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AGREEMENT
FOR
THE EXPLORATION FOR AND DEVELOPMENT

OF LIQUID AND GASEOUS HYDROCARBONS .

IN THE SEA AND LAND AREA OF ZAKYNTHOS,
- KYLLINI AND CEFALONIA. - o

PREAMBLE

WHEREAS, preliminary discussions were held in
Athens hetween representatives of the Greek-State and
An-Car 0il Co. regarding the possibility of the Greek
State granting exploration and development rights for

hydrocarbons, and J : :

WHEREAS, on May 8, 1968, June 6, 1968, and Novem-
ber 29, 1968, vespectively, letters were exchanged bet-
ween the Ministry of Industry and An-Car Oil Co. outli-
ning the basic principles of a proposed Agreement, pur-

suant to the provisions of Article 5 of Law 3948/59 «Re:-

research, exploration and exploitation of hydrocarbonsy,
and -

WHEREAS, it was agreed that such direct Agreement
to be ratified by I.aw, would be coneluded between the
Greek State and An-Car Oil Co.,

WHEREAS, An-Car Oil Co., by its letter of Novem-
ber 29, 1968, has stated that the above negotiations were
_carried out by it, and on its behalf, and

WHEREAS, An-Car Oil Co. is incorporated under the
laws of the State of Delaware, of the United States of
America, with its registered offices in Boston, Massa-
chusetts, U.S.A.

NOW THEREFORE
BETWEEN

1. The Kingdom of Greece, hereinafter referred to as
the «Greek Staten, legally represented b¥ the Minister
of Industry, Mr. C. Kypraios,

and

2. An-Car Oil, hereinafter referred to as the «Corpo-
ration» or the «Lessee», represenied by its President,
John C. Sterge, acting by virtue of a special Action of
the Board of Directors of the Corporation on November
24, 1969, attached hereto in the original and an official
iraﬁsi&i}axx, ﬁ}e‘ present Agreement, pursuant to the
concurring opinion of the Couneil of Mines, has been
concluded under the following terms and conditions:

Article 1.
Original exploration area.

For the purpose of carrying out the work of explora~

tion for and development of hydrocarbons, the Greek
State concedes hereby to the Corporation the explora-

EGHMEPIE THZ KYBEPNHZEQZ (TEYXOZ TIPQTON)

tion area extended to 5.000 square kilometers appro-
ximately set out and defined below as follows:

- The area in guestion is encompassed within a border-
line (polygomical line) determined by the following

- points in- the map No. 1.800 of the British Admiralty
under the scale 1 : 699.000 eonstituting «SCHEDULE
A» of the present Agreement:

From:point (A) having as geographical latitude 38
327 00" N and geographical longitude 200 30’ 00’ E to
point (B) having as geographical latitude 380 23’ 00" N
and geographical longitude 20° 16’ 00" E, thence to
point (C) having as geographical latitude 38° 07 00" N
and geographieal longitude 200 16" 00 E, thence to
point (D) having as geographical latitude 380 01’ 00" N
and geographical longitude 200 33" 00" E, thence to
point (F) having as geographical latitude 37° 37’ 00" N

~and geographical longitude 20° 35 00" E, thence to
‘point (G) having as geographical latitude 37° 37 00" N
and geographical longitude 21° 05" 00" E, thence to
point (H) having as geographical latitude 370 42" 30" N
and geographical longitude 21° 05" 00" E, thence fo
-point (I} situated in the Peloponnese and having as geo-
graphical latitude 370 42" 30" N and geographical lon-
gitude 210 24’ 00" E, thence to point (J) situated in the
Peloponnese. and having as geographical latitude 37°
59 30" N and geographical longitude 21° 21" 00" E,
thence to point (K) having as geographical latitude 37°
59 30" N and geographical longitude 20° 59" 30" E,
thence to point (L) having as geographical latitude 38°
31’ 30" N and geographical longitude 200 44’ 00" E and
thence to the origimal point (A) having as geographical
latitude 38° 32' 00" N and geographical longitude 20°
307 00" E. : R :

Except for the underwater space, the islands of Cefal-
lonia, Zakynthos, Ithaki, a section of the Peloponnese
as well as any other island situated inside the above pe-
rimeter, are also included in the above area.

From the present Agreement are e)'(eluded the follo-
‘wing spaces A, B, C, D, situated within the above perl-
meter and determined by the geographical coordinates
of the summits of the polygonical line:

_SPACE A" (Near Kyllini) - . 97
. From point (1) having as geographical Ia,tltulc,leE tja
b5 15" N and geographical longitude 210 09 V5€’ & N
point (2) having as geographical latitude 37° 55" 3 o
and geographical- longitude 21° 10’ 04" B, ﬂ}ffw%n N
point (3) having as geographical latitude 370 55" 3 o
and geographical longitude 21° 10’ 36’ E, the,nggﬂ N
point (4) having as geographical latitude 37°55 o 10
and geographical longitude 21° 10’ 277 E and t%??'{ude
the original point (1) having as g_GOgl’aPhwaI ,dz';;;, B

370 55’ 15" N and geographical longitude 21° 10
SPACE B’ (Near Andravida) -
atitude 37°

From point (5) having as geographical 1 Gitudt
56' 08" 1% and (ge)ographigeal longitude 21° 1% r,iﬁf'; 35}?123
point (6) having as geographical latltnd,? 37 thence t0
and geographical longitude 21° 16’ 40 EB ;6? 417 N
point (7) having as geographical latitude 37 ence {0
and geographical longitude 21° 17" 22 E’Q ?’6’ 26" N
point (8) having as geographical latlt‘u(%? 37 ﬁ e o
and geographical longitude 21° 18 00 E, otFZ’ 55" N
point (9) having as geographical latltudﬁ 37 shent*e 0
and geographical longitude 21i° 18" 30 E, the 15N
point (10) having as geographical latitude 3
and geographical longitude 24 18 02 E, the
point (11) having as geographical latitude sher
and geographical longitude 21° 17 25 E?,G 55 36" N
point (12) having as geographical latitude 33 thence 10
and geographical longitude 210 16’ 43" E an | fati
the original peint (5) having as gqograp?;,‘ﬁai
370 56’ 08” N and geographical longitude 21

1
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SPACE (¢ (Near Andravida)

From point (13) having as geographieal latitude 374
55 457 N and gecgraphical longitude 210 19 17 K to
yoint (14) having as gq()grap‘rlif_sa] latitude 370 56" 00" N
and geographical longitude 2lo 49 567 K, thenee - lo
point (15) having as ggwgraplnuai latitude 370 55" 28" N
and geographical longitude 210 27 46”7 B, thence to
point (16) having as geéographical latitude 370 55 01”7 N.
and geographical Iongitude 210 19 4" K, thenee to
point (17) having as geographical latitude 370 557 06" N
and geographical tongitude 2o 19 16" E and thence to

the original point {(13) having ax geographical latitu-
de 370 50’ 40" N and geographical longitude 210 19 017

SPACE 1Y (Near the Valsamota location in Cefalonia)
From point (18) having as geographical latitade 380
09 56" N and geographical longitude 200 36" 41”7 E to
point (19) having as geographical latitude 380 10” 26" N
and geographical longitude 200 37" 06" E, thence to
point (20) having as geographical latitude 380 10" 137 N
and geographical longitude 200 37" 28" E, thence to
point (21) having as geographical latitude 380 09 43" N
and geographical longitude 200 37’ 03" E and thence to
the original point (18) having as geographical latitude
380 09°56” N and geographical longitude 200 36" 41" E.
The geographical longitude is understood eastern com-
puted from Greenwich and the geographical latitude is
understood northern computed from the Equator.
The above described original exploration area is mar-
ked by a red line on No. 1.800 map of the British Admi-
ralty (at latitude 370°40" N) underseale 1: 699.000 atta-
ched to this Agreement as «Schedule A», signed by both
parties hereto and constituting an integral part hereof,

Article 2. . .

Right to Renewal and Reéductions of the Original -
Exploration Areas.

1. The original exploration area is granted to the Cor-

poration for a period of three years from the effective
date of this Agreement. ' ”

2. At least one month before the end of the third year
the Corporation shall notify the Greek State of the areas
which it has selected to surrender at the end of the third
vear. The areas to be so surrendered shall measure at
i:ra;t 25 per cent of the area of the original exploration
area, : ‘

3. Provided the Corporation has carried out its inves-
tment and working obligations duaring the first 1 hree
véars, as specified in Article 3 and 4 of this Agreement
and provided it has carried onut the surrenders specified
under item 2) above, the areas retained by the Corpo-
ration shall be held by it in full right for another period
of one year (first renewal period, from. the end of the
third through the end of the fourth year from the effe-
¢tive date of this Agreement). -

thir (f)ne month before the end of the fourth year from
ree e,re%w? date of this Agreement (end of the first
‘tr;?“al, period) the Corporation shall notify the Greek
the e of the arcas which it has selected to surrender at
rod end of the fourth year. The areas to be 50 surrende-
shall measure at least 25 per cent of the original
arey,
txx;;nit)}z(wxde‘i the Corporation has carried out its inves-
peri d‘md working obligations during the first renewal
0d (from the third through the end of the fourth

ve - 5. as 8
Z"st'?;; Irom the effective date of this Agreement), as spe-

dod it]r{ Articzles: 3 and 4 of this Agreement and provi-
item 4 has carried out the surrenders specified under
shall h} above, the areas retained by the Corporation

¢ held by it in full right for another perxod of one

¥ear (second renewal period, from the end of the fourth

through the end of the fifth year from the elfective date
of this Agreement).

6. Provided betove the end of the fifth year no disco-
very of hydrocarbons, in quantities which in the Corpo-
ration’s opinion would ensure an economic exploifation,
bas been made by the Corporation and provided the
Corporation has therefore not applied for a develop-
ment concession as stated in Article 5, item 1) any areas
held by the Corporation under this Agreement i the
time shall be surrenderéd to the Greek State and the
present Agreement shall be {erminated.

7.1 al any time during the fiest five years teoim the
etfective date of this Agreement, the Corporation makes
a discovery of hydrocarbonsin any of the original explo-
ration areas in quantities which, in the Corporation’s opi-
nion, would ensure the possibility of an economic opera-
tion for the Corporation and seleets a development cone-
ession as per Article 5, items 1) and 2) then: (1) One mo-
nth before the end of the fifth year from the effective date
of this Agreement (end of the second renewal period),
the Corporation shall notify the Greeek State of the areas

~which it has selected to surrender at the end of the filth

year. The areas Lo be so surrendeved shall measure af
Teast 25 % of the oviginal area. (2) The Corporation shall
have the right, after the end of the fifth vear from the
effective date of this Agreeynent to hold for the dura-
tion of the said development convession all vxploration
areas still held by the Corporation after The areis selees
ted in (1) above have been snreemleved. Thevetore, it
discoveries of hydrocarhons are made and roncessions
selected in the original exploration aven upder 1he con-
ditions foreseen at the beginning of this item, then the
“total of the exploration areas whirh the Corpy sl
shall have the right to hold by virtue of thisitem 7) shull
be equal to 26 per cent of the total of the wriginad
exploration area minus the areas, if any voluntarily sus-
rendered by the Corporation belure the enid of the lifth
vear from the effective date of this Agreement, and 1ni-
s the areas of the development coneessions held by
the Corporation at the end of the I ifth veay.

4. The choice of the aveas to he surrenderad nuder the
stipulation of items 2),4) and 7)above shall be maile by
the Corporation solely in its own judgment and the aroas
surrendered may be in several nou-conlinuius blocks,
provided, however, that each separately .Eﬂi‘l’!ﬁll!if"ﬁ,‘d
block measures not less than fifty square kilometors,

Fach time that the Corpoeation makes ils chajee ol
the areas Lo he surrendered it shall sthmil al the sone
time an aceurate description and maps Seale /a0
showing the location of the aveas suppendored and he
arcas retained. ) ”

The limits of the areas surrendered and vetained in
accordance with the provisions of the present Ariivfe
as well as the limits of the areas granted Lo oxplo-
ration, will be fixed by eoordinanes geograpiie lines.

Artiele 04
Luvestment Obligation of the Corporad iy

1, During the first five years from the effective date
of this Agreement the Corporation is ohiliged o frvest
the following amounts for the carrying gl of the expho-
ration operations under this Agrevment anyedig
to the following progran:
st Year: Oun-shore or off-shore seismie sxplo-

' cation and ,in addition, any ether
geotogival and geophysieal wirk fo
dotermine struetural anomalios
In case explorations during the
first vear would lead the Corpo-
pation to form the opinion that an
exploratory drilling is wdvisalde
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- meters, lie- Gﬂrporatlon Wi
vo-thie r1ght to start suclr a dr
ling any time after the
month from: the effective-da
*of this Agreement but nob 1
“'than the 24th month and unde
“the condition that the- seisii
_exploration ef th ‘Wh@le\ area
“granted would be &
ST ,i:he 24th'month. . -
chl &em’{)u—shore or off—shoref seismie -
' * exploration and ,itt addition, any
'~ other kind of geo]ogm‘d2 ge@ph S
- sical, mechanical or any Slmllal“
mork ta determine the location. ©
for~ drilling and any ’
“otherdrilling . .owi s
Srd Year: Completion “of the ﬁrsb explora-
tory drilling of a minimum depth
- of 2600 m. in accordance with
* Artiele 4 of this Agreement e B
4tk Year: Drill exploratory well, minimum
dep‘oh 2.600 m. in- dcoordan@e.
with Article 4, of this Agreement
5th Year: Drill mcplcratory rell, minimum .
de@th, 2,600 m. in accordanca G
wzth Artmle é of thls Agreement %S 5

30 he»rem be chﬂy depomted' £ ‘
. yes, may upon siguature and prioe to the ratfo at
~ Law hereof, ecommence the’ exploratzon-apera on refe
Cred to this paragraph and relevant to 'obhgatm
me £1rst vear, Eﬂ sug}r event sums 3 '

fn*st yeay, If for. any reason Whatsoevér thls Agreem ub
x& m;t rgmfmd }w the Leglslamve authﬂrﬁ,y”, TS 1

mtfﬁﬁ*amn s terms undergo madlfmatmns on - aceoil
of which the Corporation shall be entitled in accordand
with Article 82 herein to withdraw entively” from. the
Agreement in question, the Greek State shall undertake
no ubligation or bear any responsibility in vespect of the
wzmqmm% of the expenditures of SUINS. inv ested 'by
virtue of this paragraph.

