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Huepnotoy 'n‘(.c(:“w suvahAaypatos, elg Tag émotag ¥ ‘Etatpeia
SL‘XO(LOL:‘L'O(L v aygpg’z{n Eévov cuvdlaypa pt Spoypdic ot
v Sukpxeray To dvrisTolyoy Tieepohoytonod unvoe.

*Apbpov 13.
Zuvahaypo *EEwreptxob.

1. ’E¢’ 8cov % ‘Etavpeta S&v 04 Tpaypatonotl) £codu éx
*.?,g rwMoeng H3poyovavBpdxwy xata td &pbpov 12, af gpya-
olat xat& Ty mapoloav obpPacty, Bk ypnuatodotobvrar
amoxheroTindic Hmd tig ‘Erapetog Sik tév eic Ebvov ouvdi-
Aoypa xepahaboy T xal xatk o dubrovbov Tpbmov :

R . : A . . P k_{‘ . . V\v
- EOHMEPIZ THX KYBEPNHIEQZ (TEYXOZX NPQTON)

. ) Aud tHg perarporii elc Spy. (Greek Currency) uésg
Tpaneldn ¥ wpocdmmy. Emahung - EEovotodotyuévay v
~Evepyolv mpdbews el "EXmvinac Spy. xal Eévov ouvddhayua,
Solapiwv HUILA. ) Eéwov cuvadhdypatog éAevBépuwg peta-
tpeipov el Sorxdpix H.ILLA., el mosbrrag énapxetc Sud
va. xohodwer tag elg Spyx. Samdvag tév Epyaoiiv tig elg pe-
Tpntd, TeprapBavopévey T&Y olwvdfmote TANPWUGY TG
7tpds T8 “EXdyvindv Ayudaorov xal Tpitouc. -
" B) AY an’ edbelag dyopds wal 7 pofdoene slc 1o w-
tepuedv i Tob idiov adtiig cuvadddypatog xat-riig EhevBépag
xal dmeploplorov “eloaywyijc xal ) ypnouromorfoewe elg
- EXdSa pnyovmpdrtev, Ghxav xal fpodlev G xal tév olac-
¥mote pioeng drnpectidy TéY dmartoupbvev Smd tie “E-
Toupetag xal dta Tag Epyastiag Tepl dv 7) mapolon cdpBacts.

2. "Apa 1§ dvdpler ¢ napaywyic, % ‘Etapeta 0 3i-
xarobtar va avripetonily tag elo perpnrd-droypedoes ¢
8t ag pyaciag e év “EAMLS:, cupmepihapBuvopévny Tév.
TANpwREY Ttpog 10 ‘EXyvindv Anpdarov, Sd wopphy orpep-
patinot pbpov, Sucampstwy xal @dpmy éx Tév.elg Spy. b~
dwv Tév droxtopévey Ord tig ‘Erampslag fx tévRata 1o
dplpov 12 eic Ty yxdptov dyopdy mwhioewy.

“Orayv t& clg Spy. Zooda 1¥¢ ‘Evarpetag tmepBatvouv Tag
elg 3py. dvdyxag TéV Epyacidv eig perpytd, § *Erapela 64
Sukarobron va peragépy eic o Ewrepindy ta Toralta wheo- -
vdopata Ta Tpospybusva Ex g dyywplov TwAseng H3go-
Yovavlpdxmv. Al peragopal abrar & yivovra Si& tHe pera-
‘ot @V “EXqvixdv 3py. elc Soah. H.ILA. xad %, xaté-

" T oUppavoy Yvduyg tie Teamélng tig ‘EMdSoc, it Erepav
ovvddhaypa peratpédupov ele Soan. H.TLA. ‘H ‘Evoupela
&v tobrolg Sixarelron Goadrmg xod StaleuxTinds va xpaty
év ‘EXAdd. ta towdbra el Spy. mheovdopard tyc ¥ xad va.
Emevdin tabrx el dvréuoug natabéaoeig ) ypedypapa 3 olav-
Shmote Erépov Enévducty i) drayopeuduévy sig dANodamode
xatd Tobg &v ‘EAAAS yevixdds toydovras Népovue, ud) épapuo-
Topbvev elg tag mepumtdoeis TadTag olwvdimote SutdEcwy
¢ ErdoTorte layvolone Nopobeolug wept Seopedoews dman-
THoEWY TPoaGOTWY povinws Eyxatestpuévev &v 1§ dAAo8and)
éxtedeotéoy &v “EAdd G¢ xal af wepl deopcdoewg Sporo-
Y6V xal petoy@v ¥ Erépwv meplovciaxdv otouyetwy. *Emrev-
dbaeig el peroyds ‘Eropeidv 0 dmbxetvron elg hy Eyxptow
Tob “EXvixel Anpocton, frig Eyxproig &v Todrorg 8tv Shva- -
o v uA) 3007, el wi) ¢’ oov ) Emévduoig altn ugavileton
olxovopuxéde aducatohoyfitag Emuiviuvos. ' :

a) ‘H ‘Erarpela Oa duxorobrar doxdrag va mapaxpati
elg 10 EEwtepixdy xal va Suabéty EAevbBépwg Td el suvdddaypa
TROUOY TO dmopévov petd THY xdAudy Té@v elg Spy. dvoeyr&v
S tée Epyaotag Tic ‘Eraipelag el petpntd, mepthapBavos |
pévav el tabrag Evdaxtinddc Tob mpotdvrog ¢E Exdbocw
peroxav -(Stock) Suveltv olacdfmore poppic xed EAKwv
mwpoxutaPordy, €06dwv el cuvdlhaypa mpoepyopévwv €x
TGV glg 10 EEwTepindy Twloewy H8poyovavBpdicwy xaTd TO
&pBpov 12 7 2E wv Tyydv &g xal TAsovasudrav el Spy.
petageplévrov 8 “EMddog nata tae Sratdbeig Tol-agbvrog
&pBpovu. ' “ :

B)’Avtibérewe, dav ta eic dpy. E€ooda. éx tiic Eyywplov
TwMoewe dpoyovavBpdxwy 3iv Erapxolv ik tHv-xdAvdry
Tév S Tae Epyaoiung g dvaryrdiv elg py. e % ‘Erapeia
O perarpény eig py. péow Tpaneldv ¥ mposdrwy voptpws
gEovoroBotyuévawv 8rmg vepyolv mpdfers el Spy. nal Eévov
ouvdAhaypa Tpocodnwy, Sodh. H.ILLA. ) Eévov ouvddAaypa
Srevbépmg petatpédupov ele Sod. H.ILLA. elg moobryrag
eEapxodoug mpde dvripetaRio THV Nk Tag dpyastag e
elg Spy. dvayxbiv. : “

v) Katd mapbodiow tév Sxtdbewv dnd ororyeiov (B).
06 &ve Tiig Tapodons mapaypdpov 3, 10 “Exdqvixdv Anpb-
oov B& émrpény elg ™y “Eroupelav v peragépey elc “Exndda
ouvEAAaypa. wh EAeuBépwg petatpédruoy el Soan. H.IL.A.
Omd Tov Bpov Gt : ' §

1. Towobrov ouvdAhaypa dmexthy éx ToAoEDY 68po/yo-
vovBpdxav EEayBévrwv ¢8 “EandSoc. ’ -
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2. ‘H ‘Erospela d3uvatel vi Swmiphioy % v& adbfioy
tov Byxov Té@V Eayeydv g &v afty dmfrer mAmpeuly
el Soah. H.ILA. 3 #o cuvdlaypa éreubépog petorpé-
dnpov elg Soan, HUITLA.

3. Td “EXmvixdy Anuéorov, xatd vy xplow tov, Bewpel
Thv ypyotpomolngwy Tolobtou cuvadMdypatos olxovapuxésg
Suvathy, Bdoer T@v loyvousdv otk Tdv ypbvov Zxeivov
duelviiy ouppowndy éuroplon xal TAgpReY.

4. Tuppaveitor Goadreg &t 9 xatoyd) Eévou cuvedhd-

yuarog elg 10 EEwTepudy ouppdvag T4 Tapdvtt &ebecw O
xabiord elg v éraupeiov -Suvariv v xdAud TMpwe,
w6y Boer tiig mapolovg oupBdoewg sl cuvdiaypa Soro-
vév g, wephapBavoutvwy xal @Y dyopdv xal 7 wiohd-
aeov poravppdtev £podlov, Shxév, O¢ xal Ornpeoiiy
nhong Puoews dvayxaimy elg Ty ‘Ertapeiav S e Bdoer
¢ mapovors cupBdotwe Epyaciac adric.

5. Aw v Epuppoyiy i mapebong cupBdoews heo-
vaopara eig 3py. ThHe “Fravpetag & v dvayndy g elg

petpntd 8k Tae dpyasiag e eic Spy. xal mAcovdopara

xepohatov &g Spy.- O fppnvedeton dg onpaivovra wav
moodv Spx. wh dvayxaiov mpdc xdhuy TGV AnEimpobiciemy
xal mhppatéey droypedosny i ‘Erapelac tév Snopévev
wpudnovta (30) fuepdiv sic Spy. Sid Tog Eyywploug dviyxag
Tie épyasing, orpeppaTingy @bpwy, @bpwv, wiobopdtey
xal dmodotrwv elg Spy. Gmoypediosay.

6. ‘H Teanela <iic ‘ExraSog 6d Oéty cic Sudbeowv e
‘Eraipelag péoy Teaneldv ¥ mposdinev eovsiodornuévay
3 évépyeiav mpdfewv elg dpy. xal Eévov cuvdMhaypa elg
doxh. HUILA. 7 &0 ;
opdTwy, o dvayrawoly elg v ‘Etopelay mosdv Sia iy
petapopay -tev el Spy. mheovaoudtwy. To Towolrov Eévov
owvdlaypa i tiferar elg v Sudbeowy tie ‘Eranpelng
duéow xal -&vev xoebuotephicews mbray {nreltan émi TR
Bearwdoer tiig ‘Erarpeiag 8 4 alvovpévy peratpomd dmo-
Telel peTagopdy xepahalmy Tépay TEV elc peTpnTd diayRSy
elg dpx. Tév Emopévav tpudnovra (30) fuepdv. H “Evor-
pela pdg tobrolg dvohapBdver THY Smoxpéwow V& YopnYH

't-’:ig v Tednelav i "EAMdSoc 3 Tobe éEovsrodoruévoug -

exmpocwnoue adtiic (Agents) éSopadiaing xal pnviaing
natactdoelg dvayxatac elg Ty Tpdmelay ti¢ ‘EAdSog )
Tobg éxmpoodimang adtic (Agents) medg EanpiBuowy éTu
1 perapopd xequhafwy f mpaypatomorfeica Omd e
‘Evatpelag nard thv dvrioroiyov meptodov, drotehel peta-
Qopag 3py. mheovalovedv xatd Todg dpovs THe mapobong
supBdoeene, g -

7. "Eav % ‘Erapela peustonoroy &v “EXASt olovdfrote
xvnTov F dxtvnrov meplovctandy oToueiov, site clouyOiv
elre amoxtnBiv &v “EXAdS:, § Tpdnela tig ‘EadSoc 6x
9é‘m Guéows xal dvev xabuotepfioewg elg Ty Sudbecty T
Erapetag péow Teamdlne 4 péow dvretodpévey mpaxtd-
pav EEoustodotnuévay va Evepyobv mpdbels elg Spy. N Eévov
C,NVO'lMOLYpa, mocty ei¢ Aol H.ILLA. dvrioroyoiv elg o
amoxmlev Sk tfig pevotomotioews moodv Spuyudv.

8. a. Tlpdg Tdv oxomdv ¥ Senmepardroems Té@v Epya-
GLEY TG suuplveg Tpdg T Tapeboay obulacwy ¥ ‘Etw-
petar Od Sueanolron va dyopdly xal v& TWAR GUVIARoyp
péow olacdfmore Tpamélne 3 IMpdxropog vopluwg 2Eou-
otodotuévou v& Evepy§ mpdkeig elg Spoyudg xol Eévov
ci)va’d\)\ayp.oc xal elg Ty cuvadAdypatog obyl GAtydtepov
sovoixiy tic loyuodome yewxde & Etépag Emuiysipiiocig
xota Thy fubpav Ti¢ mpdfewe. ‘H Towbty Tl cuvakhd-
Yatog O mepaufBdvy wiv «mplyu» cuvahAdypatos, EmBa-
pivoels draxpopdy &rmi Ehattov (Agios) o@bpovg GUVEANL-
Yuatog xal peovreiog olasdfimote gdoswg Tuy OV émiTpemoué-
vag ¥ &mBullopbvag  moapd Tob ‘Erdqvixod Anpociov xol

amotedoboag mpaypatikdg Sumdvag dyopdc T TwAAcEwg

ouvodAdypatog 8t EumopLnds Emuyeiphoels.

B. Svpgwveitar mepartépn i 2dv ©d ‘EAkpuindy Anpé-
otov fliehey vioBethoer clomua Suapopixév Tpév cuveh-

wv_peratpedipoy sig Sor. HITA vopr- -

Meypatos §) cbommua moAhamAév Primes aywyév xol
gmBapivoewy cloaywydv, téte ) Tl cuvedhdypatog eig
v 6molay # “Evounpela 0o Sdvarar va dyopdly xal v& mwij
Eévov ouvahhaypo 88v O& elvan éniong dhrydTepov edvoixd)
and tov orabulduevoy péoov Spov (Weighted Average)
Tav mpayparixdv (Effective) tpdv cuvadrdypatog vopt-
WG Tpaypatomotovpévey Umd  KAAwY Emuyeipticewy €€
EEayoydy petalhevpdtov € “Earddog.

Towolrog otoduilbpevog péoog 8pog (Weighted Ave-
rage) Bx Smoroyilnrar &vev xaBuateptioewg xal &v avdyxy
¢nl mpoowpwic Bhoews xal # Tiwn 0% xpariitar 8oov TH
Suvatov Tpéyouca xemotpomotovpévay g Bhoewy TGV TeAeu-
TRl OTapyoLeHY EuTwopdy GTATICTIXGY ) &V dvdyxy
TPOCWEVEHY Urohoyiopdv S Ty &Elav Eaywyiic Exdotng

" xarnyoplag peTaAlevpdToy.

"9. Tlpdg tdv oxomdy T¥ig Typvioeme T6v BifAwy %ol Aoya-
pracpdy &rve 7 ‘Eraupeta Tuydv mpet el “Exdmvindy vépr-
oua, 7. ‘Etopele 1d & Aoyiotina BiPAlax g wévev O
peratpény andoag Tag damdvas g, EmBaplivecig xal dro-
xpedoag e Gg xat ta elg Eévov suvdlhaype Eoodx Tng
T -Tpoepybpeval dmd mwhhoews el To EEwTepindy xal &MAag
TYds, g v elg Spy. &vrioTotyiay Ty xal elg TNy g
xafopiletar afry év T} mponyoupévy moapaypdpe 8 Tob
mapdvrog &pbpov, elg v ) ‘Etatpela Suxaolron va dyopaly
dpy. Sux Eévov cuvadhdyparos Tiv Hufpav xa® v Exdory
npaEie xataywpeltar vopipmg elg t& Bifla i ‘Evaupeiac.

10. *Eav xal énbdrav # Tparnela the “EANdSog Eyxata-
Aetdy v mohmxny xafopiopob Tipwdv dyopds xal Y-
ctwg dorh. H.ILA. of Twpal cuveddypotog Suk Soki.
H.IT.A. &g xaBopileror &v map. 12 7ol &pBpov 12 og xal
v 1) 6¢ dve map. 9 Tob mapdvrog &pbpov Ba weTomToLOBVTHL
Omd  dveyvopiopéine CEldgvidic B Eévne Tpanélne g
Eyuptoewg Tob “Eddnpwixel Anpociov xal ¢ ‘Evarpetac.
Al Zgpappostéa Tipal al Tretomotodpevar Y i Teanélng
wadtng O elvaw al THe dyopdic vl TANGEWE GUVIANEYRATOS
31 Sodn. H.ILLA. &g nabopileran elc vy map. 8 Tob mwapbv-

“tog &pBpov, «f voptpwe émiteuwtéan dv CABfvoug % Néa

Yopuy xata vd téhog g Epyasiwov fuépae Sk thv brolay
Cnyrettan towadty miotonobyoie. Ilistomowoeis Tipwdév ouv-
aMGypatog 8 ¥ Eéva voplopara B yopnyolvrar xaré-
Ty alToEwg ExdoTou THY cupBolhoptvey pepddv, pécw
Envixdv 3 Eévov Tpaneldv duoBaine dmodexntdv Omod
0% “EMpvinod Anpostov mapx i ‘Etoupelag.

"ApBpov 14.

Aowad “Yroypedhozig He “Eroupeiec.

1. ‘H ‘Evoupela dmoypeolbrar va xputh dxptBi orouyela
dmacidy_Thv EpYactdy TG, EpEUVTIXGY, YEWTPNGEWS,
TAPUAYOYTIC UETRPOPAE KUl TOAAGEGV.

2. “H ‘Eroupela 00 dmofary elg toimhoby elg 10 “Ymovp-
vetov Buopnyaviae tpipnviadac xal Emnoiac éxBéseig xatu-
troboug amacus tac Epyaotag T Epehiwye ol Expetadied-
Gewg GprodVTLC AETTOREPELS.

*EneEyynpatindy Shdv 6¢ m.y. mupiveg yewtphcewy,
drohfopata Selypata TetpwpdTey, delypata &pyod Terpe-
Axboy xad O8urog whm. O trpalvror Imd THc ‘Evoupelog el
Tolg iStoue adTic yOpous cuppwvoupdvoy Gt Gowbdio
¢ ovatodomypévor dvtimpbowmor tob “Ekyvined Aypociov
0& duanolbvrar vo Embewpolv 1 Emelyympatinoy Tobro
bAwdv. "Eav 10 ‘EXhpvixdv Anpdorov Embopd) va rapfavy
Tolobrov Enelyynuaticey Ghxdv 3 8tav adtol ypiow,
7 ‘Eravpeia O& ouppoppolron Tpde 16 altnua oo E9’ doov
7 towxdTy ouppdppuote dtv Smuiovpyel Tepaitépw douvy)-
Be1c Toradtag damavag Sk Thy ‘Eratpeiov kol 88v xabuotepet
% Eumodiler tac Epyasiac )¢ %o olovdymore tpbmov.

3. Nlpdg 1oy oxomdy Eumyperioews Ttol Tomixol xol
venxntéoon dv 1§ Xcdpa cuoyetiopob Hmd &V EmioTrovt-
%26V ‘Trnpeotdy 1ol ‘EXmuixold Arnpocstov tév otoryelwv
%ol TANPoPopLEy drontopbvey rtd TEY Stxgdpnv xaTtéywy
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gpeuvTi@®V TeploY Gy xal Tapaympiccey xal Sinv iy
‘Eaddda, 7 ‘Etawpeia dmoypeobran va Omofddy el 10 “EXy-
vixdv Anudorov elg tpimholv TAAPY EMLOTYOVIKRE GTOLYELX
xal Sedopéva T& mpoxVTTTOVTA Xtk THY Sukpxetay TGV Epyor-
oLév Tng, mephapPoavopbuwy TEHV TANpopoptdY xal Eppr-
veidv amd v ‘Erawpelay xal Tode €pyordBouvg Omd v

mpobmdleoty, &v Tobrtowg &ti Bhow af dropixal whAvpopopiat

A ‘Etonpelag &g xol tév im’ adthe Eleyyouévev xal cuvep-
mq 2 < e rm Lo 7,
yalopévov ‘Etaipeiév xat oladVimore cupmepdopate, KT~
peva Omd TaY. fma)\zcﬁ)\c?y TV év')\éyq)"l?,rranpet&! &x ‘r'i!g
peréne T@v mpaypaTi@y ototysiey, B dvaxowvolvrar elg
0 ‘EXaqwindv Anpéotov pbvov xata thy xplow ¢ ‘Eroau-
petag. .

