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Hegi wvodosws tijs dnd 30 Maiov 1970 ovubdosws
petald d@’ Evég 106 “EAdnvinod Anuosiov xai G’ évé-
gov tjjs év N166eo 1fi¢ Iodneias DELAWARE 165y
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vavdgdxwy sic Palaooiav negoyny 105 Kevigixod Ai-
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Mpotdoer Tl “Hperépou “Ymovpyixod ZupBouliov, dme-
!
faciaapey xal Siwxtdocopey.

"Apbpov 1.

. Kupobrar xal Zye TAney loybv vopov % petald Tob
EXapvixod Anpoctov. xal tig év Nt6Bep tiic IMohrelag
D‘EL’AWARE wdv H.ILLA. &3pevoborg “Etonpetog Omd
v enewpiav TEXACO GREECE INC., Smoypageion
& "Abfvase i 305 Matov 1970 atpBacts, mepl Tapuyw-
Pioeag el Ty B¢ dvo ‘Eraupetav 1ob Sixandparog éged-
MU xo‘t‘n Expetaddedoewg O8poyovabpdnwy el Badascotay
Teploxny tol Kevrpieod Alyaiov Ileddyous, ¢ abry
AemTopepdde meptypdgpetor nal éppatvetar Sk Tob &pbpov 1
TS xupobuévne cuuBdocwe xal Té Emiouvantopéve TROTY
oredypdupar G «Ilival A'» ¢ 4gBpewv 38 xal Evé-

pov wivaxog. dmo tithov «llivef B’ Kéorog — "Efoda —
Bapnp», i t6 xelpevov év te 1§ ‘Erdmvi ol *Ayyhuxi
vhaooy napatifetar.
‘ YAgbpov 2.
‘H loybe tol mapdvrog &pyetar &nd 1He Sypocieboede
tov Sux 1¥g ‘Egnueptdos e KuBepviioewc.
*Ev *AbGfvaug T 16 *Toviiov 1970
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TZOIIOTAOZ, AOTK. IIATPAZ, NIK. ‘E®ESIOX,

TEQPT. AOTBAAOIIOTAOZ, ZIITP. ZAIIITAZ,
IQAN. ATAOGATTEAOT, IQAN.- XOAEBAZ, IQAN. IIA.
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*Ev "Abfvag T 18 *Toviov 1970
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» ZYMBAZXIX ) Lo
Iept Mapaywphsews Awardparos *Avalnticene  xai
*Expetadieboews Ydpoyovavbpdxwy el Qarnooioav Ile-
proyiv 7ol Kevrpixob Alyaiov Hedayous. - :
IHIPOOIMION : -
AoBévrog 811 & ouvereiq T@v and 12n¢ PePpovapiov 1970
xai 16n¢ Maptiov 1970 Emstordyv ¢ ‘Etargelag TEXACO
GREECE INC. mpdg 16 ‘Ymoupyetov Bropnyoviag, Tob
Baotietou tHig ‘EAAado¢, mpoxatapxtixal Stampaypatedoets

E\afov ywpav év *Abivaig, petakd xmposwmay Tob “Edkn-.

vixol Anpooiov xai Ti¢ pnbelong ‘Erapsiag TEXACO
GREECE INC,, oyemixég put mhv Suvatdbtyra mapayopen-
oewe mapx Tob ‘EAdnvinod Anpoctov Sixatwpdrev Epgdvrg
xal éxperadreloewy Hdpoyovavlpdxmy, ol o
AoBévtog 811 Bk ThV avetépw Stampaypateboswv été-
Onoav of Bacuxol dpor  cuvopoloycouébvyg cuuBdoEwmc
g’ edfelag petald Tob ‘Ernvixol Anuosciou xai tig pnbei-
one ‘Erapelac TEXACO GREECE INC. Bdoer 1év -

tdEewv Tob dpBpov 5 7ol Népov 3948/1959 «mepl dvaly-

™oews, épebvng xal Expetaddeboews H8poyovavpdxwvn
xal xvpwincopévne Sia vépov, xal

Aobévrog ém N ‘Eranpeta TEXACO GREECE INC.,
‘Eratpeia voplpwe ovataleton xal Aettovpyobge Baoer tédv
Népewv tie Mohrelag Nrnrxovaip (DELAWARE), <év
‘Hvopévav Iohredyv *Apcpixiic, &dpedoven év T§ mbict
NtéBep (DOVER) ¥¢ Iloiwretag Nrmraovaip (DELA-
WARE) 1év ‘Hvopéveov Honrtaidv *Apepindic, dviuet
¢ Shoxdpov el v ‘Evoupeiav TEXACO INC., éyodomns
woplx ypagela elg Ty modhwv tig Néag Yépxng rév ‘Hvw-
uébvov Hokrerdy *Auespuic, fittg xal dnédele thy pnbeloay
‘Eratpeiay TEXACO GREECE INC. 8t va ouvopohoynoy
Thv magoloay ZduBacty peta tob ‘Eldqvixol -Anposiov.

Ava cabra
Merald : .

1) o0 Baowietov T¥c ‘EAddo¢ &moxarovpévov év roic
¢pekic 16 «EMmvixdy Anuborowy, vopluws éxmpocwmov-
pévou Omd Tol  “Ymovpyod Buopmyaving Keveravrivov
Kunpatov, xal ‘

2) t%¢ ‘Etaupetac TEXACO GREECE INC., émoxa-
Aovpévng &v Tolc Egekiic «f) ‘Etarpelan 7 «f Mishdhrpian

3 e ~ 2 ~ 3 7 y _~
&vrimposwmevopévyg Ymd Tob eldikol éxmpoctimov adtig

IQANNOY OEOAQPOY XATZH, 2&vepyolvrog Baost
nanpeovatov yopnynbévrog adrd md tig ‘Erawpelag bmd
Huepounviav 9 PePpovapiov 1970,

‘H mapobox oduPacic xatnpticdy uerd sdupuvov yvouny
100 ZupBovrlov Metadrelwy, Omd Tolg xatwtépw Spoug
»al ouvppeviag :

*Apbpov 1.
*Apypinty “Epsuvnroay  Ieproy.

Ilpdg Tov oxomdv Siebaywyiic Epcuvnrivdyv épyasiiv xol
épyaoidy Expetodiedoeme V3poyovavlpaxwy, 16 ‘EAAvvixdy
Anpéorov mapayweel ik tig mwapoleong el v ‘Erarpeiav
™y dpeuvnruay meptoyty EEatpéost dmacdv TRV &v adt
viiowy, THv Tepuhetopévyy Evtdg Oploypappfic uetald Tév
watwl onueioy : -

Zmuetov lewypaginoy IIrdros  Tewypapuwdy Mijrog
A 3% 19" 00" B 240 58 00" A
B 3% 34 30" B 250 36" 30" A
B1 3% 23 06” B 250 58 40”7 A
C 3% 22 30" B 260 08 307 A
D 3% 16" 30" B 250 50" 00" A
E 39 08 00" B. 250 50" 00” A
F 380 52" 45" B 260 30" 00" A
F1 38 50" 00" B 260 30" 00” A
G 38 50" 00" B 260 11" 50”7 A
H 380 29" 40” B 250 30" 15" A
I 38 50" 00" B 250 107 00" A
K 38 45" 00” B 240 45" 00”7 A
L 38 51’ 00” B 240 45" 00”7 A
M 38 55’ 00” B 250 05" 00" A

(&% véou elg A).

Té yeoypagixdv ufixog voettar AvaToAxdv petpoducvoy
and Ixplvovtze, 76 8¢ yewypaguedy Thdtog Bépeiov perpod--
pevey and Tob tonpepvol. To éuPaddv Tig dve mepLypapo-
pévne meproyiic dvépyerar el 8.900 Tetpaywvind yuhibpston
Teplmov. ‘ '

7 “H d¢ &vew meprypapopévn dpxixd) Tpds Epcuvay mepLoyt,
Eupaivetar Sk péhonvae ypappfc &v xapty Tob Bpetawixod
Navapystov No. 1087, dmd ripaxa 1 :300.000, irigy-
vantopéve Ti mapodoy cupPaost, o «llival A», Smoype-
poutvon Tap ppotépny TdV cuuBudiopévev Wepdv xal

anoterobvrt dvambomactov uépog adTRG”

-  “AgBpoy 2.

Awatopa *Avavedosws xal Heproptopdv
i "Apyuiic “Epeuwnruniic  Ilepoyie.

1. ‘*H g dvotépw mpds Egevvay Exracis didetan cic iy
‘Eraupeiav Sua meptodov vpiidv (3) dvdv dmd e Huepouy-
viag toydos 17 mapobers eupfdass. g .

2. "Eva todhdyiotov pijva mpd tol téAoug -Tob Tpitou
€rovg 7. Etanpeia Ok yvworomorney el 10 “EXmvirdy Anps-
otov Tovg ywpous, ol Emédele va émioTpédy waTd TO TENGC
Tob tpitov Erouc. Ol Emorpepbpevor obrw ydpor Ba ¥youy
Extagw lony mpdg ta 30 Y, todhaytoTov ToU &pytxol Teds
Epzuvay ydpou. ‘

3. *E¢’ 8oov 1 ‘Eratpeia Exet dnmhnpdioes tag elg Emevdi-
oeig xat Epyasiug dmoypedoets ¢ ratd T dveTépe TEis-
ztav, g év &pBpog 3 xal 4 1¥¢ mapodong ovuPdocng Gpl-
Letan, xal wpoéPy sls Tag v T3 dvewtépw map. 2 Smoypewosls
¢ EmoTpogiis, 6 elg Ty ‘Etawpstav mapauévav ydgos xpu-
Teltal wop’ adtiic xard TATpeg Sukatwupa 8t Etépay mepiodoy
2 &rd&v (meptadog Gvavedioene &rd 1ol Téhoug 1ol 3ov péye:
Thie MEewe oD Dov Etoug and g loydog ThHe mapolors
cuufhoews). -

4. ’Eav 3&v dvevpélinoay Smd i ‘Etaupetag $8poyovayv-
Opaxes eic moobmyrag Eacpanlodoug elc iy ‘Erapsioy
olxovopx@s ouupépousay, XATE THY YVOUNY TRE, EXUe-
TdAAevoty xal &v HrePAn0n. dg éx Tobtouv mapd THe ‘Erar-
pelac altmotc mapaywpntypion, cvppdveg T6 &pbew 5
nap. 1 mpo T mapddov 7ol mépmrov Eroug A THe TUYHY
adTodikaing TapaTdoews TovToL, Xtk dv &pBow 21 mapay.
8 (B) ¢ mapodong cvpBdoews oyeTixds: dprlbueva, mis
x&pos xateybpevos mapa the ‘Evatpelac ward tdv ypdvov
éxelvoy Bdost tijc mapodong oupPdosws, 0a EmorpépeTat
elg w0 ‘EXvixdv Anudoiov xal § mapobox cuupovia O
Bcwpfiroar AMEaca.

5. ’Edv xa®’ olavdfmore otiypdy xate T& mpddTa mévte
€ loydog tHic mapodone cuuBdoewg # Tig Tuyxdv adrodt-
nalag mapatdocwg adtiig watd T& &v &pbpe 21 map. 8 (8)
oxeTbs. 6ptlbpeva, v ‘Erapela dvaxarddy O3poyovdvBpr-
xag elg olovdAmote onueiov THg TéTE xaATEYOUEVE AP’ *D-
Vg EpevvyTiniic meployiic elc moobtyrag #acpahifodous,
xata Ty xplow tHe ‘Erapelag, v Suvatéryra olxovopt-
%3¢ ovupepoborne el Tadtyy Expetaliebocwg, xal alty
EmAéEy Tapoydpnoty wpdg Experdilevety xata T v dp-
Bpew 5 map. 1 ol 2 6pulbpeva, Tére h

. (@) "Eva yiva mod ol téhoug tel Hov Eroug dmd THS
Nuepounvlag ioxbos Tic mapodong cvpPdocwg # Ti TU-
xOv adrodixaing mapardoews adric xatd t& &v &pbpe
nap. 8 (B) Tie mapolong ovuPdoswg oyeTikddg GpLLoMEVA,
7 “Evonpeia a dvaxowday eig 10 “Exhqvixdv Anudotov 146
neployde, T molag éméebe va dmotpédy nara TO TEAOS
Tob-méuntov Eroug loybog Tig Tapobong cuuBdoews A TiG
ToYOV g &ve Tapatdoswg adTh. Al meproyal af Smolat
O ¢motpapoby Od elvar 509, todhdyiorov i dpxweiic
TEPLOY G,

(B) ’:H 'E‘L:mp:-:ia 0d Suxanolron petd 6 mépag Tob TER-
ntov Etoug amd Tilg Huepopnviag loydog THg mapodans
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oupBdoews Vo &a‘mp?’; %af® Sy ’-ﬁ;v Jb‘uo’szsww toybog
tic bg &vo TapuywEHoEws Tpde .expsmmsucn‘;, ATAOHG
i Speuvnréag: ;rrepr.oxtiq, &g Eyer '5)‘ E'roup‘sr’.a per Tog -
deyelong mpdg ématpogpiy TEPLOYAC Xatd T év T8 &ve-
rhoo Sagle (@) dpkdpeva. ‘Qc &x tobrou el v mepi-
nreow dvevpéBnoay G8poyovavBpaxee xal émedéynoay dvtde
i doyuiic Epevvntéag meployfg, g abry Ba &y Tuydv
neptopLo0, xatd Tk &v map. 2 10U mapbvrog dpbpov oyeti-
wise oprlopeva, xab O1d Tobg mpoPAemopévovs Ev doyf g
nrapodang mapaypd@ov Spoug, TO clvolov TEV EpeuvnTinGv
ybpwv obg Sdvaran v xatéyy ¥ ‘Evoupcia Boet i mapod-
one map. D, Ba loobrar wpde & 20 Y, 10l cuvbhov THg xtd-
sewg ol dpyrxol EpsuvnTixel ywpou, pelov TAV TuydY
émarpapévrov éxovstng, Tpd T Tapeledoeng Ty 5 Erdv
yopwy, &nd ThHe Huepopnviag toydog Tig mapodone cupPd-
oewe, xul pelov ThY Teploxdy Sk Tag bmotag N “Erapein
06 xazéyy xave Thv AREw Tob Hou Eroug xal THg TuydV
abrodixaing xata T’ &ver TapaTAocws adTOD, TAPAYWENGELS
TpOG ENPETEIAEVGY.

6. ‘H émdoyn tév émiorpepopévey Yopwv xxtd TG
map. 2 xal 5 Gg &vey, 0 yiverar xatd Ty dmélutov xplow
i ‘Eroupelag, af 3% &morpepbpevar extdoeig Sdvatar va
drotch@vran dmd whelovag Tol £vdg wh cuveyopévous Y-
povg, H1d 7OV Gpov &1L Exaotog TGV EMoTpepopévav XeEYW-
plopévars ywpwv 8&v O elvar pixpbrepog té@v 50 Tetpaye-
VIXGY YLALOPETPGV. ‘

‘Ocdnrg 7 ‘Evowpela émidéyer Tolg émiatpeqopévoug yb-
povg Ba GmoBadhy cuyypdvweg dxpiBd meptypapv xal oye-
duypdppara Smd whlpaxa 1 :10.000 Eupaivovra Tag émi-
0TpEQOLEVAG Xl TXPUXPATOLUEVAG TEPLOYHG.

’ Ta 8pua, T@v watd Tae Sardferg Tob mapbvrog &Gpbpov
cmsTospopévev ol Tapaxpatovuévey YOewy, Bd mpos-
SL\OPi:wme 3id ouvtetayuévav dvagepopévav cig w0 "Ebvi-
*0v TpLYwvVopETPdY SlxTuov.
“Apbpov 3.
‘Tﬂoxped)ceng *Erevdboews ti¢ ‘Etaupeios.

L. Kara va mpéira mrévre ) dmd tie loydoc tHe mapod-
one ovuBdoewg 7 ‘Ertatpela Smoypeobrar va Emevdioy ta
aohobla mood mpde Evépyerav EpeuvyTiniy Epyaciév, xal
xaTe T?l‘)f; 8poug g ‘mapodong cupBdacme, xal ouEPdves
meos 760 dxdhovBov mpbypappa :
lov &rog : Oudasote  cerspan, Epevve

avayvmploewe (S g pe-
8630u. DIGITAL) xadi olot-
dMmote EMhot  TOmor dpya-
o, dmartodpevor 8t &x-
TEAEOWY  YEOQUOIXEBY  dva-
oploswy, mpde  xabopt-
by, mdyous  GTPLRATEY,
ACVUPWVLEY, YEVIXOD peyé-
foug xal Béoeweg Tév xupLe-
TEPWY  TEXTOVXGY  GVeIUA-

M@y Lo, e ...HIIA §

Oudacote  ceiopudh Epeuva
(& tHe  peBsSov. DIGI-
TAL) xai &repot tomor yew-
Puotxév  dvayvwpicswy o
omotot Bk firo Suvatdv  va
arartnlolv  mpde ouwmAh-
POGLY TpoyevesTépwy pya-
oV e tdv  xaBoplopdy
TEQLOY @Y . Ttpbe yedTENOLY,
eml mAdov 8 wol mBovac
andvag 8¢ EpevvnTixag Ye- .
m“rgv';ce;g Omd év Epov &t
70 ‘EAAnvixdy  Aypéotov Oe-
wpst b Eyouv  dmoxtnd
Emapxels  yewpuowkal TAY-

Pogoplan ... ... ......L HIIA §.
"Bpcuvnrucy YeoTpnoLs EAx-

2

Xiotou Bdfous 2.600 p. ..HITA $ 1.000.000

150,000

20‘) é’fog :

200.000

3ov ’E"L‘og :

“hov &xo¢ : "Egevvnrind) yedtpnoug Eha-

xiotov Bafoug 2.600 p. . .HITA $ 1.000.000
Sov &tog 1’ Epevvnrud yedtenotg -

xiotov Bdbove 2.600 p. . .HIIA § 1.000.000

Zivorov Aolapiwv HITA
(Tol Exavoppdpra TpLond-

oLt wevtixovrae thades) .. HITA § 3.350.000

2. Eav 7 ‘Eroupela Suetnpiioy épeuvnrindv ydpov peta
76 mépag ol mépumTon EToug, &g év dpfpw 2¢ map. 5 Exti-
Betan, Ba Omoypeobran v dmevdlboy, td xdrtwb mosk elg
gpeuvrixds épyacing elg Tobg ydpoug 8 Epeuvnrixdg Epya-
alog, ode mapaxpatel perd 16 népag tob Dov Eroug dnd T
Nuepopnviag taydog the mapobone Zvufdccwe.

