year shall report the matter to the
Council at the earliest possible date and apply to the
Council to be relieved of a part or the whole of its
obligations for that crop year. An application made
to the Council pursuant to this paragraph shall be
heard withiut delay. :

2) If an application is made under paragrach (1)
of this Article, the Council shall seek and take into
account, together with all facts which it considers
relevant, the opinion of the International Monetary
Fund, as far as the matter concerns a country which is
2 member of the Fund, on the existence and extent of
the necessity referred to in paragraph 1).

3) The Council shall, in dealing with a rvequest for
relief under this Article, have regard to the importance
of the Importing country’s maintaining the principle
that it should to the maximum extent feasible make
purchases to meet its obligations under this Convention.

4) If the Council finds that the representations of
the importing country concerned are well lounded,
it shall decide to what extent and on what condilions
that country shall be relieved of its obligations for
the crop year concerned. The Council shall inform
the importing country of its decision.

Artiele 13.

Adjustments and additional purchases in
case of critical need.

1) I a critical need has arisen or threatens to arise
in its territory, an importang country may appeal
to the Council for assistance in obtaining supplies ol
wheat. With a view to relieving the emergency crea-
ted by the critical need, the Council shall gine urgent
consideration to the appeal and shall make appro-
priate recommendations to exporting and importing
countries regarding the action to be taken by them.

2) In deciding what recommendation should be
made in respect of an appeal by an importing country
under the preceding paragraph, the Council shall have
regard to its actual commercial purchases fronm member
countries or to the extent of its obligations under Arti-
cle 4, as may appear appropriale in the circumstances.

3) No action taken by an exporting or importing
country pursuant to a recommendation made under
paragraph (1) of this Article shall affect the datum
quantity of any exporting or importing country in
subsequent crop years.

Article 14.
Other adjustroents

1) An exporting country may transfer part ol its
balance of commitment to another exporting country,
and an importing country may transfer parl of its
balance of entitlement to another importing counrty
for a crop year, subject to approval by the Council.

2) Any importing country may at any time, by
written notification to the Counecil, Increase 1ts per-
centage undertaking referred to in paragraph (2) of
Article 4 and such increase shall become effective
from the date of receipt of the notification.

3) Any importing country which considers thal ils
interest in respect of its percentage undertaking under
paragraph (2) of Article 4 are seriously prejudiced
by the withdrawal from this Convention of any exporting
country holding not less than 50 votes may, by writlen
notification to the Council, apply for a reduction 1n its
percentage undertaking. In such a case, the Council
shall reduce that importing country’s percentage
undertaking by the proportion that its maxiumum
annual commercial purchase during the years deter-
mined under Article 15 with respect to the withdrawing
country bears to its datum quantity with respect
to all countries listed in Annex A and shall then further
reduce such revised percentage undertaking by sub-
tracting two and one half.

4) The datum quantity of any 'country acching
under paragraph 2 of Article 38 shall  ollset,
if necessary, by appropriate adjustments by way of
increase or decrease in the quantities of one or more
exporting or importing countries, as the case may be.
Such adjustments shall not be approved unless each
exporting or importing country whose datum quantity
is thereby changed has consented.
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5) The Council may at the request of any country
delete that country from either Annex to this Convention
and transfer it to the other.

Article 15.

Establishment of datum quantities

1) Datum quantities as defined in Article 2 shall be
established for each crop year on the basis of average
annual commercial purchases during the first four of
the immediately preceding five crop years. In the case
of steadily expanding markets where, taking the same
period, the average annual commercial purchases are
in excess of the average datum quantity figures calcu-
lated by the above mehtod, the datum quantities shall
be adjusted by the addition of the difference of the two
averages. For the purpose of this paragraph a steadily
expanding market is a market in which the commer-
cial imports were higher than the datum quantity figu-
res calculated under the first sentence of this para-
graph in at least 3 out of the 4 years used in such calcu-
lation and the percentage undertaking of such a coun-
try is not less then eighty per cent.

2) Before the beginning of each crop year, the Council
shall establish for that crop year the datum quantity
of each exporting country with respect to all importing
countries and the datum quantity of each importing
country with respect to all exporting countries and to
each such country, except that in calculating datum
quantities exports by or imports from the European
Economic Community shall be disregraded.

3) The datum quantities established in accordance
with the preceding paragraph shall be re—established
whenever a change in the membership of this Conven-
tion occurs, regard being had where appropriate to any
conditions of accession prescribed by the Council under
Article 38.

Article 16.

Recording and reporting

1) The Council shall keep separate records for each
crop year

a) for the purposes of the operation of this Conven-
tion and in particular of Articles 4 and 5, of all com-
mercial purchases by member countries from other
member and non-member countries and of all imports
by member countries form other member and non-mem-
ber countries on terms which render them special tran-
sactions, and

b) of all commercial sales by member countries to
non-member countries and of all exports by member
countries to mnon-member countries on terms which
render them special transactions.

2) The records veferred to in the peeceding paragraph
shall be kept so that

a) records of special transactions are separate from
records of commereial travsactions and

b) al all times during a crop year a statement of the
balance of commitment of cach exporting country
with respect to all importing countries and of the ba-
lance of entitlemnent of each importing country with
respect 1o all exporting countries and to each such
country is maintained. Statements of such balances
shall, at intervals prescribed by the Council, be circu-
lated to all exporting and importing countries.