Awx t@v MEewv mAHpY EmoTyuovixd otouyele xai dedo-
péva voobvror T wdteb : .

o) Awx Ty oeropuhy Epeuvay

1. Iafeme oepd * ostopinév  Topdv  ypbévou _(Séismié
Time Sections) 3 8\a T petpnbévra celopind mpopid
{Seismic Profiles). :

2. Mpy oroysia @y petphocmy TpoodopLawod Toyu-
mrev e thg peBédov dbrdoewe (Velocity Determi-
nation by Refraction Method). - .

3. IIMjpng oepa Brewv &y cuvtaybévrov, thuutépmg 3¢
Exactov ouvexd Opilovra yaptév icoypbvev xaumuAdV
(Maps of Isochrones for Each Continuous or Phantom
Horizon). :

4. Teyvixol éxbécerg mepl Tév év éml vémov Tdv Epywv
yenorponornfeicdv pelddwy.

B) Ak thv yewrpyrTixhy Epeuvay :

1. “EBSopadixiov Seitiov mtpobdov yewrpnrindc doyactag.

2. Zrpopatoypagueal xal Aboroyukal Topol TéV yew-
tpfecwyv (Stratigraphical and Lithological Log of
Drill-Holes).

3. Zuveyhs oepd dmypdtwv ThV yewtphosov (Cut-
tings).

v) Awk Tag évrbc;-'ri?)v YewTphoewy petpnoels. Schlum-
berger (The Different Loggings)." '

Ta avriypapa tév éyypdewv (Copies of Recordings)
S tag axololfoug petphioels Evtdg THV yewtphoewy (3¢
Soug &£ adtév Hbehov éxtedeali)) :

1. "Eyypagy Hhextpiric eldixfic dvriotdoenq,
etrical Resistivity Logging).

2. *Eyypagl fhextourol @uoixod
Potential Logging).

3. *Eyypapn dxtivev vy xal
Neutron Logging).

4. *Eyypapy taybtnres ceiomxdv wupdtayv (Velocity
Logging).

5. ’Eyypagy Laterolog-Microlaterolog.

6. *Eyypaoh xhioews xal mhpardbems otpwpdroy (Dip-
strike Logging).

(Ele-
duvapuxol  (Self-

vetpoviwv (y-Ray and

4. “H “Eraipeta 0% yvastomof elc 10 ‘Ymovpyeiov Bro-
pnyaviag ndcav tomobesiay émheyelony o1’ adtic &' ola-
dnmote ppéata, Thv Evaplly xal cupmipe o TéY dpyactiy
YewTphioswg §) %ol Suuxomhy adtév de ol & TR dvaraht-
Jews G3poyovavBpditwy.

‘H Smoypéwog abmy elvar mpboberog T ¢ dver Hmd

o-;ronxa?ﬁov 2 \',moxpad)crsmq Omoforfic Tetunviateov xal éty-
olwv xatacTEGEWY. \
) ?) Qix?vop.mcx’i éxﬂ’éasng %6 ‘Eratpeiac O SmoPdirwvrar
omd i ‘Eraspeiag elg 10 “Ymovpyetov Bropmyaviag vrde
TRLEY ey &mo ol Téhou Exdotng StayetpleTindic mepLd-
Sou.

Td “Trovpyelov Brownyaviag xod &ar dEoustoSomnubvon

Y, ~ N ~ -
Trnpecion Ba Suxtobvran vo Emibewpoly xatd Aoyixd ypo-

\ A
vixd SuasThuate petd mponyoupévny eidomolnay The émt-
A \ ~
onpoug xartasTtacels xol Bifila ti¢ “Eroupelag xata tpbdmov
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Spog wh mapuewibovra ta¢ Epyastag T ‘Etapetag, mpdg
<ov oxomdv Tic BeBardaswg Tie &xpiPelas TivV Eyypapdv.
6. *Efouvowdornuévor avrimpbowmot Tob ‘ Y'movpysiov Bio-
unyoviag xal eldudrepov TéY EmioTnEOVIXGY Xal TEXVIEY
Yrypeorév 100 “EXAnvixol Anposlou. 8a  Sucarobvrar va
Emioxénroviar xal mapuxoreulolv Tag émioTnuovxds xal
Teyvixde Epyaciac tic ‘Evoupelag mpds tov axomdy Smag
ropBdvast Yoty TGV AeTTopspeldy THG. Tpoddov TovTwY.
Al gmioxéeig abrar 02 AapBdvouy ydpav xatd Tpbmov dote
ve pY) mapaxeldwvrar ob Tpéxousw épyactar Tig ‘Eta-
aiozc;. - h . o .
° 7. *Efaipéoer  yevindiv dptfpdv  dvagpepopévwv gig o
ouvohixdv BdBog elc pérpa Tév yewtphoewy, Tov dpBudy
T&Y PPEATAV Xl TV CUVORBRY TXPRYWYIV, XATE TTEQLOYAY
td “EMnvixdv- Anpéciov dvadapBdver mhy dmoxpéwoty va
Bewpf} maoav mAnpopoptay, otouyeia, Exbeow xal HAwdy

- SuuPrBafbpeva Hmd i “Eraspelag dg éumorevrid, dxtdg

¢av 9 ‘Evapeia elSomorfioy elduxde xal Eyypdpwng 74, EAdy-

“vixby Anpborov &v oyéoer mpds dpiopéviv T TANPOPO-

plav &7t &nalrdoae Tolro Tig Umoypedosng. TabTG.

8. Kat’ EEafpeov Tob xavévog TobTon, ‘1o ‘EAApvixdy
Aquborov 08 Exp T Sixatwpa ve yveertomoi) €lg Tplta
npbowTa TPdG TOV oXOTOY EMLCTYROVIXTG SnLosteboEdg TwY
3 &tépoug oxomols, T& émioTnpovikd A TeXVIX® oTOLXElx
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3) Eig olovdimote &repov Tpltov &v Towdty Spee mept-

‘Eravpela 82v 02 Statnpolv olasdnmote Evavtt dAAGALY, &t~
moetg Sk v uN Exnhipwowy oloudfrote TéV Spwv TG
Tapodong gupBdocng dmd Exatépov TEYV cupBadiapbvav xal
O Sdoouv qupbrepor TP xat  dvemipblaxtov Eyypagpov
Grroh Aoy hy. T ‘ '
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*Apbpov 26.
Avavrnoto.

1. *Efapéoer 16y &v mapary. 2 Tob mapbvrog dpbpou dva-
pepopévev THoX petabd tob ‘Exdnvucol Amposiov xal g
‘Erarpelag Swxpovia Gpopdoa Ty Tapoloay cOpBacty O&
\etor . GroxdeteTde dud Suwtyolag xatd Ta &v &pbpe
28 7ob Népov 3948/1959 «mepl dvalymioewg, épedvng xod
xperaddedosns byp@dy xod deplov 58poyovavlpdrwwn.

2. Tpoxerutvou Spwg mepl EmPoric i wowiig Tijg dx-
rrhoens b &v &p0pe 21 dplletar, A dupioPymiccwy dpo-
pwaiy Swpopdy, Sévebw Suxpavtay dg Tpde v Eppnvelay
xal ¢papuov. TV pwv Tig ovpPdacwg alrtiveg Sdvavtar
v& OuvETdYGQVTaL THY TOWIY THG EXTTOCEWG, &g -nal Tpo-
xeybvou yevixdde Tepl TEPITTAOGEWY gvapepopévay el Ta

_&pbpa 3;4,6,12 xai 13 % Srowtyote Sieldyeton xard Tov Emb-
weyov <pbrov. :

O altav Ty Swwmotay 3¢ Eyypdeov dmevbuvopévou xorl
xowoTtotovpdvoy Tpdg Tov Erepov cupBakhbuevoy xafopilet
dxp\Bisg 7o Oépara Sievéews 3 Swpaviag xal Spiler Tov
BTy adrod, xahdv xal Tov Erepoy oupBaiiéucvoy bmag
0BT elg Tov Spropdy 7ol deutépou Srawtnyrol.

. ‘O 7pdg bv 7 xowomoinaig gvrioupBadhbpevos Doypeoltal
bvrde mpoBeoplag elxoot (20) Huepdv &md Tiic AOLVOTIOLY}-
oeng Tpdg adTdv TG altioswg Suxitnatag 8’ Eyypdpov xot-
vorothoewe §mag dplon tov Sty abrob. Maperboiong
gmpdxtow THg mpobeoubug radtne Tov debrepov Sty
Buoptler 6 Tlpbedpoc Tob Awebvotg Avoprols Awastrpiov
g Xdyne 1 almhoer Tob ¢monedSovrog Ty Suwtneiav.
- Ot BioptaBévreg Sravtyral bmoypeolvrat dmwg, &vrdg elxo-
ow (20) Huepdv &md ThHg xowomoroELS TO Sropropol Tob
Sevtépov Styrol, SxMéEwat k0wl ovppuvia Tov Tpitoy
Srnhy, Sorg 0 elvar Tpbedpog T0b Aravtyricod Auca-
omplov. Mi) cuppwvodvray Tév Avarryrév el 70 Tlpbowmov
0% Tptrov Sutyrob # maperodane gmpdxTou T Tpdg Sro-
propdy adtob mpoBeaplag, Sropiler adtdv & Ipbedpog 7ol
Avebvoiic Auapxotc Awxastnplov tig Xdyng xatbmy alThotwg
Ty SwwtnTdv 1) Tod Evdg TodTwV.

Ot Suutyral dpethovow dmog évidg npobeaplag dbo (2)
pvéy &md THg xowvoeTouoeng Tol Stoptopol pdg ToV TptTov
Suxvtyty Exddowal Ty dmboustv Tev. ‘H mwpobeapia abtn

- Sbvaton va maparadi) xowd cvppwvia Tob ‘Enyvixold An-
pootov xai, Tie ‘Erarpeias.

Ot Sroumyrad Sty Smoypeolvian bmag dnorovbiowat TumL-

Sy Suducaatay Sk Ty Sevépyeloy ie Stnrnoiag. Auwat-
obvrar Smeg EEetdloot udprupus, Evepy@doty avtodiag, -
TEGAWOL TEAYHATOYVOLOOHVXG Xt ropBdveoy O B
olad#mote GmodeixTixd GTOLYELX. B
© *Ev mepuntdoet dpvhioeng 7 xeApatos Tvog TEHY Stnty-
&y $mewe ovveyioy Thv Suwtnoiay, avrixablotatar  obTog
xatd v TnenBetcay Sk Tov Stopopby Tov Suxdixactav. Eic¢
v meplnrocy TadTNy N npofeopta Tpde Exdoowy TS Srout-
Tytdic Gmopdoens GvaoTENETXL S td ypovixdy SrdoT

T &md Tig Exdnhdoewe Tod x@AdpaTos, ) Tie dpvioews, Befat-
ovpdvng Sik mpdEcws Smoypagopévig Hmd TEY wh xwhvopé-

vy Swtréy péypt THE GYTIXATUCTRCEWS 700 xwhvopévoy

# dovovpévou va cuveytop v Savnolay SvmTod.

‘H. &pwnoug Tivdg T@v Stantntdv $mewe Smoypddy Thy Sat-

Ty dmbpacty Stv paraiol TV Srartnotay.
 ‘H énbpactg TéYV SutnTdv elvar dptotid, Teheotdixog
xal duetdocytog wh Omoxewuévy elg 003 coxTiedy 7 Exto-
xtov Evdueov péoov. ,

. T& oda tie Stwmolag xad cuvibg dmolnpiwatg T@Y
Siwtnriv xabopilbpeva dmd Tiig SuTnrindic dTOPAGENS
Bapdvoust ToV HrTodpEvoY &v 1] Stadixacia Siadixov.

. "AgBpov 27.
- Xpijow *I3ioxtnotag Tod EXAnvixol Avqp.octov.

*Eg’ 8oov # ‘Eraupela 8 ypnorpomor]) ouvey g IStoxmatay
)iy 3 dxbvytov 100 “EXAvixod Anp.octov :

) Suvemela dradhoTpLdoEnG XATY T& &V &oBpey 15 616~
[LEVEL.

B) Bdoe tév Etbpwy Suatabewmy Tob &pBoov 15 3

v) Bdoet olagdfmote ovppviag perald Tod ‘EMvixod
Anuosiov xal g ‘Erarpeiag cuvaTropévng xatd Thy diudp-
ety i Epyaody tig Erapelag, 7 ‘Erarpeta dvahapfdver
oy Smoypéwow va dmpekitan Nk v Soxmalay TadTy
Sc 2 Fro ¥ 18ix SroxthTpla xad V& npooTaTely T& CURLPE-
povia o0 ‘EXdmvixed  Ampociov &v oyfoer mpdg TadTYY
Evavrt dmarthoewg oloudymore TpiTov.

*ApBpov 28.

Ed0%vy ‘EXhmvixeld Ayposion &mi Smdplewg Anaropdroy
¢ml TV Tapaywpovuévey TEPLOY &Y.

T ‘Envixdy Anudarov Snhot di ol ropbvrog &t 0d3Ly
Erepov vburpov Suxalopa drattowg SploTarar dvapepd-
wevov elg Ta pevvnTixd Sixandpoara xal T& Suxardpata ex-
peradheboewg SdpoyovavBpduay &vtdg Tilg dpyixdie gpeuvyy~
T mepLoyic O pileTan &v &pBpo 1, &xv 3¢ ey &Erwb7
rotobtoy Sixabwpx, 10 ‘EXuedy Anuboiov GvadapPdver
Dy dmoypéwaty v TPOGTATELGY) & Sk THg mapodang oup-
Bdocwg mapuywpodueva eig v ‘Eroupelay Sixandpmora xal va.
Smepuomion T& ouppépovia Tig ‘Eraupetag, Evavrt Tol00TwY
grouthoewv. "Edv &v Todtog oloadfmore Tpltog Hfehev Em-
oy ddg Suexduenom Sixatopd T xata e ‘Erapelag 3 ,0e-
Aev dvayvepiadi Sptotinig xal tereaidinwg otovdnmote ToL-
obtov duxadopx 8 dmopdoewv EAknvucol Awaotnptov,
# ‘Eroupeta 0 &y Suatpa v& xatayyethy Thy Tepo-
cav ovppaviay dmediaooopévy) olacdfmote Pdost TwdTNG
Sroypedoeds TG TO 3¢ ‘Exnyvixdy Anubdorov 0 droypeob-
o va& grolnuidoy v ‘Erapetav Sud mav mwosdy Samavniiy
map” adriig Bhoer Tig Tapodons cupPdocws péyer Tig Totd-

e Aoews.

*Apfpov 29.

AdBeare elg Ty dyopav (MARKETING) xai Auwbhvotg
AwdBeorg elg Tv &yopav.

1. *Eav dYémote, Sprodone g toyxbos s TapoLeNg
cupPdocws, 7 ‘Etapeta imbopf v& dmoxthoy Suatwpa
TOAMoERS kol Slavouig netpehonoetddy &v ‘EAAGd, mapa-
youbvey map’ adrtig &v Eanddt 1o ‘Exdnmvixdy Anpbotov
&mi 1) oyemixi) alm)oe Tie ‘Erapetag, Smoypeobrar va& Yo~
enyhion adti 76 pnbev Sixatwopa Od Boovg olyl ShyeTEpOV
edvoixode Tév yopnynbévrawv 3 yopnynBncouivey bmd Tob
‘EMvvixob Anposiov péxer Tis Huepounviag Tie &ve abth-
cewe el olovdnimore Tpitov, PuaLKdY 7 vopxdv TpbdowTOY,
xextnuévov 1o Sixatopa dpedvig Y xol TapAYWYNG TETPE-
Aostd@y &v ‘EMadt.

Ahvoie.

2. «) *Eav xad® olavdnmote oTiywly. xatd THY Sudpxelay
i laybog Tie mapobong oupBdoewe 7 H1d THe ‘Eropetoag
mapaywyy Eyyweiov &pyol merpehalov gbdoy el Emimedov
SmepPaivov TG mosbTNTAC TES smotae % ‘Etoupela Eyet
v bmoypéwaty va npopnBedy oLLPOVLG TG &pBpe» 12 map.
3 tH¢ mapobone cuuBdozwe, adt 0% wéxtrTar GOAVITWG
b Suakopo v& xaTacxsudey) xal Sxperadhevd SihoThoLOV
Tvo SWALLy &v adTéd 6 Emep Suranolron va  eEdyn  dpyov
nevpéhatoyv, xail va EEdyn T& éx 7ol &pyoD TobTOL TETPEAXLOU
AopPavbpeva werpehatoetdi mpotbvra. :

B) *Eav émotgdnmoTe Suxpxodane e loydog ThHe Tapol-
one ovuBdocwg T& OmapyovTa Eyydpt SbhoThELE, &
Epodidlovra Sk TpoibvTwY ThY XATAVEAWGW TG Eyyewptov
dyoplic G xal Eyyopw Stihathpe TpoPAembpeva Vo Aet-
TovpyHoouy Bhoe. cupfdoswy uetafd 7ob ‘Exknvieol An-
poatov xal olovdhmote &Nhov * AvaSéyov Omoypapercdy mped
tHe tumopixi ExpeTalheuatiLon dvoxoNdfews  Tapk THS
‘Erapelag dyxwplov dpyod metperaiov, Stv xaAdmTOUY TO
chvohoy TV ele mpoibvta dvayxdv Tie Eyyowplov xyopds
&x g idlag adrdy Suvapxbryrog, b ‘Exvvicdv Anudotov,

4

omd Ty mpovméfeowy Sm % ‘Evoupelar ddvaron V& TTpopY-
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Beloy Emapuic mpdc Tolto Eyydpiov dpydv metpéhatov O
3i3y), xa®’ dmépPaciv TdvV xata TV Tapdyp. 3 Tol &pboov 12
Smoypedioewy adtig duatopa mpotepabtnrog elg v ‘E-
Toupetay Evavtt Shwv TV Ewv Eyywpinv SiwAsTiplwy,
va xoddmTy Thowg Tag Towwdtag xab’ OmépPacwy dvayxag
¢ owTepindic dyopdg elte ¢ 1) éx THg TapaywYic TaVTOG
Swatatnplov 16 6motov B Exy TPONYOLUEVES RATAGKEVAGEL
7 ‘Erogeta 3ix v Eaywyiy mpoibvrev mepl dv 1o €8d-
prov («) Tig Tapodorng mapaypapov 2 §) 2) &9’ doov Siv Ba
&y xataoxevacly) Torobrov StbhisTiprov, €x TiG Tapaye-
vig véou Sihiotnplov T 6motov 8 “EXdmvixdv Anpdoiev
04 Emurpédy elc Ty “Evanpeiav va xartacxsudoy) to660v Tpdg
Tov oxomdy THe xahdewe tév el mpotbvra dvaryxdv THg
Eyywplov dyopds, 8oov xal mpdg TOV oxomdy i EEaywyic
ThaYg Tapaywyic Tov StbAtotypiov mépay TEV TodTWY
el mpotbvra dvayndv THg éyywplov &yopdc.

v) Zuppaveitar, &v Todrolg, 8Tt T xatd TR Sxtders
7ol &3aplov (B) Vg mapaypdpov 2 Tob mapbvros &pbpov 29
Suancdpata The ‘Eroupeiag, 0& yevwwnlolv pévov : 1) &’
&oov 7 “Etarpetier 0 elvar §) wpdmy dvaxadddace xal wapd-
yousa &pyov metpérarov v ‘Exnddi, B 2) &dv %) ‘Evospela
avoxohdy xal mapdyy dpydv metpéhatov év ‘EXadt ywels
Spwg va elvar ) mpdT) TobrTe TpdEasw, xal &dv Excivol
oftiveg floav of mpddtor, dmapvnlotv A wapartnBolv mavrdg
Tuydv Sundpatds Ty Tpde xartacxsviy StiAtatrpelov.

d) ’Ev mepintdoer xad fiv N ‘Erarpela Exer 70 duxalwpn
V& KATAGKEVXGY] T} YENOLULOTOLGY] OLUALGTNPLOV, XXTG TAG
Swatdlers 100 Qg dve Edagplov (B) e mapaypdpov 2, To
CEavicdy Avpdoiov dvahapBaver thy dmoypémety va dmi-
Tpédm v TowxdTyy xataoxevly A yenoipomoinow U
8poug xal cuppuviag dpotBaing cuvopohoyrincopévoug xata
=y otiypy xo® Fv Bx yewwnbf o Sukadwpa, dmd v
mpobméBeotv v Todroue, &t ol Totolrol dpot xal cuppevict
d&v 0& elvar e v “Evaupelav dhiydtepov edvoixol &md
Tobg Tapaywpnévrag elg Erepr &v Enndadt Ao,
EEanpovpévou Tob “‘Exdnviod Kpatixol Awhotpiov.

g) ‘M ‘Etawpeia 0 &xy o dueaiwpa dmwe, dpod dpyion
va podaly Ty EowTEpuV KATAVIAWOW Std TPOLGVTLY
éx xataoxevachévrog Sibhistplov ¥ &£ Omdpyovrog Totod-
Tov ypnoromotovpévou xath Tag Oatdbeg Tob B¢ Sve
&daglov (B) 17c mapayprpov 2 3ldy dméiutov mpoTepand-
T £lg Tag avahbyoug Tpdg TV SUVIXOTHTE TOU AVAYKAC
70U Totodtou Ahigtrelov xahdnTovca Tadtag éx The idlag
adthe mapaywyhc Eyywplov &pyol merpehaiov : (1) xad’
& ypovixdv Sudotnpa ta éx TOL Totobtov AwAigTipiov
mpotdvra Sratibevrar mpde wdhudy TdY Eyywptwy el wpo-
tovto dvaryxdv 165 ‘Eaanwixoed Kpdtoug xal : (2) dmd tov
8pov &1t 7 ‘Etoupeio 0& cuveyion va éxtedfj péypr tob dplov
vH¢ SuvatédtnTéc Mg mAEoAv xatd THY Tapdypapov 3 TOL
&eBpou 12 Tuydv Smoypéwotv Mg peta THv Vmép Tob idlov
adthie Awhistnplov mapaydenew i Toradtng mpoTepatd-
THTog TEdS xIAUYLY TGV Avayx&v Tov.

ot) 003ty t&v &v &ugpie (B) tHe mapaypdpov 2 ol
mopévrog dplpouv 29 tplopévey, 3 maca &Ahy &v TH Tapodor
ovpBacer databic Oa Epunvedetar G¢ Bérovsn olovdnmore
meptoplopdy Emi Tob Swxarmpatos THe ‘Etougelac, # Tév
O’ adthg dpubeiodv ‘Etapaiév va {yrhoovy Suatwpoa
Wploewe ¥ ovpuetoyiic g v tSpuoty Awhiotrplov v
‘EXndde elc mavra ypbvov.