‘ Kata tetp. 3t [tpov
a) Kb’ 8y miv meptodov t@v tpudyv mtpdrov :

grdv, Aol HILA, ... oo L. 900
B) Kab’ 8:nv thv mteplodov t6v Tpuddv Emopévesy

gvév Aean. HILA, .. o ool 1.500
v) Kab® &xqv tijv-meplodov tédv TpLév Emopévev '

dwév Aoxh. HUILA. ... oo o sl 2.250
8) Meta ©d Téhog 7ol Yov Etoug vk tpretiav

(fror perd 10 téhog Tod 1hou Etoug &md

¢ toybog Vg apodone cupPdcemc) Aokh.

HHA. ... .o, e 3.000

3. a) Méav wocdv Emevdubiv mapa t¥e “Eratpeiog xara
tag Epyastuc thHe pedvng ol éxpetadheboewe Bdost THg
mapodong cupBaoems, watd TNV dpyuxny Teleth mepiodov
ol ThY Emopéviy dvaveouudviy ToadTv (¢ dvapépeTal
almy &v 16 dvotépw &plpe 2 wap. 3 &ni whéov T&Y HTo-
ypedoedy tng 8 éndvduowy 8 Exaotov TdV ETdv tobrtov,
O moToltan Evavrt Tév dmoypedioewy Enevdiosws Tol Emo-
pévou avavewtinold Etoug ¥ £Tv.

ITgv moodv émevdubpevoy mapd g ‘Eraupelag xata tag
gpeuvrinds TG Epyasing Bdoel TH¢ mopovoms cupBacens
xob %20’ olavdmote THV TpLeTdY TEpLédwv TAY dvapegoué-
vov elg v map. -2 1ol mapdvrog &pbpou, YmepPaivov Tag
peide &v adrf} xatovoualopévac Eneviioelg, Stx THv Tepl
fic mebuettoan Exdatore meplodov Ox mioTOlTAL EvavTi THV
Omoypecroemv Enevdlicswe 8 dpelvag ThHe Emoudwng H
TRV Emopévay TpleTdHY mTEpLGdwy. ,

B) ’Eav 7 ‘Evoupsie 32v &yx énevdloer S Epeuvyrindg
gpvyaoiac natd T6 Téhag Evdg EToug Ex TAV TPLAY TPWTLY ETGY
nepl GV T mapdyp. 1 Tob mapbvrog &ebpov # widc TéV mept-
63wv mepl GV R Tapdyp. 2 1ol fapbvrog debpou Sxprovaiv
elc THv TepinTwoy Tadtyy TAY dpyaoidy éxpetaliedoeng,
T mpoavapepbévra Smoypem TG TToGd, CUULPVLE TROE THY
mapoboay oLufacty, el & B mephapfdvovrar xol dracat
al motdoesg wepl Qv 16 Edagiov (o) dvwtépw, # ‘Etapeia
Oa oy peobran v xatafdihy; Tols petenrols gig 16 “ErAyvindy

4 M e ’ A . \X ~ e ~
Anpdotov v olavdnrote Suapopay petad ol droypewTixod

moooh ToD dvrigTouyobvtog el T6 Erogc W) THv meplodov
TadTv wal Tl mpdypatt Emevdubévroc xata 1o 1diov Etog
7 meptodov moool. Al xaraforal abror Ok Evepybvron To
apybrepov Evtds TELEY Pv@v dmd Tob Téhoug THE GvTioTol-
you meptddou xal ab xataBoral abrar Ok Oecopolvrar &rt
amoteroly WA cuppdppwoy tHe ‘Etowpelag mpde tag
Omoypemoetg &nevdloeweg xatd TV GvTioTOLYOV YpPOVIXAY
meptodov.

v) "Eav 7 “Eroupele 8&v Zyn énevdboer xata 10 Téhog
7@y 4ov xal Hov &rdv 1év mepl &V A map. 1 1ol mapbvTog
&pOpou Epevvmmixdy Epyaotdy TA KATX THY TREAYPAPOV
TadTyy dvriotoryolvia glg Exastov TéV &T6v TobTwV Umoe-
YPEWTIXE Tock, sl & Ok mephapPivevrar xal dmacw of
TuyOY TLaTAGEL, GOf &v.-E3upiey () dvwtépw, xaitol | ‘E-
Toupela O Eyn ovppoppwli elg Tag dvtioToryoloag Su” Exna-
oTov TV &Tév TodTwy cupPutixds g noypewaerg, N E-
toupetoe O Sxanolrar va Samaviey v dixpopav petakd
Toh dnoypewTiel Toool ol dvristoryolvrog elg 16 mepl ob
mwpbxertan Etog xab Tol mpdypoart &mevdubévreg xatd TY
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#toc Tobto mocol S v dvbpuEy mpogBitou EpeuwvnTudic
yewtproens: (dxl waéov Tév &v map.. 1 Splopévev Tpudv),
ftic déov va &y ovpmAnpwdy péyer tou Téhous tol Hov
EToug Tév EpsuvTindy dpyacidiv. “Imd Tov Spov  THg mpo-
nyovpévng ovppoviag petd tol ‘EXimvixol Anuosiov # wepl
fig &ves Srapopa O dVvarar va Emevduly Ond ¢, ‘Eraupeiag
év 8he ) &v pépet, xod Sux Ty Sekaywyy svpmhnpopatt-
RGOV GELGUIKGY Kol YEOQUOLKEY Epeuvdy xal dvayvaploemy.

’Eav xata 16 téhog Tob Houv Etoug 3 TH¢ Tuydv TmapxTd-
ccag adtob, xata Ta &v dpbpw 21 mapayp. 8 oyeTinde dpi-
Cbpeva tév mepl v f map. 1 Tob mapbvtog &pbpou Epeuvy-
Tk Epyactdy, § dvatépw Suipopr Btv Eyn Emevdubi &v
Erp 3 &v péper Gg &v 16 mapbvtt Edagpley (v). bpilerar, o
mwapapévov &dudberov Smbroimov TadTyg o wataPdireTar
Tolg petprrolc Ond tHe ‘Eratpeiag el 10 “Edyvixdv Anps-
owov. ‘H xataforn; abry O évepyfirar &vide Tpiufvon amd
th¢ AnEews Tob Hov Ertoug T T Tuydy xaTa T6 pbpov 21
nap. 8 mwapardoews adrol, xat O Oewpfitor 8u dmotehel
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motfitat Bacer TRV xewévev vopwv. ,

2. ’Emguiascopévey t6v dvetéow, al Tuxdv dvayxoi-
olout Suk Tag Epedvag xal ExpetdAAeudty ATAAAOTPLAGELS
Eévarv [Bioxtnoidv mepuhapBavoudvey xal yauGv mepuhet-
ouolv Ombyerr U8ata, émipaveiand USwta ¥ Ty, 0
évepy@vrar Unép Tob Amuootov pepluvy xal Samdvoug s
‘Eraunpetag.

Al mepl mpooTactag THe iStoxtyotag d¢ xol mwepl dmah-
AoTpLdGENG Unidp TRV Avayx@y ExpeTaleloems LeTaAMEIwY
Suatdleic o0 peradheutiod Kddiwog dc xol of Aovmal
duxtdEeg Tév mepl petalielwv Népwv xal érépwv Suvapé-
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drardBerg 7ol Népou 3948/1959 mepl O3poyovavBpdxewv.

3. To ‘Exdqvindv. Anubotov, of Afjuor xai Kowétyres,
& xai ol iSoxtiiTow # %dtoyor GypoTIX GV 3 GoTIXGY dXi-
witwy Oroypeolvrar va Emitpénwat Ty Suéhevotv oo~
Xaiwv ?aquvdm'so)v Sk Ty petagpopdy HSpoyovavBedxrayv i,
omov 7 Umbyetog TomoBétnoig dtv elvan Epuxty %) oxbmipos,
T &ml g émipavelag Tomobétnow Tév &v Abye cwhve-
ocwv. Ilpooétt ol adrol Gigdve Smoypeobvrar va dvéywvial
naoay &v yéver dvayxatav Epyaciav, Sk THy xaracxcvRY,
xehoLy, cuvtionew i) Emoxeviy 16y cwAnydoswy Todtwyv. B¢’
8aov &x TH¢ doxfocwe T G¢ dve Suawpdrav e ‘Eta-
petag Pramrerar ) idonmyola # 16 Sodpata Afpwy,
Kowotiray, iBiwtdy, puouéy 3 VOIXGBY TpocMTeY, EExL-
péoet Tiic Idiontyoiac xal Tév Siaopdrev Tob Erhgvicod
Anpactov, xaraPdirerar adtolc napa g ‘Evoupelag dmo-
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Al SrdBeig Tob dplpov 13 tiig mapolong cupBdeewg B
spoppolovrar wévov ént iz “Etonpelog xal énl dhhoSamédv
SoyordBav xal dmepyordBwv.
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OE“CS'ﬁRO‘ES SuayeipLoTindic TepLéSov, Ok Bewpodvran g Emev-
8"“‘5 i ‘Eratpelag ouppdvag mede T &v dpbpw 3 Tig
TopoueYg cupfhoemg dptldpeva.
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feroy %ol elg ™y Tepintwow TadTHy dmdoag TG €k THG
THgoueYs cupBdoswe e0Blvac.

, , “Apbpov 17. !
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N ;E 00:7\08«7:6\: Tpoco?-ngxbv, g :Erlou.peioc’q 963 bred-
uerd 6C T TANpwUIY 00 EXvinob ﬁpop’outswo%ua‘rgg
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tog Swxrdierg tov  ERNukév dotikdv  wal  mowvixév
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* Aoyiorixd Bifhia.

Ta doyiorina Bifhix xal T& oyeTind wpdg TalTa CTOLYXEL
%6 Eroupslag dv ‘Exnadt O& tnpodvran Smd 1ic ‘Evonpeluc
elg v "EMmvichy xal 29’ 8cov 16 Emibupet 9 “Evapeio xod
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Emurpénetar émione el iy “Etoupetav Snwg Exppdly
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*Apbpov 19.
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xal xarevBivy, xara Ty &rbruTov adtiic xpiow, Thy ToArTikdy
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X@PNOLY Tpog Expetdihevay, 0& Myouv, &9’ 8oov | “Etau-
psloc O &yn xminpdoe amdoug Tag dmoypsdosic e, Tac
avagpepopévag el Ty Emotpapeioay EpsuvnTinhy ETacwy (A
Tuijpe adtic) ¥ el Thy dmoTpageioay Tapaydenoty TEoG
éxpetalhevow, Tae AnfumpoBéopous péypr THc Nuépac Tie
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popévag sig v émioTpapeioay ZpcuvTindy ExTasty 3 ele Ty
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Mpéomipa xat “Exnrawotg.
Aboig e Zupfacenc Sk Tiig AfEewq.
» Hpboripa : ' :
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oav Bdoet Tob &pbpov 6 mapdypaqoc 4.
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adtol ypévou clg Sranrnotay Bhaer ol &ppou 26, ThIy Tic
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*Ev *Abvaug 77 30 Matov 1970
Ot ZupBarrbyuevor
Ak 1o ‘Exdmuindy Anuocuov

K. KYIIPAIOZ
“Yroupyds Brownyavias

Aw v TEXACO GREECE INC.
IQANNHZ OEOA. XATZHX
TIxnpesLodsuog '
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ToToLoUYTHL abTAl. .

*Ev *Abjvang 7 30 Matou 1970
Of ZupBadrépevor {
A 16 “ENpuixdv  Anpéorov /
K. KYIIPAIOZ
“Yrovpyde Bropnyaviug

Awx mv TEXACO GREECE INC.
IQANNHX GEOA. XATZHZ
ITanpeEoboiog

AGREEMENT

FOR -
THE EXPLORATION FOR AND DEVELOPMENT
OF LIQUID AND GASEOUS HYDROCARBONS
IN AN AREA OF THE CENTRAL AEGEAN SEA

PREAMBLE

WHEREAS pursuant to letter of February 12, 1970
by TEXACO GREECE INC. to the MINISTRY OF
INDUSTRY of the KINGDOM OF GREECE, prelimi-
nary discussions were held in Athens, between repre-
sentatives of the GREEK STATE and the said TEXA-
‘CO GREECE INC., regarding the possibility of the
GREEK STATE granting exploration and development
rights for hydrocarbons, and

WHEREAS by the said negotiations the basic prin-
ciples, were established, for the conclusion of a direct
Agreement between the GREEK STATE and the said
TEXACO GREECE INC., pursuant to the provisions of
Article 5 of Law 3948/1959 «Re : research, exploration
and exploitation of hydrocarbons», such Agreement to
be ratified by Law, and

WHEREAS TEXACO GREECE INC., being a corpo-
ration duly established and operating in accordance
with the laws of the State of Delaware of the United
States of America, with registered offices in the City
of Dover, in the State of Delaware of the United States
of America, is wholly owned by TEXACO INC., with
principal offices in the City of New York, in the State
of New York of the United States of America and which
designated the said TEXACO GREECE INC. to con-
clude with the GREEK STATE the present Agreement.

NOW THEREFORE

Between:

1. The KINGDOM OF GREECE , on the one hand;
hereinafter to be referred to as the «Greek State», legal-
ly represented by the Minister of Industry Mr. CON-
STANTINE KYPRAIOS,

and

2. TEXACO GREECE INC. on the other, hereinafter
to be referred to as the «Corporation» or the «Lessee»,
duly represented by its Attorney-in-fact Mr. JOHN
THEODOROU HADIJIS acting by virtue of a Power-
of-Attorney granted by the Corporation, dated Februa-
ry 9th, 1970.

This Agreement

has been concluded, following the concurring opinion of

’:}xe Board of Mines under the following terms and condi-
ions.

Article 1. )
Original Exploration Area

For the purpose of carrying out the work of explora-
tion and development of hydrocarbons the Greek State
concedes hereby to the Corporation the exploration area
encompassed within a borderline determined as follows:

Starts from point (A) having gebgraphical coordina-
tes geographical latitude - geographical longitute 3%
19’ 00’ N - 24° 58 00" E thence to point (B) 39¢ 34’ 30"

- N - 250 36’ 30"’ E thence to point (B1) 39°23" 06” N -

250 58’ 40" E thence to point (C) 39 22" 30" N - 260
08’ 30" E thence to point (D) 39 16" 30" N - 25°¢ 50’ 00"
E thence to point (E) 39¢ 08’ 00" N - 25° 50’ 00" E then-

. ce to point (F) 38° 52" 45" N - 26° 30' 00”” E thence to

point (F1) 382 50" 00" N - 26° 30" 00" E thence to point
(G) 380 50 00” N - 26° 11’ 50" E thence to point (H)
380 29’ 40"’ N - 25° 30’ 15" E thence to point (I) 38° 5(’
00"’ N - 250 10’ 00" E thence to-point (K) 38¢ 45" 00" N -

- 24° 45' 00" E thence to point (L) 38¢ 51’ 00" N - 24°

45’ 00" E thence to point (M) 38 55" 00"’ N - 25¢ 05’ 00"

‘E thence to the starting point (A).

The geographical longitude is understood eastern
computed from Greenwich and the geographical
latitude is understood northern computed from the
equator. The surface of the above described area
amounts to 8.900 square kilometers approximately.

The above described original exploration area is mar-
ked by a black line on No. 1087 map of the British Ad-
miralty, scale-1 : 300.000, attached to this Agreement as
«Schedule A», signed by both parties hereto and consti-
tuting an integral part hereof .

Article 2.

Right to Renewal and Reductions of the Original
Exploration Area '

1. The original exploration area is granted to the Cor-
poration for a period of three (3) years from the effecti-
ve date of this Agreement. :

2. At least one month before the end of the third year
the Corporation shall notify the Greek State of the areas
which it has selected to surrender at the end of the third
year. The areas to be so surrendered shall measure at
least 30 per cent of the area of the original exploration
area.

3. Provided the Corporation has carried out its invest-
ment and working obligations during the first three
years as specified in Articles 3 and 4 of this Agreement
and provided it has carried out the surrenders specified
under item 2 above, the areas retained by the Corpora-
tion-shall be held by it in full right for another periogl of
two years (renewal period from the end of the third
through the end of the fifth year from the effective date
of this Agreement). , :

4. Provided before the end of the fifth year or of the
automatic extension thereof, if any, as provided for i
Article 21 item 8 (b) of this Agreement, no discovery (,Jf
hydrocarbons, in quantities which, in the Corporation s
opinion, would ensure an economic exploitation, has
been made by the Corporation and provided the Corpo-
ration has, therefore, not applied for a development con-
cession as stated in Article'5, item 1, any area held by
the Corporation under this Agreement at that time shall
be surrendered to the Greek State and the present A-
greement shall be terminated. '

5. If at any time during the first five years ffom the
effective date of this Agreement or the automatic exten-
sion thereof, if any, as provided for in Article 21 item 8
(b) of this Agreement, the Corporation makes a disco-
very of hydrocarbons at any point of the then held by 1t
exploration area in quantities which, in the Corpora-
tion’s opinion, would ensure the possibility of an econo-
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mic operation for it and the Corporation selects a deve-.