2. If the Corporation retains any exploramon areds
after the end of the fifth year, as stipulated in Article 2, |

item 7), it shall be obligated to invest the following o

ameunts in exploration work .in the exploration areas
retained by it after the end of the ﬁfth year fmm the
effective ﬂ&m of this Agreement. : .

a) lor the whole period of the first thx*ea years

atter the fifth year per square kilometer U.S.§ - 900"
b} for the whole period of the three lollowing. e Tl
years per square kilometer US$ - . 1 500

- ¢) for the whole period of the three feﬂ@Wma‘ .
years-per square kilometer US.§ e 2’

%?} every three years after the end of the 9th
“year {after the end of the 14th year from the
%é“fexe*twe date of this Awreemeﬂﬁ per sq:(;zare E
kilometer U.S§

3. 8) Am amounts mvested ﬁy iche (Iarpcratxﬁn; nite
“exploration and development operations undér thisAgre-

. wing renewal years, mentiofied under item 1) of this Ar-
© tiele, in exeess of its investment e}ahgatmns for each of

‘these years shall be eredited against the investment obli~
“gations of the following year or years. Any amounts’

- QECDHMEPIZ THZ KYBEPNHEEQE

pemods of three years:each. 4

“in Greece. .
~erent during the initial three-year period and the follo- Tt

- mvested by ﬁhﬂ Smyar&%mn i i exiﬂﬂmﬁl@n {spera~ ‘

" tlons ander t}m Aﬁf@ el cim 1g any e (}f the pe-
'ods*fdwe&y&ars “mentioned in tem J) ot this Article,

in excesy of the specifivally mentioned investiments far (

- the same perigd;shall he eredited against the

he ohligatory
s jnvestments for exploration oi *h{, E@how ity pewjd or

by If by thv md of an;y
A,\ *}m the (e :

= dev@lapmenh ope

: a?)m“wmenhunei obli-

di- ("r’@ﬁﬁ} as pro-

all pay in cash

"’Nee'n th@ (mh-

mﬁ three moni;hs
ar-or period, and
wltl{’oe cﬂmplbte

Jear or pemod
;g.:gmmmts mentm;nﬂd

D dt nin a.mi fm‘ ‘Lh{%
mder- this  Agreement,
ion: eXpenses, ge-
expenbcs, fees for
dany third pariies,
d supplies, inlcluding
sorialy and supplies
) ),gn‘mﬂ&ed ho-
rative and general
may ot be' c,mdzte&
ns seb forth, in this -
pep wcerit of saiil
e%m{ er«:

I3

bom a) mfw
,br_\ dﬁ 6&1‘3‘"‘1}" N
crrmdtmn a‘f the
e&ment ;Wml‘

: [ to “he all
gf- the (org»cmm-n and
he- gompany andfor
“eompany for

e and man(mhai
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administrative ads
: vy out the putpqw o

ake Ao mclude, .
étumnmtmiwg aﬁlm,»t;ih
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oftices and any expenses. connected wmh
mcm of said-of
3. Purchase, . mamte _
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Jnd eqmpmmt for sail
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oo aid eX}eme& %m z;pggé*
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"mhes uf Fopeign WA
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e gﬁiﬁh
ratio mt“iﬂbw o

‘3) I at oy 'i{i}i‘?‘ Ollg di;@? g}%ﬁ@i& i

“rigs for the purpost ofﬁ carys fails
agd déveiap%xegt “wel Cag cmﬁmwg ?z;}imf .
agreed by this Agreement. capable. 0 Cor sration
depth” defined. in Article 4, item’ )y the COTDC o
shalt have t‘ﬁe rIght m credﬁi agﬁm

st the investt
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obligations mentioned - in this’ Article mot more” than .

20 per eent of the purchase price (including cost of
transportation to -Greete) not to ¢
for this type of rig per calender
the ealendar year when thé pur
the: {irgt time in Greces
purchase price is dited. -

d) Ii; on 4 vy, drilling oper
red out by a contraster or b
poration by one-of its alfiliates.
the entire fees of the ractor o th

~be eredited agaimst the 7
ned in this Article whe;
otor, to the affiliate or t

r, beginning. with
ased rig is used for

arigt

five vent will

‘are made. -

cploration ;
1. The Corporation shall. bave to-start -geological

or geophysical work on its exploration area not later

than three months after the offecti

ment, and all the explovation area shall be surveyed

in detail by means of geological andjor geophysical

methods during the first

date of this Agreement for the primary purpose of

enabling the ~Corporation” to determine the best

possible locations for the drilling. of exploration wells.

| Waﬂ;i@gqj blig:

2. The drilling of a deep. exploration well shall be
started within twenty-four months from the effective
date of this -Agreement which will be finished within

the third year. )
4. During the -period’
to the end of the [ourth year,

o tho 51;21“(.'1’ ~of the third
ab least one: additional

the abov
he drilled by means ¢
at least 4.000 meters, no
that the sedimentary formations
g with a greater-depth ‘eapabilit

b. The locatiort of the sbovex
wells shall he' el
mdgmens, 0

rig of 4 drilling capacity of

ove-mentioned exploration

Corporation in its -own

/- The exploration wells compléted in excess of the
Minimum number in one year shall be credited against

the working obligations of the following year or yeais.
f" A deep exploration well ‘shall mean. a well of a
depth of not less than 2,600 meters measured from the

H8's rotary table provided, however, that for the pur- -

?{}S’% of this Article the following wells shall be deemed
¥ be deop oxploration wells, . -
Hf‘.? Any exploration well in which. a diseovery of hy-
ii‘ig;f;ib?m 15 made at any depth of less ,t’i}:m; 2,600
MRS 10 guambibies whieh on the atior i
it Wmﬁdq ntities which in the Corporation’s op:
zféi for the Corpovation and provided the Corporation
o pon e notification foreseen in _Article 5, item 1)
" )& Agreement, on the basis of this discovery.

"1 Sy exploration well in which the crystalline

. Zranite hagement is encountered af any depth bet-

Weag 750

¥¥stalling eters and 2,600 meters. If, however, the

or granite basement is encountered ab any

depily befors the - well has- reached 750 meters, such

“plovation. well ‘whall o 2 7t ...
Aot 00 Well ‘shall ot be deemed to be a deep 6%

?fir;i?}“ Well, and in this case the Corporation shall
e el deill one additional well, which shall have to
Sery o zsj}% & depth of 2,600 meters, or until disco-

ot ane an i : D .
0y depth, o until the eircumstances arige which

eed normal vental -

mtil such time when the total - 3
‘ 7o o0 then'such exploration well shall not be deemed to he
) Mg are gar-
ented to the Cor-

or by-athitd party, then
_ above, ‘or until the crystalline or granite hasement
s encountered in it at any depth, or nutidl the Gresk

ve date of this Agree~

st two years after the effective

- under reservation of the replacement throuy
© thér well " as - stipulated - in . this Article. v
if in this case the Greek State has serious techpies

cploration wells shall

g5 seismic information shows
| be drilled require a

“on a menthly bagis
ensure an economically. profitable opera- -

rocarbons, as under a) above, or uatil = ve-mentioned well

»,g& B ¥js B e g b
it ot oo cliline o1 granite basement is encountered in.

‘are foreseen under ¢) below, whichever of those three

events oceurs first. '

¢).Any exploration well with respeet to which the

Greek State and the Corporation agree that further

drilling is not justified. If this agreement is reached
3

before the well has reached the depth of 750 met

a deep exploration well and the Corporation shall have

~to drill one additional well to a depth of 2,600 meters,

or until discovery of hydrocarbons in it, as noder 2)

State and the Corporation agree that further drilling
of this well'is not justified, whichever of these thees

“events oceurs firgt.

In-the cases foreseen under b) and ¢} above, the

. meterage drilled in the original well added to the mete-

rage of the replacement well shall not be less thaa

2,600 meters. If the condition provided for in the pre-

teding sentence is nol complied with within the esta- -
blished time limit, the Corporation shall be obligated

to pay to the Greek State an amount of 178, dolluss
350 for each meter by which the total added meterage

“of the original and of the replacement well alls shart

of 2,600 meters. Upon the payment of ihis amount
- the original and the replacement well taken topether

-shall be deemed to be one deep explovation well undes
~the terms of this Article. '

9. If the Corporation wishes to discontinue the
drifling of any one of its exploration wells al aay

* depth, withowt having discoversd hydrocarbons in

it, and to abandon said well, the Corpovation shall
have-the right to do so in its own fres judgment,

gh nne-
Howaver,

reasons to - believe that -hydrocarbons m&sﬁﬁ'? be
discovered in this well at a preater depth, fhen

“the Greck State shall have the right to request ihe
‘Corporation t0 continue the drilling of this well, pro-
- vided this request is made to the Covporation before
* the rig is removed from the location and provided

further that the Greek State shall not have the right

to request that this well be drilled beyond the depth

capability of the rig. ‘ ‘_ o
“The Corporation shall have to comply with the above

‘request of the Greek State, provided, however, that :

a) This additional drilling shall be caried oub ab
the expense of the Groek State, which shall reimbunge
the Corporation for all the expendes incurred for such
drilling, according to the sume rate the Corpor

Hing

had been paying, including a charge for depreciation
of all the machinery and equipment nzed for such dsil-
ling at the rates foreseen in Sehedule B and an sveriiud
of 10 per cent. Such reimbursements sholl be
andd ot lates than thiety o
after the presentation by the Corporation of & month!
bill. B ) o
D) The Greek State shall assume all risks connected
with this additional drilling and full responsibility for
all damages suffered by the Corporation or by tined
parties as a result of sane, except in the case of yeoe
negligence on the part of the Gorporation. .
¢} Should this additional drilling cause any delvys
in the fullillment by the Corporation of its working
obligations wnder this Article, such delays will be ardded
to the periods during which any of these obligaiions

“are requived to be performed.

) Tn case hydrocarbons ave discovered in the abo-
during this additional deilling in
quantities which in the Corporation’s :’;«;}3};}&5;@_%&;?%
pnsire an economically profitable operation Jer the



Corporation, then the Corporation shall liave the right

to apply for and receive a Development Concession

with respect to this discovery as stipulated in Article -

5 of this Agreement, it being understood; however, that
in this latter case the Corporation shall have to pay
to the Greek State thirty days after the -Corporation
notifies the declaration foreseen in items 1) and 2) of
Article 5 an amount which shall be equal to t-he: dou-
ble of all the amounts charged by the Corporation to
the Greek State for this additional drilling (plus inte-
rest at the rate of 10 per cent per annum), all of which
amounts so paid shall be included as expenditures of
the Corporation in satisfaction of its obligations under
Article 3. ]
” . Article b.
Right of the Corporation to Receive
Development Concessions :

Number and Duration of Same. :

1. Tf dwring any time when the Corporation holds
exploration rights under this Agreement a discovery

of hydrocarbens in quantities which in the Corpora-

tion’s opinion would ensure an economically and
cummercially profitable operation for the Corporation

(commercial production), is madein an exploration

well drilled in any such exploration area, the Corpo-
ration, affer having submitted satisfactory proof
of such discovery to the Greek State; shall have the
right to select an area, referred to throughout this
Agreement as «Concession» or «Development Conces-
sion» with the discovery well located within it,
under the terms of items 2), 3) and 4).of this Arti-
cle and in accordance with the procedure for notifying

the declaration foreseen in Article 11 of Law 3948/ -

1959. ‘

2. From the moment of notification to the Miiﬁstry’
of Industry in conformity with Article 11 of Law 3948/

1959, of the selected area, the Corporation becomes
automatically Lessee of the so-selected area or areas.

3. The maximum area of each development conces-
sion shall in principle be fifty square kilometers of any
shape determined by the Corporation. However,
if the Corporation can prove to the Greek State that
the probable area of the producing field exceeds fifey
square kilometers, then the Corporation shall have
the right to a development concession measuring more
than fifty square kilometers, but in no case more than
one hundred square kilometers.

4. The number of development concessions which the
Corporation is entitled to select and hold in full right by
virtie of this Agreement is unlimited and each new
well capable of producing hydrocarbons, drilled by the
Lorparation on any of its exploration areas, but ontside
its development concessions, shall entitle the Corpora-
tion to select and hold a new development concession
under the conditions set forth in this Article.