L) ‘O &lg 76 nclpevov t¥Hc mapobong cupfascws Gpog
CEvindv Koatixdy Abhiotiprom O Gmovol) 16 ofuspov
Onapyov Kpatuedc tSioxtnoiag Awhiethprov, Eote nal &y
o070 Exywendi pelrovtindg eic Tpitov.

“Amavta e xate 10 mapdy dplpov Suardputa THg
‘Etarpetog O doxobvran elre O’ adviic # dmd ovyyevodg )
O’ adt¥ig puopévie ‘Eranpelag 3 ‘Etapetdv, dg optlerar
év &pbow 23 t7c mapodong supBaoswe. .

“Apbpov 30.
*Eyybnotc.

1. *H “Evtaugeto dmoypeobrar v magadday cic 7o ‘EXdg-
vixov Anpsdotov (Peviey Afvewy Metaddetwv tob “Tmovp-

vetov Bropnyaving) dvrde déxa mévre (15) huepdv amd wijc
Smoypagic e Tapolons cvuBdecng EyyunTudy EmoToly
dveyvopioudvne Teamélng év “EXAddi, &1 moady Aok,
H.IL.A. 300.000. “H &yyuyrich abm ématord O xoddmry
v xaMdy Extéheoty THe mapobovg oupPdoewg xal &macug
g Smoypedoeie Tig ‘Eronpelag, tag AEimpobéopovs oixo-
vopixde vmoypedhoeg adtic meds 0 ‘EAknvindy Anuborov
Su& meplodov mévte Etdv dnd Tig Huépag ioydog ThHs cupPd-
oewg, 7 8¢ ‘Erapela 00 Smoypeobran dvev Etépag cldomoun-
oewe Vo Gvavedvy dve mevtaetiav TodAdytotov adThv TV
Eyydmow xat Ty Sdpxetav dhoxkApou Tig weptédou taydog
i oupBdocwg xal péypt Mews tadtis. "Edv pla véa
Eyyonixd) émaToly) Tob adtob mocol ddv mapadolf eiciTd
EMqvixdy Anpdorov Omd e dveyvopiopévne Toamélne
& “ExAdd todAdyiotov téooapug pijvag mpd T Exmvoilc
e loyuodomg Eyyunridis émiotodi, T mapolon cupfactg
0 Mpyy xata Thy Huepopnviay MEews Tiig loyvoborg Eyyu-
nrile émotoric. To dvertépw mogdy Od Sdvatar v elo-
mpax0F &v She 3 &v péper Sk mook GpioTiNGG TANPLTEX
maps the “Eroupeiag, xatk tods 8povg TG Tapodons oup-
Bhocwe, GAA& pévov Eva piva &’ Fig Tabra katéornoav
dpLoTinGe TANpLTéA. . ' co o

*Eov ta woos Tabrte div Exouv xatasti OploTixéde TAN-
potéa Sbo ulvag mpd Tig MEewg Tig éyyunoewg, Tabta
Sdvavrar v& elompayBidor xal Tpd THE SpLoTiXOTOLAGEMG
Twy, S T elompdfews Vg dyyuioswe, éxtdg &v 7 M-
oBdtpe “Eropela moapdoyy &yyvnrindy émioTtolly xohd-
mroucay TO &Elodpevov moobv. - '

"Edv 3¢’ ofovdfmote Adyov To dpyixdy moody 1ijg Eyyuh-

oewg Hfehe natasTh xatatepov Tév Aok 300.000, % ‘E-

Tarpeio Oroypeolrar v& cupmhnpol TadTyy, péxpt Tob &yt
%00 Toool, évtdg TeLdy (3) VeV dmod THe Wpepopnviag
%ot Ty 6molay adtn xatéot) pixpotépa Tév Aok, 300.000,
¢mi ) mowy) ) meofiemopévy dux Edaplov (3) THe Tapayp.
3 7ob &plpov 21. ‘

‘H kot & dvotépe &yydnowg EEaxolouldet douortapévy
O7d Todg adrodg Gg v Bpoug wal &y mepimtdost ol Ay
$0ere AdBer ydpav Exydpnoig xat’ Epapupoyhy Tol Epbpov
23 map. 1 83, a) xoi B) THe mapodong ovuPdoews.

2. “H pn éumpbBeopoc mapddoots T &v map. 1 Tol map-
6vrog &pBpou dpyiniig Eyyunrindic émiotohlic xofiotd Gvi-
oyvpov Ty mapotoay cvpBacty fric xat O& BewpiTar G¢
obdémote yevopévy.

. "Apbpov 31.
*Ameddhayy) amd TEAGY YAPTOGTULOV.

‘H mopolioa sdpBasis dg xal ab xate 76 &pbpov 23 tol
wapbvrog petaPiBdoeis dredhdosovtar Suvdpst Tod &pbpov
27 705 Népov 3948/1959 tév terddv YapTooNRov xal TGS
puocwg Omép Tob Anuoctov xal Tpitev elopopdy” Suranw-
paTwv xol Aowdy EmPupbveewmy. } ‘ :

“ApBpov 32.
*Apy) loybdog Tii¢ mapolonc.

1. *H mapobon abuBasts tehel dmd mhv alpeawy THg &ynat-
pov xatabéocnc Tig &v &pbpep 30 Eyyuhicewe xal The xvpd-
oewg adtiic Ymd e Nopoberundic *Efovoiag ped v xal
amno tig évdplews T¢ toydog Tob xvpolvrog Tadtyy Néupov,
&pyerar M loyde xal ab éx TadTng ouvémelat.

2. *Eav 7 mapoloa edpPacic §0ehe xupwbi ut rpomomor-
foeg 7 ‘Evoupele 3&v 0 Seopednrar dmd tadg xal O
En 70 duxalwpa va dmostl) Ghooyepdc Ex Tig ovpphocmg
Tavmg. “Troypeobrar Bpwe abmy va Snidey Eyyplews
8tu v dmodéyetar TAC Tpomomoioelg VTG TRLAXOVTX
Nepdv dmd g elc Ty "Epnueptda ¢ KuBepvhioewe dnpo-
oteboews 100 Népov 1ol xupolivrog v oduPacty bg &rpo-

~momounBy).

. "Ev mepintdioer %o v Toradty dmoSoyd Stv Smefrndn
sp'utpoescy.wg 7N “Eroupeta Ocwpsitan dmodeyBeioa tde Tor-
abrag TpomoToLoeLs. . ‘
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3. Eig nepm'rmcrw 'rpm'cowomcemg oo e Nop.oﬁs’rnxng
ouolag TGV 8pmv h6 napouc-nt; cmp.ﬁoco-swg ol napz-:)\eu-
3EWG &rmpdxTov THG XATX THY TPONYOLUéVNY T:apowpoupov
Tob ﬂapéwog &pBpov 'rpnocuovﬁnuspou 'n:poﬂecy.r.w;, 7) chuq
tHe ovufdoews EpxeTon and tig MEewe Thg Gg dvetépm
rpraxovlnuépon mpolieouiag.

¥Apbpov 33.
Kotvomotnoug.

Néaa xowo‘n:ommc; 705 E)me.xdu A'qp.ocv.ou Tpds ThHY
‘Evonpstoy  xat owﬂc'rpécp(og, Boco-su ‘rne; mxpoucv;q m)p,ﬁoc-
oewe, v fi Eynupog Séov va yivraw émi omob‘ar.&an 7 St
ovotnuévou Tayudpopciov &l dmodetber xal v& dmeuBives-
T :

a) Awk tag xowoenotnoeg e ‘Eratpetag npde 16 “Ey-
vixdv Avuéotoy :

Eic “Ymovpyeiov Buopmyaviag

’ Tevaay Aneuﬂuvaw Metadreiwy
*Abfvar, ‘EAXac

B) “Awx Tdg xowomotheelg Tob ‘EAnvixob Anposiov npbg
v ‘Erapelev C & K PETROLEUM INC. gpovridt

tob Zwxpdroug Bexpd, ‘030 DedMivev 19 —Socra-

tes Vekris, Filellinon 19, Athens (118), Greece, 8otig
opiletar avrinhnrog e ‘Evaupeiag v ‘Eanddt.

‘Ev a’wo:xkﬁceu Tab é)g &vco o’w‘rm)ch-cou ¥ ‘Erapeia dmo-
Apeobra v& vao*ronomcn THY ToLdTY. owax)\v;aw ®xol T
ovop.wrs-rccovuuov xat Ty Sedfuvowy ol véou ow'rm)\n‘rou
8amic Séov va sIvou chomog AOnvmv p.sxpu 32 ‘rr]g Tonourmg
yvmc‘ronomcecog eyxupmg rytvovton of xouwomoryoeg Tpode

TV dvertépm ocv*n.x)cn'rov
1

"Apﬂpov 34.
Emm-o)w; Texvixig xal olxovopudic Bondetuc.

‘H C &K PETBOLEUM INC Syhot &t &v mept-
TTOGEL p.s‘raﬂr.ﬂticewg elg 16, nata & &v &plpey 23 map. 1
Bae. ), B) xed v) *rr;e; -rcocpoum)g cvpPdoswe nabopt-
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AGREEMENT

FOR ‘

THE EXPLORATION FOR AND DEVELOPMENT
OF LIQUID AND GASEOUS HYDROCARBONS
IN AN AREA OF MAINLAND GREECE

AND OF THE IONIAN SEA -

PREAMBLE

WHEREAS, preliminary discussions were held in
Athens between representatives of the Greek' State
and C & K Petroleum Inc. regarding the possibility
of the Greek State granting exploration and develop-
ment rights for hydrocarbons, and

WHEREAS, on February 12, 1970, a letter of appli-
cation was submitted to the Ministry of Industry by
E.). Athens, special attorney on behalf of C & K Pe-
troleum Inc. proposing the basic terms for the dra-
wing up of an Agreement, pursuant to the provisions
of Article 5 of Law 3948/1959 regarding the explora-
tion for and development of hydrocarbons, and

WHEREAS, it was agreed that such direct Agree-
ment to be ratified by Law would be concluded bet-
ween the Greek State and C & K Petroleum Inc. incor-
porated under the laws of the State of Delaware, of
the United States of America, with its home offlces
in~Houston, Texas, U.S.A.

NOW THEREFORE
BETWEEN

1. The Kingdom of Greece, hereinafter referred to
as the «Greek State», legally represented by the Mi-
‘nister of Industry, Mr. C. Kypraios,

and

2. C & K Petroleum Inc. hereinafter referred to as
the «Corporation» or the «lessee», represented by its
special attorney, E. J. Athens, acting by virtue of a
Special Power of Attorney granted by the Corporation
on February 27, 1970, attached hereto in the original
and an official translation, the present Agreement, pur-
suant to the concurring opinion of the Council of Min-
es, has been concluded under the following terms and
conditions :

Article 1.

Original Exploration Area

For the purpose of carrying out the work of explo-
ration for and development of hydrocarbons, the Greek
State concedes hereby to the Corporation the following
exploration area :

An off-shore and land area of about 5,500 square
kilometers, the boundaries of which are delineated in
red on Chart No 65, scale 1 :500,000, published in
Fetruary 1952 by the Hydrographlc Service of the
Hellenic Navy, hereinafter referred to as Schedule A,
attached to the present Agreement of which it consti
tutes an integral part.

This area is defined and described by lines joining
the following points :

POINT  LATITUDE N  LONGITUDE E
A 3900030 20°30°00""
B 39007°45" 202600
r 39002'30" 20°17°00"”
A 3994800" 19924°00"
E 39°52/00" © 1902100
y 39957°00" 19°28/00"
H 39054/00" 1904600
) 39049°00" 19°57°00""
I 39044/00" 195600
K 39%40700" 19056'00"*
A 39038700" 19959°00"
M 39°37°15" 20°11°00"”

From point M to point N situated inland at latitude
39°48'00"" N longitude 20°32'00’""E and thence to point
E situated inland at latitude 39°36'00"" N longitude
20°42°00" E, thence to point 0 at latitude 39023'00” N
longitude 20016'00” E and thence following the sho-
reline of the Ionian Sea to point IT at latitude 39°10°00”
N longitude 20°32'30”" E, thence to point P situated
inland_ at latitude 39°10°00”"N longitude 20°46'30" E,
thence to point X at latitude 39°03'00” N. longltude
20°46'30” E, thence following the shoreline of the
Amvrakikos Gulf to point T at latitude 39°00°30" N
longltude 20744'10” E, and thence to the starting omt

t A at latitude 39900'30” N longitude 20°30°00” E.

Included within the above area are the islands of
Kerkyra (Corfu) and Paxoi and such other islands as
well as two sectors of the mainland as are situated
within the above perimeter.

Article 2.

Right to Renewal and Reductlons of the Onglnal
- Exploration Areas

1. The original exploration area is granted to the
Corporation for a period of two years from the effective
date of this Agreement

2. Atleast one month before the end of the second
year the Corporation shall notify the Greek State of the
areas which it has selected to surrender at the end of
the second year. The areas to be so surrendered shall
measure at least 25 per cent of the area of the origi-
nal exploration area.

3. Provided the Corporation has carried out its inves-
tment and working obligations during the first two
years, as specified 1n Article 3 and 4 of this Agreement
and provided it has carried out the surrenders specified
under item 2 above, the areas retained by the Corpo-
ration shall be held by it in full right for another period
of two years (first renewal period, from the end of the
second through the end of the fourth year from the effe-
ctive date of this Agreement).

4. One month before the end of the fourth year from

" the effective date of this Agreement (end of the first

renewal period) the Corporation shall notify the Greek
Sate of the areas which it has selected to surrender at
the end of the fourth year. The areas to be so surrende-
red shall measure at least 25 per cent of the original
area.
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.5. Provided the Corporation has ¢arried out its inves-
tment and working obligations during the first renewal
period_(fromr the second through the end of the fourth
year from the effective date of this Agreement), as spe-
cified in Articles 3 and 4 of this Agreement and provi-
ded it has carried out the surrenders specified under
item 4 above, the areas retained by the Corporation
shall be held by it in full right for another period of one
year (second renewal period, from the end of the fourth
through the end of the fifth year from the effective date
of this Agreement).

6. Provided before the end of the fifth year no disco-
very of hydrocarbops, in quantities which in the Corpo-
ration’s opinion would ensure an economic exploitation,
has been made by the Corporation and provided the
Corporation has therefore not applied for a develop-
ment concession as stated in Article 5, item 1, any areas
held by the Corporation under this Agreement at that
time shall be surrendered to the Greek State and the
present Agreement shall be terminated.

7. If at any time during the first five years from the

effective date of this Agreement the Corporation makes
a discovery of hydrocarbons in the original exploration

area in quantities which in the Corporation’s opinion,
would ensure the possibility of an economic operation
for the Corporation and selects a development conces-
sion as per Article 5, items 1 and 2, then : (1) One month
before the end of the fifth year from the effective date
of this Agreement (end of the second renewal period),
the Corporation shall notify the Greek State of the areas
which it has selected to surrender at the end of the fifth
year. The areas to be so surrendered shall measure at
least 25 9, of the original area. (2) The Corporation shall
have the right, after the end of the fifth year from the
effective date of this Agreement to hold for the dura-
tion of the said development concession all exploration
areas still held by the Corporation after the areas selec-
ted in (1) above have been surrendered. Therefore if
discoveries of hydrocarbons are made and concessions
selected in the original exploration area under the con-
ditions-foreseen at the beginning of this item, then the
total of the exploration areas which the Corporation
shall have the right to hold by virtue of this item 7 shall
be-equal to 25 per cent of the total area of the original
exploration area minus the areas, if any, voluntarily sur-

rendered by the Corporation-before the end of the fifth -

year from the effective date of this Agreement, and mi-
nus the areas of the development concessions held by
the Corporation at the end of the fifth year. ,

8. The choice of the areas to be surrendered under the
stipulation of items 2, 4 and 7 above shall be made by
the Corporation solely in its own judgment and the areas
surrendered may be in several non-continuous blocks,
provided, however, that each surrendered block measu-
res not less than fifty square kilometers. :

Each time that the Corporation makes its choice of

the areas to be surrendered it shall submit at the same
time an accurate description and maps Scale 1:10,000
showing the location of the areas surrendered and the
areas retained.
_ The boundaries of the areas surrendered and retained
in accordance with this Article, as also of the areas con-
ceded for exploration, shall be defined by geographic
coordinates on the above-mentioned Chart No. 65 of
the Greek Hydrographic Service.

Article 3.

Investment Obligation of the Corporation

1. During the first five years from the effective date
of this Agreement the Corporation is obliged to invest

the following amounts for the carrying out of the explo-
ration operation under this Agreement and according
to the following program:

U.S. §

1st Year: Marine seismic survey plus
any other type of geological and geo-
physical work to determine structural

anomalies 150,000.00

2nd Year:* Marine seismic survey plus
any other type of geological, geophysi-
cal, engineering, and any and all other
work necessary in determining a suita-
ble drilling site plus possible commen-
cement of drilling operations

3rd Year: Drill an exploratory well to a
minimum depth of 2,650 m. with a rig
capable of drilling to 3,300 m.

4th Year: Drill one exploratory well to
a minimum depth of 2,650 metres, with
a rig capable of drilling to 3,300 m.

bth Year: Drill two exploratory wells to
a minimum depth of 2,650 m. each, with
a rig capable of drilling 3,300 m.

250,000.00
1,250,000.00
1,250,000.00

2,500,000.00

Minimum Total Investment U.S. §  5,400,000.00

2. On condition that the gharantee required by Arti-
cle 30 herein be duly deposited, the Corporation may
upon signature and prior to the ratification by law he-
reof commence the exploration operation referred to in
the preceding paragraph and relevant to its obligations
in the first year. In such event sums invested may be
placed to the credit of the investment obligations of the
first year. g

If for any reason whatsoever this Agreement is not
ratified by the legislative authority or is not published
in the Government Gazette or in the course of ratifica-
tion its térms undergo modifications on account of which
the Corporation shall be entitled in accordance with
Article 32 herein to withdraw entirely from the Agree-
ment in question, the Greek State shall undertake no
obligation or bear any responsibility in respect of the
consequences of the expenditure of sums invested by
virtue of this paragraph.

