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INTERNATIONAL AGREEMENT
ONTHE PROCEDURE FOR THE ESTABLISHMENT
OF TARIFFS FOR SCHEDULED AIR SERVICES

The Governments signatory hereto,

Considering that the establishment of tariffs for
scheduled international air services is governed in
different ways by numerous bilateral air transport
agreements, or is not provided for at all between States,
) D_esiring that the principles and procedures for estab-
lishing such tariffs should be uniform and that wherever
possible use should be made of the procedures of the
International Air Transport Association,

Have agreed "as follows :

Article 1

The present Agreement :

a) shall establish the tariff provisions applicable to
SChe(_luled international air services between two States
Parties to the present Agreement :

(1) when such States have no bilateral agreement
between them to cover such services,

(ii) when such a bilateral agreement exists but
contains no tariff clause ; .

b) shall replace the tariff clauses in any bilateral
agreement already concluded between two States

arties to the present Agreement for so long as the
atter remains in force between the two States.

Article 2

L. In the following paragraphs, the term «tariff»
means the prices to be paid for the carriage of passen-

gers, baggage and freight and the conditions under

-which those prices apply, including prices and condi-

tions for agency and other auxiliary services, but ex-
cluding remuneration or conditions for the carriage
of mail. .

2. The tariffs to be charged by the airlines of one
Party for carriage to or from the territory of the other
Party shall be established at reasonable levels, due
regard being paid to all relevant factors, including
cost of operation, reasonable profit, and the tariffs
of other airlines.

3. The tariffs referred to in paragraph 2 of this Ar-
ticle shali, if possible, be agreed by the airlines concern-
ed of both Parties, after consultation with the other
airlines operating over the whole or part of the route,
and such agreement shall, wherever possible, be reached

by the use of the procedures of the International Air

Transport Association for the working out of tariffs.

4. The tariffs so agreed shall be submitted for the
approval of the aeronautical authorities of both Parties
at least ninety days before the proposed date of their
introduction. In special cases, this period may be re-
duced, subject to the agreement of the said authorities.

5. This approval may be. given expressly. If neither
of the aeronautical authorities has expressed disap-
proval within thirty days from the date of submission,
In accordance with paragraph 4 of this Article, these
tariffs shall be considered as approved. In the event
of the period for submission being reduced, as provided
for in paragraph 4, the aeronautical authorities may
agree that the period within which any disapproval
must be notified shall be less than thirty days.

6. If a tariff cannot be agreed in accordance with
paragraph 3 of this Article, or if, during the period
applicable in accordance with paragraph 5 of this
Article, one aeronautical authority gives the other
aeronautical authority notice of its disapproval of any
tariff agreed in accordance with the pfovisions of pa-
ragraph 3, the aeronautical authorities of the two Parties
shall, after consultation with the aeronautical authorities
of any other State whose advice they consider useful,
endeavour to determine the tariff by mutual agreement.

7. If the aeronautical authorities cannot agree on
any tariff submitted to them under paragraph 4 of
this Article, or on the determination of any tariff under
paragraph 6 of this Article, the dispute shall be settled
in accordance with the provisions in the relevant
bilateral air transport agreement for the settlement

of disputes.
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8. A tariff established in accordance with the pro-
visions of this Article shall remain in force until a new
tariff has been established. Nevertheless, a tariff shall
not be prolonged by virtue of this paragraph for more
than twelve months after the date on which it other
wise would. have expired.

Article 3

1. If there is no bilateral air transport agreement
between the two Parties, or if there is a bilateral agree-
ment which does not include provisions for the
settlement of disputes, and a dispute "arises of the
kind referred to in paragraph 7 of Article 2, the two
Parties may agree to refer the dispute for settlement
to some person or body, or, at the request of either
of them, they may agree to refer the matter to a tri-
bunal of three arbitrators. '

2. To constitute such a tribunal, each of the Parties
shall nominate an arbitrator within a period of sixtydays
from the date of the agreement of the other Party to the
request for arbitration, and the third arbitrator shall
be appointed by the two so nominated within a further

period of sixty days from the nomination of the second -

arbitrator.