5. The duration of the lease of each development con-
cession of the Corporation shall be twenty-eight years
from the date of the notification of the declaration.
Provided the Cor :
gations ender this Agreement applicable to each deve-
lopment coneession under consideration, this period of
twenty-eight vears shall be automatically extended for
another ten years under the applicable terms of this to
Agt‘eémgm, provided, however, that any amendment to

Law 3948/1959 applicable to the exploitation of hy-
f?‘{iﬁarhe}ﬂs genevally shall be applicable to the so exten-
ded roneession or concessions, except that no ¢ i
Law 3948/1950 shall have the effeeiy of aiteriié}fi?egzgz
rigd of the ten years extension.
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poration has complied with its obli-

Article 6.
“Development and Production Obligations
of -the Corporation
1. As soon as, in accordance with Article 5 of this
Agreement, the Corporation notifies the declaration for

. the area selected by it, foreseen in Article 11 of Law

3948/1959, it shall proceed diligently with the drilling
of delineation and development wells, using such spa-
cing of the wells as, in the opinion of the Corporation’s
technicians and in accordance with international techni-
cal standards is best suitable to ensure the maximum
‘economic ultimate recovery. :
* 2. Under reservation of the prescriptions of item 3) he-
low, the Corporation shall carry out continuous produ-
cing operations in a workmanlike manner in accordance
with the internationally recognized rules of good oil field
~ exploitation and always with a view to ensure the ma-
Ximum economic ultimate recovery, and 7

3. However, at no time shall the Corporation be obli-
ged by the Greek State to produce hydrocarbons from
1ts installations existing ab any given time at a rate which
according to international oil field practice:

~ a) s technically unsound ; , '

b) is detrimental to the scope of maximum economie
ultimate recovery, and , ‘

¢) is uneconomic, i.e., does not ensure a profit to the
Corporation from its operations. ‘

4. In cagse the Greek State finds that the development
drilling and producing operations of the Corporation
do not comply with the principles set forth in items 1),
2) and 3 above, the Greek State shall give notice in Wrl-
ting to the Corporation for initiating compliance within
one month from such notification. It is, of course,
understood that if the- Corporation has objections to
such suggestions, it may refer to Arbitration in accor-
dance with Article 26 of this Agreement pending which
the Corporation shall not be obligated to initiate com-
pliance as above mentioned.

Article 7.

Authorized Oj)erations of the Corporation
Restrietions

1. The Corporation shall have the right to carry pui
geological, geophysical and any other exploration ;\pf;
rations for the purpose of discovering hydrocar m{:
by any method and to carry out reconnaissance geo r?(*
gical drilling and deep exploration drilling for the Sﬂlﬂf
purpose within the exploration area and dev‘elopmt‘m
concessions at any time held by the Corporation un(
this Agreement. . olop

2. The Corporation shall have the right to dmgﬁ}
the reserves of hydrocarbons discovered by it, ’f.o} ons
development wells and to. produce the hydrocardo?

. diseovered by it. L the

3. The Corporation shall have the right to store oo
hydrocarbons produced by it, to submit them 0 E'mr
liminary treatment (such as separation Uf,“?ate; nat-
bottom sediments, desulphurization, separation gt
ural gasoline from natural gases) and to transport
them. 1 the

4. The Corporation shall be the owner tha sight
hydrocarbons produced by it and shall have t E{M‘ﬁea
freely to dispose of them either by selling on t}.wh-n the
stic market or by exporting them, however, Wit ;wew
limitations set forth in Articles 9 and 12 of this A%
ment.’ d in this
5. For the exercising of the rights enumerate under
Article, and for complying with its thgatzoﬁise right
this Agreement, the Corporation- shall have E‘jﬁes” i
after complying with the existing legal form ;1;. rent
build or cause to be built and/or operate and/o
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from third parties storage tanks, field gathering lines
and trunk pipelines for gas and crude oil, separators,
plants for the primary treatment of the hydrocarbons
produced by it, as for example,gasoline separation plants,
desulphurization plants, ete., ~hranch railway lines,
storage and loading facilities at railway stations and
in the Greek ports, housing facilities for its employees
and workmen, warehonses, mechanical shops, telephone
and radio communication facilities, and- all other in-
stallations necessary for the efficient carrying out of
its operations under this Agreement. Such instal-
lations may be built and/or operated by the Corporation
only to the extent that the existing installations owned
by the Greek State or any Government agency are not
sufficient for the Corporation’s purposes or when their
use is uneconomic for the Corporation. -

6. The Corporation shall also have the right exclu-
sively for the fulfillment of ifs operations under this
Agreement to reelaim lands or create islands within
the exploration areas at any time held by it under this
Agreement, provided permisgion to do so is obtained
from the Headquarters of the Army and Navy, which
permission shall not be unreasonably withheld.

7. Upon the Corporation’s request, submitted timely-

each time, the Greek State shall render all lawful assis-
tance to the Corporation in obtaining the permits and au-
thorizations from any and all competent authorities, in-
elnding the military authorities, necessary to reach the
objectives described in the preceding items. Should
the lack of or delay in obtaining the said permits and
anthorizations render. impossible or necessarily delay
the carrying out, of any of the Corporation’s obligations
tmder‘thls Agreement, such non—performance or any
delay in the performance by the Corporation of its ob-

ligations under this Agreement resulting therefrom

shall not constitute a transgression of the terms of
this Agreement and shall be freated as a case of «force
Majeuren under Artiele 25 of this Agreement.

8 During the performance of seismic measurements
in the sea, the Corporation undertakes the obligation
to cause explosions through compressed air-guns or by

of use of another method applied to eliminate destruction .

of marine life. Only in exceptional cases, when above
methods do not produce satisfactory results, will the
nss of explosive material -be allowed.
"I‘L Geophysical research, drilling and exploitation of
ol discovered under seawater shall take place under
the following conditions : ‘
’ﬂ The Headquarters of the Navy, through a re-
?'g‘”e"'tfmve, can follow up the relative researches,
! }i‘;‘ (ﬁmeiy‘ notification by the Corporation.
iatiy Jperations should not cause substantial transfor-
(} %‘q of bf?aﬁhfss and sea bottoms of the area.
ent 2"lgatmn in the sea area covered by this Agree-
care v?‘lf%]d not. be unfavorably affected, and special
i M be taken to avoid any damage to existing
( fﬁ!‘:}ater pables in this area.
shéig bipemhﬁf,w in alignments of Radio Sea Lights, ete.,
Tually 1 ?ifhlblted: and any floating means to be even-
o4 is"ia;ﬁe should comply with the rules of avoidance of
at sen S_-;“‘ sea and the means eventually to be used
in GW&M} bear lights in accordance with regulations
5&2 fc"o? any matters of a navigation nature it is neces-
uraph ;_Imzsh in time to the Department of Hydro-
srder 3{;’, the Greek Navy the required information in
lion 1Ssue the relevant announcements and instru-
§}§ to seafarers.
ot of :j:e the Corporation finds, during the carrying
and az.chgéa*‘?hes, any ,ob;,ech of archeological value
5 obliged tﬁg}cal findings in general, the Corporation
O interrupt any work and urgently notify
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the competent Archeological Findings Serviee so that
the latter may take proper measures for the protection
of the archeological findings.

g) Operations can be prohibited or discontinued ex-
traordinarily shonld such action be considered necessary
for reasons of National Security, and the installations
m use shall be removed from the area until such time
as the reasons causing discontinuation of operations
will have disappeared, without any obligation for in-
demnity on the part of the State, it being contemplated
that any such interruption or discontinnance of ope-
rations shall be considered to have been ransed by foree
majeure under Article 25 of this Agreement.

Article 8,
Stremmatikos Paymeni

The corporation is obligated to pay to the Greek State
a Stremmatikos of 1,000 Drachmae per annum per

. square kilometer of the area of all development con-

cessions at any time held by the Corporation under
this Agreement. The payment of this Stremmatikos
will start from the moment the Corporation hecomes the
Lessee of a concession.

Article 9.
: Royalties
1. The Corporation shall pay to the Greek State a

royalty of 12% per cent on all hydrocarbons
(crude oil, natural gas and natural  gasoling)

produced and measured hy it as per item 3} of this Ar-
ticle in the course of its operations under this Ageerment,
freed from water and foreign substances.

The quantities of produced hydrocarbons used by the
Corporation for its own operations for fael, or for the
purpose of repressuring, or unavoidable losses in the
course of the operations (prinvipally gas flared) shall
not be subject to the payment of royalty.

2. The royalty on crnde il and natural gas shull
be paid in cash unless the Greek State elects to take
these royalties in kind as herveinafter provided. Two
months before the beginninng of each calendar semester
the Greek State shall notify the Corporativn in writing
whether it desires to tuke all ov part of its royaitiesfor
crude oil and/or natural gas in kind duriag the eosuing
semester. Onee the Greek State has notified its ehoiee
to the Corporation no change in the manner of collerting
the royalties shall be made up to the end of the ensning
calendar semester, unless a mutnally satisfactory writlen
agreement is arrived at between The Greek State wud
the Corporation on this subject. )

The royalty on natval gasoline shall always be paid
in cash. . 7

3. The quantities of hydeocarhons subjest to rolyulty
shall he measured at the fiekl storage tanks for erade
oil, at well-head for nutural gus, and at the separation
slants for natural gasoline, The Corporation shall be
obligated to install for this purpese adequate measuring
devices complying with the stundards usually adapied
in international oil field practice.

4. The royalty in kind on crude oil shall be taken
delivery of by the Greek Stute at the field storage tanks
of the Corporation within forty days from the end of
each month o which the royalty payment applies, me
Jess another arrangement is arrived at by mutual writ-
ten agreement between the Greek State and },hg Lor-
poration, and the Corporatinn shall be obligaied to
store at the sole risk of the Greek State, exeepl that
the Corporation will be responsible for avy loss or ffaf
mage resulting from its negligence, the rovalty ‘i,‘i‘?i‘i&
oil to be delivered to the Greek Sfate in its iiggi«.i
gstorage tanks free of charge during  this .,5"5"**'5’:1
of forty days. In case the Greek State daoes not take



1088

a3 - o . b

ket el Sl T b .

delivery of its royalty crude-oil-within the above spe--

cified period, the Corporation-shail bave the choice

of either {reely disposing of it, in which case the royalty

on erudé oil shall be paid in cash, or of continuing to

store it for the account of the Greek State against an
appropriate storage charge, which shall amount to the

e Lt

actual storage cost plus 10 -per eent. S

-

the delivery therefor is effected. - - =
6. Should the Corporation own and operate in Greece

any trunk pipelines for the transportation of crude oil

and natural gas the Greek State may request the Cor-
poration to transport the quantities belonging to the

State by means of these pipelines either to their ter-
minal or to-any other point located on these pipelines.
This transportation shall be carried out by the Corpo-

ration at cost, plus 10 per cent. The present item shall

not be interpreted as an obligation of the Corporation
to build any pipelines or any transportation facilities
in addition to those which it owns or operates, nor to
erect any.additional installations with respect to such

pipelines or other transportation facilities unless ano-
ther agreement 1s arrived at between the Greek State

and the Corporation for this purpose.

. .

7. Prior to the time when the Corporation becomes

posted price in Greece the amount of cash to be paid

to the Greek State as royalty shall be calculated ap-
plymg the price paid by the Greek State Refinery or |
other refineries existing in Greece for crude oil purchased -
by them from the Corporation, as such is specified in

Article 12, item 9 (a). -

~ From the time the Corporation becomes an expor- -
ter of indigenous erude bvil and establishes a-posted price

in Greece, the amount of cash to be paid to the Greek
State as royalty on crude oil by it in Greece shall be
calculated applying said posted price, as such is spe-

cified m Article 12, item 9 (b).

8. The value of the royalty on -:r.iat&i} al gasoline shall

be caleulated on the actual sales revenue realized by
the Corporation during the month to which the royalty.
payment applies, minus manufacturing costs and tran--
spertation expenses from the field storage tanks to the

point of delivery. | | -
U. The value of the royalty on natural gas subject
to royaity shall be caleulated, if paid in cash, on the
actual sales revenue realized by the Corporation per
cubic meter of gas sold during the month to which the

royalty payment applies, minus trang portation expenses

Afrom xafeﬂhe&d to the pomt of delivery. |
10, All royalties in cash shall be paid everv six months
it January and July each year.

- Article 10,
Taxes

1. The Corporation shall be stﬂ}jf}ct ‘to the in-

come tax for limited
fixed rate of B per
derived from

stock corporations . at a
: cent on- the net.profits
its operations during a business

period and determined as set forth in item 7).of this Ar-

ticle, whatever the rate in foree from time to time for
other corporations may be. From the amount of in-
come tax for a business period compuied in accordance

with this Article there shall be subtracted the amami
. Fhre L EERT] T1L _ r ] ,a "t d . INYTET
of the royalties paid du ced tho amount

ment and, from the time the ¢
come from the concession, the amounts of Stremmati
tos payment pursuant to Article 8 of this Agreement in
_order to arrive at the net amount of income tax to be

L | _ o i o * | o A .
paid by the {&ﬂ-rgmm‘%@{m in respect of the business pe-
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- or any other Greck authority or legal entily,

tity, and, in general, of any third party.
~ The provisions of any laws of the ULT€
garding the minimum fees that shall be paid

“in conneetion with this Agreement.

preparation of any agreement related t0

\ : mg the business period either L S SR lors
in cash or in kind pursuant to Article O @? this ;g;:‘éi  force) of salaried or mn_ﬁa}armd{_—imf %I;Mi“‘*
' Ak - — recording of such agreements and ol t1€ PIeF

sorporation has nef in-. X - ane e
o ;. ment may not in each case exced 1

e e o b NP

“riod. It is'agreed that the royalties provided for by Azr-

ticle 9 of this Agreement are to be paid on any produ-

ction of hydrocarbons -whether the Corporation’s o-

perations result in a net profit or loss. It is further o-
orecd that the rovalty and tax rates set forth in Articlac
o y o 2 Te1eiey

9 and 10 of this Agreement shall remain unchanged for
| - the duration of this Agreement, and that the subtra-
5. Title to erude cil and/or natural gas delivered to
the Greek State as rovalty shall pasgs at the point where -

etion of the rovalties:from the income tax will remain

.

unchanged during this Agreement and the Corporation
- in the consideration of such undertakings agrees and
declares - that during this Agreement or any time

afterwards shall not intend to raise any objection or

- dispute as to the rate of 50 per cent on the net profits
~as provided herein above, and it will accept in all eases
the contractual effectiveness and validity of this clause.