3) In order to facilitate the operation of the Prices
Review Committee under Article 31 the Council shall
keep records of international market prices for wheat
and wheat flour and of transportation costs.

4, .ln. the case of any wheat which reaches the coun-
try of final destination after re-sale in, passage through,
or trnsshipment from the ports of, a country other than

that in which the wheat originated, member countries
shall to the maximum extent possible make available
such information as will enable the purchase or tran-
saction to be entered in the records referred to in pa-
ragraph (1) and (2) of this Article as a purchase or
transaction between the country of origin and the
country of final destination. In the case of a re-sale,
the provision of this paragraph shall only apply if the
wheat originated in the country of origin- during the
same C€rop year.

5) For the purposes of paragraph (2) of this Article
and of paragraph (2) of Article 4, commercial pur-
chases by a member country from another member
country entered in the Council’s records shall also be
entered as against the obligations of each of the two
member countries under Articles 4 and b respectively
or those obligations as adjusted under other Articles
of this Convention, provided that the loading period
falls within the crop year and, in relation to obligations
under Article 5, that the purchases are by an impor-
ting country at prices not in excess of the maximum
price. Commercial purchases of wheat flour entered
in the Council’s records shall also be entered as against
the obligations of member countries under the same
conditions. 4

6) Where a customs union, or a special association
status with a customs union, exists between any member
country and one of more other countries which permits
or obliges wheat to be purchased at prices above the
maximum price, any such purchases shall not be re-
garded as a breach of Article 4 or 5, and shall be en-
tered against the obligations, if any, of the member
country or countries concerned. No maximum price
declaration shall be made in respect of such purchases
from an exporting country, nor shall they in any way
affect the obligations of the exporting country con-
cerned to other importing countries under Article 4.

7) In the case of durum wheat and certified seed
wheat, a purchase entered in the Council’s records
shall also be entered as against the obligations of mem-
ber countries under the same conditions whether or
not the price is above the maximum price.

8) Provided that the conditions prescribed in para-
graph (5) of this Article are satisfied, the Council may
authorize purchases to be recorded for a crop year if

a) the loading period involved is within a reasonable
time up to one.month, to be decided by the Council
bei(?iore the beginning or after the end of that crop year,
an

b) the two member countries concerned so agree.

9) For the purpose of this Article. :

a) member countries shall send to the Executive
Secretary such information concerning the quantities
of wheat involved in commercial sales and purchases
and special transactions as within its competence the
Council may require, including, )

i) in relation to special transactions, such detail of
the transactions as will enable them to be classified I
accordance with Article 3;

i1) in respect of wheat, such information as may be
available as to the type, class, grade and quality, and
the quantities relating thereto;

1) in respect of flour, such information as may be
available to indentify the quality of the flour and the
quantities relating to each separate quality;

b) member countries when exporting on a regulas
basis, and such other member countries as the Gounc
shall decide, shall send to the Executive Secretary
such Information relating to prices of commercial and,
where available, special transactions in such descrt
ptions, classes, types, grades and qualities of wheat an
wheat flour as the Council may require.
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¢) the Council shall obtain regular information on
currently prevailing transportation costs and member
countries shall to the extent practicable report such
supplementary information as the Council may require.

10) The Council shall make rules of procedure for
the reports and records referred to in this Article.
Those rules shall prescribe the frequenoy and the man-
ner in which those reports shall be made and shall
prescribe the duties of member countries with regard
thereto. The Council shall also make provision for the
amendment of any records or statements kept by it,
including provision for the settlement of any dispute
arising in connexion therewith. If any member country
repeatedly and unreasonably fails to make reports as
required by this Article, the Executive Committee
shall arrange consultations with that country to re-
medy the situation.

Article 17.

Estimates of requirements and availability of wheat.

1) By 1 October in the case of Northern Hemisphere
countries and 1 February in the case of Southern He-
misphere countries, each importing country shall
notify the Council of its estimate of its commercial
requirements of wheat from exporting countries in
that crop year. Any importing country may thereafter
notify the Council of any changes it may desire to make
in its estimate.

2) By 1 October in the case of Northern Hemisphere
countries and 1 February .in the case of Southern He-
misphere countries, each exporting country shall
notify the Council of its estimate of the wheat it will
have available for export in that crop year. Any expor-
ting country may thereafter notify the Council of any
changes may desire to make in its estimate.

3) All estimates notified to the Council shall be
used for the purpose of the administration of this
Convention and may only be made available to expor-
ting and importing countries on such conditions as
the Council may prescribe. Estimates submitted in
accordance with this Article shall in no way be binding.

4) Exporting and importing countries shall be free
to fulfill their oblgations under this Convention through
private trade channels or otherwise. Nothing in this
Convention shall be construed to exempt any private
trader from any laws or regulations to which he is
otherwise subject.

5) The Council may, at its discretion, require expor-
ting and importing countries to co-operate together to
ensure that an amount of of wheat equal to not less
than ten per cent of the datum quantities of exporting
countries for any crop year shall be available for
purchase by importing countries under this Convention
after 31 January of that crop year.

Article 18.