3. Throughout the validity of this Agreement the Cor-
poration shall have the right to terminate it at any time
without penalty or any other obligation excepting the
fulfilment of its obligations relevant to the year in which
such termination occurs.

4. If the Corporation retains any exploration areas
after the end of the fifth year, as stipulated in Article 2,
item 7, it shall be obligated to invest the following
amounts in exploration work in the exploration areas
retained by it after the end of the fifth year from the
effective date of this Agreement:

* More particularly:

a) In the event that surveys to date in the course of the
second year indicate, in the opinion of the Corporation,
the desirability of drilling a deep test to a minimum
depth of 2,650 metres, the Corporation shall have the
right to commence such drilling at any time after the
thirteenth month of the Agreement.

b) If the Corporation considers that sufficient geo-

hysical information has been obtained, the obligatory

sum of $ 250,000.00 during the second year may be dis-
posed also for exploratory drilling:
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US. §
‘ per 8q. km
a) for the whole period of the first three years 960
b) for the whole period of the three following
years 1,500
c¢) for the whole period of the three following
years 2,250
d) every three years after the end of the ninth .
year (after the end of the fourteenth year ;
from the effective date hereof) 3,000

5. a) Any amounts invested by the Corporation in its
exploration and development operations under this

Agreement in the initial two-year period and the follo-

wing renewal years, mentioned under item 1 of this Ar-
ticle, in excess of its investment obligations for each of
these years shall be credited against the investment obli-
gations of the following year or years. Any amounts
invested by the Corporation in its exploration opera-
tions under this Agreement during any one of the pe-
riods of three years, mentioned in item 4 of this Article
in excess of the specifically mentioned investments for
the same period, shall be credited against the obligatory

investments for exploration of the following period or.

periods of three years each.
b) If by the end of any of the years or periods men-
tioned in this Article the Corporation has failed to invest

in its exploration work and in eventual development °
operations under this Agreement the above-mentioned .

obligatory amounts, which shall include any credit as
provided for-in a) above, the Corporation shall pay in
cash to the Greek State the difference between the obli-
gatory amount for that year or period and the amount
actually invested d the same year or period. These

payments shall be effected not later than three months

after the end of the corresponding year or period, and
such payments shall be deemed to constitute complete
compliance by the Corporation with its investment
obligations for the corresponding year or period.

6. a) The obligatory investment amounts mentloned'

in this Article shall include any expenditures, whether
incurred inside or outside Greece, of whatever nature,
that are paid or owed by the Corporation in and for the
performance of its operations under this Agreement,
including but not limited to organization expenses, ge-
neral administrative and overhead expenses, fees for
services performed by contractors and any third parties,

purchase or lease of machinery and supplies, including -

any spare parts therefor, and materials and supplies
(except as set forth in sub-item c¢) below) provided ho-
wever, that organization, administrative and, whether
incurred abroad or in Greece, general expenses may not
be credited against the investment obligations set forth
in this Article in an amount exceeding 10 per cent of
said obligations as mentioned in item 1 of the present
Article for the respective periods.

b) For the purpose of item 6, sub-item a) only: Orga-
nization expenses shall be taken to be also all expen-
ses incurred in connection with the formation of the
Corporation and the negotiation of this Agreement prior
to the date of its ratification through Law.

Administrative expenses shall be taken to be all
expenses by the Houston office of the Corporation and
expenses charged or incurred by the parent company
and/or subsidiaries or affiliates of the parent company
for technical and administrative advice and manage-
rial assistance in order to carry out the purpose of
this Agreement.

General expenses shall be taken to include :

1. Rent of managerial and administrative offices in
Greece and all such expenses as are connected with the

mamtenance of said ofhces, such  as hght heating,
telephone, ete.

2. Purchase of furmture and equipment for said
offices and any expenses connected with the installa-

“"tion of said offices.

3. Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the Ge-
neral Manager and of the-administrative staff.

4. Moving and relocation expenses of forexgn mana-
gerial and administrative personnel.

5. Expenses connected with trips abroad of mana-
gerlal and administrative personnel for business.

6.” Representation expenses of the entire personnel
in Greece.

¢) If at any time the Corporatlon purchases drilling
rigs for the purpose of carrying out deep exploration
and development wells in accordance -with details

‘agreed by this Agreement capable of reaching the

depth defined in Article 4, item’ 5, the Corporation
shall have the right to credit agamst ‘the investment
obligations mentioned in. this Article not more than

20 per cent of the purchase price (including cost of

transportation to Greece) provided this amount does
not exceed normal rental for this type of rig per ca-
lendar year, beginning with the- calendar year when
the rig is used for the first time ifi Greece until such
time whenthe total purchase priee is 8o credited. -

d) If, on the contrary, drilling “operations are car-
fied out by a contractor or by a rig rented to the Cor-
poration by one of its affiliates or by a third party then
the entire fees of the contractor or the entire rent will
be credited against the investment obligations mentio-
ned in this Article whenever payments to the contra-

' ctor to the affiliate or to a third party are made

Article 4.
Working Obligations - Exploratlon

1. The Corporation shall have to start geologlcal
or geophysical work on its exploratlon area not later
than three months after the effective date of this Agree-
ment, and ‘all the exploration area shall be surveyed
in detail by means of geological and. or geophysical
methods during the first two years after the effective
date of this Agreement for the primary purpose of
enabling the. Corporation to determine the best
possible ‘locations for the drilling of exploration wells.

2. The drilling of a deep exploration well shall be
started within twenty-five months from the effective
date of this Agreement. .

3. During the period from the end of the second
to the end of the fourth year, at least two deep explo-
ration wells shall be drifled.

‘4, During the period from the end of the fourth to
the end of the fifth year at least two additional deep
exploration wells shall be drilled.

5. The above-mentioned exploration _wells shall

‘be drilled by means of a rig capable of reaching a

depth of at least 3,300 meters, unless seismic informa-
tion shows the sedlmentary formations to de drilled
require a rig with a greater depth capability.

6. The location of the above-mentioned exploration
wells shall be selected by the Corporation in its own
judgment.

7. The exploration wells completed in excess of the

- minimum number in one year shall be credited against

the working obligations-of the following year or years.

8. A deep exploration well shall mean ‘a well of 2
depth of not less than 2,650 meters measnred from the
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rig’s rotary tgblg previded, however, that for the pur-
poses of this Article the following wells shall be deemed
to be deep exploration wells: -

a) Any exploration well in which a discovery of hy-
drocarbons is made at any depth of less than 2,650
meters in quantities which in the Corporation’s opi-
nion would ensure an economically profitable opera-
tion for the Corporation and provided the Corporation
makes the notification foreseen in Article 5, item 1
of this Agreement on the basis of this discovery.

b) Any exploration well in which the crystalline
or granite basement is encountered at any depth bet-
ween 750 meters and 2,650 meters. If, however, the
crystalline or granite basement is encountered at any
depth before the well has reached 750 meters, such

exploration well shall not be deemed to be a deep ex-

ploration well, and in this case the Corporation shall
have to drill one additional well, which shall have to
be drilled -to ‘a’ depth of 2,650 meters, or until disco-
very of hydrocarbons, as under a) above, or until

the crystalline or granite basement i3 encountered in

it at any depth, or until the circumstances arise which
are foreseen under ¢) below, whichever of those three
events occurs first. - ’ ;

¢) Any exploration well with respect to which the
Greek State and the Corporation agree that further
drilling is not justified. If this agreement is reached
before the well has reached the depth of 750 meters,
then such exploration well shall not be deemed to be
a deep exploration well and the Corporation shall have
to drill one additional well to a depth of 2,650 meters,
or until discovery of hydrocarbons in it, as under a)
above, or until the crystalline or granite basement
is encountered in it at any depth, or until the Greek
State and the Corporation agree that further drilling
of this well is not-justified, whichever of these three
events occurs first. - :

In the cases foreseen under b) and c¢) above, the
meterage drilled in the original well added to the mete-
rage of the replacement well shall not be less than
2,650 meters. If the condition provided for in the pre-
ceding sentence is net complied with within the esta-
blished tinte limits, the Corporation shall be obligated
to pay to the Greek State an amount of U.S. dollars

350 for each meter by which the total added meterage -

of the original and of the replacement well falls short
of 2,650 meters. Upon the payment of this amount
the original and the replacement well taken together
shall be deemed to be one deep exploration well under
the terms of this Article.

9. If the Corporation wishes to discontinue the drilling
of any one of its exploration wells at any depth, without
having discovered hydrocarbons in it, and to abandon
said well, the Corporation shall have the right to do so
In 1ts own free judgment, under reservation of the repla-
cement through another well as stipulated in this Arti-
cle. However, if in this case the Greek State has se-

rious technical reasons to believe that hydrocarbons.

could be discovered in this well at a greater depth, then
the Greek State shall have the right to request the
C_OTPOI“clt}on to continue the drilling of this well, pro-
Vlded_thgs request is made to the Corporation before
the rig is removed_ from the location and provided
further that. the Greek State shall not have the right
to request that this well be drilled beyond the depth
capability of the rig. , ,
The Corporation shall have to comply with the above
request of the Greek State, provided, however, that :
tha) This additional drilling shall be carried out at
¢ e expense of the Greek State, which shall reimburse
e _Corpqratxon for all the expenses incurred for such

drilling, according to the same rate the Corporation
had been paying, including a charge for depreciation
of all the machinery and equipment used for such dril-
ling at the rates foreseen in Schedule B and an-overhead
of 10 per cent.. Such reimbursements shall be made
on a monthly basis and not later than thirty days
%%Fr the presentation by the Corporation of a monthly

b) The Greek State shall assume all risks connected
with this additional-drilling and full responsibility for
all damages suffered by the Corporation or by third
parties as a result of same, except in the case of gross
negligence on the part of the Corporation.

¢) Should this additional drilling cause any delays
in the fulfillment by the Corporation of its working
obligations under this Article, such delays will be added
to the period during which any of these obligations
are required to be performed.

d) In case hydrocarbons are discovered in the abo-

ve-mentioned well during this additional drilling in

quantities which in the Corporation’s opinion would
ensure an economically profitable operation for the
Corporation, then the Corporation shall have the right
to apply for and receive a Development Concession
with respect to this discavery as stipulated in-Article
5 of this Agreement, it being understood however that
in this latter case the Corporation shall have to pay
to the Greek State thirty days after the Corporation
notifies the declaration foreseen in items 1 and 2 of
Article 5 an amount which shall be equal to the dou-
ble of all the amounts charged by the Corporation to
the Greek State for this additional drilling (plus inte-
rest at the rate of 10 per cent per annum),-all of which.
amounts so paid shall be included as expenditures of
the Corporation in satisfaction of its obligations under
Article 3.

" Article 5.

Right -of the Corporation to Receive
Development Concessions :

Number and Duration of Same

1. If during any time when the Corporation holds
exploration areas under this Agreement a discovery
of hydrocarbons in quantities which in the Corpora-
tion’s opinion would ensure an economically profitable
operation for the Corporation (commercial production),
is made in an exploration well drilled in any such explo-
ration area, the Corporation, after having submitted
satisfactory proof of such discovery to the Greek State,
shall have the right to select an area, referred to through-
out this Agreement as «Concessiony or «Development
Concession» with the discovery well located within
it, under the terms of items 2, 3 and 4 of this Arti-
cle and in accordance with the procedure for notifying
the declaration foreseen in Article 11 of Law 3948/
1959.

2. From the moment of notification to the Ministry
of Industry in conformity with Article 11 of Law 3948/
1959, of the selected area, the Corporation becomes
automatically Lessee of the so selected area or areas.

3. The maximum area of each development conces-
sion shall in principle be fifty square kilometers of any
shape determined by the Corporation. However,

'if the Corporation can prove to the Greek State that

the probable area of the producing field exceeds fifty
square kilometers, then the Corporation shall have
the right to a development concession measuring more
than fifty square kilometers, but in no cage more than
one hundred square kilometers.
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4. The number of development concessions which the

Corporation is entitled to select and hold in full right by
virtue of this Agreement is unlimited and each new

well capable of producing hydrocarbons, drilled by the .

Corporation on any of its exploration areas, but outside

its development concessions, shall entitle the Corpora--

tion to select and hold a new development concession
under the conditions set forth in this Article.

5. The duration of the lease of each development con-
cession of the Corporation.shall be twenty-eight years
from the date of the notification of the declaration.

Provided the Corporation has complied with its obli-
gations under this Agreement applicable to each deve-
lopment concession under consideration, this period of
twenty-eight years shall be automatically extended for
another ten years under the applicable terms of this
Agreement, provided however that any amendment of
the Law 3948/1959 applicable to the exploitation of hy-
drocarbons generally shall be applicable to the so exten-
ded concession or concessions, except that no change in
Law 3948/1959 shall have the effect of altering the pe-
riod of the ten years extension.

Article 6.
Development and Production Obligations
of the Corporation

1. As soon as, in accordance with Article 5 of this
Agreement, the Corporation notifies the declaration for
the area selected by it, foreseen in Article 11 of Law
3948/1959, it shall proceed diligently with the drilling
of delineation and development wells, using such spa-
cing of the wells as in the opinion of the Corporation’s
technicians and in accordance with international techni-
cal standards is best suited to ensure the maximum eco-
nomic ultimate recovery.

2. Under reservation of the prescriptions of item 3 be-
low, the Corporation shall carry out continuous produ-
cing operations in a workmanlike manner in accordance

with the internationally recognized rules of good oil field

exploitation and always with a view to ensure the ma-
ximum economic ultimate recovery.

3. However, at no time shall the Corporation be obli-
ged by the Greek State to produce hydrocarbons from
its installations existing at any given time at a rate which
according to international oil field practice:

a) is technically unsound; or

b) is detrimental to the scope of maximum economic
ultimate recovery; or . :

¢) is uneconomic, i.e., does not ensure a profit to the
Corporation from its operations. ‘

4. In case the Greek State finds that the development,
drilling and producing operations of the Corporation
do not comply with the principles set forth in items 1,
2 and 3 above, the Greek State shall give notice in wri-
ting to the Corporation for initiating compliance within
one month from such notification. It is, of course,
understood that if the Corporation has objections to
such suggestions, it may refer to Arbitration in accor-
dance with Article 26 of this Agreement pending which
the Corporation shall not be obligated' to initiate com-
pliance as above mentioned.

Article 7.
Authorized Operations of the Corporation & Restrictions

1. The Corporation shall have the right to carry out
geological geophysical and any other exploration ope-
rations for the purpose of discovering hydrocarbons
by any method and to carry out reconnaissance geolo-
gical drilling and deep exploration drilling for the same

purpose within the exploration area and.development
concessions at any time held by the Corporation under
this Agreement. : R

2. The Corporation shall have the right to develop
the reserves of hydrocarbons discovered by it, to drill
development wells and to produce hydrocarbons disco-
vered by it. ' . S

3. The Corporation shall have the right to store the
hydrocarbons produced by it, to submit them to pre-
liminary treatment (such as.separation of water and

bottom sediments, desulphurization, separation of na-
" tural gasoline from natural gases) and to transport them.

4. The Corporation shall be the owner of all the
hydrocarbons produced by it and shall have the right
freely to dispose of them either by selling on the dome-

stic market- or by exporting them, however within the

limitations set forth in Articles 9 and 12 of this Agree-

‘ment. - \ ;

5. For the exercizing of therights enumerated in this
Article, and for complying with its obligations under
this Agreement the Corporation shall have the right
after complying with the existing legal formalities to
build or cause to be built and or operate and or rent
from third parties storage tanks, field gathering lines
and trunk pipelines for gas and crude oil,- separators,
plants for the primary treatment of the hydrocarbons
produced by it, as for example gasoline separation plants,
desulphurization plants, etc., branch railway lines,
storage and loading facilities at railway stations and
in the Greek ports, housing facilities for its employees
and workmen, warehouses, mechanical shops, telephone
and radio communication facilities, and all other in-
stallations necessary for the efficient carrying out of
its operarations under this Agreement. Such instal-
lations may be built and or operated by the Corporation
only to the extent that in the Corporation’s judgement

‘the existing installations owned by the Greek State or

any Government agency either are not sufficient and
proper for the Corporation’s purposes or their use is
uneconomic for the Corporation. ) '

6. The Corporation shall also have the right exclu-
sively for the fulfillment of its operations under this
Agreement to reclaim lands or create islands within
the exploration areas at any time held by it under this
Agreement, provided permission to do sois obtained
from the General Staff of the Navy, which permission
shall not be unreasonably withheld.

7. The Greek State shall render all lawful assistance

‘to the Corporation in obtaining the permits and au-

thorizations from any and all competent authorities,
including the military authorities, necessary to reach
the objectives described in the preceding items. Should
the lack of or delay in obtaining the said permits and
authorizations render.impossible or necessarily delay
the carrying out of any of the Corporation’s obligations
under this Agreement, such non—performance or any
delay in the performance by thie Corporation of its ob-
ligations under this Agreement resulting therefrom
shall not constitute a transgression of the terms of
this Agreement and shall be treated as a case of «force
majeure» under Article 25 of this Agreement.

8. During the performance ¢f seismic measurements

_ in the sea, the Corporation undertakes the obligation

to cause explosions through-compressed air guns -or
by use of another method applied to limit destruction
of marine life. Only in exceptional cases when above
methods do not produce satisfactory results will the
use of explosive material be allowed.

9. Geophysic research, drilling and exploitation of
oil discovered under seawaters shall take place under
the following conditions : ' -
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ay An Admiralty representative shall be permitted
to follow all such research, the Corporation giving him
adequate advance notice for this purpose.

b) Operations should not cause substantial transfor-
mations of beaches and sea bottoms of the area.

¢) Navigation in the area defined in Article 1 should
not be unfavorably affected, and special care shall be
taken to avoid any damage to undersea cables in the
area.

d) Operations in alignments of Radio Sea Lights etc.
shall be prohibited, and any floating means to be even-
tually used should comply with the rule of avoiding
collisions at sea and all installations and other such ob-
jects in the sea shall be illuminated as regulations require,

e) For any matters-of a navigation nature it is neces-
sary to furnish in time to the Department of Hydro-
graphy of the Greek Navy the required information in
order to issue the relevant announcements and instru-
ctions to seafarers. ‘

and of antiquities in general shall be discovered in the
course of. research, the Corporation shall be obliged to
suspend all its operations in the area concerned-and to
notify urgently the appropriate Antiquities service so
that the latter may take all necessary measures for the
protection of such amntiquities.

g) Operations can be prohibited or discontinued in-
definitely should such action be considerd necessary
for reasons of National Security, and the installations
in use shall be removed from the area until such time
as the reasons causing discontinuation of operations
will have disappeared, without any obligation for in-
demnity on the part of the.State, provided, however,
that any such interruption or discontinuance of ope-
rations shall be considerd to have been caused by force
majeure under Article 25 of this Agreement.

Article 8.
Stremmatikos Payment

The Corporation is obligated to pay to the Greek State
a Stremmatikos of 4,000 drachmae per annum per
square kilometer of the area of all development con-
cessions at any time held by the Corporation under
this Agreement. The payment of this Stremmatikos
will start from the moment the Corporation becomes the
Lessee of a concession. ‘

Article 9.
- Royalties

1. The Corporation shall pay to the Greek State a
royalty of 121/, (twelve and one half) 9 on all hydro-
carbons (crude oil, natural gas and natural gasoline)
produced and measured by it as per item 3 of this Ar-
ticle in the course of its operations under this Agreement,
freed from water and foreign substances. .

The quantities of produced hydrocarbons dsed by the
Corporation for its own operations for fuel, or for the
purpose of repressuring, or unavoidable losses in the
course of the operation (principally gas flared) shall
not be subject to the payment of royalty.

2. The royalty on crude oil and natural gas shall
be paid in cash unless the Greek State elects to take
these royalties in kind as hereinafter provided. Two
months before the beginning of each calendar semester
the Greek State shall notify the Corporation in writing
Whether it desires to take all or part of its royalties
for crude oil and or natural gas in kind duying the ensuing
Semester. Once the Greek State has notified its choice
to the Corporation no change in the manner of collccting
the royalties shall be made up to the end of the ensuing

calendar semester, unless a mutually satisfactory written
agreement is arrived at between the Greek State and
the Corporation on this subject.