2. The net -amount of the income tax determined un-

“der item 1) above is entitled to credit under Law 1413/
1950, ratifying the Convention of February 20, 1950
between the United States of America and the Kingdom

of Greece for the avoidance of double taxation. Taxes

which may be paid in the United States by the Corpo-

ration during the currency of the above mentioned Gon-

vention between the United States of America and the
~Kingdom of Greece or after its termination, shall nol
~affect the tax on.the Corporation’s net profits payabie
, - to the Greek State in accordance with'item 1) above.
an exporter of indigenous crude oil and establishes a '

3. Excepting the mining surface fee (Stremmatikos)

‘provided for in Article 8 of this- Agreement, the myalf
‘ties provided for in Article 9 of this Agreement and the

ticle, the Corporaiion, its property,operations and 11.1ghts§
its income from operations under this -Agr-eement; ax
well as any machinery; spare-parts,accessories, tools aml
materials of any kind imported from abroad for the )
rving out of the Corporation’s operations undf}r "’m
Agreement (with the exception of fuel of any kind ) a3

g ' ' X | - - N SR <7 =9 e "(,.'-- {1
~well as the hydrocarbons produced by the Lorpol ‘;t 11‘;{1
“under this Agreement (with the exception of refme

prodncts of any kind), shall be ?ex&mptgd - fran% ﬂltfn:i
xes, whether direct or indirect or of whatsoever st

. - o . I ¥ L ¥ €Y . :: {}‘f
or nature, duties, fees, withholdings, fiscal stamps

contributions, or any other special asgessments, ©

| o - , _. o i NI Siﬁ“
ther levied regularly or which might be levied occa

g L | | . L o {47 Lati}?
nal}_y f or SI}ECI al P-urp OSB‘S} 15 fﬂ?@f Qf the GI eel{j‘ﬁ{tl %ﬁ.

pal - PO <t £ s for ser-
general :of any third party, except {for dl%lef tl;%nﬁ in
vices or rights of any nature and the con EriptetoLs

favor of Social' Security Funds and Organizall

Employers. T
This Agreement, as well as any other agre od for
contract pursuant thereto which might be blgin ment
the acquisition ofthe exploration and deve Qééd i
rights on hydrocarbons within the areas descri®
Article 1 of this Agreement or related to parp WW
this Agreement are exempt of taxes, du L~.=1e§;1 fmﬁ
duties, contributions, fees and ”‘v"«’lthhﬁlfhfngsi 11 | ﬁ-—fﬁw
of the Greek State, or any Greek authority or (6=

eement 07

Greek State j{'{’%j:-
] to Jawyers

_ be paIt vt s
shall not be applicable o lawyers who perform ¢

| fime fnr iﬁLﬁ
the purg@ﬁtﬁg
e 1O fime i
for ;m%ﬁﬁ%
eqrt Asrer~

0.000 Drad e

 Fees of notaries, in foree from fime 10

of this Agreement and the fees (from tim

| , U E e |
4. Foreign shareholders of the CGI‘PG{;;&? are

vided they are domiciled or reside | f% Corpora-
exempted, as regards their income from the
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fay

fion, from all taxes, vegnlar or extraordinary or lovied
for special purposes, di:!tms,, \\f1b§1j101<%irtn,gs, contributions
or other exactions in favor of the Greek State, or auny

Greek authority or legal entity, or any third party, by
peason of their capacity as shaveholders of the Cog-
poration. T - S

" 5, All costs, expenses and charges incurred by the Cor-
poration whether inside: or outside Greeee in connection
with its organization and operations under this Agree-
ment prior to the business period during which for the
firgt time it devives gross receipts from the sale of hy-
dioearbons derived: from its operations under this A-
greement ghall be totalled and dfmortized by it over a pe-

riod of not greater than ten business periods begin--

ning with the first business period during which it de-
rives gross receipts- as above described. .

6. Should the Corporation show a net loss from its
operations during a business period after it has ob-
tainedl its first development concession, this loss shall
be carried forward by the Corporation and consolida-

ted with the financial results from its operations whether

profit or loss of the following business period or pe-
riods. Such result, if it shows a loss, shall again be car-
sied forward by the Corporation and consclidated with

the financial results of the next business peviod or pe-

vods. This consolidation shall be repeated until a net
profit is shown or the present Agreement is terminated.
The Corporation shall not have any claims against the
Greek State for losses sustained as a result of its ope-
rations under this Agreement.- -

7. The term «net profits» of the Corperation as u-
sed in this Article shall mean in respect of each busi-
ness period the profits shown after deducting from the
grovs receipts of -the Corporvation derived from its o-
perations under this Agreement .all costs, expenses
and charges incurred by it in its operations under this
%g‘raement whether incurred ingide or outside Greece.
Hlef costs, expenses and charges referred to in the pre-
eeding sentence and in item 5) of this Article shall in-
thude but not belimited to, those set forth in Sehedule
5 ot this Agreement and shall be permitted as dedu-
elions irrespective of restrictions in force or to be im-
posed relative 1o the deduction thereof. The expenses
vuiside of Greece, after the commencement of ¢commer-
“al production, as set forth in a) and b) hereinbelow,

#re ot 1o exceed 10 per eent of the total yearly expendi-

tawes of the Corporation inside of Greece :
0 4) Expenditures included in item 1) b) or Schedule
! Wh“;‘h are incurred outside of Greece. ‘
c,f) Expenditures for services under item 1, a) of
\,ingiuﬁ‘“ B and sales expenses “under item 1, d)" ;ai
*-m‘isidun ¢ fB Which are performed for the Corporation
! 1‘¥r¥)le dL {’ Ql‘gece by other companies \vi;gch are col-
of it ‘(}-lf’my or indirectly by An-Car 0ii Co. or auy
s allifiated companies. :
o m{éﬁ ;:ho}re costs, expenses and gllarggs s?mll not in:
of this gﬂ':f}ver, the royalties provided for in Article Y
iy »m;pg_,xgementx. G.mss‘ receipts shall include 'the!ia:
Yrice foé'“fi?‘sﬁ frn_m sale ‘oi produ_ced hydrocarb{m-g.‘ T ln,
aped l{,i;lée oil sold for export shall be that actual Ly
‘:\'“}E’Sa(;f or g) sea terminal. Gross receipts for c%qmeglbm
;’:};.{ﬁ;{‘mﬁoﬁ e f(}ﬂ shall be the actual receipts. The de-
Bsey angd gh t,k»i.e gross’ receipts andrthe eei,_tiai; ;x:—
it ine yi» }{léié.;es §}l§1§ b.e in accordance S’Vf t d
i the i:ig}; actices and principles as generally accepte
i1t g Matlonal petroleum industry. o
o oo toyalties are paid in kind duaring the business
fan o airsuant to Article 9 of this Agreement, the va-
voyalties as determined pursuant to said Ar-

_-J‘ said
Hele 9 shal} by added to the gross receipts of the Corpo-

i n compuyti i his Article.
& Mputing «net profitsy under this ;
edule B is attached to this Agreement which, being

‘duly signed by the pariies he

' hicles, morine vessels iad pls

: ‘ o items
of cost, expenses, chavges snd othe s of
PR TS B i o ) .
the Corporation under this ilem,

8. a) Tha Cornoeniion ahall o

B.4) The Gorporation shall ¢
within two months from the en

its balanee sheet

‘ h) EE R
be mads in aee
¢) The Corporation must pay the

i tion otal bay amount
Cassessed on the basis of its declaretion within thyee
months {rom the submissien of sueh deelaration,

4

) The provisions in force from time fo tnw rewss-
ding the assessment of tax againsl the Iux on income
of the curent business period have no application in
this case, the obligations deriving from Article ¥ of the
present Agreement for the monthly or semi — annual
payments of amounts foreseen by the above provisions

-remaining, however, in force, and the Corporation being

only obliged to pay each year the income tax on the pro-
fits of the preceding business peviod.

e) The provisions of legistation from time Lo time in
force regarding additional taxes for inexael declarations
have no application in this instance, provided the dif-
ferences arisen as regards the tax die dy not pesull 1rom
alterations of the business period’s resalis due Lo {he
fault of the Corporation, but are due 1o o mistaks op
to a different inteepretation by the Corporalion of the
provisions applicable in this instance,

£) The remaining provisions of legislation i fopes
from time to time regarding tax oa Ut income of legal
entilies, regulating the procedwres for submission of
tax deelarations of income, for the nolification of the
invitation for administralive settlement of the di-
spute, for the notification of the audit sheets, {or the
opposition against such audit sheels as well as Tor ap-
peals against the relative decisions and the assessment
of tax are applicable in this instance,

) It is understood that the provisions of Asticle 21
of the present Agreement do uot apply to any frausg
sion of obligations of the Corpuration under this Ap-
ticle.

St

- Avticls 11,
Import and Export of Machinery, Equipment sl
. Matovials

1. The Corporation shall havs the vight e Bnpmt
from abroad and to use foy its operations wnder Lids A~
greement ail mmchinery and s,saguipigu‘um inecfuding any
spare parts thereof, and any walevials of whalever no-
ture, which in the judgment of ihe Corporalion are
pecossary amd best suited Jor the carrying st oo il e
porations. The presenl Agreensent s i liew of apy ue-
cossary Heense requived i each instanes or e dmposta-
tion intu Greees of sach miehivery, squipenl, spase
parls aud other paterals,

2, The machineey, squipmeid, spare porls sl e
terials of any kind whalsoever prentivned nnder 1 -
hove, except fuels and lubuwicants, bul fncliding ve-
whether seff gna-
tnstramoents, cras
v for the
s well w

ving or not, upon which machi
nes or wiry other Kind of
operations of bie Corpor
velative tractors, ond

ning of operalions as
shall be exempt
all other taxes, cliarges, {oe

3. The Corporation shall be free Lo export
all the machinery, equipmei! awd maderia
spare parts, and any kind of wmarine vis

iy fime
including
¢ and plab-
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forms or vehicles imported by it into Greece in accor-
danece withitems 1) and 2) of this Article, except as o-

therwise provided in Article 22 of this Agreement and -
such exports shall not be subject to any special autho-

rization or license in each instance nor to the payment
of any export and customs duties or any other taxes,
charges, fees and stamp duties.

4. Should the Corporation sell or otherwise.dispose
of the objects imported by it under the terms of this A-

rticle, without reexporting them from.Greece, it shall’

be responsible for paying such customs duties and o-
ther taxes, charges, fees and stamp duties in accordance
with the legislation then in force, which may be appli-
cable to this case. However, this responsibility shall
not apply if the sale is made to the Greek State or to

another company or contractor entitled tothe same e--

xemptions as. the Corporation under the provisions of
this Article.

_ Article 12.

Domestic Consumption and Export.

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the domestic market so
as to cover its needs and to relieve the Greek national
economy from the necessity of using foreign exchange
for the importation of hydrocarbons into Greece.

2. «Suitable crude oil» as used in this Article 12
shall mean ¢rude oil which does not contain unique
technical characteristics or differs substantially as
vegards its gravity or quality from the crude oil
required by the Greek State Refinery or prediscovery

refineries, which would substantially increase the ope- .

rating costs of said refinery or pre-discovery refineries
in order to produce the pattern of produets required
by the Greek State, thereby creating an economic hard-
-ship for it or them or the addition of major installations
would be required in order to produce the pattern of
products required by the Greek State, thereby ecrea-
ting an economic hardship for it or them or the addi-
tion of major installations would be required in order to
process said crude oil. ,

3. After the Corporation bas commenced the com-
mercial production as defined in Article 5, item 1)
of this Agreement of crude oil in Greece, the Corpora-
tion shall have the obligation to supply indigenous crude
oil, to the extent the Corporation has sufficient sui-
table indigenous crude oil therefor, to the Greeck State

Refinery and any other refinery existing and operating

in Greece as well as to those Refineries anticipated to
operate by virtue of an Agreement signed, between the
Greck State and any other Sponsor, before the discovery

by the Corporation of commercially exploitable indige-

nous ecrude oil, at the time of the Corporation’s
initial commercial discovery of indigenous ecrude oil
with the amount of crude oil which cach -such re-
finery may require, from time to time, for the manufa-
cture of petroleum products which each such refinery
has the right or obligation to supply for domestic con-
sumplion.

The supply of crude oil to such refineries shall be
scheduled sulticiently in advance to permit production,
delivery and vefinery operations to be in a normal and
efficient manner. The obligation to supply and to ac-
cept such cx‘g&g oil shail be subjeet to normal foree
majeure provisions.