Consultations

1) In order to assist an exporting country in asses-
Bing the extent of its commitments if a maximum price
declaration should be made and without prejudice to
the rights enjoyed by any importing country an expor-
ting country may consult with an importing country
regarding the extent to which the rights of that impor-
ting country under Article 4 and 5 will be taken up in
any crop year.

'2) Any exporting or importing country experien-
cing difficulty in making sales or purchases of wheat
under Article 4 may refer the matter to the Council.
In such a case the Council, with a view to the satisfa-

ctory settlement of the matter, shall consult with any
exporting or importing country concerned and may
make such recommendations as it considers appro-
pniate.

3) If an importing country should find difficulty in
obtaining its balnce of entitlement in a crop year at
prices not greater than the maximum price while a
maximum price declaration is in effect, it may refer
the matter to the Council. In such a case the Council
shall investigate the situation and shall consult with
exporting countries regarding the manner in which thair
obligations shall be carried out.

Article 19.
-

Performance under Articles 4 and 5

1) The Council shall as soon as practicable after the
end of each crop year review the performance of ex-
porting and importing countries in relation to their
obligations under Articles 4 and 5 during that crop year.

2) For the purpose of this review each member coun-
try may be permitted in the fulfilment of its obligations
a degeree of tolerance to be prescribed by the Council
for that country on the basis of the extent of those obli-
gations and other relevant factors.

3) In considering the performance of any importing
country in relation to its obligations in the crop year :

a) the Council shall disregard any exceptional im-
portation of wheat from non-member countries provi-
ded that it can be shown to the satisfaction of the Coun-
cil that such wheat has been or will be used only as
feed and that such importation was not at the expense
of quantities normally purchased by that importating
country from member countries ;

b) the Council shall disregard any importation of
denatured wheat from non-member countries.

Article 20.
Defaults under Article 4 or 5

1) If, on the basis of the review made under Article
19, any country appears to be in default of its obliga-
tions under Article 4 or 5, the Counsil shall decide what
action should be taken.

2) Before reaching a decision under this Article, the
Council shall give any exporting or importing country
concerned the opportunity to present any facts which
it considers relevant.

3) If the Council finds that an exporting country or
an importing country is in default under Article 4 or
5, it may deprive the country concerned of its viting
rights for such period as the Counsil may determine,
reduce the other rights of that country to the extent
which it considers commensurate with the default,
or expel that country from participation in this Con-
vention.

4) No action taken by the Council under this Article
shall in any way reduce the obligation of the country
concerned in respect of its {inancial contributions to
the Council unless that country is expelled from parti-
cipation in this Convention.

Article 21.

Action in cases of serious prejudice
1) Any exporting or importing country which consi-
ders that its interests as a party to this Convention have
been seriously prejudiced by actions of any one or more
exporting or importing countries affecting the opera-
tion of this Convention may bring the matter before the
Council. In such a case, the Council shall immediately
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consult with the countries concerned in order to resolve
the matter.

2) If the matter is not resolved through such consul-
tations , the Council may refer the matter to the Exe-
cutive Committee or the Prices Review Committee for
urgent investigation and report. On receipt of any such
report, the Council shall consider the matter further and
may make recommendations to the countries concerned.

3) If, after action has or has not been taken, as the
case may be, under paragraph (2) of this Article, the
country concerned is not satisfied that the matter has
been satisfactorily dealt with, it may apply to the Coun-
cil for relief. The Council may, if it deems appropriate,
relieve that country of part of its obligations for the crop
year in question. Two-thirds of the votes cast by the
exporting countries and two-thirds of the votes cast by
the importing countries shall be required for a decision
granting relief,

4) If no relief is granted by the Council under para-
graph (3) of this Article and the country concerned still
considers that its interests as a party to this Conven-
tion have suffered serious prejudice, it may withdraw
from this Convention at the end of the crop year by gi-
ving written notice to the Government of the United
States of America. If the matter was brought before the
Council in one crop year and the Council’s considera-
tion of the application for relief was concluded in the
subsequent crop year the withdrawal of the country
concerned may be effected within thirty days of such
conclusion by giving similar notice.

Article 22.

Disputes and complaints

1) Any dispute concerning the interpretation or appli-
cation of this Convention other than a dispute under
Articles 19 and 20 which is not settled by negotiation
shall, at the request of any country party to the dispute,
be referred to the Council for decision.

2) In any case a dispute has been referred to the Coun-
cil under paragraph (1) of this Article, a majority of
countries, or any countries holding not less than one-
third of the total votes, may require the Council, after
full discussion, to seek the opinion of the advisory panel
referred to in paragraph (3) on the issues in dispute be-
fore giving its decision.

3) (a) Unless the Council unanimously agrees other-
wise, the panel shall consist of:

(1) two persons, one having wide experience in mat-
ters of the kind in dispute and the other having legal

standing and experience, nominated by the exporting
countries;

(ii) two such persons nominated by the importing
countries; and

(iil) a chairman selected unanimously by the four
persons nominated under (i) and (ii) or, if they fail to
agree, by the Chairman of the Council.

b) Persons from countries whose Governments are
parties to this Convention shall be eligible to serve on
the advisory panel. Persons appointed to the advisory
panel shall act in their personal capacities and without
instructions from any Government.

¢) The expenses of the advisory panel shall be paid by
the Council.