Jopment concession, as per Article 5, items 1 and 2, then:
(a) One (1) month before the end of the fifth year
from the effective date of this Agreement or of the auto-
matic extension thereof, if any, as provided for in Article
91 item 8 (b) of this Agreement, the Corporation shall
potify the Greek State of the areas which it has selected
to surrender at the end of the fifth year from the effe-
ctive date of this Agreement or of its automatic exten-
sion, if any, as above stated. The areas to be so surren-
dered shall measure at least 50 per cent of the original
area. N B
(b) The Corporation shall have the right, after the
end of the fifth year from the effective date of this Agree-
ment; to hold for the duration of the said development
concession, all exploration areas still held by the Corpo-
ration, after the areas selected as provided for in sub-
item (a) above, have been surrendered. Therefore, if
discoveries of hydrocarbons are made and concessions
selected in the original exploration area as same may
have been reduced as provided for in item 2 of this Arti-
cle and, under the conditions foreseen at the beginning
of this item, then the total of the exploration areas which
the Corporation shall have the right to hold by virtue
of this item 5 shall be equal to 20 per cent of the total
area of the original exploration area minus the areas, if
any, voluntarily surrendered by the Corporation before
the end of the fifth year from the effective date of this
Agreement, and minus the areas of the development
concessions held by the Corporation at the end of the
fifth year, and of the automatic, if any, extension the-
reof as aforestated. i

6. The choice of the areas to be surrendered under the
stipulations of item 2 and 5 above ,shall be made by the
Corporation solely in its own judgment and the areas
surrendered may be in several non-continuous blocks,
provided, however, that each surrendered block measu-
res not less than fifty square kilometers.

Each time that the Corporation makes its choice of the
areas to be surrendered it shall submit at the same time
an accurate description and maps Scale 1/10.000 showing
the location of the areas surrendered and the areas re-
tained. _

The Greek National Triangulation system will be used

to &iefine the areas to be surrendered and to be retai-
ned. :

Article 3.

Investement Obligation
of the Corporation '

L. During the first five years from the effective date
of this Agreement, the Corporation is obliged to invest
the, following amounts for the carrying out of the explo-
Tatlon operations under this Agreement and according
to the following program : US. §

Ist Year : Digital marine seismic survey,
plus any other types of geophy-
sical work required in performing
reconnaissance planning, to de-
termine thickness of sections, un-
conformities, and general size and
location of principal structure
anomalies ...................
:Digital marine seismic survey
and other types of geophysical
surveys which might be required-
to complement previous work to
upgrade -areas for drilling plus
possible expenditures on explo-
ratory drilling provided the Greek
State considers sufficient geophy-

150,000
2nd Year
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sical information has been obtai-
ned .............. e 200,000

3rd Year :Drill one exploratory well mini-
mum depth 2,600m .......... 1,000,000

4th Year :Drill one exploratory well mini-
mum depth 2,600m .......... 1,000,000

5th Year :Drill one exploratory well mini-
mum depth 2,600m .......... 1,000,000
TOTAL ........ 3,350,000

2. If the Corporation retains any exploration areas
after the end of the fifth year, as stipulated in Article
2, item 5, it shall be obligated to invest the following
amounts in exploration work in the exploration areas
retained by it after the end of the fifth year from the
effective date of this Agreement :

U.S.$

(a) for the whole period of the 1st three years

per square kilometer, .................. 900
(b) {for the whole period of the 3 following '

years per square kilometer ............. 1,500
(¢} for the whole period of the 3 following years

per square kilometer, ............. e 2,250
(d) every 3 years after the end of the 9th year

(after the end of the 14th year from the ef-

fective date of this Agreement) per square

kilometer, ........cciiiiiiinnineennnns 3,000

3. (a) Any amounts invested by the Corporation
in its exploration and dévelopment operations under
this Agreement during the initial three year period
and the following renewal period as mentioned under
item 3 of Article 2, in excess of its investment obli-
gations for each of these years shall be credited against
the investment obligations of the following year or
years. Any amounts invested by the Corporation in
its exploration operations under this Agreement du-
ring any one of the periods of three years, mentioned in
item 2 of this Article, in excess of the specifically men-

. tioned investments for the corresponding each time

period, shall be credited against the obligatory inve-
stments for exploration of the following period or periods
of three years each. -

(b) If by the end of any of the year of the first three
years mentioned in item 1 of this Article or of any one
of the periods mentioned in item 2 of this Article, in
this latter case during its development operations, the
Corporation has failed to invest the above mentioned
obligatory amounts, under this Agreement, which
shall include any credits as provided for in (a) above,
the Corporation shall pay in cash to the Greek State
the difference between the obligatory amount for that
year or period and the amount actually invested du-
ring the same year or period. These payments shall
be effected not later than three months after the end
of the corresponding year or period, and such pay-
ments shall be deemed to constitute complete com-
pliance by the Corporation with its investment obli-
gations for the corresponding year or period.

(c) If by the.end of anyone of the 4th or 5th years of
the exploratory operations mentioned in item 1 of this
Article, Corporation has failed to invest the obligatory
amounts referred to in this item, corresponding to each of
the said years, including the credits, if any, provided for
in sub-item (a) above, although Corporation shall have
performed its contractual obligations corresponding to
each of the said years, then Corporation is entitled to
spend the difference, between the obligatory amount
corresponding to each of the said years and the amount
actually spent for this year, in the drill of an additional
exploratory well (in addition to those provided for by
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item 1 hereof ), which must be completed before the end
of the 5th year of the exploration operations. Providing a
prior agreement will be reached with the Greek State,
the above difference may be invested by the Corpora-
tion, in total or in part, in the performance of comple-
mentary seismic and geophysical surveys and recon-
naissance. - . ’ :

If by the end of the 5th year or its extension, if any,
as provided for in item 8 of Article 21 hereof, of the ex-
ploration opérations referred to in item 1 of this Article,
the abovementioned difference has not been invested in
total or in part, as set forth in this sub-item (c), then
the balance thereof, remainning still uninvested shall be
paid in cash by the Corporation to the Greek State. This
payment shall be effected not later than three months
after the end of the 5th year or of its extension, if any,

as provided for in Article 21 item 8, and such payment

shall be deemed to constitute complete compliance by
the Corporation with its investment obligations of the
4th and 5th years of the period of its exploration opera-
tions. ‘

4. (a) The obligatory investment amounts mentioned
in this Article shall include any expenditures, whether
incurred inside or outside Greece, of whatever nature,
that are paid or owed by the Corporation in and for the
performance of its operations under this Agreement,
including but not limited to organization expenses, ge-
neral administrative and overhead expenses, fees for
services performed by contractors and any third parties,
purchase or lease of machinery and supplies, including
any spare parts therefor, and materials and supplies
(except as set forth in sub-item (¢) below) provided, ho-
wever, that organization, administrative and general
expenses may not be credited against the investment
obligations set forth in this Article in an amount ex-
ceeding 10 per cent of said obligations as mentioned in
item 1 of the present Article for the respective periods.

(b) for the purpose of item 4, sub-item (a) only orga-
nization expenses shall be taken to be all expenses incur-
red in connection with the formation of the Corporation
and the negotiation of this Agreement prior to the date
of its ratification through Law.

Administrative expenses shall be taken to be all
expenses by the New York office of the Corporation and
expenses charged or incurred by the parent company.
and/or subsidiaries or affiliates of the parent company
for technical and administrative advice and manage-
rial assistance in order to carry out the purpose of
this Agreement.

General expenses shall be taken to include :

1. Rent of managerial and administrative offices in
Greece and all such expenses as are connected with the
maintenance of said "offices, such as light, heating,
telephone, etc.

2. Purchase of furniture and equipment for said
offices and any expenses connected with the installa-
tion of said offices.

3. Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the Ge-
neral Manager and of the administrative staff.

4. Moving and relocation expenses of foreign mana-
gerial and administrative personnel.

5. Expenses connected with trips abroad of mana-
gerial and administrative personnel for business.

6. Representation expenses of the entire personnel
in Greece. '

() If at any time the Corporation purchases drilling
rigs for the purpose of carrying out deep exploration
and development wells in accordance with details
agreed by this Agreement capable of reaching the
depth defined in Article 4, item 4, the Corporation
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shall have the right to credit against the investment
obligations mentioned in this Article not more thap
20 per cent of the purchase price (including cost of
transportation to Greece)not to exceed normal rental
for this type of rig per calender year, beginning with
the calendar year when the rig is used for the first
time in Greece until such time when the total purc-
hase price is so credited:

d) If, on the contrary, drilling operations are car-
ried out by a contractor or by a rig rented to the Cor-
poration by one of its affiliates or by a third party then
the entire fees of the contractor or the entire rent will
be credited against the investment obligations mentio-
ned in this Article whenever payments to the contra-
ctor, to the affiliate or to a third party are made.

- Article 4. ,
Working “Obligations — Exploration

1. The Corporation shall have to start geological
or geophysical work on its exploration area not later
than three months after the effective date of this Agree-
ment, and all the exploration area shall be surveyed
in detail by means of geological and or geophysical
methods during the first thrée years after the effective
date of this Agreement for the primary purpose of
enabling the Corporation to determine the best
possible locations for the drilling of exploration wells.

2. The drilling of a deep exploration well shall be
started within thirty months from the effective date
of this Agreement.

3. During the period from ‘the end of the third
to the end of the fifth year, at least two additional deep
exploration wells shall be drilled.

4. The above-mentioned exploration —wells shall
be drilled by means of a rig capable of reaching a
depth of at least 3,300 meters, unless seismic informa-
tion shows the sedimentary formations to be drilled
require a rig with a greater depth capability.

5. The location of the above-mentioned exploration
wells shall be selected by the Corporation in its own
judgment. \ . e ‘

6. The exploration wells completed in excess of the
minimum number in one year shall be credited against
the working obligations of the following year or years.

7. A deep exploration well shall mean a well of a
depth of not less than 2,600 meters measured from the
rig’s rotary table provided, however, that for the pur-
poses of this Article the following wells shall be deemep
to be deep exploration wells.

»(a) Any exploration well in which a discovery of hy-
drocarbons is made at any depth of less than 2,600
meters in quantities which in the Corporation’s opi-
nion would ensure an economically profitable opera-
tion for the Corporation and provided the Corporation
makes the notification foreseen in Article 5, item 1
of this Agreement on the basis of this discovery.

(b) Any exploration well in which the crystalline
or granite basement is encountered at any depth bet-

. ween 750 meters and 2,600 meters. If, however, the

crystalline or granite basement is encountered at any
depth before the well has reached 750 meters, such
exploration well shall not be deemed to be a deep ex-
ploration well, and in this case the Corporation shall
bave to drill one additional well, which shall have to
be drilled to a depth of 2,600 meters, or until disco-
very of hydrocarbons, as under (a) above, or un’gll
phe crystalline or granite basement is encountered In
it at any depth, or until the circumstances arise which
are foreseen under (c) below, whichever of those three
events occurs first.

(¢) Any exploration well with respect to which the
Greek State and the Corporation agree that further
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drilling is not justified. If this agreement is reached
before the well has reached the depth of 750 meters,
then such exploration .well shall not be deemed to be
a deep exploration well and the Corporation shall have
to drill one additional well to a depth of 2,600 meters,
or until discovery of hydrocarbons in it, asunder (a)
above, or until the crystalline or granite basement
is encountered in it at any depth, or until the Greek
State and the Corporation agree that further drilling
of this well is not justified, whichever of these three
events occurs first.

In the cases foreseen under (b) and (c) above, the
meterage drilled in the original well added to the mete-
rage of the replacement well shall not be less than
2,6.0 meters. If the condition provided for in the pre-
ceding sentence i3 not complied with within the esta-
blished time limits, the Corporation shall be obligated
to pay to the Greek State an amount of U.S. dollars
350 for each meter by which the total added meterage
of the original and of the replacement well falls short
of 2,600 meters. Upon the payment of this amount
the original and the replacement well taken together
shall be deemed to be one deep exploration well under
the terms of this Article.

8. If the Corporation wishes to discontinue the drilling
of any one of its exploration wells at any depth, without
having discovered hydrocarbons in it, and to abandon
said well, the Corporation shall have the right to do so in
1ts own free judgment, under reservation of the repla-
cement through another well as stipulated in this Arti-
cle. However, if in this case the Greek State has se-
rous technical reasons to believe that hydrocarbons
could be discovered in this well at a greater depth, then
the Greek State shall have the right to request the
Corporation to continue the drilling of this well, pro-
vided this request is made to the Corporation before
the rig is removed from the location and provided
further that the Greek State shall not have the right
to request that this well be drilled beyond the depth
capability of the' rig.

The Corporation shall have to comply with the above
request of the Greek State, provided, however, that :

() This additional drilling shall be carried out at
the expense of the Greek State, which shall reimburse
the Corporation for all the expenses incurred for such
drilling, according to the same rate the Corporation
ad been paying, including a charge for depreciation
]Qf all the machinery and equipment used for such dril-
INg at the rates foreseen in the attached hereto Schedule
hand an overhead of 10 per cent. Such reimbursements
:h?ll be made on a monthly basis and not later than

rty days after the presentation by the Corporation
of a monthly bill.
wit(lll)) The Grqu State shall assume all risks connected

L this additional drilling and full respensibility for
art'amages suffered by the Corporation or by third
g l'les as a result of same, except in the case of gross
®gligence on the part of the Corporation.
in (&3 Should this additional drilling cause any delays
obli et Tulfillment by the Corporation of its working
to tgk? 10n8 under this Article, such delays will be added
are € periods during which any of these obligations

required to be performed.

Voo, D case hydrocarbons are discovered in the abo-
quantfgfﬁljaloned_wel.l during this additional drilling in
ensurl les which in the Corporation’s opinion would
Corpoei- :_n economically profitable operation for the
t0 ap i" 1(}11, then the Corporation shall have the right
With IPY or and receive a Development Concession
5 eSpect to this discovery as stipulated in Article
> of this' Agreement, it bei

, it being understood however that

in th;
this latter case the Corporation shall have to pay

‘to the Greek State thirty days after the Corporation

notifies the declaration foreseen in items 1 and 2 of
Article 5 an amount which shall be equal to the dou-
ble of all the amounts charged by the Corporation to
the Greek State for this additional drilling (plus inte-
rest at the rate of 10 per cent per annum), all of which
amounts so paid shall be included as expenditures of
the Corporation in satisfaction of its obligations under
Article 3.

Article 5.

Right of the Corporation to Receive'
Development Concessions :

Number and Duration of Same

1. If during any time when the Corporation holds
exploration areas under this Agreement a discovery
of hydrocarbons in quantities which in the Corpora-
tion’s opinion would ensure an economically profitable
operation for the Corporation (commercial production),
is made in an exploration well drilled in any such explo-
ration area, the Corporation, after having sumbitted
satisfactory proof of such discovery to the Greek State,
shall have the right to select an area, referred to throug-
hout this Agreement as «Concession» or «Development

- Concession» with the discovery well located within

it, under the terms of items 2, 3 and 4 of this Arti-
cle and in accordance with the procedure for notifying
the declaration foreseen in Article 11 of Law 3948/
1959.

2. From the moment of notification to the Ministry
of Industry in conformity with Article 11 of Law 3948/
1959, of the selected area, the Corporation becomes
automatically Lessee of the so selected area or areas.

3. The maximum area of each development conces-
sion shall in principle be fifty square kilometers of any
shape determined by the Corporation. However,
if the Corporation can prove to the Greek State that
the probable area of the producing field exceeds fifty
square kilometers, then the Corporation shall have
the right to a development concession measuring more
than fifty square kilometers, but in no case more than
one hundred square kilometers.

4. The number of development concessions which the
Corporation is entitled to select and hold in full right by
virtue of this Agreement is unlimited and each new
well capable of producing hydrocarbons, drilled by the
Corporation on any of its exploration areas, but outside
its development concessions, shall entitle the Corpora-
tion to select and hold a new development concession
under the conditions set forth in this Article.

5. The duration of the lease of each development con-
cession of the Corporation shall be twenty-eight (28)
years from the date of the notification of the declaration.

Provided the Corporation has complied with its obli-
gations under this Agreement applicable to each deve-
lopment concession under consideration, this period of
twenty-eight (28) years shall be automatically extended
for another ten years under the applicable terms of this
Agreement, provided however that any amendment of
the Law 3948/1959 applicable to the exploitation of hy-
drocarbons generally shall be applicable to the so exten-
ded concession or concessions, except that no change in
Law 3948/1959 shall have the effect of altering the pe-
riod of the ten years extension.