_4.a) The corporation shall have the right at any
fime to export any production that is in excess of
the amounts which the Corporation has the obligation
to supply under item 3 of this Article Ireely in any man-
ner and by any means and under any conditions de-
termined by it without any special license but under

- domestic refineries, the respective

“to import crude oil, will thereafter conti

“mestic refineries with imported crude o1
“equal to at least the same percentage of t0

- shall have no obligation to produce and supply

normal commercial practice in each instanee and without
paying any export duties or other taxes, duties and
charges, and to retain the proceeds of such exports
abroad as stated in detail in Article” 13. In exercising

this right the Gorporation shall endeavor to export quan-

tities of crude oil produced by it in excess of those sti-
pulated under item 3 above, provided that suitably
markets for such quantities are-available to the Corpo-
ration. The Corporation-will notify the Greek State
in writing when such markets are not available to it,
at -which time the Greek State may arrange to
purchase the excess’ crude at posted price provided
mutually satisfactory terms and conditions mcluding
duration of such purchase arrangements are agreed
upon by the Corporation and the Greek State, howe-
ver, within the limitations of Article 6, item 3,

~ b) In the event the Corporation exports indigenous
crude oil during a calendar quarter at prices which are
lower than the prices paid by the Greek State Refinery
and the other domestic refineries pursuant to item 9 b)
of this Article, the Corporation shall make available to
the Greek State during the same calendar quarter an
equal quantity of indigenous crude oil at the average of
the net prices realized on such sales during such quarter
by the Corporation, provided .(1) that the Greek State
makes such crude available to one or more of the do-
mestic refineries for manufacture into petroleum pro-
ducts to be sold in the domestic market, and (2) that

the quantity of erude oil furnished to the Greek Stale

hercander shall be in partial fulfillment of, and not w
addition to, the Corporation’s crude oil supply obliga-
tions seb forth in item 3) of this Article. The Greek State
may make such indigenous crude oil available to one
or more of the domestic refineries upon terms and‘cml'
ditions of its choosing. To the extent that the Gretk
State transfers its rights to such crude oil to one or moe
obligations of the
Corporation and the refineries to supply and P“‘-’chaﬁ‘:’
indigenous crude oil shall be reduced in each case b}"_t o
amount of crude oil so transferred to each refinery by
the Greek State. Sth its
5. In order that the Corporation may comply “Itf “f
obligations, as set forth in item 3) of this Article, t?f}t}l’d
ply indigenous crude oil to the Greek State Refinery ";'-ﬂ
other domestic refineries existing at the fime .of‘u}:qgﬁ
commercial discovery, the Greek State obligates l(.}{-
t0 ensure that the crude oil produced by the (‘m‘ggh}“
tion in Greece, provided such crude 0il1s ‘suxtab_l? “lﬁm
the meaning of this Article 12, item 2), will be g;; er’xi% -
rity of purchase by all such refineries over crude duvruﬁt’
ported from abroad. With respect to the lmpoéw st will
oil which the Corporation’ s indigemous crude 211 e
displace, the Corporation or its affiliates t}it‘ﬂt‘}lfé it
contracts which may provide it or themlglzt ,: o be é;}lt%
. i

tled to supply the Greek State Ref:merY1 ?n“dagtii;n{ﬁt
tal quan‘titles

odtia L it di o Hime
of crude oil imported into Greece as 1t did gﬁrﬂﬂmﬁ‘m
of the initial commercial discovery. The Pimﬁg‘}’
m 3) of this Artule

nous crude oil in compliance with ite hased the-

in excess of the quantities which will be pure
reunder. : " e the

6. In order to fulfill at the earliest }mssg’zg {;};::gi{gm
primary objective of this Agreement, a8 kiﬁees:
1) of this Article, the Greek State further a8 of this 1

a) That from and after the effective % ?@f any Pre”
greement and at all times during the validity @ 22t
sently existing crude supply contracts an ible effort
sions or substitutions thereof,

every POS; said €oB
shall be made within.the limitations 0



tract or contracts to ensure the priovity of p
chase at the earliest possible time by the Gieol
State Refinery of any suitable indigenous crude oil pro-
duced by the Corporation up to the total throughpt of
said refmery. o o .
b) That from and after the effective date of this A-
greement, the Greek State shall exercise every elfort to

ensure, insofar as existing contractual obligations shall .

permit, that all new . contractual obligaﬂtiensi for the
supply of crude oil or prodm}ts and all extensions, re-
newals, or substitutions of either presently existing or
future crude oil or product supply contracls shall con-
tain every reasonable and lawtul provigion which is wi-
thin the power of the Greek State to permit the utiliza-
tion of the amounts of indigenous erude oil as defined in
item 3) of this Articlein Greek refineries at the carliest
possible time after commercial crude oil production be-
gins, However, the provisions of item 6 (b) will not
apply to product supply contracts that are for periods
of one year or less which are signed prior to the com-
mencements of produection of crude oil in commercial
quantities. - n :

c) If, despite exercising its best efforts, the Greek Sta-
te is prevented from achieving the objective foreseen in
item 5) and item 6), paragraphs a)and b) of this Article,
the Greek State shall nevertheless be obligated to ensure
that the Greek State Refinery and the other domestic
refineries purchase an amount of suitable indigenous
crude oil produced by the Corporation equal to at least
f_hirty per cent of the throughput of the Greek State Re-
inery. :

6), the Corporation shall not possess any right either le-
gal or by anyway arising out of the terms of this Agree-
ment fo interfere, oppose, or ask the Greek State to
modify or change in any manner the terms of the Agree-
ent regarding the supply of crude oil or products or
the establishment of refineries in Greece which the
Greek State has concluded up to the date of this Agree-
ment or will probably conclude in the future prior to the
date when the Corporation notifies the Greek State that
it has discovered suitable crude oil in commercial quan-
fities or subsequent to such date so long as the Greek
§>tate provides for utilization in Greek refineries of the
amounts of such crude oil produced and delivered to the
lireek State up to maximim of the obligations defined
I this item 6).

7. Should there be any other producers of suitable
(tf e oil in Greece at any time during the validity of
s Agreement, then the Corporation’s obligation to
Supply and the Greek State’s obligation to purchase the
%’mduetmn of the Corporation will be in the ratio which
‘;xe .C“’I'Pﬂl’afilon’s production bears to the total pro-

uetion of suitable crude oil in Greece by all producers.

Su& I the Greek State notifies the Corporation with
fo}?ﬂmg data that the indigenous crude oil produced
Eiate eRCQrPC‘ramon is unsuitable for use in the (argek
the efinery or the other prediscovery refinerics,
en' the obligation of the Greek State to ensure that
v ;;:dlgen@us crude oil is given priority of purchase
Tieg agdGI‘eek State Refinery and prediscovery refine-
Said refj the obligation of the Corporation to supply
" 'ﬂngnemes with indigenous crude oil, would both
Ment Wingent upon a mutually satisfactory arrange-
1) abey ereby the primary objective set out in item
clory & Would be achieved. If no such mutually satisfa-
clive gz?fang'emem can be achieved, then thg respe~
tion, g5 coorons of the Greek State and the Corpora-
timg o Svated above, shall come to an end until such
% such crude oil or other crude oil produced in
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will

d) Notwithstanding what is stated above in this item -

« ies, poe-
, that the Gres that it
: the Greek State Refinery and other refine-
Hes existing in Greeee to purchase such unsuitable oil
o the extent that it can be ntilized in the refineries,
provided that in this case the operation of said refine-
ries does not result in any hardship for them. In addi-
tion, the Greek State agrees to extend its fullest coope-
ration in promoting the wse of such unsuitable erude
oil as a fuel substitute in industries i Greece.

Y. a) Beloré the Corporation beeomes an exporter
of crude oil, the price at which the Greek State Refi-
nery and any other refineries existing in Greeve shall
be ebligated to purchase vrude oil produced by the
Corporation in Creece, shali be se! at the field storage
tanks of the Corporation, anid said price shall he the

- arithmetic average, over the applicable calendar month,

of the posted price or prices, as defined in Platt’s Uil
gram o7 other similar publications, of erude oil at Sidon
and Tripoli, Lebanon; Danias, Syria; and Libya,
after making the usual corvections for specific gravity
and quality and geographical location,

b) At the time the Corporation becomes an exporier
of crude oil and the Corperalion establishes in Greecs
a posted price al ils field stovage tauks, the price al
which the Greek State Refinery and other refineries
existing in Greeee ave obligated to purchase vrude oil
shall be said posted prive. Such posted peice shall take
into account general market comditions prevailivg in
the Mediterranean area ab that time after vonsidering
the quality chavacteristics and location of crude il
being exported.

10. Payments by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be
made within sixty days from the dale of presentation
by the Corporation of a bill therefor. If payment is
not reccived by the Corporation within sixty days

~ after the Greek State’s veceipt of the bill therefor, the

Corporation may withont prejudice to any rights it
may have by law, offset such amounts reeeivable aggai-
nst amounts which the Corporaion would otherwise
be required .to pay the Greek State.

11, Should the Corperation owm auwd operale in
Greece any trunk pipelives for the teansportation of
crude oil or any gos lines, the Geeek State may
request the Corporation lo Lransport the crude ol
and/or natural gas bonght by it from the Corporation
by means of these ok erade oil amdlor gas lines
either 1o their terminal or Lo any other poiul lueated
on their ronte. The Leanspurtation shall be carried vt
by the Corpuration at rost plus 10 pur cont, i}vi{? pras
sent item 11) shall not be interprofed as an obligation
of the Corporalion Lo builil sy rvude il o gas pipe-
lines ov any transportation feifitios in addition to those
which it shall at any moment swn andfor aperate, nor
to ercet any additional installations with respect 1o
such pipelines or other teansportation fweilities, unless
a mutually satisfactory agreement is arpived af het-
ween the Greek Stale aud the Copporation io this
effect in the future.

19. In order to detenuine the Draclim price of conde
oil in srvcordanee with the provisions ui this ,%i*{;a:!a,
the applicable world maikot prices and Liansporiation
charges, if denominated n forciun curreney, ’E*’é}lé?;}i
be converted to Diachian exuivalest ab any monthly
average of the duily rates of eschang a&“dﬁfgws,{ in
item 8)of Article 13 at which the wrporation is enti-
tled to prrechase fopeign cirreney ith Drachma dos
ring the respective calendor me

oy
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into some other currency convertible into U.S.dollars.  tion by the Corporation that the proposed conyersion.
¥ r%;‘f;j:_resesnts a remﬂ}ame of Tunds surplus to the Corpo-
- vati ;:é"ratmg requ1rela§1is for the ensuing
riod In Greek currency. T -'ewever ‘the Corpo-
] _:':-’_-_ 8 } ank GI' ﬁ}S ﬁﬂthﬁ‘*
o f .:.-;iff!7-'.,1"89(38 or 1135 aﬂenta
1 that e Temltta,nees of tunds effected by y
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operating I'%qmmmmm in Greek currency, including | a,ns of sm*h 1

stock, any form of loans and

‘sources, as well as.

_ an&:-?}.’?ﬁ_%t m lra
but not limited to the @rﬁﬁ%ég from the. issuance of | |

other advances, foreign
currency revenues obtained. from export sales of hydro-~

‘carbons wnder the terms of Article 12 or from

~Drachmae surplus funds r ted
fm- Greese nnder the Provisions f}f this Aﬁ;m}g
by ﬁm%ﬁﬂ% should- Drachi

Cﬁr@amﬁm & eash

currency, then- iﬁm
mﬁﬂ wmﬂéf

ﬂmu h '

- - < -
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31?1& fﬂl‘ﬂf’t 1 6%ch

yxchangs. aﬂ.ﬁ_’ﬁf %t a _ﬁt | sptive

iess f a‘?ﬁra}@}e tva i}he yrporat th&n t,ha ﬁﬁ{i}, the

“generally: Ie "m _gther firms *"3@ g;f
--é-_.;ff:"*ftgrmmmg Sﬂf ﬁ £ ﬁ §

L ”a 35

38, ézsamlt a;iis ﬂﬂ"hfﬂgﬁ &:g 2

‘mWh afﬁﬁﬁ“} Ef? é h i}%

"R os } Gsé & .
ani;htrme Oor P 5, as ﬁiﬁ mﬁ
g = fﬁ ﬁ:
1y be, . ,f byt seﬂmg fti‘i%lg*__ #g «:; ,ﬁe}

* m ﬂf the. cost o firm

Provic ﬁéﬁz her n

d mi}fm

) :'__.- e rate of @xﬁ_ hange & which



1593

he permitted to buy and sell
not be Tess favorabl hie weighte
effective rates of ex wiully realized by
enterprises on the e
applicable weighted av
any delay and; if 3
its value shall’ be
weights the latest
sary, provisional e:
dass of ninerals
4. For the purpo
Corporation may-m
poration shalt, on
of its foreign cure
tions, as well as. ifs
port sales and other son
lent at the rate of exch
item 8) of this Article,
tled to purchise Drachnias
day on-which. each trangaction
the Corporation’s ‘books
_10. If and when the Bank of Greecs ¢
1ts policy of fixing the buying and selling rates for U.S.
dollars, the rates of exchange ’

under item 12)- of Article 1

! 4/ 0L Artiele 1 under the preceding
ltem 9) of this Arficle, shal :

6 certified by a recognized

Greek or foreign bank approved by the Greek State and

the Corporation. The applicable rates to be certified by

that bank shall be the b Iying

dollars, as defied in‘item 8 )
lawtully available in either A
close of business of the'd
18 required. Certification of vates .
fgtrfgn eurrencies sh > ar
it}

Lis Article, which are
ens or New York on the
‘which such certification
xchange for.other

)  Other Obliga |
1. The}Go’x‘pg)“‘i‘;éﬁion shall’

bfﬁbf&ﬁbha L

o The Corporation shall submit to the Ministey of
stry quarterly and annual statements covering its -

eploration and developraent operations in adequate

detail in duplicate, -

. Supporting ‘material, such as dm]hng cores; fossils,

Mplos of the formations, samples of erude oil and water,

& R - ; e Y . »
te., shall he ept by the Corporation in its own premi-

szm;;}iz bé:mg understood that authorized representatives
Supporti reek State shall have the right to inspect this
@ jtainsgg;‘ Material. Should the Greek State. desire to
ﬁr&ﬁa‘u“ B
Ee eﬁgﬂfh%ﬁ comply with suéh requests, but only to
Honal e8¢ this compliance does not create an addi-
delay op giisuaji expense for the Corporation and does not
3.1 nde?,ﬁ's‘O?el‘atiﬂns\inranymannefwhaizsneven
iatiégbthiimemﬁt of a regional and nation-wide corre-
it ang Lo Seientific Serviee of the Greek State of
of exp;mg?’f‘}fmaimﬁ‘Obtaihedaby the various holders
e Copporo 87848 and concessions throughout Greece,
it trippe, Qiaij’mn shall supply to the Greek State copies
Peration ® of all scientific data collected during its
’ % meluding data and .interpretations from the

Dtpoparso. - oo on LAl ; : 4
Toration and/or its contractors, provided, however,

it l;i P : ' { Y
at ) ,‘f‘i‘jgsiasd aifiliatés, and any conclusions . arrived
Hidy of tiif 0yees of these corporations through the

¥ ¢ factual data shall be communicated to ii}e

.
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eing currency: shall also
d average of the
< realized other -
$ from Greece, Such -
-calonlated without
ovisional basis, and.

uld -abandon

8. dollars'as specified
nd selling rates for U.S, .