4) The opinion of the advisory panel and the reasons
therefore shall be submitted to the Council which, after

considering all the relevant information, shall decide
the dispute.

5) Any complaint that any equrtin_g or importing
country has failed to fulfill its obligations under this
Convention shall, at-the request of the country making
the complaint, be referred to the Council, which shall
make a decision on the matter.

6) Any finding that an exporting or importing
country is in breach of this Convention shall specify
the nature of the breach and if the breach involves
default by that country in its obligations under Article
4 or 5, the extent of such default.

7) Subject to the provisions of Article 20, if the
Council finds that an exporting country or an importing
country has committed a breach of this Convention
it may deprive the country concerned of its voting
rights until it fulfills its obligations or expel that
country from participation in this Convention.

Article 23
Annual review of the world grains situation

1) a) In the furtherance of the objectives of this
Convention as set forth in Article 1, the Council shall
annually review the world grains situation and shall
inform member countries of the effects upon the in-
ternational trade in grains of the facts which emerge
from the review, in order that these effects be kept
in mind by these countries in determining and admi-
nistering their internal agricultural and price policies.

b) The review shall be carried out in the light of
information obtainable in relation to national produ-
ction, stocks, consumption, prices and trade, includng
both commercial and special transactions, of grains.

¢) Each member country may submit to the Council
information which is relevant to the annual review of
the world grains situation and is not already available
to the Council either directly or through the Food and
Agriculture Organization of the United Nations.

2) In carrying out the annual review, the Council
shall consider the means through which the consum-
ption of grains may be increased and may undertake,
In co-operation with member countries, studies of
such matters as :

a) factors affecting the consumption of grains in
various countries; and

b) means of achieving increased consumption, parti-
cularly in countries where the possibility of increased
consumption is found to exist.

3) For the purposes of this Article, the Council shall
pay due regard to work done by the Food and Agricul-
ture Organization of the United Nations and other in-
tergovernmental organizations, in order in particular
to avoid duplication of work, and may, without pre-
judice to the generality of paragraph (1) of Article 35,
make such arrangements regarding co—operation in any
of its activities as it considers desirable with such in-
tergovernmental organizations and also with any Go-
vernments of Members of the United Nations or the
specialized agencies not parties to this Convention
which have a substantial interest in the international
trade in grains.

4) Nothing in this Article shall prejudice the com-
plete liberty of action of ‘any member country in the
determination and administration of its internal agrr-
cultural and price policies.

Article 24
Guidelines relating to concessional transactions

1) Member countries undertake to conduct any con-
cessional transactions in grains in such a way as t0
avoid harmful interference with normal patterns of
production and international commercial trade.
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2) To this end member countries shall undertake
appropriate measures to ensure that concessional tran-
sactions are additional to commercial sales which could
reasonably be anticipated in the absence of such tran-
sactions. Such measures shall be consistent with the
Principles of Surplus Disposal and Guiding Lines re-
commended by the Food and Agriculture Organization
of the United Nations and may provide that a speci-
fied level of commercial imports of wheat, agreed with
the recipient country, be maintained on a global basis
by that country. In establishing or adjusting this
level full regard shall be had to the commercial import
levels in a representative period and to the economic
circumstances of the recipient country, including in
particular, its balance of payments situation.

3) Member countries when engaging in concessional
export transactions shall consult with exporting member
countries whose commercial sales might be affected
by such transactions, to the maximum possible extent
before such arrangements are concluded with recipient
countries.

4) The Executive Committee shall furnish an annual
report to the Council on developments in concessional
transactions in wheat.

PART IH-ADMINISTRATION
Article 25.

Constitution of the Council

1) The International Wheat Council, established
by the International Wheat Agreement 1949, shall
continue in being for the purpose of administering
this Convention, with the membership, powers and
functions provided in this Convention.

2) Each member country shall be a voting member
of the Council and may be represented at its meeting
by one delegate, alternates, and advisers.

3) Such intergovermental organizations as the Coun-
cil may decide to invite to any of its meetings may
each have one nonvoting representative in attendance
at those meetings.

4) The Council shall elect a Chairman and Vice-
Chairman who shall hold office for one crop year. The
Chairman shall have no vote and the Vice-Chairman
shall have no vote while acting as Chairman.

Article  26.

Powers and functions of the Council

1) The Council shall establish its rules of procedure.

2) The Council shall keep such records as are requi-
red by the terms of this Convention and may keep
such other records as it considers desirable.

3) The Council shall publish an annual report and
may also publish any other information (including,
In particular, its annual review or any part or summary
thereof) concerning matters within the scope of this
Convention.

. 4) In addition to the powers and functions specified
In this Convention the Council shall have such other
Powers and perform such other functions as are neces-
sary to carry out the terms of this Convention.

5) The Council may, by two—thirds of the votes cast
by the exporting countries and two—thirds of the votes
cast by the importing countries, delegate the exercise
of any of its powers or functions. The Council may at
any time revoke such delegation by a majority of the
votes cast. Subject to the provisions of Article 9, any
decision made under any powers or functions delega-

ted by the Council in accordance with this paragraph
shall be subject to review by the Council at the request
of any exporting or importing country made within
a period which the Council shall prescribe. Any deci-
sion, in respect of which no request for review has been
made within the prescribed period, shall be binding
on all member countries.