Article 6.
Development and Production Obligations
of the Corporation

1. As soon as, in accordance with Article 5 of this
Agreement, the Corporation notifies the declaration for
the area selected by it, foreseen in Article 11 of Law
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39481959, it shall proceed diligently with the drilling
of delineation and development wells, using such spa-
cing of the wells as, in' the opinion of the Corporation’s
technicians and in accordance with international.
standards is best suited to ensure the maximum eco-
nomic ultimate recovery. -

2. Under reservation of the prescriptions of item 3 be-
low, the Corporation shall carry out continuous produ-
cing operatiors in a workmanlike manner in accordance
with the internationally recognized rules of good oil field
exploitation and always with a view to ensure the ma-
ximum economic ultimate recovery. oo

3. However, at no time shall the Corporation be obli-
ged by the Greek State to produce hydrocarbons from
its installations existing at any given time at a rate which
according to international oil field practice:

- (a) is technically unsound; or

(b) is detrimental to the scope of maximum economic
ultimate recovery; or )

(c) is-uneconomic, i.e., does not ensure a profit to the
Corporation from its operations. ,

4. In case the Greek State finds that the development
drilling and producing operations of the Corporation
1o not comply with the principles set forth in items 1,
2 and 3 above, the Greek State shall give notice in wri-
ting to the Corporation for initiating compliance within
me month from such notification. It is,~of course,
inderstood that if the Corporation has objections to
such suggestions, it may refer to Arbitration in accor-
lance with Article 26 of this Agreement pending which
;he Corporation shall not be obligated to initiate com-
sliance as above mentioned.

Article 7

Authotized Operations of the Corporation - Restrictions

1. The Corporation shall have the right to carry out
reological geophysical and any other exploration ope-
‘ations for the purpose of discovering hydrocarbons
>y any method and to carry out reconnaissance geolo-
rical drilling and deep exploration drilling for the same
yurpose within the exploration area and development
soncessions at any time held by the Corporation under
this Agreement.

2. The Corporation shall have the right to develop
he reserves of hydrocarbons discovered by it, to drill
levelopment wells and to produce the hydrocarbons
liscovered by it.

3. The Corporation shall have the right to store the
rydrocarbons produced by it, to submit them to pre-
iminary treatment (such as separation of water and
ottom sediments, desulphurization, separation of na-
ural gasoline from natural gases) and to transport them.

4. The Corporation shall be the owner of all the
riydrocarbons produced by it and shall have the right
reely to dispose of them either by selling on the dome-

tic market or by exporting them, however within the -

imitations set forth in Article 9 and 12 of this Agree-
nent. . .

5. For the exercizing of the rights enumerated in this
\rticle, and for complying with its obligations under
his Agreement the Corporation shall have the right
fter complying with the existing legal formalities to
uild or cause to be built and or operate and or’rent
rom third parties storage tanks, field gathering lines
md trunk pipelines for gas and crude oil, separators,
slants for the primary treatment of the hydrocarbons
roduced by it, as for example gasoline separation plants,
lesulphurizations plants, etc., branch railways lines,
torage and loading facilities at railway stations and
n the Greek ports, housing facilities for its employees
:nd workmen, warehouses, mechanical shops, telephone
ind radio communication facilities, and all other in-

stallations necessary for the efficient carrying out of
its operarations under this Agreement. Such instal-
lations may be built and or operated by the Corporation
only to the extent that the existing installations owned

by the Greek State or any Government Governmental

agency are not sufficient for the Corporation’s pur-
poses or when their use is uneconomic for the Cor-
poration. : L L

6. The Corporation shall also have the right exclu-
sively for the fulfillment of its operations under this
Agreement to reclaim lands or create islands within
the exploration areas at any time held by it under this
Agreement, provided permission to do so is obtained
from the Naval Command which permission shall not
be withheld, without any serious reason.

7. Upon the Corporation’s request, submitted timely,
each time, the Greek State shall render all lawful assista-
nce to the Corporation in obtaining the permits and au-
thorization from any and all competent -authorities,
including the military authorities, necessary to reach
the objectives described in the preceding items. Should
the lack of or delay in ‘obtaining the said permits and
authorizations render impossible or necessarily delay
the carrying out of any of the Corporation’s obligations
under this Agreement, such non-performance or any
delay in the performance by the Corporation of its ob-
ligations under this Agreement resulting therefrom
shall not constitute a 'transgression of the terms of
this Agreement and shall be treated as a case of «force

“majeure» under Article 25 of this Agreement.

8. During the performance of seismic measurements
in the sea, the Corporation undertakes the obligation
to cause explosions through compressed air guns or
by use of another method - applied to eliminate
destruction of marine life.Only in exceptional cases, when
above methods do not produce satisfactory results,
will the use of explosive material be allowed.

9. Geophysic research, drilling and exploitation of
oil discovered under seawaters shall take place under
the following conditions : ‘

(a) An Admiralty representative shall be permitted
to attend all such research, the Corporation giving him
prompt advance notice for this purpose.

(b) Operations should not cause substantial transfor-
mations of beaches and sea bottoms of the area.

(c) Navigation in the sea area covered by this Agreem
ent should not be unfavorably affected, and special care
shall be taken to avoid any damage to undersea cables in
the area.

(d) Operations in alignments of Radio Sea Lights etc.
shall be prohibited, and any floating means to be even-
tually used should comply with the rule of avoiding
collisions at sea and all installations and other such ob-
jects in the sea shall be illuminated as regulations require.

(e) For any matters of a navigation nature it is neces-
sary to furnish in time to the Department of Hydro-
graphy of the Greek Navy the required information 1n
order to issue the relevant announcements and instru-
ctions to seafarers.” ‘

(f) In the event that any object of archeological value
and of antiquities in general shall be discovered in the
course of research, the Corporation shall be obliged to
suspend its operations in the area which might be ex-
pectel to affect such antiquities-and to notify urgently
the appropriate Antiquities service so that the latter
may take all necessary measures for the protection of
such antiquities. Any delay in the performance by
the Corporation of its obligation under this Agreement
caused by the taking of such measures shall not
constitute a transgression of the terms of this Agre-
ement and shall be treated as a case of «force majeure»
under Article 25 of this Agreement.
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) Operations can be prohibited or discontinued extra-
,rdmarily should such action be considered necessary for
rasons of National Security, and the installations
i use shall be removed from the area until such time
as the reasons causing discontinuation of operations
will havé disappeared, without any obligation for in-
demnity on the part of the State, provided, however,

ihat any such interruptien or discontinuance of ope-

rations shall be considered to have been caused by force
majeure under Article 25 of this Agreement.

Article 8.
Stremmatikos Payment

The corporation is obligated to pay to the Greek State
a Stremmatikos of 1,000 drachmae per annum per
square kilometer of the area of all development con-
cessions at any time held by the Corporation under
this Agreement. The payment of this Stremmatikos
will start from the moment the Corpora tion becomes the
Lessee of a concession.

" Article 9.
Royalties -
1. The Corporation shall pay to the Greek State a

royalty of 12 -1/, (twelve and one half %) on all hydro-

carhons (crude oil, natural gas and natural gasoline)
produced and measured by it as per item 3 of this Ar-
ticle in the course of its operations under this Agreement;,
freed from water and foreign substances.

The quantities of produced hydrocarbons used by the
Corporation for its own operations for fuel, or for the
purpose of repressuring, or unavoidable losses in the
course of the operations (principally gas flared) shall
not be subject to the payment of royalty.

2. The royalty on crude oil and natural gas shall
be paid in cash unless the Greek State elects to take
these royalties in kind as hereinafter provided. Two
months before the beginning of each calendar semester
the Greek State shall notify the Corporation in writing
whether it desires to take all or part of its royalties for
erude oil and or natural gas in kind during the ensuing
2emester. Once the Greek State has notified its choice
ﬂ01 the Corporation no change in the manner of collecting

¢ royalties shall be made up to the end of the ensuing

calendar semester, unless a mutually satisfactory written

:greement 1s arrived at between the Greek State and
?I,Corporatlon .on this subject. ,
i Cl;:hroyalty on natural gasoline shall always be paid
Shgjl ’{)he quantities of hydrocarbons subject to royalty
ol at, ¢ measured at the field storage tanks fo crude
lant well-head for natural gas and at the separation
Pants for natural
gegigcated to install for this purpose adequate measuring
in ,'nfs Con.lplym& with the standards usually adopted
i ]glrlnatlonal oil field practice.
eli.ve e royalty in kind on crude oil shall be taken
P ther}&()f by the Greek State at the field storage tanks
each Orporation within forty days from the end of
lesg ailnoith to which the royalty payment applies, un-
en a other arrangement is arrived at by mutual writ-
Porat;g; eeément between the Greek State and the Cor-
Store atr,l : ﬁind the Corporation shall be obligated to
e Cor the sole risk of the Greek State, except that
Mage ré) ?ﬁa-tmn will be responsible for any loss or da-
ol to bs ting from its negligence, the royalty crude
¢ delivered to the Greek State in its field sto-

Tage tanks - ) h ;
fort ree of charge during this period of
d Y days. In case the Greek State does not take

eli .

ifie‘:f Ty of its royalty crude oil within the above spe-

feithg.e?od’ the Corporation shall have the choice
reely disposing of it, in which case the royalty

C

gasoline. The Corporation shall be

on crude oil shall be paid in cash, or of continuing to
store it for the account of the Greek State against an
appropriate storage charge, which shall amount to the
actual storage cost plus 10 per cent.

5. Title to crude oil and or natural gas delivered to
the Greek State as royalty shall pass at the point where
the delivery therefor is effected.

6. Should the Corporation own and operate in Greece
any trunk pipelines for the transportation of crude oil
and natural gas the Greek State may request the Cor-
poration to transport the quantities belonging to the
State by means of those pipelines either to their ter-
minal or to any other point located on these pipelines
This transportation shall be carried out by the Corpo-
ration at cost, plus 10 per cent. The present item shall
not be interpreted as an obligation of the Corporation
to build any pipelines or any transportation facilities

" in addition to those which it owns or operates, nor to

erect any additional installations with respect to such
pipelines or other transportation facilities unless ano-
ther agreement is arrived at between the Greek State
and the Corporation for this purpose.

7. Prior to the time when the Corporation becomes
an exporter of indigenous crude oil and establishes a
posted price in Greece the amount of cash to be paid
to the Greek State as royalty shall be calculated ap-
plying the price paid by the Greek State Refinery or
other refinéries existing in Greece for crude oil purchased
by them from the Corporation, as such is specified in
Article 12, item 9 (a). .

From the time the Corporation becomes an expor-
ter of indigenous crude oil and establishes a posted price
in Greece, the amount of cash to be paid to the Greek
State as royalty on crude oil by it in Greece shall be
calculated applying said posted price, as such is spe-
cified in Article 12, item 9 (b). :

8. The value of the royalty on natural gasoline shall
be calculated on the actual sales revenue realized by the
the Corporation during the month to which the royalty
payment applies, minus manufacturing costs and tran-
sportation expenses from the field storage tanks to the
point of delivery.

9. The value of the royalty on natural gas subject

to royalty shall be calculated, if paid in cash, on the

actual sales revenue realized by the Corporation per
cubic meter of gas sold during the month to which the
royalty payment applies, minus treating costs and tran-
sportation expenses from wellhead to the point of de-
livery. .

10. All royalties in cash shall be payable every six
months in January and July of each year.

Article 10.
Taxes

1. The Corporation shall be subject to the income
tax for limited stock corporations at a ‘fixed rate
of 50 per cent on the net profits derived from its
operations during a business period and determined
as set forth in item 7 of this Article, wha-
tever the rate in force from time to time for
other corporations may be. From the amount of in-
come tax for a business period computed in accordance
with this Article there shall be subtracted the amount
of the royalties paid during the business period either
in cash or in kind pursuant to Article 9 of this Agree-
ment and, from the time the Corporation has net in-
come from the concession, the amounts of Stremmati-
kos payment pursuant to Article 8 of this Agreement in
order to arrive at the net amount of income tax to be
paid by the Corporation in respect of the business pe-
riod. It is agreed that the royalties provided for by Ar-
ticle 9 of this Agreement are to be paid on any produ-
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ction of hydrocarbons whether the Corporation’s o-
perations result in a net profit or loss. It is further a-
greed that the royalty and tax ratesset forth in Articles
9 and 10 of this Agreement shall remain unchanged for

the duration of this Agreement, and that the subtra- .
ction of the royalties from the income tax will remain,

unchanged during this Agreement and the Corporation
in the consideration of such undertakings agrees and

declares that during this Agreement or any time.

afterwards shall not intend to raise any objection or
dispute as to the rate of 50 per cent on the net profits
as provided herein above, and it will accept in all cases
the contractual effectiveness and validity of this clause.

2. The net amount of the income tax determined un-
der item 1 above is entitled to credit under Law 1413/
1950, ratifying the Convention of February 20, 1950
between the United States of America and the Kingdom
of ‘Greece for the avoidance of double taxation. Taxes
which may be paid in the United States by the Corpo-
ration during the currency of the above mentioned Con-
vention between the United States of America and the
Kingdom of Greece or after its termination, shall not
affect the tax on the Corporation’s net profits payable
to the Greek State in accordance with item 1 above.

3. Excepting the mining surface fee (Stremmatikos)
provided for in article 8 of this Agreement, the royal-

ties provided for in Article 9 of this Agreement and the -

tax on its net profits provided for in item 1 of this Ar-
ticle, the Corporation, its property,operations and rights,
its income from operations under this Agreement, -as well
as any machinery, spare parts, accessories, tools and ma-
terials of any kind imported from abroad for the car-
rying out of the Corporation’s operations under this
Agreement (with the exception of fuel of any kind) as
well as the hydrocarbons produced by the Corporation
under this Agreement (with the exception of refined
products of any kind), shall be exempted from all ta-
xes, whether direct or indirect or of whatsoever kind
of nature, duties, fees, withholdings, fiscal stamps or
contributions, or any other special assessments, whe-
ther levied regularly or which might be levied occasio-
nally for special purposes, in favor of the Greek State,
or any Greek authority or legal entity, and, in general,
of any third party, except of purely retributory dues
for services or rights of any nature and of employers
insurance contributions in favor of Social Security
Funds and Organizations. :

This Agreement, as well as any other agreement or
contract pursuant thereto which might be signed for
the acquisition of the exploration and development
rights on hydrocarbons within the areas described in
Article 1 of this Agreement or related to purposes of
this. Agreement are exempt from taxes, duties, stamp
duties, contributions, fees and withholdings in favor
of the Greek State, or any Greek authority or legal en-
tity, and, in general, of any third party.

The provisions of any laws of the Greek State re--

garding the minimum fees that shall be paid to lawyers
shall not be applicable to lawyers who perform services
in connection with this Agreement.

Fees of notaries, in force from time to time, for the
preparation of any agreement related to the purposes
of this Agreement and the fees (from time to time in
force) of salaried or nonsalaried recorders for possible
recording of such agreements and of the present Agree-
ment may not in each case exceed 10,000 Drachmae.

4. Foreign shareholders of the Corporation, pro-
vided they are domiciled or reside abroad, are
exempted, as regards their income from the Corpora-
tion, from all taxes regular or extraordinary or levied
for special purposes, duties, withholdings, contributions

or orther exactions in favor of the Greek State, or any.
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Greek authority or legal entity, or any third party, by
reason of their capacity as shareholders of the Corpo.
ration. ' ‘ ‘

5. All costs, expenses and charges incurred by the Cor-
poration whether inside or outside Greece in connection
with its organization and operations under this Agree-
ment prior to the business period during which for the
first time it derives gross receipts from the sale of hy-
drocarbons derived from its operations under this A-
greement shall be tolalled and amortized by it over a pe-
riod of not greater than ten business periods begin-

‘ning with the first business period during which it de-

rives gross receipts as above described.
6. Should the Corporation show a net loss from its

. operations during a business period after it has ob-

tained its first development concession, this loss shall
be carried forward by the Corporation and consolida-
ted with the financial results from its operations w-
hether profit or loss of the following business period or pe-
riods. Such result, if it shows.a loss, shall again be car-
ried forward by the Corporation and consolidated with
the financial results of the next business period or pe-
riods. This consolidation shall be repeated until a net
profit is shown or the present Agreement is terminated.
The Corporation shall not have any claims against the
Gree State for losses sustained as a result of its opera-
tions under this Agreement. o

7. The term «net profitsn of the Corporation as u-
sed in this Article shall mean in respect of each busi-
ness period the profits shown after deducting from the
gross receipts of the Corporation derived from its o-
perations under this Agreement all costs, expenses
and charges incurred.by it in its operations under this
Agreement whether incurred inside or outside Greece.
The costs, expenses and charges referred to in the pre-
ceding sentence and in item 5 of this Article shall in-
clude but not be limited to, those set forthin Schedule
B of this Agreement and shall be permitted as dedu-

.ctions irrespective of restrictions in force or to be im-

posed relative to the deduction thereof. The expenses
outside of Greece, after the commencement of commer-
cial production, as set forth in (a) and (b) hereinbelow,
are not to exceed 10 per cent of the total yearly expendi-
tures of the Corporation inside of Greece. ‘
(a) Expenditures included in item 4 (b) of Schedule
B which are incurred outside of Greece.
(b) Expenditures for services under item 1, (a) of
Schedule B and sales expenses under item 1, (d) of

‘Schedule B which are performed for the Corporation

outside of Greece by other companies which are con-

. trolled directly or indirectly by TEXACO Inc. or any

of its affiliated companies. )

The above costs, expenses and charges shall not -
clude, however, the royalties provided for in Article 9
of this Agreement. Gross receipts shall include the &-
ctual receipts from sale of produced hydrocarbons: The
price for crude oil sold for export shall be that actually
charged FOB sea terminal. Gross receipts for domestic
sales of crude oil shall be the actual receipts. The de-
termination of the gross receipts and the costs, ex-
pesnses land charges shall be in accordance with ac-
counting practices and principles as genarally accepted
in the international petroleum industry. )

In case royalties are paid in kind during the business
period pursuant to Article 9 of this Agreement, the va-
lue of said royalties as determined pursuant to said Ar-
ticle 9 shall be added to the gross receipts of the Corpo-
ration in computing «net profits» under this Article.
Schedule B is attached to this Agreement which, bemg
duly signed by the parties hereto, shows the items
of cost, expenses, charges and other expenditures of
the Corporatiop under this item. '
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8(a) The Corporation shall close its balance sheeet
within two months from the end of each business pe-
riod, which period will be of one calendar year’s dura-

on. ,
tl (b) The auditing of the books of the Corporation will
be made in accordance with Greek Laws.