‘arranged, at the request of
through such. Greek or -

ed to keep ‘.“aé@uiaiéi
1g, producing, trans-:

supporting material for its own use, the Cor-

3;% P ek D » - .
poroprietary wformation of the Corporation and its

Greeli"Sta-ﬁe-‘sdl‘ely at the discretion of the Corporation

~The words all scientific data is meant to include are the
following: - ‘ o

a) For the Seismic Research: |
.. L Complete series”of seismic records {selsmic time
Sections) or record section displays for all seismie pro-

5 files measured,

i, Complete results of velocity determinations by re-

. fraction method. ,

o M. Complete series of all maps prepaved specifically
- ile‘— maps of iso-chrones or iso~depths for each conti-
;- muous or phantom horizon. '

1iii. Technical ‘report on field methods employed.

iga- * b) For the Drilling Exploration:

“ 1. Weekly progress bulletin covering drilling DPEra-
- di. Stratigraphical and lithologieal log of the drill-holes,
- 1. Continuous series of cuttings. '
¢} For the measurements within the drilled area;
- Schlumberger (The different loggings).
 Gopies of recordings for the following measuréments
within the drilled area: -
- L. Electrical resistivity logging.
2. Self-potential logging,
3. Gama Ray and neufron logging.
4. Speed of seismic waves (velocity logging),
5. Laterolog-Microlaterolog. )
6. Dip-Strike logging,
4. The Corporation shall advise the Ministry of In-
dustry of any location chosen by it for the deilling of any
wolls, of the commencement and completion of any

~drilling operations’ and- of their interruption and of the

‘discovery of any hydrocarbons. This obligation is in

~ addition to the obligation of supplying quarterly and

annual reports mentioned under ifem 2) above.

~ ' b, Financial reports of the Corporation shall be sub-
ek * mitted by the Corporation to the Ministry of Industry
7 within three months after the end of each business pe-
- riod. The Ministry of Industry and other authorized sor-
- vices shall have the right to inspect at reasonable inter-

- vals and upon reasonable notice the official records and

‘books of the Corporation in prder to ascertain the aecu-
‘racy of the entries, however, in such a manner that the
operations of the Corporation are not hindered.

6. Authorized representatives of the Ministry of In-
dustry and especially of the scientifie and technieal ser-
wices of the Greek State shall have the right to vigit and

_observe the scientific activities and technical opera-

tions of the Corporation in order to be kept informed
and to know the details on the progress of same, These
visits shall be carried out in such a manner that the eur-
rent operations of the Corporation are not hindered,

7. With the exception of generalized figures vn the
meterage drilled, the number of wells and the total pro-
duction of hydrocarbons per field, all data, informa-
tion, reports and materials submitted by the Corpora-
tion to the Greek State shall be treated by it as eonfiden-
tial, unless the Corporation advises the Gireek State in
writing with respeet to any specific information that it
relieves the Gresk State from its obligation. Asan

excoption to the above rule, the Cireck State shall

have the right to communicate to third parties for
purposes of scientific publieations br vther purposes, the
seientific or technical data and information supplied to
it by the Corporation, three years affer the fermination
of the Corporation’s rights with respest te any g;fg@:ﬁ@,
explovation area or coneession to which tﬁ;ﬁi informg-
tion applies or immediately upon termination of this
Agréement. The Corporation shall not unreasonably
withhold its consent concerning requests of the Greck
State to publish or epmmunicate to third parties for pu-
blication or otherwise, earlier than stipulated in the pre- |
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ploy. - plete freedom to determine and o carry out in its own
6 Iree judgment its investment policy, as well as its fi-
- nancial and operating programs, except as specifi-
. cally otherwise provided for in this Agreement. The
2. Greek State, however, at.any time during business hours
and through - its competent supervisory authorities
ng  reserves the right to inspect the operation, installations,
. books and records of the Corporation’s operatiops in
. larecce in order to ascertain the expenses related the-

4. The Corp
Greek nationals 1
clinical ‘or administr:
quiring specialized skill,
poration to employ as T

5. With respeet to

during the operations under
poration. is liable under the pr
u

Civil. Laws of Greece having , !
course Lo arbitration dance with Article 26: of

this Agreement. Also the Corporation must comply with "
rations Wn-force in Greece -

6. The Corporation shall be obl
the year following the ~ye: 16-frbs
drocarbons, as per Article 5, item {) ‘and 2), to accept
for training each ‘yeartwo candidates selected one by the
geological and the other by the technical services of the
Greek State; it being understood that; ..~ =~

18,

I expenses of the trainees will be paid for by the : ,
a) all expenses s utie o) i Depard ~f(,):, byt - luntarity to the Greek State any or all of the develop-

Greek State; e e SOR I S S

b) the - training.program ‘shall be’ gontracted. on
practical work, the details ‘of which shall be established
each time by-the Corporation on the basis of general
indications by the Greek State with the scope .of giving

the trainee the possibility to gain practical experience

in the various phases of exploration for and development
of hydrocarbons; -~ 7 g

¢) the training period for each traines shall normally

be six meénths; but, “unless. another mutually sabisfa-

ctory agreement is reached hetween ‘the Greek State
and the-Corporation, it shall in no-case be more than fw-
elve months 1 B e TR O

d) the person of the canditate for the position of trai-
nee selected by the Greek State shall to,be subject to
approval by the Corpe n whis
approval if in’the Corporation’s opinion this eandidate

1s unsuitable for the carrying out of his assignment. The -
ave the right to request the *

Corporation shall ‘also have th ,
Greck State to recall & trainee already approved by

the Corporation, for the same reason as above. However,

in both the above mentioned cases; the Greek State
gﬁi‘f have the right to immediately nominate a substi-

o - “Books of ,,thé’bepOratiﬁﬁ; ,'

Books of A :
:;h‘% Corporation in" Greece shall be kept by the Corpo-
dat{ml In the Greek language and if the Corporation so
~\§:1Pes also in the English language, and in accordance
With the generally ‘sceepted prineiples and rules of
wecunting practice and in aceordance with the Code
of Greek Taxes L | '

) ‘ <

Ye Corporation is permitted to show its,_expemli:

tﬁ? and ity investments in U.S. dolars and to keep
1 books of aceount, and issue their financial state-
?}ﬁnts in th 1H el : E
mine SUbmitted to the Greek authorities shall be deno-
of f@é&i i Drachmae, using the rule of c%nversilgi}l
« 180 curreney amoun t forth 4n itenis 5j and 3
of Antif 13, @TOunbs sof forth. in itoms 5) and
S Article 19. ,
T Managerial and Administrative. Freedom. ,
mmh? f"i‘?f’mﬁ@?& shall have full, unrestricted and
géﬁ&gteg?%anagéma; and administrative freedom 1D the
tion of thig ?f operations and activities during the dura-

ePenaland S
he right to re- =

e

i
A

: «bbgiﬁningfwith‘
year-of-the-firts discovery of hy-

ion, which may refuse such

account and the ,datawreiéti’Ve to them of .

is same curréncy. The Corporabion’s tax re-.

greement. The Corporation shall have com-

£ 1‘0{?0‘ = ‘ ’ ' )

' Article 20.

R Surrender.

1.. At any time during the validity of this Agreement

_ the Corporation shall have the right to surrender vo-

* luntarily to the Greek State all or' any part of any or

4l exploration areas ab that time held by the Corpra-
“tiom, provided, however, that if only a part of an explo-
~ration area is surrendered such part shall measure not

_lessthan fifty square kilometers.

2. At any time during the validity of this Agresment

‘the Corporation shall have the right to surrender vo-

- ment concessions held by it at that time.

3. As from the date on which any voluntary sup-
“render is effected underitems 1) and 2) abéve, all the
rights and obligations of the Corporation velating to a
surrendered exploration arvea (or part theveof) o to-
a surrendered development concession shall terminate,
provided, however, the Corporation shall have fulijl-
~ led all the obligations relating to the surrendered explo-
~ration avea (or part thereof) or to the surrendered deve-
" Jopment ponsession, acerned up to the date of the sur-
“render and provided also the Corporation shall have

" fulfilled the investment obligations relating to the sup-

“rendered development concession as stipulated ynder
Article 3 of this Agreement to the end of any of the years
mentioned in said Article 3, during which the surrender

- oceurs. : e

2 ' Artiele 21,

- Fines and Forfeiture

Termination of Agreement by Expiration

Fines. . - - o ,

1. Asa penalty for the transgression of any of the terms

of this Agreement and for the non - sompliance With

. the Corporation’s obligations under it, gxeeph a8 othe-
rwise provided for in this Agreement, the Greek State
may, thirty days after having given a written warbing
to the Corporation, ab any time during the vali-
dity of this Agreement, impose fines on the Corpora-

" tion, which shall vange from 118, dollars 1.000 to us.
dollars 5.000 for each transgression, provided, however,
that in case of repetition of the same transgression aftor
the Corporation has received written warming from the
Greok State, the fine for such repeated transgression sy

ge up to-U.8. dollars 10.000 and provided farther that

in the cases specified hersbelow a) to f) the fine may

reach up to U.S dollars 250,000 for the first two yoars

and U.8. doflaes 300,000 after the first Two yews,
Cases are limited to the following:

. a) Non - ecompliance with the investment obliga-

tions as stipulated in Arficle 3; ,

b) Non - eomplianse with the working ubligations

Las stipulated in Article 45 - ~ :

with {he avbitration awael rep-

) Non - eompliance o | ,
) : of itein &), Avti~

dered. in pursnance of the stipwlatings
de by ,



‘.2 The impositio

- pliance, or did not ha

-~ ood) Failute &
. Artidle 9; R
- &) Failure o supply the
* ket as prescribed nnder
- f) Non ~ compliance Wi
- ole 23 regarding transfers. -

- “notified immediately o wrii
- thefine shall be payable b
- thirty days from such notifica
that' the Corporation has ne
- remedying the fransgressic

idéd, how

“of noti-c
the expiration of said period of thirty
-continued same without  delays
order to Gllminate ,the ) g .

_recourse to &

Axticle 26 within the said period exce:

- A transgression as per sub — item ¢) o
ticle. Any such recourse; to ‘arbi

-arbitration shall -suspenc
the effectiveness of the fire for-the duration of the arbi-
tration proceedings.Shiould the award of the Arbitr
‘tion Court be against.the Corporation, the Corporati
shall-have thirty days after notification of the fine

ward within which to gomply therewith; and ¢om
by -the Corporation within this period shall ren
~“imposition of this fine pull and void. © . o
Forfeiture =~ D S

3. The Greek State shall have the righ

* - after having given a written war
tion, to deelare the Corporation |
-+ under this Agreement in the followi
. a)Non — compliancs with the
- - tions ag stipulated in Arficle 3; .-
- :b) Non - complianee with any of the {
- rendered by the Arbitration Court foreseen

L T TS B :

- 6) Nen < eompliance with
“cle 23 regarding transfers;

_-d) Failure te ve ~ instate the guarante

- ginal ameunt ‘of U.5. dellars 250.000 ;:qritgoégoo
.- three months after this guarantee beeomes less than 1.8:

geases’ s

investment oblig

- dollars 250,000 or 300.000 — for any reason whatsoever, - part t
- due to the fault or negligence of the Corporation atany . respect
“ . time: during the yalidity of this Agreement, ="

4. The forfeiture, as per item 3) above, may apply. to

- all the rights of the Corporation under this Agreement; ~ Shall be
or only to specific exploration areas or concessions. at ORI
that timpe held by the Corporation, depending on the fact =
as to whether the non ~ compliance or the default of the
Corporation applies to the entire Agreement or to a. POb2
specific explovation area or concession. In case of total Ok 1

ft}l’fﬁ}%@um the Agreement shall terminate as of the ef-
fective date thereof. ; MRS o

- Corporation shall forfeit any or all of its rights under

this Agreement shall be notified immediately to the Cor- =
poration, and the forfeiture shall become effective ni-”

- nety days after such notification, provided; however,

that the Corporation has not initiated procedures for
remedying the pon — compliance or the default before
the expiration of said period of ainety days and has
nob continued these procedures without delays and -
. interruptions or did ‘not have Tecourse to arbitration

. under Article 26 within the said period, except in case

- ihis Arkiele 21, Any such recourse to arbitration shall

 suspend the effectiveness of the forfeiture for the dura.
- tion of the arhitration proceedings. Should the & é‘af o
; it be against the Corporation, the
 Corporation shall huve thirty days after notifisation of -

- of the Azsk}ir&%i@ﬁﬂﬂm&

ation ‘within -

mpliance -

o ... it being understood, however, that é}hég
5. The decision of the Greek State to declare that the shall have the right te“remove all procic

damaging or o1 pells
2. ‘Except as provided under item 1) of this A
“the Corporation shall have the right freely to dispose

vable property and of any other rights of any

L reason
of non ~ compligtice within the time lmits s ecified by - Propert
- the Arbitpation Court as per sub-ibem h);‘o_{? ttem 3) gg

of any natare located within an exploraid h
~ velopment concession, with respect to which 128

Iy theremth and
this period shall

( T
ertified o
ation:togs

5). of this Ar-

d no more than
the transgression
Greek State.