The royalty on natural gasoline shall always be paid
in cash.

3. The quantities of hydrocarbons subject to royalty
shall be measured at the field storage tanks for crude
oil, at well-head for natural gas, and at the separation
plants for natural gasoline. The Corporation shall be
obligated to install for this purpose adequate measuring
devices complying with the standards usually adopted
in international oil field practice.

4. The royalty in kind on crude oil shall be taken
delivery of by the Greek State at the field storage tanks
of the Corporation within forty days from the end of
each month to which the royalty payment applies, un-
less another arrangement is arrived at by mutual writ-
ten agreement between the Greek State and the Cor-

f) In the event that any object of archaeological value . poration, and the Corporation shall be obligated to

store at the sole risk of the Greek State, except that
the Corporation will be responsible for any loss or da-
mage resulting from its negligence, the royalty crude
oil to be delivered to the Greek State in the Corpora-
tion’s field storage tanks free of-charge during this pe-
riod of forty days. In case the Greek State does not take
delivery of its royalty crude oil within the above spe-
cified period, the Corporation shall have the choice
of either freely disposing of it, in which case the royalty
on crude oil shall be paid in cash, or of continuing to
store it for the account of the Greek State against an
appropriate storage charge, which shall amount to the
actual storage cost plus 10 per cent.

5. Title to crude oil and or natural gas delivered to
the Greek State as royalty shall pass at the point where
the delivery therefor is effected.

" 6. Should the Corporation own and operate in Greece
any trunk pipelines for the transportation of crude oil
and natural gas the Greek State may request the Cor-
poration to transport the quantities belonging to the
State by means of these pipelines either to their ter-
minal or to any other point located on these pipelines.
This transportation shall be carried out by the Corpo-
ration at cost, plus 10 per cent. The present item shall

‘not be interpreted as an obligation of the Corporation

to build any pipelines or any transportation facilities
in addition to those which it owns or operates, nor to
erect any additional installations with respect to such
pipelines or other transportation facilities unless ano-
ther agreement is arrived at between the Greek State
and the Corporation for this purpose.

7. Prior to the time when the Corporation becomes
an exporter of indigenous crude oil and establishes a
posted price in Greece the amount of cash to be paid
to the Greek State as royalty shall be calculated ap-
plying the price paid by the Greek State Refinery or
other refineries existing in Greece for crude oil purchasad
by them from the Corporation, as such is specified in
Article 12, item 9a).

From the time the Corporation becomes an expor-
ter of indigenous crude oil and establishes a posted price
in Greece, the amount of cash to be paid to the Greek
State as.royalty on crude oil by it in Greece shall be
calculated applying said posted price, as such is spe-
cified in Article 12, item 9 b). N

8. The value of the royalty on natural\gasoline shall
be caleulated on the average sale prices realized by the
the Cerporation during the month to which the royalty
payment applies, minus manufacturing costs and tran-
sportation expenses from the field storage tanks to the
point of delivery.
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9. The value of the royalty on natural gas subject ther levied regularly or which might be levied occasio-
to royalty shall be calculated, if paid in cash, on the ~nally for special purposes, in favor of the Greek State,
average sales revenue realized by the Corporation per or any Greek authority or legal entity, and, in general,
cubic meter of gas sold during the month to which the of any third party, except for ordinary dues paid in
royalty payment applies, minus treating costs and tran- respect of services or rights of all kinds-and for emplo-
sportation expenses from wellhead to.the point of de- yers’ insurance contributions to insurance funds and
livery. ‘ . : organizations. ; T

10. All royalties in cash shall be paid every six months This Agreement, as well a&}!ﬂaﬁy .qt}iler ggrqement or
in January and July of each year. - contract pursuant thereto which might be signed for

B - - ; the acquisition of the exploration and development

Article 10. . rights on'hydrocarbons within the areas described in

T - Article 1 of this Agreement or related to purposes of

axes. : this Agreement are exempt from taxes, duties, stamp

1. The Corporation shall be subject as if it were a duties, contributions, fees and withholdings in favor
Société Anomyme to the income tax for limited stock of the Greek State, or any Greek authority or legal en-
corporations at a fixed rate of 50 per cent on the net tity, and, in gereral; of any third party... -~ - -
profits derived from its operations during a business = The provisions of any laws of the Greek State re-
period and determined as set forth in item 7 of this Ar-- garding the minimum fees that shall be paid to lawyers
ticle, whatever the rate in force from time to time for shall not be applicable to lawyers who perform seryices
other corporations may be. From the amount of in- “in conmection with this Agreement. -
come tax for a business period computed in accordance .  Fees of notaries, in force from time to time for the
with this Article there shall be subtracted the amount preparation of any agreement related to the purposes
of the royalties paid during the business period-either -eof this Agreement and the fees (from time to time in
in cash or in kind pursuant to Article 9 of this Agree- force) of salaried or nonsalaried recorders for possible
ment and, from the time the Corporation has net in- recording of such agreements and of the present Agree-
come from the concession, the amounts of Stremmati- ment may not in each case exéeed 10,000 Drachmae.

kos payment pursuant to Article 8 of this Agreement in 4. Foreign shareholders or pai'tners of the Corpora-

order to arrive at the net amount of income.tax to be . . . : -
paid by the Corporation in respect of the business pe- tion, provided they are domiciled or reside abroad, are

: : . . - exempted, as regards their income from the Corpora-
?old. gl)t lfs 3131' ezd that th,f roya:ltlgs prqglded for by ‘3“" “tion, from all taxes, regular or extraordinary or.levied
cltgoen 0(} hyﬁrogggg:gn wil;iﬁgr :h%aICo?“;o?'ggiog;g ‘Or: for special purposes, duties, withholdings, contributions
perations result in a net profit or loss. It isfurther a- grg;'ll: e;uﬁzgégngrl?eé:\lv(;;&fyth:r(;;?l;hsiigt;’a;; ?gg

. . - ) ]
greed that the royalty and tax rates set forth in Articles reason of their capacity as shareholders or partners of
9 and 10 of this Agreement shall remain unchanged for the Corporation - o
the duration of this Agreement, and that the subtra- 5. All costs, expenses and charges incurred by the Cor-
ction of the royalties from the income tax will remain poration whether inside or outside Greece in connection
unchanged during this Agreement and the Corporation  (uy %o organization and operations under this Agree-
in the consideration of such undertakings agrees and t prior to the business period during which for the
declares that during this Agreement or any time ment prior o Lae per g - -

: . - S first time it derives-gross receipts from the sales of hy

afterwards it shall not intend to raise any objection or d b derived from it rations under this A-
dispute as to the rate of 50 per cent on the net profits rocar otnsh aﬁrll)vet t'alicl) d ! s:lope rtized by it over a pe-
as provided herein above, and it will accept in all cases 5 coriors 8 6 Lota’ ed and amorized by 1u Over a pe-
the contractual effectiveness and validity of this clause. - riod of not greater than ten business periods begin-
2. The net amount of the income tax determined un rive e f'lrit bumﬁgss ﬁlodibdlénng Whiok it de-

. rmined un- - rives gross receipts as above described. :
der item 1 above is entitled to credit under Law 1413/ 6. Sglrmuld thep Corporation show a_net loss from its

1950, ratifying the Convention of February 20, 1950 operations during a business period after it has ob-
b?t&veeh thfe Un}ilted Staéltes of Afrxz{eri(i)a and the Kin%dom tained its first development concession, this loss sl(liall
of Greece for the avoidance of double taxation. Taxes be carried forward by the Corporation and consolida-
which may be paid in the United States by the Corpo- ted with the financ?al results from its operations
ration during the currency of the above mentioned Con- whether profit orloss of the following business period or
vention between the United States of America and the periods. Such result, if it shows a loss, shall again be car-
Kingdom of Greece or after its termination, shall not ried forward by the Corporation and consolidated with
affect the tax on the Corporation’s net profits payable the financial results of the next business period or pe-
to the Greek State in accordance with item 1 above. riods. This consolidation shall be repeated until a net

g . o fit is shown or the present Agreement is terminated.
3. Excepting the mining surface fee (Stremmatikos) ProM:! : P : . : |
provided for in Article 8 %f this Agreement, the royal- g:] ° C?rpolratlon sha;ll_no:;ihave clamﬁ agfal'xtlst 'ther(?i.g;l;
ties provided for in Article 9 of this Agreement and the i:;’e (ilr. (xses sus :;me as a resull o1 1ts opera
tax on its net profits provided for in item 1 of this Ap- 04€T this Agreement. :
ticle, the Corporation, its property, operations and rights, 7. The term «net profits» of the Corporation as u-
its income from. operations under this Agreement, as sed in this Article shall mean in respect of each busi-
well as any machinery, spare parts, accessories, tools and ness period the profits shown after deducting from the

materials of any kind imported from abroad for the car- gross receipts of the Corporation derived from its o-
rying out of the Corporation’s operations under this perations under this Agreement all costs, expenses
Agreement (with the exception of fuel of any kind) as and charges incurred by it in its operations under this
well as the hydrocarbons produced by the Corporation Agreement whether incurred inside or outside Greece.
under this Agreement (with the exception of refined The costs, expenses and charges referred to in the pre-
products of any kind), shall be exempted from all ta- ceding senténce and in item 5 of this Article shall in-
xes, whether direct or indirect or of whatsoever kind clude but not be limited to those set forth in Schedule
or nature, duties; fees, withholdings, fiscal stamps or B of this Agreement and shall be permitted as dedu-
contributions, or any other special assessments, whe- ctions irrespective of restrictions in force or to be im-
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posed relative to the deduction thereof. The expelises
outside of Greece, after the commencement of commer-
cial production, as set forth in a) and b) hereinbelow,
are not to-exceed 10 per cent of the total yearly expendi-
tures of -the Corporation inside of Greece: '

a) Expenditures. included in item 1 b) of Schedule
B which are incurred outside of Greece.

b) Expenditures for .services under item 1, a) of
Schedule B and sales expenses under item 1, d) of
Schedule B- which are performed for the Corporation
outside of Greece by other companies which are con-
trolled directly or indirectly by C & K Petroleum Inc.
or any of its affiliated companies.

The above costs, expenses and charges shall not in-

clude,-however, the royalties provided for in Article 9 -

of this Agreement. Gross receipts shall include the a-
ctual receipts from sale of produced hydrocarbons. The
price for crude oil sold for export shall be that actually
charged FOB sea terminal. Gross receipts for domestic¢
sales of crude oil shall be the actual receipts. The de-
termination of the gross receipts and the costs, ex-
penses and charges shall be in accordance with ac-
counting practices and principles as generally accepted
in the international petroleum industry.

- In case royalties are paid in kind during the business
period pursuant to Article 9 of this Agreement, the va-
lue of said royalties as determined pursuant-to said Ar-
ticle 9 shall be added to the gross receipts of the Corpo-
ration in- computing «net profits» under this Article.
Schedule B is attached to this Agreement showing the
items of cost, expenses, charges and other expenditu-
res of the Corporation under this item.

8.a) The Corporation shall close its balance sheet
within two months from the end of each business pe-
riod, which period will be of one calendar year’s dura-
tion. - - i

b) The auditing of the books of the Corporation will
be made in accordance with Greek Laws. _

c¢) The Corporation must pay the total tax amount
assessed on the basis of its declaration within three
months from the submission of such declaration.

d) The provisions in force from time to ‘time regar-

ding the assessment of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from Article 9 of the
present” Agreement - for the monthly or semi — annual
payments of amounts foreseen by the above provisions
remaining, however, in force, and the Corporation being
only obliged to pay each year the income tax on the pro-
fits of the preceding business period.

e) The provisions of legislation from time to time in
force regarding additional taxes for inexact declarations
have no application in this instance, provided the dif-
ferences arisen as regards the tax due do not result from
alterations of the business period’s results due to the
fault of the Corporation, but are due to a mistake or
to a different interpretation by the Corporation of the
provisions applicable in this instance.

f) The remaining provisions of legislation in force
from time to time regarding tax on the income of legal
entities, regulating the procedures for submission of
tax declarations of income, for the notification of the
invitation for administrative settlement of the di-
spute, for the notification of the audit sheets, for the
opposition against such audit sheets as well as for ap-
peals against the relative decisions and the assessment
of tax are applicable in this instance.

'g) It is understood that the provisions of Article 21
of the present Agreement do not apply to any transgres-
:}0111 of obligations of the Corporation under this Ar-

icle. : ‘

Article 11.

Iiﬁport and Export of Machinery, Equipment and
Materials '

1. The Corporation shall have the right to import
from abroad and to use for its operations under this A-
greement all machinery and equipment, incliding any
spare parts thereof, and any materials of whatever na-
ture, which in the judgment of the Corporation are
necessary and best suited for the carrying out of its o-
perations. The present Agreement is in lieu of any ne-
cessary license required in each instance for the impor-
tation into Greece of such machinery, equipment,
spare parts and other materials. v

2. The machinery, equipment, spare parts and ma-

terials of any kind whatsoever mentioned under 1 a-

bove, except fuels and lubricants, but including ve-
hicles, marine vessels and platforms, whether self-mo-
ving or not, upon which machinery, instruments, cra-
nes or any other kind of accessories necessary for the
operations of the Corporation are fixed, as well as the
relative tractors, and finally, jeeps or equivalent ve-
hicles of whatever kind not exceeding six at the begin-
ning of operations and then one for each calendar year,
shall be exempt from import and customs duties and
all other taxes, charges, fees and stamp duties.

3. The Corporation shall be free to export at any time
all the machinery, equipment and materials, including
spare parts, and any kind of marine vessels and plat-
forms or vehicles imported by it into Greece in accor-
dance with items 1 and 2 or this Article, except as o-
therwise provided in Article 22 of this Agreement and
such exports shall not be subject to any special autho-
rization or licence in each instance nor to the payment
of any export and customs duties or any other taxes,
charges, fees and stamp duties.

4. Should the Corporation sell or otherwise dispose
of the objects imported by it under the terms of this A-
rticle, without reexporting them from Greece, it shall
be responsible for paying such customs duties and o-
ther taxes, charges, fees and stamp duties in accordance
with the legislation then in force, which may be appli-
cable in this case. However, this responsibility shall
not apply if the sale is made to the Greek State or to
another company or contractor entitled to the same ex-
emptions as the Corporation under the provisions of

" this Article.

. Article 12.
Domestic Consumption and Exports

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the domestic market so
as to cover its needs and to relieve the Greek national
economy from the necessity of using foreign exchange
for the importation of hydrocarbons into Greece.

2. «Suitable crude oil» as used in this Article 12
shall mean crude oil which does not contain unusual
technical characteristics or differ substantially as re-
gards its specific gravity or quality from the crude oil
required by the Greek State Refinery or prediscovery
refineries, which would substantially increase the ope-
rating costs of said refinery or pre-discovery refineries
in order to produce the pattern of products required
by the Greek State, thereby creating an economic hard-
ship for it or them or the addition of major installations
would be required in order to process said crude oil.

3. After the Corporation has commenced the com-
mercial production as defined in Article 5, item 1
of this Agreement of crude oil in Greece, the Corpora-
tion shall have the obligation to supply indigenous crude
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oil, to the extent the Corporation has sufficient sui-
table indigenous crude oil therefor, to the Greek State
Refinery and any other refinery existing and operating
in Greece as well as to such other refineries as shall
come into operation in consequence of agreements
between the Greek State and any other contractor
that shall be signed before the discovery by the Corpo-
ration of commercially exploitable indigenous crude
oil with the amount of crude oil which each such re-
finery may require, from time to time, for the manufa-
cture of petroleum products which each such refinery
has the right or obligation to supply for domestic con-
sumption. .

The supply of crude oil to such refineries shall be
scheduled sufficiently in advance to permit production,
delivery and refinery operations to be in a normal and
efficient manner. The obligation to supply and to aec-
cept such crude oil shall be subject to normal force
majeure provisions.

4.a) The Corporation shall have the’ right .at
any time to export any production that is in excess of
the amounts which the Corporation has the obligation
to supply under item 3 of this Article freely in any man-
ner and by any means and under any conditions de-
termined by it without any special license but under
normal commercial practice in each instance and without
paying any export duties or other taxes, duties and
charges, and to retain the proceeds of such exports
abroad as stated in detail in Article 13. In exercizing
this right the Corporation shall endeavorto export quan-
tities of crude oil produced by it in excess of those sti-
pulated under item 3 above, provided that suitable
markets for such quantities are available to the Corpo-
ration. The Corporation will notify the Greek State
in writing when such markets are not available to it,
at which time the Greek State may arrange to purchase
or to be purchased the excess crude at posted price pro-
vided mutually satisfactory terms and conditions in-
cluding duration of such purchase arrangements are
agreed upon by the Corporation and the Greek State,
however, within the limitations of Article 6, item 3.

b) In the event the Corporation exports indigenous
crude oil during a calendar quarter at prices which are
lower than the prices paid by the Greek State Refinery
and the other domestic refineries pursuant to item 9 b)
of this Article, the Corporation shall make available to
the Greek State during the same calendar quarter an
equal quantity of indigenous crude oil at the average of
the net prices realized on such sales during such quarter
by the Corporation, provided (1) that the Greek State
makes such crude available to one or more of the do-
mestic reflineries for manufacture into petroleum pro-
ducts to be sold in the domestic market, and (2) that
the quantity of crude oil furnished to the Greek State
hereunder shall be in partial fulfillment of, and not in
addition to, the Corporation’s crude oil supply obliga-
tions set forth in item 3 of this Article. The Greek State
may make such indigenous crude oil available to one
or more of the domestic refineries upon terms and con-
ditions of its choosing. To the extent that the Greek
State transfers its rights to such crude oil to one or more
domestic refineries, the respective obligations of the
Corporation and the refineries to supply and purchase

indigenous crude oil shall be reduced in each case by the -

amount of crude oil so transferred to each refinery by
the Greek State.

5. In order that the Corporation may comply with its
obligations, as set forth in item 3 of this Article, to sup-
ply indigenous crude oil to the Greek State Refinery and
other domestic refineries existing at the time of initial
commercial discovery, the Greek State obligates itself
to ensure that the crude oil produced by the Corpora-
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tion in Greece, provided such crude is suitable within
the meaning of this Article 12, item 2, will be given prio-
rity of purchase by all such refineries over crude oil im-
ported from abroad. With respect to the imported crude
oil' which the Corporation’s indigenous crude oil will
displace, the Corporation or its affiliates through any
contracts which may provide it or them with the right
to import crude oil, will thereafter continue to be enti-
tled to supply the Greek State Refinery and other do-
‘mestic refineries with imported crude oil in an amount
equal to at least the same percentage of total quantities
of crude oil imported into Greece as it did at the time
of the initial commercial discovery. The Corporation
shall have no obligation to produce and supply indige-
nous crude oil in compliance with item 3 of this Article
in excess of the quantities which will be purchased the-
reunder.