(¢) The Corporation must pay the total tax amount
assessed on the basis of its declaration within three
months from the submission of such declaration.

(d) The provisions in force from timeto time regar-
ding the assessment of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from Articles 9 of the
present Agreement for the monthly or semi - annual
payments of amounts foressen by the above provisions
remaining, however, in force, and the Corporation being
only obliged to pay each year the income tax on the pro-
fits of the preceding business period. '

(e) The provisions of legislation from time to time in
force regarding additiornial taxes for inexact declarations
have no application in this instance, provided the dif-
ferences arisen as regards the tax due do not result from
alterations of the business period’s results due to the
fault of the Corporation, but are due to a mistake or
to a different interpretation by the Corporation of the
provisions applicable in this instance.

(f) The remaining provisions of legislation in force
from time to time regarding tax on the income of legal
entities, regulating the procedures for submission of
tax declarations of income, for the notification of the
ivitation for administrative settlement of the di-
spute, for the notification of the audit sheets, for the

opposition against such audit-sheets as well as for ap--

peals against the relative decisions and the assessment
of tax are applicable in this instance.

(g) 1t is understood that the provisions of Article 21
of the present Agreement do not apply to any transgres-

iiolll of obligations of the Corporation under this Ar-
icle.

Article 11.

Import and Export of Machinery, Equipment and
Materials

1. The Corporation shall have the right to import
from abroad and to use for its operations under this A-
greement all machinery and equipment, including any
Spare parts thereof, and any materials of whatever na-
ture, which in the judgment of the Corporation are
Decessary and best suited for the carrying ‘out of its o-
Perations, The present Agreement is in lieu of any ne-
tessary license required in each instance for the importa

Uon into Greece of such machinery, equipment, spare

Parts and other materials. ,
t 2 The machinery, equipment, spare parts and ma-
enals of any kind whatsoever mentioned under 1 a-
ove, except fuels and lubricants, but including ve-
v;flles, marine vessels and platforms, whether self~mo-
n g Or not, upon which machinery, instruments, cra-
;)5 Z?tlons of the Corporation are fixed, as well as the
iclelvef tractors, aqd finally, jeeps or'equlvalent ve-
Nin s i? whatever kind not exceeding six at the begin-
shaﬁo Operations and then one for each calendar year,
all othe exempt from import and customs duties and
er taxes, charges, fees and stamp duties.
t e Corporation shall be free to export at any time
sparee Machinery, equipment and materials, including
ormg I(J)arts and any kind of marine vessels and plat-
ance r vehicles imported by it into Greece in accor-
erwi;v ith items 1 and 2 of this Atricle, except as o-
such € provided in Article 22 of this Agreement and
eXports shall not be subject to any special autho-

% or any other kind of accessories necessary for the

rization or license in each instanse nor to the payment
of any export and customs duties or any other taxes,
charges, fees and stamp duties.

4. Should the Corporation sell or otherwise dispose
of the objects imported by it under the terms of this A-
rticle, without reexporting them from Greece, it shall
be responsible for paying such customs duties and o-
ther taxes, charges, fees and stamp duties in accordance
with the legislation then in force, which may be appli-
cable in this case. However, this responsibility shall
not apply if the sale is made to the Greek State or to ano-
ther company or contractor entitled to the same exem-
ptions as the Corporation under the provisions of this
Article.

Article 12.
Domestic Consumption and Exports

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the domestic market so
as to cover its needs and to relieve the Greek national
economy from the necessity of using foreign exchange
for the importation of hydrocarbons into Greece.

2. «Suitable crude oil» as used in this Article 12
shall mean crude oil which does not contain unique
technical characteristics or differs substantially as re-
gards its gravity or quality from the crude oil
required by the Greek State Refinery or pre-discovery
refineries, which would substantially increase the ope-
rating costs of said refinery or pre-discovery refineries
in order to produce the pattern of products required
by the Greek State, thereby creating an economic hard-
ship for it or them or the addition of major installations
would be required in order to process said crude oil.

3. After the Corporation has commenced the com-
mercial production as defined in Article 5, item 1
of this Agreement of crude oil in Greece, the Corpora-
tion shall have the obligation to supply indigenous crude
oil, to the extent the Corporation has sufficient sui-
table indigenous crude oil therefor, to the Greek State
Refinery and any other refinery existing and operating
in Greece as well as to such other refineries as shall
come into operation in consequence of agreements
between the Greek State and any other contractor
that shall be signed before the discovery by the Corpo-
ration of commercially exploitable indigenous crude
oil with the amount of crude oil which each such re-
finery may require, from time to time, for the manufa-
cture of petroleum products which each such refinery
has the right or obligation to supply for domestic con-
sumption.

The ' supply of crude oil to such refineries
shall be scheduled sufficiently in advance to permit pro-
duction, delivery and refinery operations to be in a
normal and efficient manner. The obligation to supply
and to accept such’ crude oil shall be subject to
normal force majeure provisions.

4.(a) The corporation shall have the right at any
time to export any production that is in excess of
the amounts which the Corporation has the obligation
to supply under item 3 of this Article freely in any man-
ner and by any means and under any conditions de-
termined by it without any special license but under
normal commercial practice in such instance and without
paying any export duties or other taxes, duties and
charges, and to retain the proceeds of such exports
abroad as stated in detail in Article 13. In exercising
this right the Corporation shall endeavor to export quan-
tities of crude oil produced by it in excess of those sti-
pulated under item 3 above, provided that suitable
markets for such quantities are available to the Corpo-
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ration. The Corporation will notify the Greek State
in writing when_such markets are not available to it,
at which time the Greek State may arrange to purchase
or to be purchased the excess crude at posted price pro-
vided mutually satisfactory temrs and conditions in-
cluding duration of such purchase arrangements are
agreed upon by the Corporation and the Greek State,
however, within the limitations of Article 6, item 3.
(b) In the event the Corporation exportsindigenous
crude oil during a calendar quarter at prices which are
lower than the prices paid by the Greek State Refinery
and the other domestic refineries pursuant toitem 9 (b)
of this Article, the Corporation shall make available ‘to

the Greek State during the same calendar quarter an

equal quantity of indigenous crude oil at the average of
the net prices realized on such sales during such quarter
by the Corporation, provided (1) that the Greek State
makes such crude available to one or more of the do-
mestic refineries for manufacture into petroleum pro-
ducts to be sold in the domestic market, and (2) that
the quantity of crude oil furnished to the Greek State
hereunder shall be in partial fulfillment of, and not in
addition to, the Corporation’s crude oil supply obliga-
tions set forth in item 3 of this Article. The Greek State
may make such indigenous crude oil available to one
or more of the domestic refineries upon terms and con-
ditions of its choosing. To the extent that the Greek
State transfers its rights to such crude oil to one or more
domestic refineries, the respective obligations of the
Corporation and the refineries to supply and purchase

indigenous crude oil shall be reduced in each case by the

amount of crude oil so transferred to each refinery by
the Greek State. -

5. In order that the Corporation may comply with its
obligations, as set forth in item 3 of this Article, to sup-
ply indigenous crude oil to the Greek State Refinery and
other domestic refineries existing at the time of initial
commercial discovery, the Greek State obligates itself
to ensure that the crude oil produced by the Corpora-
tion in Greece, provided such erude is suitable within
the meaning of this Article 12, item 2, will be given prio-
rity of purchase by all such refineries over crude oil im-
ported from abroad. With respect to the imported crude
oil which the Corporation’ s indigenous crude oil will
displace, the Corporation or its affiliates through any
contracts which may provide it or them with the right
to import crude oil, will thereafter continue to be enti-
tled to supply the Greek State Refinery and other do-
mestic refineries with imported crude o1l in an amount
equal to at least the same percentage of total quantities
of crude oil imported into Greece as it did at the time
of the initial commercial discovery. The Corporation
shall have no obligation to produce and supply indige-
nous crude oil in compliance with item 3 of this Article
in excess of the quantities which will be purchased_the-
reunder.

6. In order to fulfill at the earliest possible time the
primary objective of this Agreement, as stated in item
1 of this Article ,the Greek State further agrees:

(a) that from and after the effective date of this A-
greement and at all times during the validity of the pre-
sently existing crude supply contracts and any extensions
or substitutions thereof, every possible effort shall be
made within the limitations of said contracts to ensure
the priority of purchase at the earliest possible time by
the Greek State Refinery of any suitable indigenous crude
oil produced by the Corporation up to the total throu-
ghput of said refinery. )

(b) that from and after the effective date of this. A-
greement the Greek State shall exercise every effort to
ensure, insofar as existing contractural obligations shall

~

pefmit, that all new contractural obligations for the
supply of crude oil or products and all extensions, re-
newals, or substitutions of either presently existing o
future crude oil or product supply contracts shall cop.
tain every reasonable and lawful provision which is wj-
thin the power of the Greek Sate to permit the utiliza-
tion of the amounts of indigenous crude oil as defined iy
item 3 of this Article in Greek refineries at the earliest
possible time after commercial crude oil production be-

-gins. However, the provigions of item 6 (b) will not
-apply to product supply contracts that are for periods

of one year or less which are signed prior to the com-
mencement of produaction of crude oil in commercial
quantities. :

(¢) If, despite exercizing its best efforts, the Greek Sta-
te is prevented from achieving the objective foreseen in
item 5 and item 6, paragraphs (a) and (b) of this Article,
the Greek State shall nevertheless be obligated to ensure
that the Greek State Refinery and the other domestic
refineries purchase an amount of suitable indigenous
crude oil produced by the Corporation equal to at least
thirty per cent of the throughput of the Greek State Re-
finery. S . -

(d) Notwithstanding what is stated above in this item
6, the Corporation shall not possess any right either le-
gal or by anyway arising out of the terms of this Agree-
ment to interfere, oppose, or ask the Greek State to
modify or change in any manner the terms of the Agree-

ment regarding the supply of crude oil or products or

the establishment of refineries in Greece which the

Greek State has concluded up to the date of this Agree-
ment or will probably conclude in the future prior to the
date when the Corporation notifies the Greek State that
it has discovered suitable crude oil in commercial quan-

- tities or subsequent to such date so long as the Greek

State provides for utilization in Greek refineries of the
amounts of such crude oil produced and delivered to the
Greek State up to maximum of the obligations defined
in this item 6. ,

7. Should there be any other producers. of suitable
crude oil in Greece at any time during the validity of
this Agreement, then ‘the Corporation’s obligation
to supply and the Greek State’s obligation referring
to the priority of purchase of the suitable crude oil
produced by the Corporation in Greece shall be limited
to the percentage of the production of the Corporation
bears to the total production of suitable crude oil in
Greece by all producers. S )

8. If the Greek State notifies-the Corporation with
supporting data that the indigenous crude oil produced
by the Corporation is unsuitable for use in the Greek
State Refinery or the other prediscovery refineries,

- then the obligation of the Greek State to ensure that.

the indigenous oil is given priority of purchase
by the Greek State Refinery and prediscovery refine-
ries and the obligation of the Corporation to supply
said refineries with indigenous crude oil, would both
be contingent upon a mutually satisfactory arrange-
ment whereby the primary objective set out in item
1 above would be achieved. If no such mutually satisfa-
ctory arrangement can be achieved, then the respe
ctive obligations of the Greek State and the Corpora-
tion, as stated above, shall come to an end until such
time as such crude oil or other crude oil produced 10
Greece by the Corporation becomes suitable for use
in the Greek State Refinery and other refineries, pro-
vided, however, that the Greek State agrees that 1t
will cause the Greek State Refinery and other refine-
ries existing in Greece to purchase such unsuitable ©
to the extent that it can be utilized in the refineries,

" provided that in this case the operation of said refine-

ries does not result in any hardship for them. In addi-
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tion, the Greek State agrees to extend its fullest coope-

ration in promoting the use of such unsuitable crude

oil as a fuel substitute in industries in Greece.

9. (a) Before the Corporation becomes an exporter
of crude oil, the price at which the Greek State Refi-
nery and any other refineries existing in ‘Greece shall
be obligated to purchase crude oil produced by the
Corporation in Greece, shall be set at the field storage
tanks of the Corporation, and said price shall be the
arithmetic average, over the applicable calendar month,
of the posted price or prices,; as defined in Platt’s Qil-
gram or other similar publications of crude oil at Sidon
and Tripoli, Lebanon, Banias, Syria, and of Libya,
after making the usual corrections for specific gravity
and quality and geographical location.

(b) At thetimeé the Corporation becomes an exporter
of crude oil and the Corporation establishes in Greece
a posted price at its. field storage tanks, the price at
which the Greek State Refinery and other. refineries
existing in Greece are obligated to purchase crude oil
shall be said posted price. Such posted price shall take
into account general market conditions prevailing in
the Mediterranean area at that time after considering
the quality characteristics -and location of crude oil
being exported. '

10. Payments by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be
made within sixty days from the date of presentation
by the Corporation of a bill therefor. If payment is
not received by the Corporation within sixty days
after the Greek State’s receipt of the bill therefor, the
Corporation may without prejudice to any rights it
may have by law, offset such amounts receivable agai-
nst amounts which the Corporation would otherwise
be required to pay to the Greek State.

11. Should the Corporation own and operate in
Greece any trunk pipelines for the transportation of
crude oil and or any gas lines, the Greek State may
request the Corporation to transport the, crude oil
and/or natural gas bought by it from the Corporation
by means of these trunk crude oil and/or gas lines
either to their terminal or to any other point located
on their route. The transportation shall be carried out
by the Corporation at cost plus 10 per cent. The pre-
sent item 11 shall not be interpreted as an obligation
of the Corporation to build any crude oil or gas pipe~
lines or any transportation facilities in addition to those
Wwhich it shall at any moment own and/or operate, nor
to erect any additional installations with respect to
such pipelines or other transportation facilities, unless
2 mutually satisfactory agreement is arrived at bet-
Wween the Greek State and the Corporation to this
effect in the future.

_12. In order to determine the Drachma price of crude
oil in accordance with the provisions of this Article,
the applicable world market prices and transportation
charges, if denominated in foreign currency, shall

¢ converted to Drachma equivalent at any monthly

average of the daily rates of exchange, as defined in-

item 8 of Article 13 at which the Corporation is enti-
tled to purchase foreign currency with Drachma du-
Ting the respective calendar month.

Article 13.
- Foreign Exchange

1. As long as the Corporation does not derive any
revenues from the sale of hydrocarbons under Article

» Operations under this Agreement shall be financed
Y the Corporation exclusively out of its foreign cur-
fency funds in the following manner :

(a) by converting to Greek currency, through the
anks and agents officially authorized to deal in Greek

currency and foreign exchange, U.S. dollars or foreign
currency freely convertible to U.S. dollars, in such
amounts as will be sufficient to cover the Corporation’s
cash operating expenses in Greek currency, including
any payments to the Greek State and third parties;

(b) by directly purchasing and/or hiring abroad,
with its foreign currency funds, and importing to and/or

using in Greece, freely and without any restrictions,

such machinery, equipment, materials and services,
of any nature whatsoever, as will be required by the
Corporation for its operation under this Agreement.

2. Once production commences, the Corporation
shall be entitled to meet its cash operating expenses
in Greece, including payments to the Greek State in
the form of stremmatikos, royalties and taxes, out
of the Drachmae revenues obtained by the Corporation
from the sales on the domestic market under the terms
of Article 12. When the Corporation’s Drachmae reve-
nues exceed its cash operating requirements in Greek
currency, the Corporation shall be permitted to remit
abroad such Drachmae surplus funds derived from
the local sale of hydrocarbons. Such remittances shall

-be made by the conversion of Greek currency into U.S.

dollars and/or, after agreement with the Bank of Greece,
into some other currency convertible into U.S.dollars.
However, the Corporation shall also and alternatively,
be permitted to retain such Drachmae surplus funds
in Greece and to invest such funds in interest-bearing
deposits or securities or any other form of investment
not barred to foreigners by the general laws of Greece.
The provisions of the Greek legislation from time to
time in force regarding the blocking of claims of persons
permanently residing abroad and executable in Greece,
and the blocking of shares, bonds and other assets, are
not applicable in these cases. Investments in the stock
of companies shall be subject to the approval of the
Greek State, which approval, however, shall not be
withheld except for reasons of undue financial risk
involved in said investments.

3. (a) The Corporation shall also have the right to
retain abroad, and freely to dispose of, all currency
proceeds that are surplus to the Corporation’s cash
operating requirements in Greek currency, including
but not limited to the proceeds from the issuance of

-stock, any form of loans and other advances, foreign

currency revenues obtained from export sales of hydro-
carbons under the terms of Article 12 or from other
sources, as well as Drachmae surplus funds remitted
from Greece under the provisions of this Article.

(b) Conversely, should Drachmae revenues from the
local sale of hydrocarbons be insufficient to cover the
Corporation’s cash operating requirements in Greek
currency, then the Corporation shall exchange for
Greek currency, through banks or agents officially
authorized to deal in Greek currency and foreign exchan-
ge, U.S. dollars or foreign currency freely convertible
mto U.S. dollars in amounts sufficient to meet its cash
operating requirements in Greek currency.