expiration
lidity of all ex-

~ concessions-at any
der this Agreement and
validity have expired.
f this Agreement either
by forfeiture (items 3),
‘ticle 207 the Greek
“claim for damages
1 of such- termination
- that except in the case
ionis” of the Corporation
rmination shall have to
ition, including the ap-
arider item 3) of Article

] bé required to pay
“deposited- guarantee

» loragion area, 0T
ypmeit - concession, wit
ration’s rights have termind-
f hvdrocarbons or not, with
ng’ existing in these wells, -
Greek State by the Corpord

o ‘wells must be properly ng’;
6 of the Corporation and ¥
rizons must, be properly Bt
The producing wells shall ™
k State in full W?Iéqu%ofatiim
ng, gatheriﬂgz

storage “and preliminany treatment installal
equipment, to-the extent that this can be dgne
dangering the wells. =

allations and
i€ Wﬁﬁh@uﬁ

7af:f’th4is Article,

nd imme-
nature
2o Prapelvy and Ol + A greement
during the eutire period of validity of ghlsﬁgfeem
and upon termination or expiration 01 ST’ o1
' hatsoever; whether this movable or lmgjig; the
property or other right is 1 ated within or out
exploration areas and/or dev

any -manner whatsoever of all its mgvable 2

Corporation. -

- 3. However, should the Corporation desire 0

movable or immovable property and any OWS
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s ek Siale han
have the pre 1L or any part of

such rights ab thei
- 4, During the la
the development. ¢
under this A

yyable |

helonging. hin. such
development without
ate: Incase

the prior written. approval.of il
such approval is nol sue
shall become 0
charge upon expn
ment eoncession. -
5, If at any fime
Agreement or uporn ter
disposes of its movable "or
then, if the proceeds of suc
property sald; as same is gh
poration on the dat
calculated at the rates fix
to) the difference shall-be <-¢ : : {
ceipts-of the Corporation.derived from the sale of hydro-
carhons during-the busin i
this' property was' effe

f such develop-

mn the hooks of the Cor-
depreciation having -been’

and -treated as ‘a gross-re-
ceipt for purpos ; i
Article 10 of this A
tal of costs, éxpenses
5) of Article 10 of'thi

or dedueted from the to-
“charges, mentioned in item
: f this sale of property

is made prior to the business period during which the
Hirst fima. yeceipts from-

Corporation derives for
the sale of hydr ons

I, on the contrary th
perty fall short of the b

) -allowed as a deduction:

) of S¢

mentioned und
6. Should the

sets resulting fro;

mmovable) in -G

(whetl

termination

such’ ass

: & Lo
quidation shall be dis
tate and the Corperatic , ’
Corporation’s share of this liquidation shall not be sub-
jeet to any taxes whethe “or indirect or of wha-
tsaevgﬁ kind or nature, withh
contributions,.or any othér

.

Ry
le ther special SINETLS, W
vied regularly or which might be leyied occasionally
hgr special purposes, i favor of the Greek State, or any
wweel: authority or legal entity ‘and, in general, of any
third payty, 7 T b
" g Al amounts in Drachmae ebtained by the Corpo-
el through the free disposal. of its movable and in-
ovable property and of any rights of any nature, loca-

ted in Gregee, in pursuance of item 2) of this Article, shall

ﬁerﬁ‘f{n}f’mible’inm 11.S.dollars at the rate and under the
G&d;tmns stipulate G dge

Wiféi The ;Q‘?ﬁ} ation shall have thenghﬁi;a assign in -
2 Or In part this Agreement and to -transfer under

“onditions freely aareed.
ler this Agroemngay s
Wh@gg 0 another Corporation controlled by the assignor,
her existing or created by the assignor, or =
Co. mf} another Corporation controlled by An-Car Oil
Con, gp ) 200ther

it ‘any rights granted to it

G

lidity of eachof -
he Gorporation:
TOpEEtY.

Schedule B attached here- ©
her added to the grossre-

iod, in' which the sale of -

on -undet the provisions of -

such salss of pro-
property sold,

e Corporation for the bu-
ook place;.as spe- -~
f Schedule B, atta~ -

¥ ver movable or

here, two.years after the
; ets shall be L~ -
eeeds of sueh =

- being understood that the -

es, withholdings andfor -
gl asgessments, whether

i atmngonﬁmﬁeﬁ by Anﬁg&r@ﬂ "Greek State as well as the Corporation shall not have -

- ¢) to any other third party, in this case, however,
only upon the written approval of the Ministry of
Industry, which approval, given in the Minister’s free
judgement shall be limited to the person, whether
‘physical or juridical, of the assignees.

2. The Minister of Industry may, however, disallow

- the transfers foreseen under item 1), sub-items a), b)
~and ¢) of this-Article for reasons of national security.
«ootate. Incase. - . 3. In case-of transfers as per item 1), sub-items a), b)
ahble. property i
ate:free-of -
~-assignee, for the fulfillment of the terms and conditions

_and ¢) above, the Corporation shall be held responsible
towards the Greek State, jointly and severally with the

-set forth in the present Agreement.

4 In the case of a transfer under item 1), sub-items
“a) and b) and ¢) above, all expenditures made and
- all profits or losses incurred by the Corporation shall
" be treated as having been made or incurred by the as-

‘signee under this agreement for purposes including
‘investment obligations and taxation.

N Article 24.
-~ Applicable Laws.

4. The Greek State guarantees to the Corporation
~that no general or speecial law, or any administrative
measure-shall terminate or in any manuer amend this
Agreement, unless speecially agreed to by the Coerdora-
fon.
2, The Corporation and its operations and property
in’ Greece shall be subject to all Greek Laws and Regu-
Tations from time-to time in force to the extent that they
are not in contliet with the terms and provisions of this
“Agreement. Should such a confliet exist, either today orin
the future, the terms and conditions of this Agreernent
‘and of the Supplementary or Amendment Agreement,
i any, to be entered into as provided in Artiele 37 item
~'3) below, shall prevail and the stipulations of the
‘above mentioned Laws and Regulations whish are in

"2 gonflict with the terms and provisions of this Agre-
- ement and of the supplementary or amendment agre-
- ‘ement, if any, as aforesaid, shall have no effect as far

“as the Corporation and its operations and property in
Greece ~are 'goueemed. , ' , .
1 o Article 25,

Force Majeure.

4. Failure by the Corporation to carry out any of its
- obligations under this Agreement shall not give rise 10
any claim and shall not be deemed to be a transgression
of this Agreement if such failure is due to foree majeure, -
This expression shall inelude but not be Jimited to aets
of God, epidemics, earthquakes, fires, explosions, flonds,
casual oecurrences, war, revolution, civil commotions,
insurrections, riots, strike, acts of the public enemy,
blockages, any act of the Greek State or of any Greek
authority or of any foreign Government and any other
unforeseen ach or cirenmstance beyond the control of
the Corporation. If by reason of such foree majeure the
compliance of the Corporation with its obligations or
the enjoyment of its rights under this Agreement is de-
layed, the period of such delay shall be added to the
periods fixed in this Agreement for such complianee o

- such enjoyment.

" 9. Should the status of force majenre duoe to one or
more cauges continue for more than one continuous year
the Corporation shall have the right to surrender to the
Greck State in writing all its rights and obligations nu-
der this Agreement and upon such written surrender

' this Agreement shall terminate. Upon such surrender
~the Corporation shall be

velieved from all its obligations
of \hatever nature under this Agreement, and the



~any clains against each oth
“any of the terms of this Agreeme:
“will deliver toeach’ othe I
“written releage. ©

- -Arbitration -

. 4. Exdept as stated tnder item'2) of this Artic

* gontroversy arising beétween the & ]
Corporation with respeet to this A
settled by arbitrationin accordanece with the provigions
“of Article 28 -of Law 39481959 «re : reconnaissan
exploration and exploitation of liqiud and ga

drocarbons». - T oo S :

2. However, in the case.of imposition of the penalty o
forfeiture as determined in Article 21, or of contro
~ sies concerning differences, disputes or disagreem
- regards the interpretation and implementation of

provisions of this Agreement. which entail the penalty -
-of forfeiture, as well-as generally incagses covered by .-
Artieles 3,4,6,12 and 13, the arbitration is carried outin
the tollowirrg manner : The party desiring ‘arbitration
shall give the other party written notice of its desire.

specifying the questions forming the object of the diffe-

rence, dispute or disagreement and naming the arbitra~ -

_tor appointed by it and shall invite the other party te

_appoint a segond- arbitrator. Within twenty days from-
i gi the
_party desiring arbitration written notice naming the -
arbitrator appointed by it. If the second party fails to
-~ act within the above time limit, the seeond arbitrator
is appointed by the President of the International Court -

receipt of such notice, the other party shall oF

~of Justice at the Hague on the request of the party desi-
“ring arbitration, The arbitrator so appointed shall within

~twenty days from the communication of the appoint-
‘ment of the second arbifrator, select. by common agre- 3
-ement a third arbitrator, who will be the Chairman of -
the Arbitration Courf. In the event that the arbitrators. =

do not agree on the selection of the third arbitrat

A~ International Court of Justice at the Hague on the r
_ quest of the arbitrators or either of them. The arbitra-

- tors shall render their award within two months from -

- the notifieation to the third arbitrator of his appoint-
‘ment. The above time limit may be extended by common
agreement of the Greek State and the Corporation. The -
‘arbitrators aré not bound by any rules of procedure in *

carrying out the arbitration. They have the right to exa-

mine witnesses, carry out inspections, obtain the testi-
- mony of expert witnesses and take into consideration’

any evidence.

- arbitration or be prevented from it, he shall be replaced

in accordance with the procedure which has been follo-

. wed for his appointment. In this case the time litnit

for the issue of the award shall be suspended during the -
~ period from the date on which the vefusal or the impe-
- diment became apparent, which date will be confirmed -

by deed signed by the remaining arbitrators, until the

2’%}3&&8{&6&? of the arbitrator who refuses to continue
. the arbitration or is prevented from . o

Refusal of any of the arbitrators ¢ sion the award £ e
e supplying products for domestic markeboOnSEREC

. does not cancel the arbitration.

~ The decision of the &rbiiraﬁers: is é&fhﬁte; fmal md

irrevocable and is not subject to any regular or extra-

-urdinary means of appeal, S L

o The expenses of the arbitration and the eu'si;gma?y

- fees of the arbitrators as determined by the award shall
“beborne by the defeated party. "~ -

third, party would ‘s
-the- Corporation -

.the Corporation shall have 1ght to U :
“Agreement, liberating itsell from all and any of the
~ obligations

fail %o select him within-the above time limit; the third.
arbitrator shall be appointed by the  President of the M

Tho right to.sall.

upon the Corporation’s relevant app .
“obliged to grant to it.such right under terms and eondr

“ment the production of indigenoas erude oi

~-also have the right to constritet and operafe & ;
* to refine therein the crudo oil which it has the tig
“expdrt and to-expork the petroleum product
“from this crade Lo T

. rements of the domestic mar

priation procedure
eement, ‘or

ty .of the Greek Sté%é:'flbffﬂié ﬁxi;stenee of
- Rights -0 6 Areas: Conceded. :
" The Greek State declares hereby that no ether valid

_rights ot claims exist-referring to theiexploration and
“development of hydrocarbohg within the original explo-
ration area as defined in

id Article 1. Should any

mis be brought forward, the Greek State shall
ligated tosafeguard the rights granted to the Corpo--

beob

" “ration under this Agreement and to proteet the interests
Cof the € : i

Corporation against any such claims. If, however,
by successfully agsert -a right against
it such'right would be recogni-
by decision of a Grepk Court,
e the right to terminate this

zed definitely: and finall

sumed under this Agreement and the
t have to reimburse to the Corporation
. ‘Corporation - under this
of ‘said termination.

‘the validity of the pre-
rporation  desires o acquir®
stribute in Greece petrolentt

“in Greeee, the Greek State
“application, shall be

products. prodiced b
' t

tions not less fayorable than those granted or fe h¢
granted by the Greek State, until the date of appl

‘tion, to any natural-or juridical person,engaged in P&
. - roleum exploration and/or production in Greece
Should any of the arbitrators refuse to continue the |

Refining S T -
2. a) I at any time during the validity of th;s}@gffm
H 1ote wnts

Corporation reaches a level in excess of §lxzﬁﬂf§1§§?¥
which’ the - Corporation has the obligation g, it 8 all
under item: 3), Article 12 of this Agr eemé;g wﬁﬂ@?f
ight to

o phtam®

It at any time dungﬁle ﬁél%dﬁy«hgih%?z
reement the existing domestic refineries “«?ﬁg}'}, a8

B}

d. to

~wellss theindigenous Refineties antioipated i My
-by virtue of = agresments ,-s’igned;fhe*ﬂee‘% o diseove
-~ 'State .and- any ' ether sponsor, }335}3“‘1%’: as
ry < of commercially  exploitable  indigeno

diseove

: it
R TG i A b total ’,rgd‘lﬁ}i' I'Efi .
ol aro not supplying the tosel BRCLun ol
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ided: suffi-
pited ythe
nder Article

i

tate shall, prov

“guieh - excess’

gration may:
_products

Gooclk State dhall

oth ‘fo

permit the Corporation
pose of sapplyin |
and for the purpo

in excess of suc

o) It is, how
rights as”set -
only arise s (1.
discoverer ‘and prody
if the Gorporation discov:
Greece, btt-is not the fi
have done 50 relinqgui
have fo construet. & refix
d) In the event the ¢

“Greece, or (2)

crude oil in

righls they might,

i a;s:-

construct or wftilize a refinery v the provisions of.
item 2) by above, the Greek | ndertakes to permit

such construction or u “térms. and -condi--
tions which shall beé:r
the right arises, provide
and conditions shall not be les
ra‘tion than thos

that such terms
le'to the Corpo-
s in Greeee

~tight, .after
amestic consum=
xisting refinery
ttem 2 b). above, to
irements of such .