6) In order to enable the Council to discharge its
functions under this Convention, member countries
undertake to make available and supply such stati-
stics and information as are necesaary for this pur-
pose.

Article 27.
Votes

1) The exporting countries shall together hold 1000
votes and the importing countries shall together hold
1000 votes.

2) At the beginning of he first session of the Coun-
cil held under this Convention, the exporting coun-
tries which have by that date deposited instruments
of ratification, acceptance, approval or accession or
declarations of provisional application shall divide the
votes of the exporting countries among them as they
shall decide and the importing countries fulfilling the
same condition shall similarly divide their votes.

3) Any exporting country may authorize any other
exporting country, and any importing country may
authorize any other importing country to represent
its interests and to exercise its votes at any meeting
or meetings of the Council. Satisfactory evidence of
such authorization shall be submitted to the Council.

4) If at any meeting of the Council an importing
country or an exporting country is not represented
by an accredited delegate and has not authorized ano-
ther country to exercise its votes in accordance with
paragraph (3) of this Article, and if at the date of any
meeting any country has forfeited, has been deprived
of, or has recovered its votes under any priovisions
of this Convention, the total votes to be adjusted to a
figure equal to the total of votes to be exercised at that
meeting by the importing countries and redistributed
among exporting countires in proportion to their
votes.

5) Whenever any country becomes or ceases to
be a party to this Convention subsequent to the date
of the Council session referred to in paragraph (2)
of this Article, the Council shall redistribute the votes
of the other exporting or importing counties, as the
case may be, proportionally to the number of votes
held by each such country or, with respect to exporting
countries ,as otherwise agreed.

6) No member country shall have less than one
vote and there shall be no fractional votes.

Article 28.

Seat, sessions and quorum
1) The seat of the Council shall be London unless
the Council decides otherwise.

2) The Council shall meet at least once during each
half of each crop year and at such other times as the
Chairman may decide, or as otherwise required by
this Convention.

3) The Chairman shall convene a Session of the
Council if so requested by (a) five countries or (b)
one or more countries holding a total of not less than
ten per cent of the total votes or (c) the Executive

Committee.
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4) The pressence of delegates with a majority of
th: votes held by the exporting countr.es and a ma-
jority of the votes held by the importing countries
prior to any adjustment of votes under Article 27
shall be necessary to constitute a quorum at any
meeting of the Council.

Article 29.

Decisions

1) Except where otherwise specified in this Con-
vention, decisions of the Council shall be by a majo-
rity of the votes cast by the exporting countries and a
majority of the votes cast by the importing countries,
counted separately.

2) Each member country unedertakes to accept
as binding all decisions of the Council under the pro-
visions of this Convention.

Article 30.

Executive Committee

1) The Council shall establich an Executive Com-
mittee. The members of the Executive Committee
shall be not more than four exporting countries elected
annualy by the exporting countries and not more than
eight importing countries elected annualy by the im-
porting countries. The Council shall appoint the Chair-
man of the Executive Committee and may appoint a
Vice-Chairman.

2) The Executive Committee shall be responsible
to and work under the general direction of the Council.
It shall have such powers and functions as are expressly
assigned to it under this Convention and such other
powers and functions as the Council may delegate
to it under paragraph (5) of Article 26.

3) The exporting countries on the Executive Commit-
tee shall have the same total number of votes as the
importing countries. The votes of the exporting countries
on the Executive Committee shall be divided among
them as they shall decide, provided that no such ex-
porting country shall have more than forty per cent
of the total votes of those exporting countries. The
votes of the importing countries on the Executive
Committee shall be divided among them as they shall
decide, provided that no such importing country
shall have mo e than forty per cent of the total votes
of those importing countries.

4) The Council shall preseribe rules of procedure
regarding voting in the Executive Committee and may
make such other provision regarding rules of procedure
in the Executive Committee as it thinks fit. A decision
of the Executive shall require the same majority of
votes as this Convention prescribed for the Council
when making a decision on a similar matter.

5) Any exporting or importing country which is
not a member of the Executive Committee may par-
ticipate, without voting, in the discussion of any
question before the Executive Committee whenever

the latter considers that the interests of that country
are affercted.

Article 31.

Prices Review Committee

1) The Council shall establish a Prices Review Com-
mitlee consisting of a maximum of 13 members. The
members of the Committee shall include the European
Economic Community and at least five other impor-
ting countries and five other exporting countries chosen
annualy by the importing and exporting countries respe-

ctively. Any additional importing and exporting coun-
tries shall be similarly chosen. The Council shall appoint
the Chairman of the Committee and may appoint a
Vice—~Chairman.

2) Any member country which is not a member of
the Committee may participate in the discussion of any
question before the Committee whenever the latter
considers that the intercsts of that country are directly
affected.

3) The Prices Review Committee shall have such
powers and functions as are expressly assigned to it
under this Convention and such other powers and fun-
ctions as the Council may delegate to it under para-
graph 5 of Article 26.

4) The Committee shall reach its conclusions by
agreement. Agreement on a matter under discussion
by the Committee shall be understood to have been
reached if the conclusion is not disputed by any member
of the Committee having a direct interest in the matter.
A conclusion shall be regareded as disputed if the
country challenging the conclusion declares its inten-
tion to refer the matter to the Council.

5) The Committee’s conclusions shall be commu-
nicated to all member countries.