3. If within the respective periods, either of the
Parties fails to nominate an arbitrator, or the third
arbitrator is not appointed, the President of the Coun-
cil of the International Civil Aviation Organization
may be requested by either Party to complete the
tribunal. In such case, the third arbitrator shall be a
national of a third State and act as president of the
tribunal.

4. Unless the Parties have otherwise agreed, the
tribunal shall determine its own procedure. All its
decisions shall be reached by a majority of votes and
shall be final.

Article 4

Without prejudice to paragraph 7 of Article 2 and
to Article 3, any dispute between two or more Parties
concerning the interpretation or application of the
present Agreement which cannot be settled through
negotiation shall, at the request of one of them, be
submitted to arbitration. If, within six months from
the date of the request for arbitration, the Parties
are unable to agree on the organization of the arbitra-
tion, any one of those Parties may refer the dispute
to the International Court of Justice by request in
conformity with the Statute of the Court.

Article 5.

The present Agreement shall be open for signature
on behalf of any State Member of the European Civil
Aviation Conference.

Article 6.

1. The present Agreement shall be subject to rati-
fication or approval by the signatory States.

2. The instruments of ratification and notifications
of approval shall be deposited with the International
Civil Aviation Organization.

Article 7.

1. The present Agreement shall enter into force on
the thirtieth day after five States Members of the Eu-
ropean Civil Aviation Conference have either deposit-
ed their instruments of ratification or notified theix
approval.

2. It shall enter into force for each State ratifying or
approving it therea ter on the thirtieth day after the
deposit of its instrument of ratification or its notifi-
cation of approval.
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Article 8.

1. The present Agreement shall, after it has entered
into force, be open for accession by any State Member of
the United Nations or of any of the Specialized Agencies.

2. The accession of a State shall be effected by the
deposit of an instrument of accession with the Inter-
national Civil Organization and shall take effect on the
thirtieth day after the date of deposit.

Article 9.

The present Agreement may be denounced by any
Party by notification addressed to the International
Civil Ayiation Organization. Denunciation shall take
effect one year from the receipt of the said notification.

Article 10.

1. Any Party may at the time of signature, ratifi-
cation or approval of the present Agreement or acces-
sion, there to declare that it does not consider itself
bound by Article 4. The other Parties shall not be bound
by that Article with respect to any Party which has
made such a reservation.

2. Any Party which has made a reservation in ac-
cordance with the preceding paragraph may at any time
withdraw it by notification to the International Civil
Aviation Organization.

Article 11.

1. As soon as the present Agreement.enters into
force, it shall be registered with the Secretary General
of the United Nations by the International Civil Avia-
tion Organization. :

2. The International Civil Aviation Organization
shall transmit a certified copy of the present Agreement
to all States Members of the United Nations or of
any of the Specialized Agencies. : ‘

3. The International Civil Aviation Organization
shall notify all States Members of the United Nations
or of any of the Specialized Agencies of;

a) Any signature of the present Agreement ;

b) The deposit of any instrument of ratification,
any notification of approval or any, instrument of
accession and the date thereof;

¢) Any notification of denunciation; :

d) Any reservation notified in accordance with Ar-
ticle 10 and any withdrawal of such a reservation.

In Witness WHEROF the undersigned, having been
duly authorized, have signed the present Agreement.

DONE at Paris, the tenth day of Tuly one thousand
nine hundred and sixty-seven, in a single copy in the
English, French and Spanish languages all three texts
being equally authoritative.

Belgium  (Signature illegible)
Finland »
France : »
Greece -
Ireland »
Portugal .o»
Spain »

The United Kingdom of Great Britain and Northen
Ireland (Signature illegikle). .
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