(c) Notwithstanding the provision in the preceding
sub—item (b) of this item 3, the Greek State will permit

the Corporation to make remittance to Greece I cur-

rencies not freely convertible to U.S. dollars provided :

1. Said currencies have been obtained through the
sale of hydrocarbons exported from Greece.

il. The Corporation is unable to maintain or increase
its volume of export sales, if it insists on payment in
U.S. dollars or other currencies freely convertible into
U.S. dollars.

ili. The Greek State in its own judgment considers
the use of said currencies economically feasible under
its then existing international trade and payment
arrangements.
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4. Tt is also agreed that the retention of currency
proceeds abroad under the provisions of this “ Article
shall enable the Corporation to cover fully all its fo-
reign currency expenses under this Agreement including
the purchase and or hiring of such machinery, equip-
ment, materials and services, of any nature whatsoever,
as will be required by the Corporation for its operations
under this Agreement. : : :

5. For the purpose of this Agreement, Drachmae
revenues surplus to the Corporation’s cash operating
requirements in Greek currency and Drachmae surplus
funds shall mean all Drachmae funds not needed to
cover the Corporation’s cash obligations due and paya-
ble within the ensuing 30 day period in Greek currency
for local operating expenses, stremmatikos, tax and
royalty payments and other local currency obligations.

6. 'lyhe Bank of Greece, through banks or agents

officially authorized to deal in Greek currency and fo- .

reign exchange, shall makKe available the amount of
U.S. dollars or other currencies convertible into U.S.
dollars required by the Corporation to remit Drachmae
surplus funds from Greece. Such foreign exchange
will be made available promptly and without any delay

whenever the funds are applied for, upon the attesta-

tion by the Corporation that the proposed conversion
represents a remittance of funds surplus to the Corpo-
ration’s cash operating requirements for the ensuing
30 day period in Greek currency. However, the Corpo-
ration shall undertake to furnish the Bank or its autho-
rized agents with such weekly and monthly statements
as may be required by the Bank of Greece or its agents
to confirm that the remittance of funds effected by
the Corporation in the period under review represent
remittances of Drachmae surplus funds under the
terms of this Agreement. .

7. In case the Corporation liquidates in Greece any
of its movable or immovable assets, either imported
from abroad or acquired in Greece, the Bank of Greece,
through banks or agents officially authorized to deal
in Greek currency and foreign exchange, will make
available promptly and without delay to the Corpo-
ration an amount in U.S. dollars corresponding to the
amount in Drachmae obtained by means of such liqui-
dation.

8. (a) For the purpose of carrying out its operations
under this Agreement, the Corporation shall be permit-
ted to buy and sell foreign curreney through any bank
or agent officially authorized to deal in Greek currency
and foreign exchange and at a rate of exchange not
less favorable to the Corporation than the effective
rate or rates generally available to other firms on the
day of the transaction. In determining such rate of
exchange account shall be taken of all such exchange
premiums, surcharges, discounts, exchange taxes and
brokerage fees of any kind whatsoever, as the Greek
State might authorize or impose and which effectively
are a part of the cost to firms, as the case may be,
of buying or of selling foreign currency.

(b) Provided further in the event the Greek State
should ever adopt a system of multiple rates of exchange
or of multiple export premiums and import surcharges,
then the rate of exchange at which the Corporation shall
be permitted to buy and sell foreign currency shall also
not be less favorable than the weighted average of the
effective rates of exchange lawfully realized by other
enterprises on the exports of minerals from Greece. Such
_applicable weighted average shall be calculated without
any delay and, if necessary on a provisional basis, and
its value shall be kept as current as possible, using as

weights the latest available trade statistics or, if neces-

sary, provisional estimates for the export value of each
class of minerals.
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9. For the purposes of such books and aceounts as the
Corporation may maintain in Greek currency, the Cor-
poration shall, on its books of accounts only, convert all
of its foreign currency expenses, charges and obliga-
tions, as well as its foreign currency revenues from ex-
port sales and other sources, to their Drachmae equiva-

Jlent at the rate of exchange, as defined in the preceding

item 8 of this Article, at which the Corporation is enti-
tled to purchase Drachmae with foreign currency on the
day on which each transaction is lawfully recorded on
the Corporation’s books. - S '

10. If .and when the Bank of Greece should abandon
its policy of fixing the buying and selling rates for U.S.
dollars, the rates of exchange for U.S. dollars as speci-
fied under item 12 of Article 12 and under the preceding
item 9 of this Article, shall be certified by a recognized
Greek or foreign bank approved by the Greek State and
the Corporation. The applicable rates to be certified by
that bank shall be the buying and selling rates for U.S.

‘dollars, as defined in item 8 of this Article, which are

lawfully available in either Athens or New York on the
close of business of the day for which such’ certification
is required. Certification of rates of exchange for other
foreign currencies shall be arranged, at the request of
either party to this Agreement, through such Greek or
foreign banks as are mutually acceptable to the Greck
State and the Corporation. S *

Article 14.
Other Obligations of the Corporation

1. The Corporation shall be obligated to keep accurate
records of all its exploration, drilling, producing, trans-
portation -and sales operations. L

2. The Corporation shall submit to the Ministry of
Industry quarterly and annual statements covering its
exploration and development operations in adequate
detail in duplicate. ‘ B

Supporting material, such as drilling cores, fossils,
samples of the formations, samples of crude oil and water
etc., shall be kept by the Corporation in its own premi-
ses, it being understood that authorized representatives
of the Greek State shall have the right to inspect this
supporting material. Should the Greek State desire to
obtain such supporting material for its own use, the Cor-
poration shall comply with such request, but only to
the extent that this compliance does not create an addi-
tional unusual expense for the Corporation and does not
delay or hinder its operations in any manner whatsoever-

3. In the interest of regional and nation-wide corre-
lation by the Scientific Service of the Greek State of
data and information obtained by the various holders
of exploration areas and concessions throughout Greece,
the Corporation shall supply to the Greek State,in du-
plicate all scientific data collected during its operations
including data and interpretations from the Corpora-
tion’s contractors, provided, however, all proprietary in-
formation of the Corporation as well as of TEXACO INC.,
its subsidiaries and affiliates, and any conclusions and
interpretations arrived at by employees of these corpora-
tions through the study of the factual data shall be com-
municated to the Greek State solely at the discretion of
the Corporation.  The words all scientific data is meant
to include the following:

(a) For the Seismic Research: '
i. Complete series of seismic record section displays
for all seismic profiles measured. :

ii. Complete results of velocity determinations by re-
fraction method. -

iii. Complete series of all maps prepzﬁ‘ed specifically

for maps of iso-chronos or iso-depths for each conti-
nuous or phantom horizon. :
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i Technical report on field methods employed.

(b) For the Drilling Exploration:

i. Weekly progress bulletin covering drilling opera-
tions. '

ii. Stratigraphical and lithological log of the drill-holes.

iii. Continuous series of cuttings. ‘

(c) For the measurements within the drilled area:

Schlumberger (The different loggings).

Copies of recordings for the following measurements
within the drilled area:

1. Electrical resistivity logging.

2. Self-potential logging. ]

3. Gama Ray and neutron logging.

4, Speed of seismic waves (velocity logging).

" 5. Laterolog-Microlaterolog. ‘

6. Dip strike logging. *

4 The Corporation shall advise the Ministry of In-
dustry of any location chosen by it for the drilling of any
wells, of the commencement and completion of any
drilling operation and .of their interruption and of the
discovery of any hydrocarbons. This obligation is in
addition to the obligation of supplying quarterly and
annual reports mentioned under item 2 above.

5. Financial reports of the Corporation shall be sub-
mitted by the Corporation to the Ministry of Industry
within three months after the end of each business pe-
riod. The Ministry of Industry and other authorized ser-
vices shall have the right to inspect at reasonable inter-
vals and upon reasonable notice the official records and
books of the Corporation in order to ascertain the accu-
racy of the entries, however in such a manner that the
operations of the Corporation are not hindered.

6. Authorized representatives of the Ministry of In-
dustry and especially of the scientific and technical ser-
vices of the Greek State shall have the right to visit and
observe the scientific activities and technical opera-
tions of the Corporation in order to be kept informed
and to know the details on the programs of saie. These
visits shall be carried out in such a manner that the cur-
rent operations of the Corporation are not hindered.

7. With the exception of generalized figures on the
mete_rage drilled, the nimber of wells and the total pro-
d.llCtIOIl of hydrocarbons per field, all data, informa-
tion, reports. and material submitted by the Corpora-
ton to the Greek State shall be treated by it as confiden-
tial, unless the Corporation advises the Greek State in
WI‘Itll:lg with respect to any specific information
f&hat 1t relieves the Greek State from its obligation.

$ an exception to the above rule, the Greek State
shall have the right to communicate to third parties for
Purposes of scientific publications or other purposes, the
istcfntlflc or technical data and information supplied to
o t¥1 the Corpox:ation, three years after the termination
oxp] e Corporation’s rights with respect to any specific
tiop oratlo_n area or concession to which this informa-

U applies or immediately upon termination of this
Wi”}i?ﬁmenp. The Corporation shall not unreasonably
Stat (gld its consent concerning requests of the Greek

ic:ti 0 publish or communicate to third parties for pu-
codin on or otherwise, earlier than stipulated in ‘the pre-
pliedgt Sentence, specific parts of the information sup-
P 1t by the Corporation if, in the Corporation’s
Pinion, this may be done without harming its interests.

, Article 15.
Occupation of Land, Right of Way,

R}Fg}flt to Use Water and Building Materials
use wi tl? COPPOra}:lon shall have the right to occupy and
Peekl Sout any indemnity, and after approval by the
Water tate, land as well ‘as underground and surface
cessap and quarries if they are not leased, which are ne-
ry for the carrying out of the operation under this

Agreement as long as they belong to the Greek State. In
case the necessary lands belong to private persons or
other legal entities, their occupancy will be effected on
the basis of existing legislation.

2. Under reservation of the above, expropriations of
property belonging to third parties, necessary to carry
out exploration and exploitation ,including also land

. having underground or surface water or springs, will be

carried out in favor of the State at the expense and care
of the Corporation. ‘

The provisions of the Mining Code relating to the pro-
tection of property and to expropriations for the needs of
the exploitation of mines, as well as the remaining pro-
visions of laws relating to mines and the other applica-_
ble general or special laws, are also applicable in the pre-
sent case by analogy, as long as they do not conflict
with the provisions of the present Agreement and those
of Law 3948/1959 re: Hydrocarhons.

3. The Greek State, municipalities and communities
as well as owners or possessors of rural or urban immo-
vable properties are obliged to grant the right of way
for underground pipelines, far the transportation of
hydrocarbons, or in case such underground installation
is not possible or opportune, for the installation of such
pipelines on the surface. Furthermore, the above men-
tioned are obliged to accept any necessary work for the
construction, use, maintenance, or repair of the above
pipelines. In case, through the exercise of the above ri-
ghts by the Corporation, the property or rights of muni-
cipalities ,communities, private persons, physical or legal
entities, with the exception of the property or rights of
the Greek State, are impaired an indemnity will be paid
by the Corporation to them, which is to be determined
in accordance with the provisions from time to time in
force for the compulsory expropriation for the exploita-
tion of mines. By means of compulsory expropriation it
shall be possible to create servitudes in favor of the
Greek State in accordance with existing provisions, but
for the use of the Corporation, the indemnity having to
be paid by the Corporation.

The Corporation has furthermore the right to use, in
compliance with the relative provisions of Article 12 of
Law 1540/1938, of Law 2344/ 1940 regarding sea and
shores, and of any other applicable laws, locations 1n
port zones, on shores and in bays necessary for the un-
hindered loading and unloading of materials and hy-
drocarbons and their storing as well as to create instal-
lations necessary for such purposes on piers, quays and
bays as well as in the sea after obtaining the approval
of the Naval Command, which shall not be withheld
without any serious reason..

4. Any delay in the operations of the Corporation
and in the fulfillment of its obligations under this
Agreement which is due to the lack of any action or
permit of any public authority or third party indispen-
sable for the operations and which cannot be remedied
through due diligence or appropriate action by the
Corporation, will be considered as «force majeure»
entailing also the consequences of «force majeure».

Article 16.
Use of Contractors
1. For the carrying out of the Corporation’s opera-

_tions under this Agreement, including the carrying

out of geophysical surveys and deep exploration
drillings, the Corporation shall have the right to
engage the services of Contractors and Sub-contractors.

9. The full text of all contracts concluded with the
Contractors and Sub-contractors, as per item 1 shall
be communicated by the Corporation to the Greek

‘State.

3. The provisions of Articles 11 and 17 of the pre-
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sent Agreement shall apply to the Corporation and
to the above mentioned Contractors and Sub—contra-
ctors and their foreign personnel. The provisions of
Article 13 of the present Agreement will apply only
to the Corporation and to foreign Contractofs and,Sub-
contractors. o

4. The fees paid to the Contractors and Sub—contra-
ctors by the Corporation during any business period
shall qualify as investment of the Corporation in the
meaning of Article 3 of this Agreement.

5. The work carried out by the Contractors and
Sub—contractors of the Corporation shall qualify as
work carried out by the Corporation in the meaning
of Articles 4 and 6 of this Agreement. Notwithstanding
the above, in this case too, the Corporation shall be
subject to all responsibilities arising under this agree-
ment.

Article 17.
Employment of Greek and Foreign Personnel
1. The Corporation shall have the right to employ

for its operations in Greece such managerial, technical .

and specialized administrative personnel, whether
Greek or foreign nationals, as it deems necessary for
the conduct of its operations.

2. Upon application by the Corporation the State is
obligated to approve permits for entry into Greece
and permits for staying, working and travelling in
Greece for the Corporation’s foreign personnel mentio-
ned under item 1 above, except if there are serious
reasons to the contrary affecting public security, a
circumstance which also applies to employed persons
of Greek nationality. Such non-approval of these
permits in accordance with the foregoing shall be made
known in due time to the Management of the Corpo-
ration in Greece.

3. The foreign employees of the Corporation shall
be subject to the payment of Greek Income Tax after
they have resided continuously for six months in Greece,
only on the salary which shall be paid to them by the
Corporation for services rendered in Greece. The sa-
lary to be taxed, whether paid in Greece in Drachmae
or abroad in foreign currency, shall be that shown as
an expense in the Corporation’s books. In addition, these
employees shall be entitled to the benefits of Law 1413/
1950 ratifying the Convention between the United
States of America and the Kingdom of Greece for the
avoidance of double taxation. Such residence of a fo-
reign employee in Greece shall begin on the day he is
granted the regular residence and working permits.
Absences from Greece of more than fifteen consecutive
days at a time shall be added to the six month period
in establishing the date on which a foreign employee
shall be liable to the payment of Greek Income Tax.
The foreign employees of the Corporation shall pay all
other Greek taxes in accordance with legislation from
time to time in force.

4. The Corporation shall be obligated to employ
Greek nationals in all jobs not requiring techni-
cal of administrative skill. With respect to jobs re-
quiring specialized skill, it shall be the policy of the Cor-
poration to employ as many Greek nationals as may be
available from the time to time and as the Corporation
in its discretion shall deem practicable for the carrying
out of its operations under this Agreement.

5. With respect to labor accidents which may occur
during the operations under this Agreement, the Cor-
poration is liable under the provisions of the Penal and
Civil Laws of Greece, without having the right of re-
course to arbitration in accordance with Article 26 of
this Agreement. Also the Corporation must comply with

the Regulations of Mining Operations in force in Greece
during drilling operations.

6. The Corporation shall be obligated beginning with
the year following the year, of the first discovery of hy-
drocarbons, as per Article 5, items {1 and 2, to aceept
for training each year two candidates selected one by the
geological and the other by the technical services of the
Greek State, it being understood that:

(a) all expenses of the trainees will be paid for by the
Greek State; ,

(b) the training program shall be concentrated on
practical work, the details of which shall be established
each time by the Corporation on the basis of general
indications by the Greek State with the scope of giving
the trainee the possibility to gain practical experience
in the various phases of exploration for the development
of hydrocarbons; R

{(c¢) the training period for each trainee shall normally
be six months, but, unless another mutually satisfa-
ctory agreement is reached between the Greek State
and the Corporation, it shall in no case be more than tw-
elve months; '

(d) the person of the canditate for the position of trai-
nee selected by the Greek State shall to be subject to
approval by the Corporation, which may refuse such
approval if in the Corporation’s opinion this candidate
is unsuitable for the carrying out of his assignment. The
Corporation shall also have the right, to request the
Greek State to recall a trainee already approved by
the Corporation, for the same reason as above. However
in both the above mentioned cases, the Greek State
shall have the right to immediately nominate a substi-
tute.

Article 18.

Books of the Corporation

The Corporation’s books of account and associated
records in Greece shall be kept by the Corporation in the
Greek language and if the Corporation so desires also
in the English language, and in accordance with the ge-
nerally accepted principles and rules of accounting pra-
ctice and in accordance with the Code of Greek Tax
Data.

The Corporation is permitted to show its expendi-
tures and its investments in U.S. dollars and to keep
their books of account and issue their financial state-
ments in this same currency. The Corporation’s tax
returns submitted to the Greek authorities shall be deno-
minated in Drachmae, using the rule for conversion
of foreign currency amounts set forth in-items 8 and 9
of Article 13. C

Article 19.