6. In order to fulfill at the earliest possible time the
primary objective of this Agreement, as stated in item
1 of this Article, the Greek State further agrees: '

a) That from and after the, effective date of this A-
greement and at all times during the validity of any pre-
sently existing contracts for the supply of crude oil to the
Greek State and any extensions or substitutions the-
reof, every possible effort shall be made within the limi-
tations of said contract or contracts to ensure the prio-
rity of purchase at the earliest possible time by the Greek
State Refinery of any suitable indigenous crude oil pro-
duced by the Corporation up to the total throughput of
said refinery. ’ . ‘

b) That from and after the effective date of this A-
greement the Greek State shall exercise every effort to
ensure, insofar as existing - contractual obligations shall
permit, that all new contractual obligations for the
supply of crude oil or products and all extensions, re-
newals, or substitutions of either presently existing or
future crude oil or product supply contracts shall con-
tain every reasonable and lawful provision which is wi-
thin the power of the Greek State to permit the utiliza-
tion of the amounts of indigenous crude oil as defined in
item 3 of this Article in Greek refineries at the earliest
possible time after commercial crude oil production be-
gins. However, the provisions of item 6 b) will not
apply to product supply contracts that are for periods
of one year or less which are signed prior to the com-
mencement of production of crude oil in commercial
quantities.

c) If, despite exercizing its best efforts, the Greek Sta-
te is prevented from achieving the objective foreseen in
item 5 and item 6, paragraphs a) and b) of this Article,
the Greek State shall nevertheless be obligated to ensure
that the Greek State Refinery and the other domestic
refineries purchase an amount of suitable indigenous
crude oil produced by the Corporation equal to at least
%hirty per cent of the throughput of the Greek State Re-
inery.

d) Notwithstanding what is stated above in this item
6, the Corporation shall not possess any right either le-
gal or by anyway arising out of the terms of this Agree-
ment to interfere, oppose, or ask the Greek State to
modify or change in any manner the terms of the Agree-
ment regarding the supply of crude oil or products or
the establishment of refineries in Greece which the
Greek State has concluded up to the date of this Agree-
ment or will probably conclude in the future prior to the
date when the Corporation notifies the Greek State that
1t has discovered suitable crude oilin commercial quan-
tities or subsequent to such date so long as the Greek
State provides for utilization in Greek refineries of the
amounts of such crude oil produced and delivered to the
Greek State up to maximum of the obligations defined
in this item 6.
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7. Should -there be any other.producers of suitable
crude oil in Greece at any time during the validity of
this Agreement, then the obligation of the Corporation -
to supply and the obligation of the Greek State re-

arding priority of purchase of suitable crude oil pro-

suced gby the Corporation in Greece shall be limited
to the percentage participation of the Corporation’s
production in relation to the total production by all
producers of suitable crude oil in Greece.

8..1f the Greek State notifies the Corporation with
supporting data that the indigenous crude oil produced
by the Corporation is unsuitable for use in the Greck
State Refinery or the other prediscovery refineries,
then the obligation of the Greek State to ensure that
the indigenous crude oil is given priority of purchase
by the Greek State Refinery and prediscovery refine-
ries and the obligation of the Corporation to suppl
said refineries with indigenous crude oil, would botg
be contingent upon a mutually satisfactory arrange-
ment whereby the primary objective set out in item
1 above would be achieved. If no.such mutually satisfa-
ctory arrangement can be achieved, then the respe-
ctive obligations of the Greek State and the Corpora-
tion, as stated above, shall come to an end until such
time as such crude oil or other crude oil ‘produced in
Greece by the Corporation becomes.suitable for use
in the Greek State Refinery and other refinéries, pro-
vided, however, that the Greek State agrees that it
will cause the Greek State Refinery and other refine-
ries existing in Greece to purchase such unsuitable oil
to the extent that it can be utilized in the refineries,
provided that in this case the operation of said refine-
ries does not result in any hardship for them. In addi-
tion, the Greek State agrees to extend its fullest coope-
ration in promoting the use of such unsuitable crude
oil as a fuel substitute in industries in Greece..

9. a) Before the Corporation becomes an exporter
of crude oil, the price at which the Greek State Refi-
nery and any other refineries existing in Greece shall
be obligated to purchase crude oil produced by the
Corporation in Greece, shall be set at the field storage
tanks of the Corporation, and said price shall be the
arithmetic average, over the applicable calendar month,
of the posted price or prices, as defined in Platt’s Oil-
gram or other similar publications of crude oil at Sidon
and Tripoli, Lebanon ; Banias, Syria; and Libya,
after making the usual corrections for specific gravity
and quality and geographical location.

b) At the time the Corporation becomes an exporter
of crude oil and the Corporation establishes in Greece
a posted price at its field storage tanks, the price at
which the Greek State Refinery and other refineries
existing in Greece are obligated to purchase crude oil
shall be said posted price. Such posted price shall take
into_account general market conditions prevailing in
the Mediterranean area at that time after considering
the quality, characteristics and location of crude oil
being exported. '

10. Payments by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be
made within sixty days from the date of presentation
by the Corporation of a bill therefor. If payment 18
not received by the Corporation within sixty days
after the Greek State’s receipt of the bill therefor. the
Corporation may without prejudice to any rights it
may have by law, offset such amounts receivable agai-
nst- amounts ‘which the Corporation would otherwise
be required to pay the Greek State.

11. Should the Corporation own and operate in
Greece any trunk pipelines for the transportation of
crude oil and or ary gas lines, the Greek State may

-

request the Corporation to transport the crude oil
and/or natural gas bought by it from the. Corporation
by means of these trunk crude oil and/or gas lines
cither to their terminal or to any other point located
on their route. The transportation shall be carried out
by the Corporation at cost plus 10 per cent. The pre-
sent item 11 shall not be interpreted as an obligation
of the Corporation to build any crude oil or gas pipe~
lines or any transportation facilities in addition to those
which it shall at any moment own and/or operate, nor
to erect any additional installations with respect to
such pipelines or other transportation facilities, unless

a mutually satisfactory agreement is arrived at bet-

ween the Greek State and the Corporation to this
effect in the future.

12. In order to determine the Drachma price of crude
oil in accordance with the provisions of this Article,
the applicable world market prices and transportation
charges, if denominated in foreign ourréncy, shall
be converted to Drachma equivalent at any monthly
average of the daily rates of exchange, as defined in
item 8 of Article 13 at which the Curgoration is enti-
tled to purchase foreign currency with Drachma du-
ring the respective calendar month.

Article 13.
Foreign Exchange

1. As long as the Corporation does not derive any
revenues from the sale of hydrocarbons under Article
12, operations under this Agreement shall be financed
by the Corporation exclusively out of its foreign cur-
rency funds in the following manner : ’

a) by converting to Greek currency, through the
banks and agents officially authorized to deal in Greek
currency and foreign exchange, U.S. dollars or foreign
currency freely convertible to, U.S. dollars, in such
amounts as will be sufficient to cover the Corporation’s
cash operating expenses in Greek currency, including
any payments to the Greek State and third parties.

b) by directly purchasing and/or hiring abroad,
with its foreign currency funds, and importing to and/or
using in Greece, freely and without any restrictions,
such machinery, equipment, materials and services,
of any nature whatsoever, as will be required by the
Corporation for its operations under this Agreement.

2. Once production commences, the Corporation
shall be entitled to meet its cash operating expenses
in Greece, including payments to the Greek State in
the form of stremmatikos, royalties and taxes, out
of the Drachmae revenues obtained by the Corporation
from the sales on the domestic markel under the terms
of Article 12. When the Corporation’s Drachmae reve-
nues exceed its cash operating requirements in Greek
currency, the Corporation shall be permitted to remit
abroad such Drachmae surplus funds derived from
the local sale of hydrocarbons. Such remittances shall
be made by the conversion of Greek currency into U.S.
dollars and/or, after agreement with the Bank of Greece,
into some other currency convertible into U.S.dollars.
However, the Corporation shall also and alternatively,
be permitted to retain such Drachmae surplus funds
in Greece and to invest such funds in interest-bearing
deposits or securities or any other form of investment
not barred to foreigners by the general laws of Greece.
The provisions of the Greek legislation from time to
time in force regarding the blocking of claims of persons
permanently residing abroad and executable in Greece,
and the blocking of shares, bonds and other assets, are
not applicable in these cases. Investments in the stock
of companies shall be subject to the approval of the
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GreeksState, which approval however, sha]l not be

withheld except for reasons of undue fmanmal rlsk_

involved in said investments.

3. a) The Corporation shall also have thé right to
retain abroad, and freely to dispose of, all. gurrency ~
proceeds that are surplus- to the Corporatlon s cash

operating requirements in Greek currency, including .

but not limited to the proceeds from the issuance of
stock, any form of loans and other advances, foreign
currency revenues obtained from export sales of hydro-

carbons under the térms of Article 12 or from other

sources, as well as Drachmiae surplus funds remitted
from Greece under the provisions of this Article.

b) Conversely, should Drachmae revenues from the
local sale of hydrocarbons be insufficient to cover the

Corporation’s cash operating requirements in_ Greek

currency, then the Corporation shall exchange for
Greek currency, through banks or agents offlclally
authorized to deal in Greek currency and foreign exchan-
ge, U.S. dollars or foreign currency freely-convertible into
U.S. dollars in amounts sufficient to meet its cash. ope-
rating requlremerits in Greek currency..

¢) Notwithstanding the provision in the precedmg :

sub-item b) of this item 3, the Greek State will permit
the Corporation to make remittance to Greece in cur-
rencies not freely convertible to U.S. dollars provided :

1. Said currencies have been obtained through- the

sale of hydrocarbons exported from Greece.

2. The Corporation is unable to maintain or inerease
its volume of export sales, if it insists‘on payment in
U.S. dollars or other: currencies freely convertible into
U.S. dollars.

3. The Greek State in its own judgment considers
the use of said currencies economically feasible under

its then existing international trade and” “payment

arrangements.

4. It is also agreed ‘that the retention of currency
proceeds abroad under the provisions of this Article
shall enable the Corporation to cover fully all its fo-
reign currency expenses under this Agreement including
the purchase and or hiring of such machinery equip-
ment materials and services, of any nature whatsoever,

as will be required by the Corporation for its operations

under this Agreement.

5. For the purpose of this Agreement, Drachmae
revenues surplus to the Corporation’s cash operating
requirements in Greek currency and Drachmae surplus
funds shall mean all Drachmae funds not needed to

cover the Corporation’s cash obligations due and paya- .

ble within the ensuing 30 day period in Greek currency
for local operating expenses, stremmatikos, tax and
royalty payments and other local currency obligations.

6. The Bank of Greece, through banks or agents
officially authorized to deal in Greek currency and.fo-
reign exchange, shall make available the amount of
U.S. dollars or other currencies convertible into U.S.
dollars required by the Corporation to remit Drachmae
surplus funds from Greece.
will be made available promptly and without any delay

whenever the funds are applied for, upon the attesta-

tion by the Corporation that the proposed conversion
represents a remittance of funds surplus to the Corpo-
ration’s cash operating requirements for the ensuing
30 day period in Greek currency. However, the Corpo-
ration shall undertake to furnish the Bank or its autho-
rized agents with such weekly and monthly statements
as may be required by the Bank of Greece or its agents
to confirm that the remittances of.funds effected by
the Corporation in the period under review represent
remittances of Drachmae surplus funds under the
terms of this Agreement.

Such foreign exchange’

po—

i In case 1he Co yration hqmdates in Greece any
of its movable. br unmovable assets, either imported
“from abroad or acquired in Greece, the Bank 6f Greece,

- through banks’ or agents officially authorized to deal

.in Greek currency and foreign_ exchange, will -make
‘available promptly and without delay to the Cerpo-
ratien an amount in U.S. dollars corresponding to the
amount in Drachmae obtained by means of such liqui-
-dation.

8. a) For the purpose of carrying out its operatlons
under this Agreement, the Corporation shall be permit-
ted to buy and sell foreign currency through any bank
or-agent officially authorized to deal in Greek currency
and foreign- exchange and at a rate of exchange not

“less favorable to ‘the Corporation than the effective

rate or rates generally available to other firms on the
day of the transaction. In determining such rate of
-exchange account shaH be taken of all such exchange
premiums, surcharges, discounts, ‘exchange -taxes and
brokerage fees of any kind whatsoever, as the Greek
State might authorize ‘or impose and which ‘effectively
are a part of the eost to firms, as the case may be,
of buying or of selling foreign ourrency

b) Provided further: in the event the Greek State
~ should ever adopt a system of multiple rates of exchange
or of multiple export premiums and import surcharges,
_then the rate of exchange at which the Corporation shall
be permitted to buy and sell foreign currency shall also.
not.be less favorable than the weighted average of the
effective rates of exchange lawfully realized by other
enterprises on the exports of minerals from Greece. Such
applicable weighted average shall be calculated without
any delay and, if necessary on a provisional basis, and .
its value shall be kept as current as possible, using as
weights the latest available trade statistics or, if neces-

. sary, provisional estimates for the export value of each.

class of minerals.

9. For the purposes of such books and accounts as the-
Corporation may maintain in Greek currency, the Cor-
poration shall, on its books of aceounts only, convert all
of its foreign currency expenses, charges and obliga-
tions, as well as its foreign currency revenues from ex-
port sales and other sources, to their Drachmae equiva-
lent at the rate of exchange, as defined in the preceding
item 8 of this Article, at which the Corporation is enti-
tled to purchase Drachmae with forengn currency on the
day on which each transaction is lawfully recorded on-
the Corporation’s books.

10. If and when the Bank of Greece should abandon
its policy of fixing the buying and selling rates for U.S.
dollars, the rates of exchange for U.S. dollars as speci-’
fied under item 12 of Article 12 and under the precedjng
item 9 of this ‘Article, shall be certified by a recognized
Greek or foreign bank approved by the Greek State and
the Corporation. The applicable rates to be certified by
that-bank shall be the buying and selling rates for U.S.
dollars, as defined in item 8 of this Article, which arée
lawfully available in either Athens or New York on the
close of business of the day for which such certification -
is required. Certification of rates of exchange for other
foreign currencies shall be arranged, at the request of
either party to this Agreement, through such Greek or
oreign banks as are mutually acceptable to the Greek
Sate and the Corporation.

Article 14.

_Other Obligations of the Corporatlon

1. The Corporation shall be obligated to keep aceurate
records of all its exploration, drilling, producing, trans-
portation and sales operations. -
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2. The Corporation shall submit to the Ministry of
Industry quarterly and annual statements covering its
exploration -and ‘development operations in adequate

detail in triplicate. -,

Supporting ‘'material, such .as' drilling cores, fossils,
samples of the formations,samples of crude oil and water
etc., shall be kept by the Corporation in its own premi-
ses, it being understood that authorized representatives
of the Greek State shall have the right to inspect this
supporting -material. Should the Greek State desire to
'obtain such supporting material for its own use, the Cor-
poration” shall-comply with such request, but only to
the extent that this compliance does not create an addi-
tional unusual expense for the Corporation and does not
delay or hindeér its operations in any manner whatsoever.

"~ 3..In the interest of a regional and nation-wide:corre-
lation by the Scientific Service "of ‘the Greek State of
data and information obtained by the various holders
of exploration-areas and concessions throughout Greece,
the Corporation shall submit in triplicate to the Greek
State all scientific data collected during its operations
including -data and interpretations from the Corpora-
tion and contractors; provided, however, all proprietary
information of the Corporation and its subsidiaries and
affiliates, and any conclusions and interpretations arri-
ved at by employees of ‘these corporations through
the study of the factual data shall be communicated to
the Greek State solely at the discretion of the Corpo-
ration. The phrase all scientific data is. meant - to
mclude the following:

A) For the Seismic Research:

1. Complete series of seismic record section displays
for all seismic profiles measured.

2. Complete results of velocity determinations by re-
fraction method. : '

3: Complete series of all maps prepared speeifically -
for maps of iso-chrones or iso-depths for each conti- .

nuous or phantom horizon. ,
4. Technical report on field methods employed.

B) For the Drilling Exploration:
; 1. Weekly progress bulletin covering drilling opera-
0ns. ‘ o g

2, Stratigraphfi'cal”’and lithological log of the drill-holes.
3. Continuous series of cuttings.

C) For the measurements within the drilled area:
Schlumberger (The different loggings).

_Copies of recordings for the following measurements
within the drilled area: _

L. Electrical resistivity logging. .

2. Self-potential logging. '

3. Gama Ray and neutron logging. |

4. Speed of seismic waves (velocity logging).

5. Laterolog-Microlaterolog. B

6. Dip strike logging. '

4. The Corporation shall advise the Ministry of In-
dustry of any location chosen by it for the drilling of any
wells, of the cymmencement and completion of any
drilling operations and of their interruption and of the
dlsc?‘,’el'y of any hydrocarbons. This obligation is in
addition to the obligation of supplying quarterly and
annual reports mentioned under item 2 above.

2. Financial reports of the Corporation shall be sub-
mitted by the Corporation to the Ministry of Industry
Within three months after the end of each business pe-
riod. The Ministry of Industry and other authorized ser-
vices shall have the right to inspect at reasonable inter-
vals“and upon reasonable notice the official records and

books of the Corporation in order to ascertain the accu-

racy of the entries, however in such a manner that the
operations of the Corporation are not hindered.
6. Authorized representatives of the Ministry of In-

* dustry and especially of the scientific and technical ser-

vices of the Greek State shall have the right to visit and
observe the scientific activities and technical opera-
tions of the Corporation in order to be kept informed

~and to know the detail on the progress of same. These

visits shall be carried out in such a manner that the cur-
rent-operations of the Corporation are not hindered.

7. With the exception of generalized figures on the
meterage drilled, the number of wells and the total pro-
duction of hydrocarbons per field, all data, informa-

“tion, reports and material submitted by -the Corpora-

tion to the Greek State shall be treated by it as confiden-
tial, unless the Corporation advises the Greek State in
writing with respect to any specific information that it
relieves the Greek State from its obligation.

8. As an exception to the above rule, the Greek State
shall have the right to communicate to third parties for
purposes of scientific publications or other purposes,
the scientific or technical data and information supplied
to it by the Corporation,three years after the termination
of the Corporation’s rights with respect to any specific
exploration area or concession to which this informa-
tion applies or immediately upon termination of this
Agreement. The Corporation shall not unreasonably
withhold its consent concerning requests of the Greek
State to publish or communieate to third parties for pu-
blication or otherwise, earlier than stipulated in the pre-
ceding sentence, specific parts of the information sup-
plied to it by the Corporation if, in the Corporation’s
opinion, this may be done without harming its interests.

Article 15.

. Occupation of Land, Right of Way,
Right to Use Water and Building Materials

1. The Corporation shall have the right to occupy and
use without any indemnity, and after approval by the
Greek State, land as well as underground and surface
water, and quarries if they are not leased, which are ne-
cessary for the carrying out of the operation under this
Agreement as long as they belong to the Greek State. In
case the necessary lands belong to private persons or
other legal entities, their occupancy will be effected on
the basis of existing legislation.

' 2. Under reservation of the above, expropriations of
property belonging to third parties, necessary to carry
out exploration and exploitation, including also land
having underground or surface water or springs, will be
carried -out in favor of the State at the expense and care
of the Corporation. ,

The provisions of the Mining Code relating to the pro-
tection of property and to expropriations for the need of
the exploitation of mines, as well as the remaining pro-
visions of laws relating to mines and the other applica-
ble general or special laws, are also applicable in the pre-
sent case by analogy, as long as they do not conflict
with the provisions of the present Agreement and those
of Law.3948/1959 re: Hydrocarbons.

3. The Greek State, municipalities and communities
as well as owners or possessors of rural or urban immo-
vable properties are obliged to grant the right of way
for underground pipelines, for the transportation of
hydrocarbons, or in case such underground installation
is not possible or opportune, for the stallation of such
pipelines on the surface. Furthermore, the above men-
tioned are obliged to accept any necessary work for the
construction, use, maintenance, or repair of the above
pipelines. In case, through the exercise of the above ri-
ghts by the Corporation, the property or rights of muni-
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c1paht.1es communities, prlvate persons physxcal or legal» .

entities, with the exception of the property or rights of
the Greek State, are impaired an indemnity will be paid
by the Corporatxon to them, which is-te be determined
in accordance with the provisions from time to time in

foree for the compu}sory expropriation for the exploita-.

tion of mines. By means of compulsory expropnamon it

shall be possible to create servitudes in favor of the’

Greek State in accordance with existing provisions, but

for the use of the ‘Corporation, the 1ndemmty havmg to

be paid by the Corporation.

The Corporation has furthermore the rlght «to use, in,

compliance with the relative provisiens of Article 12 of

Law 1540/1938, of Law 2344/ 1940 regarding sea and -

shores, and of any other apphc'able laws, locations in
port zones, on shores and in bays necessary for the yn-

hindered loadmg and unloading of materials and hy-

drocarbons and their storing as well as to create instal-
lations necessary for such purposes on piers, quays and
bays as well asin the sea after obtaining the approval
of the General Staff of the Navy, which shall not be un-
reasonably withheld.. :

4. Any delay .in the operatlons of the Corporatlon
and in the fulfillment of its obligations under -this

‘Agreement which is due to the lack-of any action or’

permit of any pubhc authority or third party indispen-

sable for the operations and which cannot be remedied:

through due diligence or appropriate .action by the
Corporation, .will be considered as «force majeuren

entailing also the consequences of «force majeuren..