6) If the Committee fails to reach agreement, a mee-
ting of the Council shall be convened. All decisions of
the Council on issues arising out of the Prices Review
Committee shall be by a two-thirds majority of the
votes cast by the exporting countries and a two-thirds
majority of the votes cast by the importing countries,
counted separately.

7) The Prices Review Committee shall establish a
Sub-Committee on Prices, which shall consist of repre-
sentatives of not more than four exporting countries
and not more than four importing countries. Member
countries shall have particular regard to the technical
qualifications of representatives nominated by them.
The Chairman of the Sub-Committee shall be appointed
by the Council.

8) The Sub-Committee on Prices shall assist the Se-
cretariat in keeping market prices for wheat under con-
tinuous review and in computing minimum and maxi-
mum prices as provided for under this Convention. The
Sub-Committee shall give technical advice to the Pri-
ces Review Committee and the Council in accordance
with the relevant Articles of this Convention, and on
such other matters as that Committee or the Council
may refer to it. The Sub-Committee shall in particular
immediately inform the Executive Secretary whenever
in its opinion an exporting country is making any wheat
available for purchase by importing countries at 2
price near the maximum price. The Sub-Committee
shall, in the exercise of its functions under this paragraph

take into account any representations made by any
member country.

Article 32.

The Secretariat

1) The Council shall have a Secretariat consisting
of an Executive Secretary, who shall be its chief admi-
nistrative officer, and such staff as may be required for
the work of the Council and its Committees.

2) The Council shall appoint the Executive Secre-
tary who shall be responsible for the performance of the
duties devolving upon the Secretariat in the admini-
stration of this Convention and for the performance O.f
such other duties as are assigned to him by the Council
and its Committees.
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3) The staff shall be appointed by the Executive Se-
cretary in accordance with regulations established by
the Council.

4) It shall be a condition of employment of the Exe-
cutive Secretary and of the staff that they do not hold
or shall cease to hold financial interest in the trade

in wheat and that they shall not seek or receive in- -

structions regarfing their duties under this Conven-
tion from any Government or from any other authority
external to the Council.

Article 33.
Privileges and Immunities

1) The Council shall have in the territory of each
member country, to the extent consistent with its
laws, such legal capacity as may be necessary for the
exercise of its functions under this Convention.

2) The Government of the territory in which the
seat of the Council is situated (hereinafter referred to
as «the host Government») shall conclude with the
Council an international agreement relating to the
status, privileges and immunities of the Council its
Executive Secretary and its staff and of representa-
tives of member countries at meetings convened by
the Council.

3) The agreement envisaged in paragraph (2) of
this Article shall be independent of the present Con-
vention. It shall however terminate :

a) by agreement between the host Government and
the Council, or

b) in the event of the seat of the Council being
moved from the territory of the host Government, or

¢) in the event of the Council ceasing to exist.

4) Pending the entry into force of the agreement
envisaged in paragraph (2) of this Article, the host
Government shall grant exemption from taxation on
the assets, income and other property of the Council
and on remuneration paid by the Council its employees
other than nationals of the member country in whose
territory the seat of the Council is situated.

Article 34.
Finance

1) The expenses of delagations to the Council and
Of. representatives on its Committees and Sub-Com-
mittees shall be met by their respective Governments.
The other expenses necessary for the administration
of this Convention shall be met by annual contribu-
tions from the exporting and importing countries. The
contribution of each such country for each crop year
shall be in the proportion which the number of its votes
bears to the total of the votes of the exporting and
importing countries at the beginning of that crop year.

_ 2) At its first Session after this Convention comes
into force. the Council shall approve its budget for the
period ending 30 June 1969 and assess the contribution
to be paid by each exporting and importing country.

3) The Council shall, at a Session during the second
half of each crop year, approve its budget for the fol-
lowing crop year and assess the contribution to be paid
by each exporting and importing country that crop
Yyear.

4) The initial contribution of any exporting or im-
Porting country acceding to this Convention under
paragraph (2) of Article 38 shall be assessed by the
Council on the basis of the votes to be distributed to it
and the period remaining in the current crop year, but

the assesments made upon other exporting and importing
countries for the current crop year shall not be altered.

5) Contribution shall be payable immediately upon
assessment. Any exporting or importing country failing
to pay its contribution within one year of its assessment
shall forfeit its voting rights until its contribution is
paid, but shall not be relieved of its obligations under
this Convention, nor shall it be deprived of any of its
rights under this Convention unless the Council so
decides.

6) The Council shall, each crop year, publish an au-
dited statement to its receipts and expenditures in the
previous crop year.

7) The Council shall, prior to its dissolution, provide
for the settlement of its liabilities and the disposal of
its records and assets.

Article 35
Co-operation with other intergovernmental organizations

1) The Council may make whatever arrangements are
desirable for consultation and co-operation with the
appropriate organs of the United Nations and its spe-
cialized agencies and with other intergovernmental
organizations.

2) If the Council finds that any terms of this Con-
vention are materially inconsistent with such require-
ments as may be laid down by the United Nations or
through its appropriate organs and specialized agencies
regarding intergovernmental commodity agreements,
the inconsistency shall be deemed to be a circumstance
affecting adversely the operation of this Convention
and the procedure prescribed in paragraphs (3), (4)
and (5) of Article 41 shall be applied.