Managerial and Administrative Freedom

The Corporation shall have full, unrestricted and
complete managerial and administrative freedom in the
conduct of its operations and activities during the dura-
tion of this Agreement. The Corporation shall have com-
plete freedom to. determine and to carry out in its OWN
free judgment its investment policy, as well as its i-
nancial and operating programs, except as specifi-
cally otherwise provided for in this Agreement. The
Greek State, however, at any time during business
hours and through its competent supervisory authorities
reserves the right to inspect the operation, installations,
books and records of the Corporation’s operations iI

Greece in order to ascertain the expenses ‘related the-
reto. : : ‘v

) Article 20.
Surrender i
1. At any time during the validity of this Agreement



EOHMEPIZ THZ KYBEPNHZEQE (TEYXOZ NPQTON)

2371

the Corporation shall have the right to surrender vo-
juntarily to the Greek State all or any part of any or
all exploration areas at that time held by the Corpora-
tion, provided, however, that if only a part of an explo-
ration area is surrendered such part shall measure not
less than fifty square kilometers.

9. At any time during the validity of this Agreement
the Corporation shall have the right to surrender vo-
luntarily to the Greek State any or all of the develop-
ment concessions held by it at that time.

3. As from the date on which any voluntary sur-’

render is effected under items 1 and 2 above, all the
rights and obligations of the Corporation relating to a
surrendered exploration area (or part thereof) or to
a surrendered development concession shall terminate,
provided, however, the Corporation shall have fulfil-
led all the obligations relating to the surrendered explo-
ration area (or part thereof) or to the surrendered deve-
lopment consession, accrued up to the date of the sur-
render and provided also the Corporation shall have
fulfilled the investment obligations relating to the sur-
rendered development concession as stipulated under
Article 3 of this Agreement to the end of any of the years
mentioned in said Article 3, during which the surrender
oceurs. : :

Article 21.

Fines and Forfeiture ‘
Termination of Agreement by Expiration

Fines '

1. As a penalty for the transgression of any of the terms
of this Agreement and for the non — compliance with
the; Corporation’s obligations under it, except as othe-
rwise provided for in this Agreement, the Greek State
may, thirty days after having given a written warning
to the Corporation, at any time during the vali-
d}ty of this Agreement, impose fines on the Corpora-
tion, which shall range from U.S. dollars 1,000 to U.S.
dollars 5,000 for each transgression, provided;, however,
that in case of repetition of the same transgression after
the Corporation has received written warning from the
Greek State, the fine for such repeated transgression may
80 up to U.S. dollars 10,000 and provided further that
W the cases specified herebelow (a)to (f) the fine may
reach up to U.S. dollars 300,000. These cases are limi-
ted to the following : ‘
. (2) Non — compliance with the investment obliga-
Uons as stipulated in Article 3;

(b) Non — compliance with the working obligations
as stipulated in Article 4; . ‘

{¢) Non - compliance with the arbitration award ren-
S]Zr%d In pursuance of the stipulations of item 4, Arti-

r(td)l P;)aﬂure to pay assessed royalties as stipulated in
icle 9; '
(e) Failure to supply the needs of the domestic mar-
ket as prescribed under Article 12;
Non — compliance with the prescriptions of Arti-
cle 23 regarding transfers. . :

: .Th‘? imposition of a fine, as per item 1, shall be
Dotified immediately in writing to the Corporation and
tﬁ.e fine shall be payable by the Corporation within
thmtty days from such notification provided, however,
rea th‘e‘Corporation has not initiated procedures for
¢ medying the transgression or non-compliance before
c Oe t‘?xplratlon of said period of thirty days and has not
o (Iil nued same without delays and interruptions in

Tder to eliminate the transgression.or the non ~ com-
gl‘;l_.nce, or did not have recourse to arbitration under
az icle 26 within the said period except in the case of
i l!‘ansgressmn as per sub —item (c) of item 1of this Ar-

¢le. Any such recourse to arbitration shall suspend

the effectiveness of the fine for the duration of the arbi-
tration proceedings. Should the award of the Arbitra:
tion Court be against the Corporation, the Corporation
shall have thirty days after notification of the final a-
ward within which to comply therewith, and compliance
by the Corporation within this period shall render the
imposition of this fine null and void.

Forfeiture

" 3. The Greek State shall have the right, thirty days
after having given a written warning to the Corpora-
tion, to declare the Corporation forfeited from its rights
under this Agreement in the following cases :

{a) Non — compliance with the investment obliga-
tions as stipulated in Article 3;

{b) Non - compliance with any of the final awards
I2°endered by the Arbitration Court foreseen in Article

6;

(¢) Non - compliance with the prescriptions of Arti-
cle 23 regarding transfers;

(d) Failure to re — instate the guarantee in the ori-
ginal amount of U.S. dollars 300,000.— (three hundred
thousand ) three months after this guarantee becomes
less than U.S. dollars 300,000.—(three hundred thousand)
for any reason whatsoever due to the fault or negligence
of the Corporation at any time during the validity of

this Agreement.

4. The forfeiture, as per item 3 above, may apply to
all the rights of the Corporation under this Agreement
or only to specific exploration areas or concessions at
that time held by the Corporation, depending on the fact
as to whether the non — compliance or the default of the
Corporation applies to the entire ‘Agreement or to a
specific exploration area or concession. In case of total
forfeiture the Agreement shall terminate as of the ef-
fective date thereof.

5. The decision of the Greek State to declare that the
Corporation shall forfeit any or all of its rights under
this Agreement shall be notified immediately to the Cor-
poration, and the forfeiture shall become effective ni-
nety days after such notification, provided, however,
that the Corporation has not initiated procedures for
remedying the non — compliance or the default before
the expiration of said period of ninety days and has
not continued these procedures without delays and
interruptions or did not have recourse to arbitration
under Article 26 within the said period, except in case
of non — compliance within the time limits specified by
the Arbitration Court as per sub-item (b) of item 3 of
this Article 21. Any such recourse to arbitration shall
suspend the effectiveness of the forfeiture for the dura-
tion of the arbitration proceedings. Should the award
of the Arbitration Court be against the Corporation, the
Corporation shall have thirty days after notification of
the final award within which to comply therewith and
compliance by the Corporation within this period shall
render the declaration of forfeiture null and void.

6. The prior concurring opinion of the Council of Mines
is required for the imposition by the Minister of Industry
of any fine on the Corporation or for the declaration of
any forfeiture by the Corporation of its rights under
this Agreement, and a certified copy of this opinion
shall be sent to the Corporation together with the noti-
fication mentioned in items 2 and 5 of this Article.

7. The notifications under items 2 and 5 of this Ar-
ticle must be given as soon as possible and no more than
two months from the date on which the transgression

“or non — compliance becomes known to the Greek State.

Expiration

8. (a) Termination of this Agreement by expiration
shall take place when the periods of validity of all ex-
ploration rights and development concession at any
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time held by the Corporation under this Agreement and
all extensions of such periods of validity have expired.
(b) By deviation to the stipulations of the prece-

ding sub-item (a) if the Corporation during the fifth

(5th) year from the effective date of this Agreement
(the second year of the renewal period referred to in
item 3 of Article 2 of this Agreement) has started dril-
ling operations of an additional exploratory well (in
excess to the three wells provided for by item 1 of Arti-
cle 3 hereof) and such operations are still pending at
the end of the said 5th year, the validity of this Agree-
ment shall be automatically extended until the date
of completion of the said operations and of the drilling
of a deep well, in the sense of item 7 of Article 4 he-
reof, or until the date of expiration of six months from
the end of the said 5th year, whichever of these dates
shall be the earlier.

9. In case of termination of this Agreement either
by expiration (item 8 above) or by forfeiture (items
3, &4 and 5 above) or by surrender (Article 20) the
Greek State shall not be entitled to any claim for dama-
ges or any other indemnity by reason of such termina-
tion (it being understood, however, that except in the
case of total forfeiture, all obligations of the Corporation
accrued up to the date of such termination shall have
to be complied with by the Corporation, including the
applicable obligations mentioned under item 3 of Arti-
cle 20). - '

. Article 22.
Disposal of Corporation’s Property

1. At the termination of the rights of the Corporation
on any exploration area, or part thereof, or on any deve-
lopment concession, for any of the reasons mentioned in
Article 20 and Article 21 of this Agreement, ell the wells
drilled by the Corporation on the exploration area, or
part thereof, or on the development concession, with
respect to which the Corporation’s rights have termina-
ted, whether productive of hydrocarbons or not, with

the wellheads and the casing existing in these wells, °

shall be turned over to the Greek State by the Corpora-
tion free of charge.

All the non-productive wells must be. properly plug-
ged by and at the expense of the Corporation and any
potable water-bearing horizons must be properly shut
off in the same manner. The producing wells shall be
handed over to the Greek State in full working order,
it being understood, however, that the Corporation
shall have the right to remove all producing, gathering,
storage and preliminany treatment installations and

equipment, to the extent that this can be done without -

damaging or endangering the wells.

2. Except as provided in item 1 of this Article,
the Corporation shall have the right freely to dispose in
any manner whatsoever of all its movable and immo-
vable property and of any other rights of any nature
during the entire period of validity of this Agreement
and upon termination or expiration of same for any
reason whatsoever, whether this movable or immovable
property or other rights are located within or outside the
exploration areas and/or development concessions of the
Corporation.

3. However, should the Corporation desire to sell its
movable or immovable property and any other rights
of any nature located within an exploration area or de-
velopment concession, with respect to which the Corpo-
ration’s rights have terminated, the Greek State shall
have the preferential right to acquire all or any part of
such movable and/or immovable property and of such
rights at their fair market value.

4. During the last five years of the validity of each of
the development concessions held by the Corporation
under this Agreement no sales of immovable property

belonging to the Corporation and located within such
development concession shall .be permitted withoyt
the prior written approval of the Greek State. In case
such approval is not given such immovable property
shall become the property of the Greek State free of
charge upon expiration of the validity of such develop-
ment concession. ' ‘

5. If at any time during the validity of the present
Agreement _or upon termination of same the Corporation
disposes of its movable or immovable property by sale
then, if the proceeds of such sale exceed the value of the
property sold, as same is shown on the books of the Cor-
poration on the date of sale (depreciation having been
calculated at the rates fixed in Schedule B attached here-
to) the difference shall be either added to the gross re-
ceipts of the Copporation derived from the sale of hydro-
carbons during the business period, in which the sale of
this property was effected, and treated -as a gross re-
ceipt for purposes of taxation under the provisions of
Article 10 of this Agreement, . or dedutted from the to-
tal of costs, expenses and charges; méntioned in item

- 5 of Article 10 of this Agreement, if this sale of property

is made prior to the business period during which the
Corporation derives for the first time gross receipts from
the sale of hydrocarbons. '

If, orr the contrary, the proceeds of such sale of pro-
perty fall short of the book value of the property sold,
then the difference shall either be allowed as a deduction
from the gross receipts of the Corporation for the bu-
siness period, during which the sale took place, as spe-
cifically stated in item 1 sub-item(h )of Schedule B, atta-
‘ched hereto, or added to the costs, expenses.and charges
mentioneq under item 5 of Article 10 of this Agreement.

6. Should the Corporation still have any kind of as-
sets resulting from this Agreement (whether movable or
immovable) in Greece or elsewhere, two years after tie
termination of this Agreement, such assets shall be li-
quidated by the Corporation and the proceeds of such
liquidation shall be divided equally between the Greek
State and the Corporation, it being understood that the

_Corporation’s share of this liquidation shall not be sub-

ject to any taxes whether direct or indirect or of wha-
tever kind or nature, duties, fees, withholdings and or
contributions, or any other special assessments, whether
levied regularly or which might be levied occasionally
for special purposes, in favor of the Greek State, or any
Greek authority or legal entity and, in general, of any
third party.. = - '

' 7. All amounts in Drachmae obtained by the Corpe-
ration through the free disposal of its movable and im-
movable property and of any rights of any nature, loca-
ted in Greece, in pursuance of item 2 of this Article, shall
be convertible into U.S.dollars at the rate and under the
conditions stipulated in Article 13. '

5 Article 23.
Transfers

1. The Corporation shall have the right to assign 10
whole or in part this Agreement and to transfer under
conditions freely agreed by it any rights granted to 1t
under this Agreement :

(a) to another Corporation controlled by the assignor,
or : . ‘ ,
(b) to another Corporation controlled by TEXACO
INC., or : -

(¢) to any other third party, in this case, however, on-
ly upon the written approval of the Minister of Indu-
stry, which approval, givenin the Minister’s free judg-
ment shall be limited to the person, whether physical
or juridical, of the assignees.
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9, The Minister of Industry may, howevér, disallow
ihe transfers foreseen under item 1, sub-items (a)
and (b) of this Article for reasons of national security.

3. In case of transfers as per item 1, sub-items (a)
and (b) above, the Corporation shall be held responsible
towards the Greek State, jointly and severally with the
assignee, for the fulfillment of the terms and conditions
set forth in the present Agreement.

Article 24.
*Applicable . Laws

1. The Greek State guarantees to the Corporation
that no general or special law, or any administrative
measure shall terminate or in any manner amend this
Agreement, unless specially agreed to by the Corpora-
tion.

2. The Corporation and its operations and property
in Greece shall be subject.to all Greek Laws and Regu-
lations from time to time in force to the extent that they
are not in confliet with the terms and provisions of this
Agreement. : :

3. Should such a conflict exist, either today or in the
future, the terms and conditions of this Agreement
and of the supplementary or amendment Agreement,
if any, to be entered into as provided in Article 37,
item 2 below, shall prevail and the stipulations of the
above mentioned Laws and Regulations which are in
conflict with the terms and provisions of this Agre-
ement and of the supplementary or amendment agre-
ment, if any, as aforesaid, shall have no effect as far
as the Corporation and its operations and property
In Greece are concerned.

Article 25.

Force Majeure

1. Failure by the Corporation to carry out any of its
obligations under this Agreement shall not give rise to
any claim and shall not be deemed to be a transgression
of this Agreement if such failure is due to force majeure.
This expression shall include but not be limited to acts
of God, epidemics, earthquakes, fires, explosions, floods,
Casual occurrences, war, revolution, civil commotions,
Insurrections, riots, strikes, acts of the public enemy,
blockadeS, any act of the Greek State or of any Greek
authority or of any foreign Government and any other
unforeseen act or circumstance beyond the control of
the Corporation. If by reason of such force majeure the
tompliance, of the Corporation with its obligations or
the enjoyment of its rights under this Agreement is de-
layed, the period of such delay shall be added to the
Perlods fixed in this Agreement for such compliance or
such enjoyment.

2. Should the status of force majeure due to one ormore
tauses continue for more than one continuous year the

Orporation shall have the right to surrender to the
reek State in writing all its rights and obligations un-
der this Agreement and upon such written surrender
this Agreement shall terminate. Upon such surrender
the Corporation shall be relieved from all its obligations
ol whatever nature vis-a-vis the Greek State under this
greement, and the Greek State as well as the Cor-
Poration shall.not have any claims against each other
eor the non-fulfillment, of any of the terms of this Agre-
cHlEnt by either party and will deliver to each other
omplete and unrestricted written release.

" Article 26.
. Arbitration
1. Except as stated under item 2 of this Article, any

c(i)ntrovel_-sy arising between the Greek State and the
TPoration with respect to this Agreement shall be

settled by arbitration in accordance with the provisions
of Article 28 of Law 3948/1959 «re : reconnaissance,
exploration and exploitation of liquid and gaseous.hy-
drocarbonsy.

2. However, in the case of imposition of the penalty of
forfeiture as determined in Article 21 or of controver-
sies concerning differences, disputes or disagreements as
regards the interpretation and implementation of the
provisions of this Agreement.which entail the penalty
of forfeiture, as well as generally in cases covered by
Articles 3,4,6,12 and 13, the arbitration is carried out in
the following manner : The party desiring arbitration
shall give the other party written notice of its desire
specifying the questions forming the object of the diffe-
rence, dispute or disagreement and naming the arbitra-
tor appointed by it and shall invite the other party to
appoint a second arbitrator. Within twenty days from
receipt of such notice, the other party shall give the
party desiring arbitration written notice naming the
arbitrator appointed by it. If the second party fails to
act within the above time limit, the second arbitrator
is appointed by the President of the International Court
of Justice at The Hague on the request of the party desi-
ring arbitration. The arbitrators so appointed shall within
twenty days from the communication of the appoint-
ment of the second arbitrator, select by common agre-
ement a third arbitrator, who will be the Chairman of
the Arbitration Court. In the event that the arbitrators
do not agree on the selection of the third arbitrator or
fail to select him within the above time limit, the third
arbitrator shall be appointed by the President of the
International Court of Justice at The Hague on the re-
quest of the arbitrators or either of them. The arbitra-
tors shall render their award within two months from
the notification to the third arbitrator of his appoint-
ment. The above time limit may be extended by common
agreement of the Greek State and the Corporation. The
arbitrators are not bound by any rules of procedure in
carrying out the arbitration. They have the right to exa-
mine witnesses, carry out inspections, obtain the testi-
mony of expert witnesses and take into consideration
any evidence.

Should any of the arbitrators refuse to continue the
arbitration or be prevented from it, he shall be replaced
in accordance with the procedure which has been follo-
wed for his appointment. In this case the time limit
for the issue of the award shall be suspended during the
period from the date on which the refusal or the impe-
diment became apparent, which date will be confirmed
by deed signed by the remaining arbitrators, until the
replacement of the arbitrator who refuses to continue

.the arbitration or is prevented from it.

Refusal of any of the arbitrators to sign the award
does not cancel the arbitration.

The decision of the arbitrators is definite, final and
irrevocable and is not subject to any regular or extra-
ordinary means of appeal.

The expenses of the arbitration and the customary
fees of the arbitrators as determined by the award shall
be borne by the defeated party.