.~ Article 16. .
’ Use of Contractors

1. For the carrying. out of the Corporation’s opera—
tions under this Agreement, including the carrying
out of geophysical surveys and all drillings, the Corpo-

ration shall have the right to engage the servnces of -

. Contractors and Sub-contractors.

2. The full *ext of all contracts concluded with the
_Contractors and Sub-contractors, as per item 1 shall
be communicated by ‘the Corporatlon to the Greek
State. -

3. The provisions of Articles 114 and 17 of the pre-
sent Agreement shall apply to the Corporation and
to the above mentiened Contractors and Sub-contra-
ctors and their foreign personnel. Thé provisions of
_Article 13 of the present Agreement will apply only
to the Corporation and to foreign Contractors and Sub-
contractors.

4. The fees paid to the Contractors and Sub-contra-
ctors by the Corporation during any business period
shall qualify as investments of the Corporation in the
meaning of Article 3 of this Agreement.

5. The work carried out by the Contractors and -

Sub-contractors of the Corporation shall qualify as
work carried out by the Corporation in the meaning
of Articles 4 and 6 of this Agreement. Notwithstanding
the above, in this case too, the ‘Corporation shall be
subject to all responsibilities ansmg under this agree-
ment.

Article 17.
Employment of Greek and Foreign Personnel
!. The Corporation shall have the right to employ

for its operations in Greece such managerial, technical

and specialized administrative personnel, whether
Greek or foreign nationals, as it deems necessary for
the conduct of its operations. ~

2. Upon application by the Corporation the State is
obligated to approve permits for entry into Greece

v

and permxts for” staymg, workmg and travelimg in
Greece for the Corporation’s foreign ‘persontiel #tentit-
ned under item 1 above, except if there are seriqus

-reasons to the contrary affecting publie- security, a

circumstance which also ‘applies to employed -persons

of | Greek nationality. Such- non-approval of these

permits in accordanee with the foregoing shall be made
known in due time to the Management OT the Corpo-
ration in Greece.

3. The foreign employees of the Corpgn‘atxon shall
be subject to.the payment of Greek Income Tax after
they have resided ‘continuously-for six menfhs in Greece,
only o the salary which shall be paid to ‘them by the

. Corporation for services rendered. in Greece. The sa-

lary to be taxed, whether?md in ‘Greece in- Drachmae

~or gbroad in, forelgn currency, shall be that shown as

ap-expense in the Corperation’ s books, In-addition, these

.employaes shall be entitled. wthe,bepeﬁts of Law 1413/

1950 ratifying the Convention- between the United
States of America and the Kingdom' of Greece- fof the

- avoidance of double taxation. Such residence" of a fo-
- reign employee in Greece shall begin on:: ‘the day he is
- granted the regular residence and

working permits.
Ahsences from Greece of more than fifteen consecutive
days at a time shal be added to the six month period
in ‘establishing the date on which a foreign employee
shalt be liable to the payment of Greek Income Tax.
The foreign employees of the Corporation shall pay all

‘other Greek taxes in accordance. with }egxslation from
. time to tife in force.

4. The Corporatlon shall be obhgated to employ
Greek nationals in all jobs not requiring specialized te-
chnical or administrative skill. With respect to jobs re-
quiring specialized skill, it shall be the policy-of the Cor-
Jporation to employ as many Greek nationals as may-be
available from time to time and as the Corporation
in its discretion shall deem practicable for the carrymg

: out of its operatiesis under this Agreement. -

‘5. With. -respect to labor accidents which may occur
during the operatiohs§ under this Agreement, the Cor-
poration is liable 'under the provisions-of the Penal and

- Civil Laws of Greece,- without having the right of re-

course. to arbitration in. secordance with Article 26 of
this Agreement. Also the Corporation must-comply with
the Regulations of Mining Operations in force in Greece
during drilling operations.

6. The Corporation shall be obhgated begmnlng with
the year following the year of the first discovery of hy-
drocarbons, as per Article 5, items 1 and 2, to accept

for trammg each year two candidates selected one by the
‘geological and the other by the technieal services of the

Greek State, it being understood that:.

a) all expenses of the trainees will be paid for by the
Greek State; -

b) the trax_mng program shall be concentrated on
practical werk, the details of which shall be established
each time by the Corporation on the basis of general
indications by the Greek State with the scope of giving
the trainee the possibility to gain practical experience
in the various phases of exploratlon for and development
of hydrocarbons;

¢) the training period for each trainee shall normally

‘be six months, but, unless another mutually- satisfa-

ctory agreement is reached between the Greek State
and the Corporation, it shall in no case be more than tw-
elve months :

- d) the person of the candidate for the position of trai-
nee selected by the Greek State shall be subject to
approval by ‘the Corporation, which may refuse such
approval if in the Corporatlon s opinion this candidate
18 unsuitable for the carrymg out of hxs asengnment The



Cbrporéﬁ@n* shall; alsB f‘hai;e" ‘the '“iigﬁt‘ to. request the
Greek State to_retall a trd
the Corporation; for.the sainé reason, as above. However
in both the above mentioned cases, the Greek State
shall have the right to immediately nominate a substi-
tute. -~ T ;
". Artiele 18.
Books ‘of the Corporation’

L

The Cog'}'ioratibn’s\ books of account and associated
records in Greece shall be kept by the Corporation in the
Greek language and if the ‘Corporation so desires also

in the English language, and in accordance with the ge- -

nerally accepted principles and rules of accounting pra-
ctice and. In accordance with the Code of Greek T axes.
The Cofpbi'a.:tibijf ﬁ?"pérmitted ‘to show its expendi-
tures and, its investrents in U.S. dollars.and to keep
its books' “of account and issue its financial state-
mentg in this currency. ‘The Corporation’s tax returns
submitted to the ‘Greek authorities shall be deno-
minated in Drachmae, using the rule for conversion
of foreign currency amounts set forth in items 8 and 9
of Article 13. . .~ -
S Article 19. R
Managerial and Administrative Freedom

The Corporation shall have full, unrestricted and
complete managerial and administrative freedom in the
conduct of its operations and activities during the dura-

tion of this Agreement. The Corporation shall have com-

plete freedom to determine and to carry out in its own

free judgment its investment policy, as well as its fi--

nancial = and operating programs, except, as specifi-
cally -otherwise provided for in this Agreement. The
Greek State, however, at any time during business
hours through its competent supervisory authorities

reserves the right to inspect the operation, installations, -

books a_nd records of the Corporation’s: gperations in
Gr;eece in order to ascertain the expenses related the-
reto. > '

~:Article 20,
Surrender

L. At any time during the validity of this Agreement
the Corporation shall have the right to surrender vo-
luntarily to the Greek State all or any part of any or
all exploration areas at that time held by the Corpora-

tion, provided, however, that if only a part of an explo-

ration area is surrendered such part shall measure not
less than fifty square kilometers.

- 2. At any time during the validity of this Agreement

the Corporation shall have the right to surrender vo- .

luntarity to the Greek State any or all of the develop-
Inent concessions held by it at that time. :

3. As from the date on which any voluntary sur-
render is effected under items 4 and 2 above, all the

rights and obligations of the Corporation relating to a -

surrendered exploration area (or part thereof) or to
a surrendered development concession shall terminate,
provided,- however, the Corporation shall have fulfil-
led all the obligations relating to the surrendered explo-
ration area (or part thereof) or to the surrendered deve-
lopment concession, accrued up to the date of the sur-
render and provided also the Corporation shall have
fulfilled the investment obligations relating to the sur-
rendered development concession as stipulated under
Article 3 of this Agreement to the end of any of the years

Mentioned in said Article 3, during which the surrender
eceurs. , . N
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" a trainee. already approved by

Article 21.

) .Fineé_ and Forfeiture
- . ...Fermination of Agreement by Expiration

Fines

1. As a penalty for the transgression of any of the terms
of this Agreement and for the non — compliance with
the Corporation’s obligations under it, except as othe-
rwise provided for in-this Agreement, the Greek State
may, thirty days after having given a written warning
to the Corporation, at any time time during the vali-
dity of this Agreement, impose fines on the Corpora-
tion, which shall range from U.S. dollars 1,000 to U.S.
dollars 5,000 for each transgression, provided, however,
that in case of repetition of the same transgression after
the Corporation has received written warning from the
Greek State, the fine for such repeated transgression may
go up to U.S. dollars 10,000 and provided further that
i the cases specified herebelow a) to f) the fine may
reach up to U.S. dollars 300,000; these cases are limi-
ted to the following: o ’

a) Non — compliance with ‘the investment obliga-
tions as stipulated in Article 3.

b) Non - compliance with the working obligations
as stipulated in Article 4.

¢) Non - compliance with the arbitration award ren-
dered in pursuance of the stipulations of item 4, Arti-
cle 6.

d) Failure to pay assessed royalties as stipulated in
Article 9.

e) Failure to supply the needs of the domestic mar-
ket as prescribed under Article 12. .
- f) Non — compliance with the prescriptions of Arti-
cle 23 regarding transfers.

. 2. The imposition of a fine, as per item 1, shall be
notified immediately in writing to the Corporation and
the fine shall be payable by the Corporation within
thirty days from such notification provided, however,
that the Corporation has, not initiated procedures for
remedying the transgression or noncompliance before
the expiration of said period of thirty days and has not
continued same without delays and interruptions in
order to eliminate the transgression or the non - com-
pliance, or did not have recourse to arbitration under
Article 26 within the said period except in the case of
a transgression as per sub — item ¢) of item 1 of this Ar-
ticle. Any such recourse to arbitration shall suspend
the effectiveness of the fine for the duration of the arbi-
tration proceedings. Should the award of the Arbitra-
tion Court be against the Corporation, the Corporation
shall have thirty days after notification of the final a-
ward within which to comply therewith, and compliance
by the Corporation within this period shall render the
imposition of this fine null and void.

Forfeiture

3. The Greek State shall have the right, thirly days
after having given a written warning to the Corpora-
tion, to declare the Corporation forfeited from its rights
under this Agreement in the following cases :

a) Non - compliance with the investment obliga-
tions as stipulated in Article 3.

b) Non - compliance with any of the final awards
rendered by the Arbitration Court foreseen in Article
26.

¢) Non — compliance with the preseriptions of Arti-
cle 23 regarding transfers.

d) Failure to re — instate the guarantee in the ori-
ginal amount of U.S. dollars 300,000.~ (three hundred
thousand ) three months after this guarantee becomes
less than U.S. dollars 300,000.— (three hundred thousand)
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for any reason whatsoever due to the fault or niegligence

of the Corporation at any time during’the validity.of .

this Agreement.

4. The forfeiture, ds per item 3 aboveyhay abply 10

all the rights of the Corperation under this Agreement
or only to specific exploration areas or concessions at

that time held by the Corporation, depending on the fact

as to whether the non = compliance or the default of the
Corporation applies to the entire Agreeinent-or to-a
specific exploration area or concession. In case of total
forfeiture the Agreement shall terminate as of the ef-
fective date thereof. o

5. The decision of the Greek State to declare that the
Corporation shall forfeit any or all of its rights under
this Agreement shall be notified immediately to the Cor-
poration, and the forfeiture shall become effective ni-

nety days after such notification, provided, however, .

that the Corporation has not initiated procedures for

remedying the non — compliance or the default before .
the expiration of said period of ninety days and has

not continued these procedares without delays and
interruptions or did not have recourse to arbitration
under Article 26 within the said period, except in case
of non — compliance within the time limits specified by
the Arbitration Court as per sub-item b) of item 3 of
this Article’ 21. Any such recourse to arbitration shall
suspend the effectiveness of the forfeiture for the dura-
tion of the arbitration proceedings. Should the award
of the Arbitration Court be against the Corporation, the
Corporation shall have thirty days after notification of
the final award within which to comply therewith and
compliance by the Corporation within this period shall
render the declaration of forfeiture null and void.

6. The prior concurring opinion of the Council of Mines

is required for the imposition by the Minister of Industry -

of any fine on the Corporation or for the declaration of
any forfeiture by the Corporation of its rights under
this Agreement, and a certified copy of this opinion
shall be sent to the Corporation together with the noti-
fication mentioned in items 2 and 5 of this Article.

7. The notifications undet items 2 and 5 of this Ar-
ticle must be given as soon as postible and no more than
two months from the date on which the transgression
or non ~ compliance becomes known to the Greek State.
Expiration .

8. Termination of this Agreement by expiration
shall take place when the periods of validity of all ex-
ploration rights and development ‘concessions at any
time held by the Corporation under this Agreement and
all extensions of such periods of validity have expired.

9. In case of termination of this Agreement either
by expiration (item 8 above) or by forfeiture (items 3,
4 and 5 above) or by surrender (Article 20) the Greek
State shallnot be entitled to any claim for damages
or any other indemnity by reason of such termination
(it being understood, however, that except in the case
of total forfeiture, all obligations of the Corporation
accrued up to the date of such termination shall have to
be complied with by the Corporation, including the ap-

plicable obligations mentioned under item 3 of Article .

20).
Article 22.
Disposal of Corporation’s Property

1. At the termination of the rights of the Corporation
on any exploratien area, or part thereof, or on any deve-
lopment concession, for any of the reasons-mentioned in
Article 20 and Article 21 of this Agreement, all the wells
drilled by the Corporation on the exploration area, or
part thereof, or on the development concession, with

respeet to which-the Corporation’s rights have termina-
ted, whether productive of hydrocarbons or not, with
the wellheads and the casing existing ‘in these wells,
shall be-turned over to the.Greek Sfate by the Corpora-
tion free of charge. ’ :

All the non—productive wells must be properly plug-
ged by and at the expense of the Corporation and any
‘potable water-bearing horizons must be properly shut
off in the same manner. The producing wells shall be
handed over to the Greek State in full working order,
it being understood, however, that the "Corporation

" shall have the right to remove all producing, gathering,

storage and “preliminary treatment installations and
equipment, to the extent that this can be done without
damaging or endangering the wells. S

2. Except as provided under ifem -1 of this Article,
the Corporation shall have the right freely to dispose in
any manner whatsoever of all its" movable ‘and immo-
vable property and of any other rights> 6f any nature
during the entire ‘period -of validity-oef this:Agreement

"dnd wpon termination or expiration of same for any

reason whatsoever, whether this movable or immovable

‘property or other right is located within or outside the

exploration areas and or development concessions of the
Corporation. ' o S »

3. However, should the Corporation desire to sell its
movable or immovable property and.any other rights

- of any nature located within an exploration area or de-

velopment concession, with respect ta which the €Corpo-
ration’s rights ‘have terminated,-the Greek State shall

~have  the preferential right to acquire all or-any of such

rights at their fair market valye. -

4. During the last five years of the validity of each of
the development concessions held-by the Corporation
under this Agreement no sales of immovable property
belonging to the Corporation and located within such
development concession shall be permitted without
the prior written approval of the Greek State. In case
such approval is not given such'immovable property

- shall become the property of’ the Greek State free of

charge upon -expiration of the validity of such develop-
ment concession.’ e

5. If at any time during the validity of the present
Agreement or upon termination of same the Corporation
dispeses of its movable or immovable property by sale
then, if the proceeds of such.sale exceed the value of the
property sold, as same is shown. on the books of the Cor-
poration on the date of sale (depreciation having been
calculated at the rates fixed.in Schedule B attached here-
to) the difference shall be : either added to the gross re-
ceipts of the Corporation derived from the sale of hydro-
carbons during the business period, in which the sale of
this property was effected, and treated as a gross re-
ceipt for purposes of taxation under the provisions of
Article 10 of this Agreement ; or deducted from the to-
tal of costs, expenses and charges, mentioned in item
5 of Article 10 of this Agreement, if this sale of property
i3 made prior to the business period during which the
Corporation derives for the first time gross receipts from
the sale of hydrocarbons. - - :

If, on the contrary, the proceeds of such sale of pro-
perty fall short of the book value of the property sold,
then the difference shall either be allowed as a deduction
from the gross receipts of the Corporation for the bu-
siness period, during which the sale took place, as spe-
cifically stated in item 1 sub-item h) of Schedule B;atta-
ched hereto, or added to the costs, expenses and charges
mentioned under item 5 of Article 10 of this Agreement.

6. Should the Corporation still have any kind of as-
sels resulting from this Agreement (whether movable or
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immovable) in Greece or elsewhere, two years after the
termination of this ‘Agreement, such assets shall be li-
quidated by the Corporation and the proceeds of such
liquidation shall be divided equally between the Greek
State and the Corporation, it being understood that the
Corporation’s share of this liquidation shall not be sub-
ject to any taxes whether direct or indirect or of wha-
tsoever kind or nature, duties, fees, withholdings and or
contributions, or any other special assessments, whether
levied regularly or which might belevied occasionally
for special purposes, in favor of the Greek State, or any
Greek authority or legal entity and, in general, of any
third party. AT v ,

7. All amounts in Drachmae obtained by the Corpo-
ration through the free disposal of its movable and im-
movable propérty and of any rights of any nature, loca-
ted in Greece, i pursuance of item 2 of this Article, shall

be convertible into U.S.dollars at the rate and under the-

conditions stipulated in Article 13.
. -Article 23.
"~ ‘Transfers

1. The Corporatioﬂ shall have the right to assign n
whole or in part this Agreement and to. transfer under

conditions freely agreed by it any rights granted to it -

under this Agreement :

ar . .

b) to another Corporatian controlled by C & K
Petroleum Ine. or by another Corporation controlled by
C & K Petroleum Inc., or ‘

¢) to one or more limited partnerships formed under
the laws of a State in the United States designating C
& K Petroleum Inc. as a general partner, the aforemen-
tioned partnership to be subjectas a legal entity to ta-
xation exclusively in accordance with Article 10 herein
and at the rate stated therein and its partners to enjoy
all exemptions provided by Clause 4 of the same Article
and not to: be deemed to be established in Greece by
reason of the partnership’s activity there, or

d) to any other third party, in this case, however,
only upon the written approval of the Minister of Indus-
try, which approval, given in the Minister’s free jud-
gment shall be limited to the person, whether physical
or juridical, of the assignees.

2. The Minister of Industry may, however, disallow
the transfers foreseen under item 1, sub-items a), b)
and c¢) of this Article for reasons of national security.

3. In case of transfers as per item-1, sub—items a), b)
and ¢) above; the Corporation shall be held responsible
towards the Greek State, jointly and severally with the
assignee, for the fulfillment of the terms and conditions
set forth in the present Agreement.

Article 24.
Applicable Laws’

1. The Greek State guarantees to.the Corporation
that no general or special law, or any administrative
measure shall terminate or in any manner amend this
Agreement, unless specially agreed to by the Corpora-

fion.

_ 2. The Corporation and its operations and property
n Greece shall be subject to all Greek Laws and Regu-
lations from time to time in force to the extent that they
are not in conflict with the terms-and provisions of this
Agreement, -

¢ 3. Should such a conflict exist, either today or in the
uture, the terms and conditions of this Agreement shall
Prevail and the stipulations of the above mentioned

a) to another Cdrp(ijation/cbnt‘rolled by the assignor,

Laws and Regulations which are in conflict with the
terms and provisions of this Agreement shall have no
effect as far as the Corporation and its operations and
property in Greece are concerned.

Article 25.
Force Majeure

1. Failure by the Corporation to carry out any of its
obligations under this Agreement shall not give rise to
any claim and shall not be deemed to be a transgression
of this Agreement if such failure is due to force majeure.
This expression shall include but not be limited to acts
of God, epidemics, earthquakes, fires, explosions, flouds,
casual occurrences, war, revolution, civil commotions,
insurrections, riots, strikes, acts of the public enemy,
blockades, any act of the Greek State or of any Greek
authority or of any foreign Government and any other
unforeseen act or circumstance beyond the control of
the Corporation. If by reason of such force majeure the
compliance of the Corporation with its obligations or
the enjoyment of its rights under this Agreement is de-
layed, the period of such delay shall be added to the
periods fixed in this Agreement for such compliance or
such enjoyment. -

2. Should the status of force majeure due to one or mo-
re causes continue for more than one continuous year the
Corporation shall\have the right to surrender to the

. Greek State in writing all its rights and obligations un-

der this Agreement and upon such written surrender
this Agreement shall terminate. Upon such surrender
the Corporation shall be relieved from all its obligations
of whatever nature under this Agreement, and the
Greek State as well as the Corporation shall not have
any -claims against each other for the nonfulfillment of
any of the terms of this Agreement by either party and
will deliver to each other complete and unrestricted

) written release.