PART IV—FINAL PROVISIONS
Article 36.
Signature

This Convention shall be open for signature in Wa-
shington from 15 October 1967 until and including 30
November 1967.

a) by the Governmentis of Argentina, Australia,
Canada, Denmark, Finland, Japan, Norway, Sweden,
Switzerland, the United Kingdom, the United States
and by the European Economic Community and its
Member States provided they sign both this Conven-
tion and the Food Aid Convention, and

b) by other Governments listed in Annexes A and
B if they so wish.

Article 37.
Ratification, acceptance or approval

This Convention shall be subject to ratification, ac-
ceptance or approval by each signatory in accordance
with its respective constitutional or institutional pro-
cedures, provided that any Government required to
sign the Food Aid Convention as a condition to signa-
ture of this Convention also ratifies, accepts or appro-
ves the Food Aid Convention. Instruments of ratifi-
cation, acceptance or approval shall be deposited with
the Government of the United States of America not
later than 17 June 1968 except that the Council may
grant one or more extensions of time to any signato-
ry that has not deposited its instrument of ratification,
acceptance or approval by that date.

Article 38.
Accession

1) This Convention shall be open for accession.
a) by the European Economic Community and its
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Member States or by any other Government listed in
Article 36 (a) provided the Government also accedes
to the Food Aid Convention, and

b) by other Governments listed in Annexes A and B.
Instruments of accession under this prargraph shall
be deposited not later than 17 June 1968 except that
the Council may grant one or more extensions of time
to any Government that has not deposited its instru-
ment of accession by that date.

2) The Council may by two-thirds of the votes cast
by exporting countries and by two-thirds of the votes
cast by importing countries approve accession to this
Convention by the Government of any Member of the
United Nations or its specialized agencies on such con-
ditions as the Council considers appropriate.

3) If any Government not listed in Annex A or B wi-
shes to apply for accession to this Convention prior to
its entry into force, and the Council chooses to receive
and act on such application in accordance with the pro-
visions of this Article, the approval and conditions esta-
blished by the Council shall be as valid under this Con-
vention as if that action had been taken by the Council
under this Convention after its entry into force.

4) Accession shall be effected by deposit of an instru-
ment of accession with the Government of the United
States of America.

5) Where, for the purposés of the operation of this
Convention, reference is made to countries listed in An-
nexes A or B, any country the Government of which has
acceded to this Convention on conditions prescribed by
the Council in accordance with this Article , shall be
deemed to be listed in the appropriate Annex.

Article 39.

Provosional Application

The European Economic Community and its Member
States and any other Government listed in Article 36(a)
may deposit with the Government of the United States
of America a declaration of provisional application of
this Convention provided it also deposits a declaration
of provisional application of the Food Aid Convention.
Any other Government eligible to sign this Convention
or whose application for accession is approved by the

Council may also deposit with the Government of the
United States of America a declaration of provisional
application. Any Government depositing such a decla-
ration shall provisionally apply this Convention and be
provisionally regarded as a party thereto provided that
any Government listed in Article 36 (a) shall only be
regarded as a provisional party to this Convention as long
as 1t provisionally applies the Food Aid Convention.

Article 40.

Entry into force

1) This Convention shall enter into force among those
(rovernments that have deposited instruments of rati-
fcation, acceptance, approval or accession as follows :

a) on 18 June 1968 with respect to all provisions
other than Articles 4 to 10 and

b) on 1 July 1968 with respect to Articles 4 to 10
provided that the European Economic Community
and its Member States and all other Governments Iisted
in Article 36 (a) have deposited such instruments or a
declaration of provisional application by 17 June 1968
and that the Food Aid Convention will enter into force
on 1 July 1968.

2) This Convention_ shall enter into force for any Go-
vernment that deposits an instrument of ratification,

acceptance, approval or accession after 17 June 1968
on the date of such deposit except that no part of i
shall enter into force for such a Government until that
part enters into force for other Governments under
paragraph (1) or (3) of this Article.

3) If this Convention does not enter into force in
accordance with paragraph (1) of this Article the Go-
vernments which have deposited instruments of rati-
fication, acceptance, approval or accession or declara-
tions of provisional application may decide by mutual
consent that it shall enter into force among those Go-
vernments that have deposited instruments of rati-
fication, acceptance, approval or accession, provided
the Food Aid Convention enters into force on the first
date that all the provisions of this Convention are in
force, or they may take whatever other action they
consider the situation requires.

4) The Council may before this Convention enters
into force establish for any country, in agreement with
that country, the percentage referred to in paragraph
(2) of Article 4 in accordance with that paragraph,
and shall at its first session after any part of this Con-
vention comes into force so establish the percentage
for any member country for which a percentage has
not been established.

Article 41.

Duration, amendment and withdrawal

' 1) This Convention shall remain in force until and
including 30 June 1971.

2) The Council shall, at such time as it considers
appropriate communicate to the member countries
its recommendations regarding renewal or replacement
of this Convention. The Council may invite any Go-
vernment of a Member of the United Nations or the
specialized agencies not party to this Convention
which has a substantial interest in the international

‘trade in wheat to participate in any of its discussions

under this paragraph.

3) The Council may recommend an amendment
of this Convention to the member countries.