Article 27.
Use of State Owned Property

1. To the extent that the Corporation shall be using
in a continuous manner any property whether movable
or immovable belonging to the State :

(a) either as a result of the expropriation procedure
foreseen in Article 15 of this Agreement, or

(b) on the basis of the otherstipulations of the said
Article 15, or

(¢) in virtue of any kind of contractual arrangements
between the Greek State and the Corporation to be
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concluded during the course of the Corporation’s ope-

rations, the Corporation shall be obligated to take care

of this property as if it were its owner and safeguard

the interests of the Greek State with regard to such

property against the claims of any. third parties.
Article 28. -

Responsibility of the Greek State for the Exiétence of
Rights on the Areas Conceded

The Greek State declares hereby that no other valid

rights or claims exist referring to the exploration and
development of hydrocarbons within the original explo-
ration area as defined in said Article 1. Should any
such claims be brought forward, the Greek State shall
be obligated to safeguard the rights granted to the
Corporation under this Agreement and to protect the
interests of the Corporation against any such claims.
If, however, a third party would successfully assert a
right against the Corporation or if such right would be
recognized definitely and finally by decision of a Greek
Court or otherwise, the Corporation shall have the
right to terminate this Agreement liberating itself from
all and any of the obligations assumed under this
Agreement and the Greek State shall have to reimburse
to the Corporation.all the amounts spent by the Cor-
poration under this Agreement up to the date of said
termination. :
Article 29.

Marketing and Refining

Marketing :

1. Without in any way limiting or diminishing
in any manner whatsoever the rights of the Corporation
granted to it under article 29 of the Agreement dated
29th May 1968, ratified by Emergency Law 512 of
September 28, 1968, the Corporation, if at any time
throughout the validity of the present Agreement desires
to acquire the right to sell and distribute in Greece pe-
troleum products produced by it in Greece, the Greek
State upon the Corporation’s relevant application, shall
be obliged to grant to it such right under terms and condi-
tions not less favorable than those granted or to be

granted by the Greek State, until the date of applica-

tion, to any natural or juridical person, engaged in
petroleum exploration and/or production in Greece.
Refining

2. (a) If at any time during the validity of this Agree-
ment the production of indigenous crude oil by the

Corporation reaches a level in excess of the amounts

which the Corporation has the obligation to supply
under item 3, Article 12 of this Agreement, it shall

also have the right to construct and operate a refinery

to refine therein the crude oil which it has the right to
export and to export the petroleum products obtained
from this crude.

(b) If at any time during the validity of this Agree-
ment the existing domestic refineries as well as domestic
refineries that shall come into operation in consequence
of agreements between the Greek State and any other
Contractor that shall be signed before the discovery
by the Corporation of commercially exploitable crude

oil, which are supplying products for domestic market .

consumption are not supplying the total product requi-
rements of the domestic market out of their own refi-
nery capacity, the Greek State shall, provided suffi-
cient indigenous crude therefor can be supplied by the
Corporation, in excess of its obligations under Article
12, item 3, give the Corporation a priority right over
all other domestic refineries to meet any such excess
domestic market requirements either : (1) out of the
production of any refinery which the Corporation may
previously have constructed for the export of products
pursuant to paragraph (a) of this item 2, or (2) if

no such refinery has been constructed, out of the pro-
duction of a new refinery which the Greek State shajj
permit the Corporation to construct both for the pur-
pose of supplying such domestic product requircments
and for the purpose of exporting any refinery productiop
in excess of such domestic product requirements,

(¢) It is, however, understood that the Corporation’s
rights as set forth in this Article 29, item 2 (b), sha]l
only arise: (1) if the Corporation shall be the first
discoverer and producer of crude oil in Greece, or ()
if the Corporation discovers and produces crude oil in
Greece, but is not the first to do so, and if those whe
have done so relinquish or waive any rights they might
have to construct a refinery. ’

(d) In the event the Corporation has the right to
construct or utilize a refinery under the provisions of
item 2 (b) above, the Greek State undertakes to permit
such construction or utilization under terms and condi-
tions which shall be mutually agreed upon at the time
the right arises, provided, however, that such terms
and conditions shall not be less favorable.to the Corpo-
ration than those accorded to other refineries in Greece
with the exception of the Greek State Refinery.

(e) The Corporation shall have the right, after it
commences furnishing products for domestic consum-
ption from a refinery constructed or an existing refinery

" utilized under the provisions of item 2 (b) above, to

give first priority to the capacity requirements of such
refinery out of its indigenous crude production: (1)
so long as the products from such refinery are made
available to supply the domestic product requirements
of the Greek State, and (2) provided that the Corpo-
ration continues to carry out to the extent of its abi-
lity any obligation it may have under item 3 of Arti-
cle 12 after giving such priority to the requirements
of its own refinery. ,

(f) Nothing in Article 29, item 2 (b) or any other
provision of this Agreement shall be construed to place
any limitation upon the right of the Corporation or
its parent companies or any of their affiliated compa-
nies to apply for the right to establish or parti-
cipate in.the establishment of a refinery in Greece at

any time. ‘

(g) Throughout the present Agreement the term
«Greek State Refinery» shall mean the refinery existing
at present and owned by the Greek State, even if assi-
gned in the future to a third party.

3. All rights of the Corporation under this Article shall
be exercised either by the Corporation itself or by a re-
lated or affiliated company or companies, as defined in
Article 23 of this Agreement.

Article 30.
Guarantee

1. The Corporation is obliged to deliver to the Greek
State (General Directorate of Mines of the Ministry of In-
dustry) within fifteen days from the signing of this Agree-
ment aletter of guarantee of a recognized Bank in Greece
for an amount of U.S. dollars 300,000.- (three thundred
thousand ). This letter of guarantee shall cover the good
performance of the present Agreement and all the obli-
gations of the Corporation and all its outstanding finan-
cial obligations towards the Greek State for a period 0
five years \from the effective date of the Agreement and
the Corporation, without any notice, shall be obligated
to renew at least every five years said guarantee during
the entire period of the validity of this Agreement and
until it shall expire or be terminated. Unless a new letter
of guarantee for the same amount is furnishéd the Gree

~ State by a recognized Bank in Greece at least four mon-

ths prior to expiration of the valid letter of guarantee
this Agreement will expire at the date of expiration of the
valid letter of guarantee .The above mentioned amount
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can be cashed in whole or in part for amounts which have
become finally payable by the Corporation in accordance
with the terms of this Agreement, provided one month
ot least has lapsed from the date on which such amounts
have become payable. If these amounts have not become
finally payable two months before the expiration of the
Guarantee they may be collected before their finalization
by encashment of the Guarantee, unless the concessio-

naire Corporation furnishes a letter of guarantee covering .

the amount sought.

In case for any reason whatsoever the original amount
of the above guarantee becomes less than U.S. dollars
300,000. —(three hundred thousand) the Corporation
shall have to re-instate the guarantee in its original
amount at the latest whithin three months from the
date on which it becomes less than U.S. dollars 300,000.-
(three hundred thousand) under the penalty stipulated
in sub-item (d) item 3, Article 21. Such guarantee will
remain in force under the above mentionéd conditions
even in case that a transfer takes place in accordance
with Article 23, item 1, sub-items (a) and (b), of this
Agreement. ‘

2. The non-timely delivery of the initial letter of gua-
rantee foreseen in item 1 of this Article renders the pre-
sent Agreement null and void which will be considered
as not having been executed.

Article 31.

Exemption of Stamp Duties
The present Agreement ,and transfers in accordance
with Article 23 of this Agreement, are exempt by virtue
of Article 27 of Law 3948/1959, from stamp duties and
contributions, fees and remaining charges of whatever
nature in favor of the Greek State and of any third party.

Article]32.

Effective Date of Agreement
1. The present Agreement is subject to the timely de-
position of the guarantee referred to in Article 30 and
Its ratification by the legislative authority, after which
aud following the effective date of the Law ratifying it,
1ts effect and consequences commence. -

2. If this Agreement is ratified with modifications the
Corporation shall not be bound by it and shall have the
right to completely withdraw from this Agreement. Ho-
Wever, the Corporation is obligated to declare its non-
acceptance of such modifications in writing within thir-
ty days from the publication of the Law ratifying this
Agreement, with modifications in the Government Ga-
Zelte. In case such non-acceptance is not submitted in
time the Corporation is considered as having accepted
such modifications.

3. In case of modification by the legislative authority
of the provisions of this Agreement and in case the thir-
ty days time limit of the preceding item of this Article

as lapsed without action by the Corporation, the effect
of this Agreement commences after the expiration of
the above thirty day time limit.

Article 33.

Communications

L Any communication of the Greek State to the Cor-

Poration and, vice versa on the basis of the present A-

Sreement shall only be valid if it is given against receipt

or Sent through registered letter against receipt and is
addressed;

(a) for comnn.mications of the Corporation to the
Greek State, to: P

Ministry of Industry
General Directorate of Mines
Athens, Greece

\

(b) for communications of the Greek State to TE-
XACO GREECE INC. to:

John Theodorou Hadjis
Othonos 4
Athens 118, Greece

who is appointed lawful attorney, representative and
Process Agent (Anticlitos) of the Company in Greece.

In case of revocation of the aforementioned agent,
the Corporation must notify such revocation and the
full name and address of the new agent for the service
of notices, who must be a resident of Athens; until
such time notices are validly served on the above-
mentioned Anticlitos,

Article 34.
Letter of Technical and Financial Assistance

TEXACO GREECE INC. declares that_its sole sha-
reholder, TEXACO INC., through the initiative of
which it has been organized, has taken full cognizance
of the terms of the present Agreement.

By means of a separate letter addressed to the Greek
State in accordance with the draft of this letter prepa-
red by the Greek State and the Corporation and ini-
tialled today by them, TEXACO INC. in accordance
with detailed statements included in such letter, under-
takes the obligation provided the present Agreement
is ratified by Law, to give, for the duration of the pre-
sent Agreement, TEXACO GREECE INC. or, in case
of tranfer, to the transferee mentioned in Article 23,
item 1, sub-items (a) and (b) of this Agreement all
necessary ' technical and financial assistance for the
fulfillment of the purposes of the present Agreement
and the keeping of its obligations deriving therefrom
towards the Greek State as stated more specifically
in the above draft of letter.

The party to this Agreement, TEXACO GREECE
INC., undertakes the obligation to deliver this letter
to the Greek State (Ministry of Industry, General Dire-
ctorate of Mines) within fifteen days from the date
of signature of the present Agreement. In case such

Jimit is not observed, the present Agreement shall

be null and void and shall be considered as not having
been executed.

Article 35.

Protection of Investment Under Legislative Decree
2687/1953

The Greek State shall grant to the Corporation, in
any case before the beginning of the work provided
for in Article 4 of this Agreement, the protection pro-

. vided for by virtue of Legislative Decree 2687/1953 re :

«protection and investment of foreign capital», for the
capital of any nature and form that will be imported
from abroad, necessary or useful for the implementa-
tion of the objectives of this Agreement, in accordance
with the procedure foreseen in same.

Article 36.
Cash Payments to the Greek State

Any ‘claim for cash payments of the Greek State
against the Corporation in accordance with the provi-
sions of the present Agreement, as long as there is no
provision to the contrary in the present Agreement,
is payable within one month from the notice relating
thereto from the Greek State to the Corporation. Possi-
ble recourse of the Corporation to arbitration within
the above month in accordance with the provisions
of Article 26 of the present Agreement suspends the
obligation to make the payment during the entire dura-
tion of the arbitration procedure and during one month
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from the notification to the Corporation of the final
award relating thereto.

Article 37. ‘
Good Execution of Agreement

-~

1. The relationship between the two parties shall
be such as to foster and maintain a harmopnious spirit
of cooperation at all times during the term of this Agree-
ment. .

The parties expressly agree that the provisions of
this Agreement shall govern the rights and obligations
of the parties in carrying through the exploration and
exploitation of hydrocarbon deposits in the area defined
in Article 1 hereof and that this Agreement
embodies the entire understanding of the parties he-
reto and that there are no further agreements or under-
standings written or oral, other than the -conditions
of this Agreement and annexes thereto. ‘

2. The parties hereto further agree that no provisions
of this Agreement shall be amended, supplemented or

. For the Greek State

replaced except by mutual agreement between the
parties confirmed in writing and signed by the lawful
representatives of the contracting parties. .

Article 38.
Valid Texts

The present Agreement has been executed ir the
Greek and English languages and both texts shall be
deemed to have equal force.

In witness whereof the Greek State and the Corpo-
ration have signed this Agreement}, typed on one side
only.

Athens 30th May, 1970

The Contracting Parties

-For TEXACO GREECE
INC.

John Theodorou Hadjis

/" "Attorney in Fact

C. Kypraios
Minister of Industry-
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SCHEDULE «B»

Costs, Expenses and Charges

1. The items of costs, expenses and charges referred
to in item 7 of Article 10 of the Agreement to which this
is attached are as follows:

(a) the cost of goods purchased or services rendered;

(b) administrative, overhead and establishment expen-
ses, including contributions, patent costs, licensing fees,
and research charges ; ’

(c) an allowance for amortization of physical assets |

(e.g. purchase of drill) of 20 per cent per annum and
allowance for amortization of 33 1/3 per cent per annum
of expenditures that do not result in the acquisition or
creation of physical assets (e.g. expenditures for the
drilling of wells, expenditures for geophysical research).
Amortization for buildings in big towns is limited to a
percentage of 5 per cent per annum and that for pipe-
lines for the transportation of hydrocarbons to 10 per
cent per annum. Any more favorable amortization per-
centages or other taxation incentives in force, or to be
imposed or granted in the future, will not be applicable
in this case, except if these apply to similar enterprises;

(d) allowance for expenses on sale of hydrocarbons,
including brokerage and selling services expenses;

(e) Losses from damage to or destruction or loss of
property used, produced, manufactured, or sold, and
not compensated for by insurance or otherwise, inclu-
ding losses arising from bad debts, claims for damages
and differences in rates of exchange in converting cur-
rencies;

(f) interest on indebtedness to be limited to two-thirds
(2/3) of all interest paid on all amounts of loans and
other financing by the parent company or affiliated
companies and/or any third parties, with interest rates
to be reasonable and in conformity with normal inter-
national monetary standard conditions;

(g) remuneration and rewards for services by others,
whether

(1) accrued or paid directly to them, or

(2) accrued or paid to others for their benefit through
insurance, pension or other plans;

(h) the remaining unrecovered costs of property dis-
posed of by sale, surrender, abandonment or otherwise,
including the unrecovered costs of drilling wells non-
productive of hydrocarbons in commercial quantities;

(i) rents or other payments to others for or in con-
nection with the use of any property belonging to others,
such as land, building, machinery, equipment etc. (or
in connection with their use) amortizations as foreseen
by item 4, of the present Schedule B ; '

(j) net losses from operations, as permitted by item 6
of Article 10 of the Agreement;

(k) the Stremmatikos payment provided for in Arti-
cle 8 of this Agreement ,during those periods prior to the
first period in which net income is realized by the con-
cessionaire; '

(1) exploration expenses and intangible drilling expen-
ges, (as defined in item 3 of this Schedule) that are ele-

T

, cted to be deducted currently, as permitted by item 2

. of this Schedule;

(m) all other ordinary and necessary business ex-
penses that may be permitted by the Laws of the Greek
State prevailing from time to time in connection with
the taxation of the net profits of limited stock corpo-
rations. o .

2. Exploration expenses and intangible drilling ex-
penses both of which terms are defined in item 3 of
this Schedule, that are incurred after the Corporation
bas obtained its first development concession, may
be deducted in the business period during which they
are incurred, or they may be capitalized and amortized
as provided in item 4 of this Schedule. The election
to deduct or to capitalize may be made annually by
the Corporation for each business period during which
they have been incurred. ~

3. For the purpose of this Schedule B only the term
«exploration expenses» shall mean all expenditures
for discovering a deposit of hydrocarbons and for
determinng its size or expenditures related thereto.
The term shall not include expenditures for materials
used in buildings at well sites, or installations or buil-
dings at well sites, or drilling equipment, gathering
and production lines, casings, tankage, motors, boi-
lers, machinery and the like. On the contrary, the term
shall include expenditures incurred for preliminary
investigations and surveys, whether ground, aerial
or marine, all expenditures for geological and geophy-
sical work, and all other expenditures incurred in de-
termining the location and extent of a deposit of hydro-
carbons. S

The term «intangible drilling expenses» shall mean
all expenditures for labor, fuel, repairs, maintenance,
handling, supplies and materials which are for or inci-
dental to drilling, cleaning, deepening or completing
wells or preparation therefor. The term shall not include
such expenditures for materials used in buildings at
well sites or other installations, or drilling equipment,
gathering and production lines, casing, tankage, mo-
tors, boilers, machinery and the like. On the contrary,
the term shall include such expenditures for drilling,
dynamiting and cleaning of wells, clearing, draining
and leveling of land, road building, measurements
or surveys preparatory to drilling, and erection of rigs
and tankage, construction of pipelines and other instal-
lations required in the preparation or drilling of wells
producing hydrocarbons. ‘ ‘

4. Should the Corporation elect to capitalize any
exploration expenses or intangible drilling expenses
pursuant to the provisions of item 2 of this Schedule,
the expenses selected to be capitalized shall be amorti-
zed by the Corporation over a period of not less than
three business periods beginning with the “business
period in which such expenses are incurred.

Athens 30th May, 1970
. The Contracting Parties

For the Greek State For TEXACO GREECE INC.
C. KYPRAIOS JOHN THEODOROU HADIJIS
Minister of Industry Attorney in Fact
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