Article 26.
Arbitration

1. Except as stated under item 2 of this Article, any
controversy arising between the Greek State and the
Corporation with respect to this Agreement shall be
settled by arbitration in accordance with the provisions
of Article 28 of Law 3948/1959 «re : reconnaissance,
exploration and exploitation of liquid and gaseous hy-
drocarbons». ’

2. However, in the case of imposition of the penalty of
forfeiture as determined in Article 21, or of controver-
sies concerning differences, disputes or disagreements as
regards the interpretation and implementation of the
provisions of this' Agreement which entail the penalty
of forfeiture, as well as generally in cases covered by
Articles 3,4,6,12 and 13, the arbitration is carried out in
the following manner : The party desiring arbitration
shall give the other party written notice of its desire
specifying the questions forming the object of the diffe-
rence, dispute or disagreement and naming the arbitra-
tor appointed by it and shall invite the other party to
appoint a second arbitrator. Within twenty days from
receipt of such notice, the other party shall give the
party desiring arbitration written notice naming the
arbitrator appointed by it. If the second party fails to
act-within the above time limit, the second arbitrator
is appointed by the President of the International Court
of Justice at the Hague on the request of the party desi-
ring arbitration. The arbitrator so appointed shall within
twenty days from the communication of the appoint-
ment of the second arbitrator, select by common agre-
ement a third arbitrator, who will be the Chairman of
the Arbitration Court. In the event that the arbitrators
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do not agree on. the selectxon of the third arhltrator or

fail to select him within the above time limit the third .

arbitrator shall be-appointed by the President of the
International Court of Justice at the Hague on the re-

guest of the arbitrators or either of them. The arbitra- - -

tors shall render their award within two months from
the notification to the thied arbitrator of his appoint-_’
ment. The above time limit may'be extended by common
agreement of the Greek State amd the:Corporation. The
arbitrators are not bound by any rules of procedure in
carrying out the arbitration. They have the right to exa-
mine witnesses, carry out inspections, obtain the testi-

mony of expert Wltnesses and take mto consxderatlonf,

any evidence.
Should any of the arbltrators refuse to continue the
arbitration or be prevented from it, he shall be replaced

in accordance with the procedure which ha§ been follo-

wed for his appointment. In this case the time limit
for the issue of the award shall be suspended dunng the
period from the date on which the refusal or the impe-

diment became apparent, which date will be confirmed

by deed signed by the remaining arbitrators, until the
replacement of the arbitrator who refuses to contmue
the arbitration or is prevented from it.

does not cancel the arbitration. :
The decision of the arbitrators is definite, final and

irrevocable and is not subject to any regular or extra- ‘
- of .agreements between the Greek State and any other

ordinary means of appéal.

The expenses of the arbitration and the customary'
fees of the arbitrators as determined by the award shall-

be borne by the defeated party.

Article 27.
Use- of State Owned Property o
1. To the extent that the Corfporation shall be using

in a continuous manner any property whether movable

or immovable belonging to the State :

a) as a result of the expropriation procedure fore-
seen in -Article 15 of this Agreement, or

b) on the basis of the other stipulations of the said
Article 15, or

¢) in virtue of any kind of contractual arrangements
between the Greek State and the Corporation to be
concluded during the course of the Corporation’s ope-
rations, the Corporation shall be obligated to take care
of this property as if it were its owner and safeguard
the interests of the Greek State with regard to such
property against the claims of any third parties.

Article 28.

Responsibility of the Greek State for the Existence of
Rights~ on the Areas Conceded -

The Greek State declares hereby that no other valid
rights or claims exist referring to the exploration and
development of hydrocarbons within the original explo-
ration area as defined -in said Article 1. Should any
such claims be brought forward, the Greek State shall
be obligated to safeguard the rights granted to the
Corporation under this Agreement and to protect the
interest of the Corporation against any such claims. If,
however, any third party would successfully assert a
right agamst the Corporation or if any such right would
be recognized definitely and finally by decision of a

Greek Court, the Corporation shall have the right to -

terminate this Agreement liberating itself from all and
any of the obligations assumed under this Agre-
ement and the Greek State shall have to reimburse to
the Corporation all the amounts spent by the Corpo-
ration under this Agreement up to the date of said
termination. v

“only arise :

Amcle 29.
Marketmg and Refiﬁmg

Marketmg

1. If at any time throughout the vahd:ty~0£ the pre-
- sent Agreement the Corporation desires to acquire
the right -to sell and distribute in Greece petroleun
products produced by it in Greece, the Greek State
upon the Corporation’s relevant application, shall be
obliged to grant'to it such right under terms and condi-
tions_not less favorable than those granted .or te be
granted by the Greek State, until the date of apphca—
tion, to any individual or legal entlty engaged-in petro-
leum exploration and/or productlon in Greece
Refmmg

. 2. a) If at any txme during the vahdlty of thls Agree-
ment the production of indigenous crude oil by the
Corporation reaches a- level ini excess of the amounts
which' the ‘Corporation has the obligation to” supply
under item 3, Article 12 of this Agreement, it shall
also have the rlght to construct and operate a refinery
to refine therein the crude oil which it has the right to
export and to export the petroleum prodncts obtamm

Refusal of any of the. arbitrators to sign the award from this crude..

b) If at any time durmg t:he validity of thls Agree-

‘ment the existing domestic refineries as well as domestic

refineries that shall come into operation in consequence

Contractor that shall be signed before the “discovery
by the Corporation of commercially exploitable crude
oil, which are supplying products for domestic market
consumptlon are not supplying the total product requi-
rements of the domestic market out of their own refi-
nery capacity, the Greek State shall, provided suffi
cient mdlgenous crude therefor can be supplied by the
Corporation, in excess of its obligations under Article
12, item 3, give the Corporation a priority right over
all other domestic refineries to meet any such excess
domestic’ market requirements-either : (1) out of the

- production 6f any refinery which the- Corporation may

previously have constructed for the export of product%
pursuant to paragraph a) of this-item 2, or (2) if
no such refinery has been constructed, out of ‘the pro-
duction of a new refinery which the Greek State shall
permit the Corporation to construct both for'the pur-

-pose of supplying such domestic product requirements

and for the purpose of exporting any refinery production
in excess of such domestic product reqmrements

¢) It is, however, understood that the Corporatlon 8
rights as set forth in this Article 29, item.2 b), shall
(1) if the Corporation shall be the first
discoverer and producer of crude oil in Greece, or (2)
if the Corporation discovers and produces crude oil in
Greece, but is not the first to do so, and if those who

- have done so relinquish or waive any rlghts they might

have to construct a refmery

d) In the event the Corporation has the nght to
construct or utilize a refinery under the provisions of
item 2 b) above, the Greek State undertakes to pefmlt
such construction or utilization under terms and condi-
tions which shall be mutually agreed upon at the time
the right arises, provided, however, that such terms
and conditions shall not be less favorable to the Corpo-
ration than those accorded to other refineries in Greece
with the exception of the Greek State Refinery.

e) The Corporation shall have the nght after it
commences furnishing products for domestic consum-
ption from a refinery constructed or an existing refinery
utilized under the provisions of item 2 b) above, to
give first priority to the capacity requirements of such
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refinery out of iits- indigenous crude production : (1)
so long as the products from.such refinery are made
available to supply the domestic product requirements
of the Greek State, and (2) provided that the Corpo-
ration continues to earry out to the extent of its abi-
lity any obligation it may have under item 3 of Arti-
cle 12 ‘after giving such priority to the requirements
of its own refinery. T

f) Nothing in Article 29, item 2 b) or any other
provision of this Agreement shall be construed to place
any limitation upon the right of the Corporation or
its - parent companies or any of their affiliated com-
panies to apply . for the right to establish or partici-
pate in the establishment of a refinery in Greece at
any time. . ;

g) Throughout the present Agreement the term
«Greek State Refinery» shall mean the refinery existing
at present and owned by the Greek State, even if assi-
gned in the future to a third party. - '

3. All rights of the Corpor:ﬁion under this Article shall
be exercised either by the Corporation itself or by a re-
lated or affiliated company or companies, as defined in
Article 23 of this Agreement.

Article 30.
N Guarantee

1. The Corporation is obliged to deliver to the Greek
State (Directorate of Mines of the Ministry of Industry)
within fifteen days from the signature of this Agreement
a letter of guarantee of a recognized Bank in Greece for
an amount of U.S. dollars 300,000.- (three hundred
thousand ). This letter of guarantee shall cover the good
performance of the present Agreement and all the obli-
gations of the Corporation and all its outstanding finan-
cial obligations towards the Greek State for a period of
five years from the effective date of the Agreement and
the Corporation, without any notice, shall be obligated
to renew at least every five years said Guarantee during
the entire period of the validity of agreement and until
it shall expire or be terminated. Unless a new letter of
guarantee for the same amount is furnished the Greek
State by a recognized bank in Greece at least four mon-
thg prior to expiration of the valid letter of guarantee
this Agreement will expire at the date of expiration of the
valid letter of guarantee .The above mentioned amount
can be caghed in whole or in part for amounts which have
become finally payable by the Corporation in accordance
with the terms of this Agreement, provided one month
at least has lapsed from the date on which such amounts
have become payable. ‘

If these amounts have not become finally payable two
months before the expiration of the Guarantee they may
be collected before their finalization by encashment of
the Guarantee, unless the ‘concessionaire corporation
furnishes a letter of guarantee covering the amount
sought. » ‘

In case for any reason whatsoever the original amount

of the ‘above guarantee becomes less than U.S. dollars
300,000. —(three hundred thousand) the Corporation
shall have to re-instate the guarantee in its original
amount 'at the latest whithin three months from the
date on which it becomes less than U.S. dollars 300,000.-
(three hundred thousand) under the penalty stipulated
In sub-item d) item 3, Article 21. Such guarantee will
remain in force under the above-mentioned conditions
even in case that a transfer takes place in accordance
with Article 23, item 4, sub-items a) and b), of this A-
greement,
. 2. The non-timely delivery of the initial létter of gua-
rantee foreseen in item 1 of this Article renders the pre-
sent Agreement null and void which will be considered
a8 not having been executed.

Article 31.
Exemption from Stamp Duties

The present Agreement, and transfers in accordance
with Article 23 of this Agreement, are exempt by virtue
of Article 27 of Law 3948/1959 from stamp duties and
contributions, fees and remaining.charges of whatever
nature in favor of the Greek State and of any third party.

Article 32.
Effective Date of Agreement

1. The present Agreement is subject to the timely de-
position of the guarantee referred to in Article 30 and
its ratification by the legislative authority, after which
and following the effective date of the Law ratifying it,
its effect and consequences commence. - !

2. If this Agreement is ratified with modifications the
Corporation shall not be bound by it and shall have the
right to completely withdraw from this Agreement. Ho-
wever, the Corporation is obligated to declare its non-
acceptance of such modifications in writing within thir-
ty days from the publication of the Law ratifying this
Agreement, with modifications in the Government Ga-
zette. In case such non-acceptance is not submitted in
time the Corporation is considered as having accepted
such modifications.

* 3. In case of modification by the legislative authority
of the provisions of this Agreement and in case the thir-
ty days’ time limit of the preceding item of this Article
has lapsed without action by the Corporation, the effect
of this Agreement commences after the expiration of
the above thirty-day time limit.

Article 33.
Communications

1. Any communication of the Greek State to the Cor-
poration and vice versa on the basis of the present A-
greement shall only be valid if it is given against receipt
or sent through registered letter against receipt and is
addressed:

a) for communications of the Corporation to the Greek
State, to:

- Ministry of Industry
General Directorate of Mines
Athens, Greece

b) for communications of the Greek State to C&K
Petroleum Inc. to: '

Socrates Vekris
Filellinon 19
Athens, Greece

who is appointed Process Agent (Anticlitos) of the Cor-
poration in Greece.

In case of revocation of the afore-mentioned agent,
the Corporation must notify such revocation and the
full name and address of the new agent for the service of
notices, who must be a resident of Athens; until such
time notices are validly served on the above-mentioned
agent.

Article 34.

Letter of Technical anleinancial
Assistance

C & K Petroleum Inc. declares that in the event of
transfer in accordance with Article 23, item 1, sub-items
a), b) and ¢) herein to a specified entity it shall by means
of a separate Letter addressed to the Greek State in ac-
cordance with the draft made by the Greek State and
the Corporation and initialled by them today, undertake
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the obligation, detailed herein, to render in the event
that this Agreement be ratified by Law and throughout
the period of validity of said Agreement all technical
and financial assistance necessary to the attainment of
the objectives of the Agreement and to the fulfillment
of its obligations arising therefrom towards the Greek
State and especially of such as are set out in the above
draft Letter. -

Article 35.

Protection of Investment Under Legislative Decree
2687/1953

The Greek State shall grant to the Corporatlon “in
any case before the beginning of the work" provided
for in Article 4 of this Agreement, the protection pro-
vided for by virtue of Legislative Decree 26871953 re :

Protection and Investment of Foreign Capital, for the

capital of any nature and form that will be imported
from abroad, necessary or useful for the implementa-
tion of the objectives of this Agreement, in accordance
with the procedure foreseen in same.

Article 36.
Cash Payments to the Greek State

Any claim for cash payments of the Greek State -

against the:Corporation in accordance with the provi-
sions of the present Agreement, as'long as there is no
provision to the contrary in the present Agreement,
13 payable within one month from the notice relating
thereto from the Greek State to the Corporation. Possi-
ble recourse of the Corporation to arbitration within
the above month in accordance with the provisions
of Article 26 of the present Agreement suspends the
obligation to make the payment during the entire dura-
tion of the arbitration procedure and during one month
from the notification to the Corporatlon of the final
award relating thereto.

For the Greek State

. Article 37.
Good Execution of Agreement’

1. The relationship between the two parties shall
be such as to foster and maintain a harmonious spirit
of cooperation at all times during the term of this Agree-
ment.

The parties expressly agree that the provisions of
this Agreement shall govern the rights and obligations
of the parties in carrying through the exploration and
exploitation of hydrocarbon deposits in the area of the
concession granted hereby and that this Agreement
embodies the entire understanding of the parties he-
reto and that there are no further agireements-or under-
standings written or oral, other than the conditions
of this Agreement and annexes thereto. -

2. The parties hereto further agree that no provisions
of this Agreement shall be amended, supplemented or
replaced except by mutual agreement between the
parties confirmed in writing and signed by the lawful
representatives of the contracting partles

) Artlcle 38
Valid Texts

The present Agreement has been executed. in the
Greek and English languages and both texts shall be
deemed to have equal force.

In witness whereof the Greek State and the Corpo-
ration have signed this Agreement typed on one side
only of each sheet. '

Athens 12 June 1970
The Contractmg Parties

For the Corporation
C & K Petroleum Inc.
E. J. Athens
Special Attorney

C. Kypraios
Minister of Industry



_ EOHMEPIZ THZ KYBEPNHIEQE (TEYXOZX MPQTON) 1785




1736

 EPHMEPIE THE KYBEPNHIEQE (TEYXOZ TIPQTON)

SCHEDULE B
Costs, Expenses and Charges
1. The items of costs, expenses and charges referred

to in item 7 of Article 10 of the Agreement to which this .

is attached are as follows:
a) The cost of goods purchased or services rendered.

b) Administrative, overhead and establishment éxpen-
ses, including contributions, patent costs, licensing fees,
and research charges.

¢) An allowance for amortization of physical assets
(e.g. purchase of drill) of 20 per cent per annum and
allowance for amortization of 33 1/3 per cent per annum
of expenditures that do not result in the acquisition or
creation of physical assets (e.g
drilling of; wells, expenditures for geophysical research).
Amortization for buildings in big towns is limited to a
percentage of 5 per cent per annum and that for pipe-
Iines for the transportation of hydrocarlbons to 10 per
cent per annum. Any more favorable amortization per-
centages or other taxation incentives in force, or to be
imposed or granted in the future, will not be applicable
in this case, except if these apply to similar enterprises.

d) Allowance for expenses on sale of ‘hydrocarbons,
including brokerage and selling services expenses.

e) Losses from damage to or destruction or loss of
property used, produced, manufactured, or sold, and
not compensated for by insurance or otherwise, inclu-
ding losses arising from bad debts, claims for damages
and differences in rates of exchange in converting cur-
rencies. : ’

f) Interest on indebtedness to be limited to two-thirds
(2/3) of all interest paid on all amounts of leans and
other financing by the parent company or affiliated
companies and/or any third parties, with interest rates
to be reasonable and in conformity with normal inter-
national monetary standard conditions.

g) Remuneration and rewards for services by others,
whether :
1. accrued or paid directly to them, or

2. accrued or paid to others for their benefit through
insurance, pension or other plans.

h) The remaining unrecovered costs of property dis-
posed of by sale, surrender, abandonment or otherwige,
including the unrecovered costs of drilling wells non-
productive of hydrocarbons in commercial quantities.

1) Rents or other payments to others for or in con-
nection with the use of any property belonging to others,
such as land, building, machinery, equipment etc. (or
in connection with their use) amortizations as foreseen
by item 4, of the present Schedule B.

j) Net losses from operations, as permitted by item 6
of Article 10 of the Agreement.

k) The Stremmatikos payment provided for in Arti-
cle 8 of this Agreement, during those periods prior to the
first period in which net income is realized by the con-
cessionaire, ‘

1) Exploration expenses and intangible drilling expen-
ses, (as defined in item 3 of this Schedule) that are ele-
cted to be deducted currently, as permitted by item 2
of this Schedule.

expenditures for the

“m) All other ordinary and necessary business ex-
penses that may be permitted by the Laws of the Greek
State prevailing from time to time in connection with
the taxation of the net profits of limited.stack corpo-
rations. ‘ o .

2. Exploration expenses and intangible ' drilling ex-
penses both of which terms are defined in item 3 of
this Schedule, that are incurred after the Corporation
has obtaned its first development concession, may
be deducted in the business period during which they
are incurred, or they may be capitalized and amortized
as provided in item 4 of this Schedule. The election
to deduct or to capitalize may be made annually by

. the Corporation for each business -period during which

they have been. incurred.

3. For the purpoge of this Schedule B, only the term
«exploration expenses» shall mean all expenditures
for discovering a deposit -of hydroéarbons and for
determining its size or expenditures related thereto.
The term shall not include expenditures for materials
used in buildings at well sites, or installations or buil-
dings at well sites, or drilling equipment, gathering
and production lines, casings, tankage, ‘motors, boi-
lers, machinery and the like. On the contrary, the term
shall include expenditures incurred for preliminary
investigations and surveys, whether ground, aerial
or marine, all expenditures for geologi¢al and'geophy-
sical work, and all other expenditures incurred in de-
termining the location and extent of a deposit of hydro-
carbons. :

The term «intangible drilling expenses» shall mean
all expenditures for labor, fuel, repairs, maintenance,
handling, supplies and materials which are for or inci-
dental to drilling, cleaning, deepening or completing
wells or preparation therefor. The term shall not include
such expenditures for materials used in buildings at
well sites or other installations, or drilling equipment,
gathering and production lines, casing, tankage, mo-
tors, boilers, machinery and the like. On the contrary,
the term shall include such expenditures for drilling,
dynamiting and cleaning of wells, clearing, draining
and leveling of land, road building, measurements
or surveys preparatory to drilling, and erection of rigs
and tankage, construction of pipelines and other instal-
lations required in the preparation or drilling of wells
producing hydrocarbons. E

4. Should the Corporation elect to capitalize any
exploration expenses or intangible drilling expenses
pursuant to the provisions of item 2 of this Schedule,
the expenses selected to be capitalized shall be amorti-
zed by the Corporation over a period of not less than
three business periods beginning with the business
period in which such expenses are incurred.

Athens 12 June 1970
The Contracting Parties

For the Greek State For the Corporation

C & K Petroleum Inc.

E. J. ATHENS
Special Attorney -

C. KYPRAIOS
Minister of Industry -
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