4) The Council may fix a time within which each
member country shall notify the Government of the
United States of America whether or not it accepts
the amendment. The amendment shall become effe-
ctive upon its acceptance by exporting countries which
hold two-thirds of the votes of the exporting countries
and by importing countries which hold two-thirds
of the votes of the importing countries.

5) Any member country which has not nqtlfled
the Government of the United States of America of
its acceptance of an amendment by the date on which
such amendment becomes effective may, after giving
such written notice of withdrawal to the Government
of the United States of America as the Council may
require in each case, withdraw from this Convention
at the end of the current crop year, but shall not the-
reby be released from any obligations under this Con-
vention which have not been discharged by the end
of that crop year. Any such withdrawing country shall
not be bound by the provisions of the amendment
occasioning its withdrawal.

6) Any member country which considers its inte-
rests to be seriously prejudiced by the non—particl
pation in this Convention of any Government lls’?ed
in Article 36 (a) may withdraw from this Convention
by giving written notice of withdrawal to the Govern-
ment of the United States of America before 1 July
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1968. If an extension of time has been granted by the
Council under Article 37 or 38, notice of withdrawal
in accordance with this paragraph may be given before
the expiry of 14 days after the extension granted.

7) Any member country which considers its national
security to be endangered by the outbreak of hosti-
lities may withdraw from tnis Convention by giving
thirty days’ written notice of withdrawal to the Go-
vernment of the United States of America or may apply
in the first instance to the Council for the suspenison
of any or all of its obligations under this Convention.

8) Any exporting country which considers its interests
to be seriously prejudiced by the withdrawal from
this Convention of any importing country holding
not less than 50 votes or any importing count~y which
considers its interests to be seriously prejudiced by
the withdrawal from this Convention of any exporting
country holding not less than 50 votes may withdraw
from this Convention by giving written notice of
withdrawal to the Government of the United States of
America before the expiry of 14 days from the with-
drawal of the country which is considered to cause
sach serious prejudice.

Article 42.
Territorial Application

1) Any Government may, at the time of signature
or ratification, acceptance, approval, provisional ap-
plication of or accession to this Convention. declare
that its rights and obligations under this Convention
shall not apply in respect of all or any of the non-
metropolitan territories for the international relations
of which it is responsible.

2) With the exception of territories in respect of
which a declatation has been made in accordance
with paragraph (1) of this Article, the rights and
obligations_of any Government under this Convention
shall apply in respect of all non-metropolitan terri-
tories for the international relations of which -that
Government is responsible.

3) Any Government may, at any time after its
ratification, acceptance, approval, provisional appli-
cation of or accession to this Convention, by noti-
fication to the Government of the United States of
America, declare that its rights and obligations under
this Convention shall apply in respect of all or any
of the non-metropolitan territories regarding which
it has made a declaration in accordance with para-
graph (1) of this Article.

4) Any Government may, by giving notification
of withdrawal to the Government of the United Sta-
tes of America, withdraw from this Convention sepa-
rately in respect of all or any of the non-metropoli-
tan territories for whose international relations it is
responsible,

5) For the purposes of the establishment of datum
quantities under Article 15 and the redistribution of
votes under Article 27, any change in the application
of this Convention in accordance with this Article shall
be regarded as a change in participation in this Conven-
tion 1n such manner as may be appropriate to the cir-
tumstances. .

Article 43.
Notification by depositary authority.

The Government of the United States of America as
the depositary authority will notify all signatory and
acceding Governments of each signature, ratification,
acceptance, approval provisional application of,
and accession to, this Convention, as well as each noti-

fication and notice received under Article 41 and each
declaration and notification received under Article 42.

Article 44.

Relatidnship of Preamble to Convention.

This Convention includes the Preamble to the Inter-
national Grains Arrangement 1967.

IN WITNESS WHEREOF the undersigned, having
been duly authorized to this effect by their respective
Governments, have signed this Convention on the dates

- appearing opposite their signature.

The texts of this Convention in the English, French
Russian and Spanish languages shall all be equally au-
thentic. The originals shall be deposited in the archives
of the Government of the United States of America,
which shall transmit certified copies thereof to each
signatory and acceding Go -ernment.

ANNEX A

Argentina

Australia

Canada

European Economic Community
Greece

Mexico

Spain

Sweden

Union of Soviet Socialist Republics
United States of America

ANNEX B
Afghanistan
Algeria
Austria
Barbados
Bolivia
Brasil
Bulgaria
Ceylon
Chile
Colombia
Costa Rica
Cuba
Czechoslovakia
Denmark
Dominican Republic
Ecuador
El Salvador
European Economic Community
Finland
Ghana
Guatemala
Haiti
Iceland
India
Indonesia
Iran
Ireland
Israel
Japan

Kingdom of the Netherlands (with rjespect to the
interests of Netherlands Antilles and Surinam)

Korea, Republic of
Lebanon
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Libya
Malaysia
New Zealand
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Portugal
Romania
San Marino, Republic of
Saudi Arabia
Sierra l.eone

South Africa
Southern Rhodesia
Switzerland

Syrian Arab Republic
Trinidad & Tobago
Tunisia

Turkey

United Arab Republic
United Kingdom
Uruguay

Vatican City
Venezuela
Viet-nam, Republic of
Western Samoa
Yuogoslavia
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