oduction ¢ (1)

utilized unider the
give first priority-

$o long as th
available f:Q"Supp‘
of the Greek Sfat
ration continues t

the requirements-

of its own. refin S sl

) Nothing in Ar ). 9 b) or any other
Provision of thig Agreement shall be construed to place
any limitation upon. the right of the Corporation or
its parent companies-orariy of their affiliated - compa-

1es to apply for the right to establish or participate -

lnthe establishment of a refinery in Greece at any time.
ng ) Thmughﬂﬁﬁ; the present ~Agreement the term
it reek State Refiricry» shall mean the refinery existing
o Dresent and owned. by the-Greek State, even if assi-
Buedin the future to a third party. .~ . .
. - All vights of the Corporation nnder this Article shail
fod or affiliated company or companies, as defined in
Articls 23 of thig Agreginegt?? f omp R

Artiele 30,

. Guarantee ~

o exeroised ither by the Corporation itself or by a re--

séifhé Corporation is obliged to deliver to the Greek
fﬁ&ugé eneral Directorate of Mines of the Ministry of
Agre, *y) within fifteen days from the signature of this
i onent a Letter of gnarantee of 8 Bank recognized

reece for an amount of 1.8, dollars 250.000, which.

count of susrantee will be  mcrease he Corpo-
vating uarantee will be increased by the Lorpo-.
ti??’zlfé’ U.8. dollars 300,000 before the beginning of
Thig Lgﬁgem from. the effective date of this Agresment.
ange or L Suarantee shall cover the goad perfor-

of the present Agreement and.all obligations

right oyer .

out. of ‘the

the vight to

eed upon at the time

of “the Corporation and all its outstanding financial
- Obligations towards the Geeek State for a period of
tive years from the effective date of the Agreement and

the Gorporation, without any notice, shall be ohligated
~bo renew at least every four years said Letter of gua-
. Tantee, during the entive period of the validity of the
- Agreement and until it shall expire or be terminated.
- Unless & new Letter of guarantes for the same amount

- is farnished” the Greek State by a bank recognized in
" Greece af least two months prior to expivation of the

~valid letter-of guarantee this Agreement will expire ab

. - the date of expiration of the valid Letter of guarantee.
5+ The above mentioned amount.can be eashed in whole

-orid part foramounts which have become finally payable

-2 by the-Corporation in accordance with the terms of this

;Agreement, provided one month at least has elapsed

all " from the date on which such amounts have become paya-

“ble. If these amounts have not become finally payable tweo
~months before the expiration of the guarantee, they may
. be collected before their finalization by encashment of

~those who - “the Gudrantee, unless the concessionaire Corporation

- furnishes a letter of Guarantee covering the amount
claimed - '

-In case for any réason whatsoever the original amount
-of the above Letter of guarantee becomes less than
U.S. dollars 250.000 or 300.000 as above, the Corporation
“ghall have to re-instate the Letter of gnavantee in its

original amount at the latest whithin thres months

from the date on which it becomes less than U.S, dollars
-250.000. or 300,000, under the penalty stipulation in
~sub-item d) item 3), Article 24, Such Letter of gua- .

-+ rantee will remain in foree under the above mentioned
it .conditions even in case that a transfer takes place in

-apeordance with Article 23; item 1), sub-items a) and
~ b), of this Agreement. . _

“'2, The non-timely delivery of the initial Letter of Gua-
" rantee foreseen in item 4 of this Artiele renders the pre-
- sent ‘Agreement null and void which will be eonsidered

de *-as not haying been executed.

o 3 Also in ease the Corporation does not deliver in

_time the supplemental Letter of Guarantee of U.S,
"~ dollars 50,000 before the begining of the third year
~ from the effective date of this Agreement, as per para-
‘graph 1 of the present Article, the Greek State will
‘have the right after thirty days written notice, to do-
clare the Corporation forfeited from all its rights under
" this Agreement and to levy on the existing Letter of
Guarantee up to that date of U.S. dollars 250,000,
C D Atide 3L,
, Exemption from Stamp Duties,

The present Agreoment and fransfers in aceordance
with Article 23 of this Agreement, are exempt by vivbue
of Article 27 of Law 3948/1959, from stamp duties and
contributions, fees and remaining charges of whatever
nature in favor of the Greek State and of any third party.

| Article 32.
7 _ Effective Date of Agreement. 7
1, The present Agreemnent is subject to the timely de-

: position of the guarantee referred to in Artiels 30 and

its ratification by the legislative authority, after which

" and following the effective date of the Law ratifying it,-

its effect and conspquences GOMMBNCe. .
-9, If this Agreement is ratified with modifications the
Corporation sghra}i} not be bound by it and $§iﬁ3§ bave the
right to completely withdraw from this Agreement. Ho-
wever, the Corporation is obligated to declare ifsnon-
acceptance of such modifications in writing within i:i;gqff ,
$y days from the publication of the Law ratifying %;éﬁs ’
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- Agreement, with modifications in the Government Ga-

sebte. In case such non-aceeptance is nob submitted in-
time the Corporation is
such modifications..

3. Tn cage of modificatior
 of the provisions of this Agreement and|
¢y days time limit of the preceding. item

cation by the legislativ

f k_;
has Japsed without action by the Corporation, the
-pf this Agreement commences after. the expir
~.the above thirty day finte limit, /-0
| ’ 2 Artmle 33
Communications. .

1, Any communieation of the Greek Sfabeﬂtb} the (GOI‘}-?‘* i
poration and vice versa on the basis of the present A- .
Giph R

or gent through registered lefter againgt receipt and s . ipq

greemeént shall only he valid if it is given against

addressed to

2} for communie
Sate, to:?

 Ministry of Industey, . .
_ General Directorate of Mines,
- Athens, Greece.
b) for eofimunications by th
Corpotation to @ B

A

" An-Car Oil Co., ¢fo Mr. John D. ,‘\Eq‘to}‘f{e*{fios_;ﬁ R

Counsellor at Law, = -~ -
27 XKergeratous street, - -
“Athens-Greece, = 7
~who is appointed Process
- poration mn Greece.

In case of revocation of the afore-mentioned agents,

the Corporation must notify such reyocation and the

fall name angd address of the new agent for the service of %
notices, who must be a resident of Athens; until such -
served on the aboye-mentioned

time notices are validly
- agents.

© Article 34
Lietter of Technical and Fin
- Assistanee
1L Co. Ine. declares

ancial .

AN-CAR O that i e event: of

transfer in accordance with Article 23, item 1), sub-items .

a), b) and ¢) herein to a specified entity, it shall by means
* of a separate Letter addressed to the Greek State, in ae- .

cordance with the draft made by the Greek State and

the Corporation and initialled by them today, undertake
the obligation, detailed herein, to render, in the event

that this Agreement be ratified by Law and throughout.

- the period of validity of said Agreement, all technical
and financial assistance necessary to the attainment of
- the objectives of the Agreement and to the fulfilment
of its obligations avising thevefrom towards the Greek
State and esp ‘
mentioned letter. :
LT - Article 35, -
Protestion of linvestment Under Legislative. Decree
CU 26871953
The Greek State shall grant to the Corporation, in
any case before the beginning of the work provided
B A " SR Rt G‘ "7

considered as having accepted .

5 authority
ithorify.

offoct,
wtion Jof

¢ Any elaim .
abion of the Corporation to the Greek : ment ¢ :
S o e tion of the arbitration procedure and during one month

e (}re'elﬂi‘;:S‘rﬁate' ’m the o

- of eooperation &

Agent (Anticlitos) of the Cor

- thevet

ecially of such as are set out in the above .

~for in’ Artiele 4 of this Agreement, the protection pro-
- vided for by virtue of Logislative Docroe 2687/1953 ve ;
protection and. investment of foreign capital, for the
eapital-of any nature and form . that will be imported
from abroad, necessary: or useful Tor the implementa-
tion of the objectives of this Agresment, in aceordance

“with the procedure foreseen in same. - -

Article :36.:

7 Cash Payments to the Gieelk State. -
“cash payments , of the -Greek-State
- againgt the Corporation in dccordance with the provi-
““'sions of the present Agréement, .as long as there is no
provision. -in-the present Agreement,
' » the notice relating
Stat ‘the Corporation. Possi-
rporation to -arbitration within
“the above month-in " aecordance “with- the provisions
“of Article 26 -of the present Agreement suspends the
obligation to make the paymont during the entire dura-

from the notification t

! to™the Corporation of the final

“award relating thereto ST
S Adhde 7.
VGQQ@ Executlé}l . Qf Agreement

L. "The relationship between the two parties shall

' be such as to foster and maintain a harmonious spirit
perati all titnes during the term of this Agree-

ny

agroe that the provisions of
govern the rights and obligations

of the parties in carrying. through the exploration aild
- exploitation of lrydrocarbon deposits in the area as des-
: of the present Agreement
“embodies the entire under-
‘the ~parti eto and that there are no

15 agrqeme;lts or nﬁd i ndlngS\Vfitben QI‘ Qral,
n the con of this Agreement and annexes

The pa
this Agreement shall

rern

~ standing o
furth

other than the con:

e that no provisions

t agree that no P 1 or

the

d in ‘writing and signed by the levl
£ ’ébej?colitl‘aﬁﬁﬂg' parties. .

2. Thepames ereto furt.
-7of this Agrecment shall
-_réplaced : except
* parties confirme
representatives o
| ": SN Artmle B8
0o Valid Texts,
- The présen(;‘iAgi*eem‘éﬁtfﬁas xeoLel
_ Greek -and English languages and both texts st
‘deémed to have equal force. . 3 ST
. Tn witness thereof : the Greek State and the ;ﬁf;%gf
ration ‘have signed this Agreement, 101{,9&@}1 pape &
on one sidé only of each sheet.” -
0 Athens; May 23, 1970 ,
. The Contracting Parties
" For the Greek State ~ For the Corporation

 The Minister of Industry JOHN C. STERGE
. C.KYPRAIOS ~  President

& amenéed, supplemente
by mutual’ agreement Detween

heen: € imﬁ e
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' s‘es meludmg ccmtmhu i ns, patenb costs; licen

'(e g, purehase -of ‘drill) of 20 perkcen
allowanos for amortization of 33 1/3 per ce
- of expenditures-that do. not result in {

lines fax- the transpait

m) all” othu‘ ordm*u‘y and ueeessary busmess fx-
enses th}t may be permltted by the 1 aws of the Groek

"Steck corp@-

enses and‘-‘znta glble"drﬂlme ex-

penses; “both ich. terms are: defined in item 3)-of
this Schedule, that arc incurred after the Corporation
btamed s ﬂrst dev pm_ goneession, may

du n 358 g'whmh they
they m<1 be caplt'd ed. and ammhzed

‘a)-the ebst ‘of ‘goods purchase vic
b) adminigtrative, overhead and establi :me‘

' c) an aLowaneeV or

g, nnuaﬂy by

' 'od dur ‘hich
creation of physieal assets. (e:g: ~-expen ng whic,

" drilling of wells, expendltures for geophysica reh). : » S e
Am{)rmzatmn for buildings in big towns is llmlted‘t” ot o ordine purpose of LS doliedt B QH}Y the term
per cent;, per anmy nd that 1 «exploratl pense 11 expendltures

of hy _ 46 :

“cent per anum. Any i

~centages or other taxation incentives in foree or-to-be  Lhe term shall mot melu eﬂdmﬂ’es fOP m&feﬂfﬂ%

‘ mcludmg brokerage and selhna servlces expen

| (2;3 ) of all 'imefes;@ﬁdf bn-:aj ‘

msurance, peasion or.other plans:

* . cle & of this Agreement ,during thosé periods. prior to the

~ cessionaire;

: eompames and[qr_any ﬂnrd ‘parties;

zmpased or granted in the future, will notbe. apphcab}e
in this case, except if these- apply imilar enterpris
d) allowance for expenses onsale: of hydrecarb

i g qmpment ~gathering
nkage, motors, boi-
e contrary, the term
d." for - preliminary
- ground,  aerial
o3 geﬁlw al and geophy-
tures incurred in de-
5 a deposit of hydeo-

properw used, produced manufaetured or sold; “and
“not cbmpensated for by insurance or othervwse ine

- ding losses arising from bad debts, claims for. damages
and d:fferencesm raf;es of exehame in¢ :

enses» shall mean
TS, mamtenanee
1ch are for or inci-

g or completing
shall pot include
in “buildings a’e

f} mteres%

ble o d, in: ce_nf”'

£ 51ng - tankage, mo-
e like. On the confrary,
expenditures for- drifling,
clearing, draining
g m‘easurements
grection of rigs
wd other instal-

h) the remaining unrecovered costs erty dis-
posed of by sale; surrender, abandonmient or otherwis
neluding the unrecovered costs ‘of ‘drilling wells no
productive of hydrocarbons in' cormmercial quan’m

i) rents or other payments -to others. for or in con:
nection with the use of any property belongmg to others,
such as land, building, machinery, ‘equipment, ete. (or
in c@nnestmn with their use) amortlzatmns as foreseen
by aﬁéﬁ 4}&), of ti;fle present Schedule B;. ~

net losses from operations, as. ermﬂ;ted by i m 6 g
af Article 10 of the Agz‘eement’ 4 y te ) b

k) the Stremmatikos paymenii pfov:de& for in Ar i

( e{z o capltahze any
intangible drilling expenses
i altem 2) of- thls Schedule,

 first period in whmh net mcgme is reahzed b

1} exyiorahén expeﬂses and mtanghie 5 drﬂlm 5
_ses, {as defined in item 3) of this Schédule) thauﬂg aiiptfli

-ehed to be deducted e‘urrenﬂ
of this Scﬁe&uie, D N pbmistel Ty ftem 2)
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