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LOAN AGREEMENT

AGREEMENT, dated Novemder 5, 1970 between
THE HELLENIC STATE (hereinafter called the Bor-
rower) and INTERNATIONAL BANK FOR RECON-
STRUCTION AND DEVELOPMENT (hereinafter cal-
led the Bank). - '

Article 1.

General Conditions; Definitions

Section 1.01. The parties to this Agreement accept
all the provisions of the General Conditions Appli-
cable to Loan and Guarantee Agreements of the Bank.
dated Jannary 31, 1969, with the same force and
effect as if they were fully set forth herein (said General
Conditions Applicable. to Loan and Guarantee Agre-
ements of the Bank being hereinafter called the General
Conditions).

Section 1.02. Wherever used in the Loan Agreement,
unless the context otherwise requires, the several
terms defined in the General Conditions have the
respective meanings therein set forth and the following
additional terms have the following meanings :

(a) «Technical Education Law» means Law No
652 concerning the Establisment of Higher Technical
Education Centers published in the Government
Gazette on August 29, 1970.

(b) «Project Unit» means the Project implementa-
tion unit established for the purpose of carrying out
the Project, as required by :Section 5.01 (b) of this
Agreement.

Article II.
The Loan

Section 2.01. The Bank agrees tolend to the Borrower,
on the terms and conditions in the Loan Agreement
set forth or referred to, an amount in variuos curren-
cies equivalent to thirteen million eight hundred
thousand dollars ($ 13.500.000).

Section 2.02. (a) The Bank shall open a loan
Account on it books in the names of the Borrower
and shall credit to such Account the amount of the
Loan.

(b) The amount of the Loan may be withdrawn
from the Loan Account as provided in, and subject
to the rights of cancellation and suspensiom set forth
in, the Loan Agerement and in accordance with the
Allocation of the Proceeds of the Loan set forth in
Schedule I to this Agreement, as such Allocation shall
be modified from time to time by further agreement
between the Borrower and the Bank.
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Section 2.03. The Borrower shall be entitled to
withdraw from the Loan Account in respect of the
reasonable cost of goods or services required fqr the
Project and to be financed under the Loan Agreement :

(a) such amounts as shall have been paid (or,
if the Bank shall so agree, as shall be required to meet
payments to be made) for goods or seervices included
in Categories 2 (b) and 3 of the Allocation of the
Proceeds of the Loan referred to in Section 2.02 of
this Agreement; and

(b) the equivalent of thirty-two per cent (32 %)
of such amounts as shall have been paid (or, if the
Bank shall so agree, as shall be required to meet pay-
ments to be made) for goods or services included in
Categories I and 2 (a) of such Allocation, which percen-
tage represents the estimated foreign exchange com-
ponent of the cost of such goods or services;
provided, however, that if there shall be an increase
in the estimate of such payments for goods or services
included in Category I, the Bank may by notice to the
Borrower adjust the stated percentage applicable
to such Category as required in order that withdrawals
of the amount of the Loan then allocated to such
Category and not withdrawn may continue pro rata
with the payments remaining to be made for goods
or services included in such Category.

"Section 2.04, (a) It is hereby agreed, pursuant to
Section 5.01 of the General Conditions :

(i) that withdrawls from the Laon Account under
Categories I and 2 (a) of the Allocation on the Pro-
ceeds of the Loan may be made on account of pay-
ments in the currency of the Borrower, or for goods
produced in, or services supplied from, the territories
of the Borrower; and

(i1) that withdrawals from the Loan Account under
Category I of such Allocation may be made on account
of payments made prior to the date of this Agreement
but after October 1, 1970.

b) No withdrawal from the Loan Account shall be
made on account of payments for taxes imposed by
the Borrower or any of its political subdivisions on, or
in connection with, the importation or supply of goods
or services for the Project.

Section 2.05. The Borrower shall pay fo the Bank a
commitment charge at the rate of three-fourths of one
per cent (3/4 of 19%) per annum on the principal amount
of the Loan not withdrawn from time to time.

Section 2.06. The Borrower shall pay interest at the
rate of seven and one-quarter per cent (7-1/49,) per
annum on the principal amount of the Loan withdrawn
and outstanding from time to time.

Section 2.07. Interest and other charges shall be
payable semiannually on February 1 and August I in
each year.

Section 2.08. The Borrower shall repay the principal
of the Loan in accordance with the amortization sche-
dule set forth in Schedule 2 to this Agreement.

Article 111

Use of Proceeds of the Loan.

Section 3.01. The Borrower shall cause the proceeds
of the Loan to be applied in accordance with the pro-
visions of the Loan Agreement to expenditures on the
Project.

Section 3.02. Except as the Bank shall otherwise
agree, the goods and services (other than consultants
services) to be financed out of the proceeds of the
Loan shall be procured on the basis of international
competitive bidding in accordance with the Guidelines
for Procurement under World Bank Loans and IDA

Credits, puplished by the Bank in August 1969, and
in accordance with such other procedures supplemen-
tary thereto as are set forth in Schedule 4 to this Agree-
ment or as shall be agreed between the Borrower and
the Bank. '

Section 3.03 Except as the Bank shall otherwise
agree, the Borrower shall cause all goods and services
financed out of the proceeds of the Loan to be used
exclusively in the carrying out of the Project.

NIKHT. ZIQPHZ, I'EQPT. AOTBAAOIIOTAOE, =IITP.

Article IV.

Bonds.

Section 4.01. If and as the Bank shall from time to
time request the Borrower shall execute and deliver
Bonds representing the principal amount of the Loan
as provided in Article VIII of the General Conditions.

Section 4.02. The Minister of Finance of the Borro-
wer is designated as authorized representative of the
Borrower for the purposes of Section 8.10 of the General
Conditions. The Minister of Finance of the Borrower
may designate additional or other authorized represen-
tatives by appointment notified to the Bank.

Article V

Particular Covenants

Section 5.01. (a) The Borrower shall carry out the
Project with due diligence and efficiency and in con-
formity with sound administrative, financial and edu-
cational policies and practices, and with due regard
to economy, and shall, at all times, make available pro-
mptly as needed, the funds, facilities, services and other
resources required for the purpose, and for the effective
utilization, staffing, equipping, operation and mainte-
nance of the educational institutions included in the
Project.

b) The Borrower shall establish and operate the Pro-
ject Unit with such powers, responsibilities, staff,

. facilities and resources as are set forth in Schedule 5

to this Agreement. :

Section 5.02. (a) The Borrower shall, in the carrying
out of the Project, employ consultants and other ex-
perts acceptable to, and upon terms and conditions
satisfactory to, the Borrower and the Bank for the fol-
lowing purposes : (i) preparing the designs of physical
facilities for the educational institutions included in
the Project; (ii) supervising the construction inclu-
ded in the Project; and (iii) providing the technical
assistance required under Part 2 (b) of the Project.

b) The Borrower shall furnish to the Bank for.its
approval promptly upon their preparation the plans,
specifications, contracts and work schedules for the
construction included in the Project and the lists of
instructional equipment and furniture included therein,
and any subsequent material modifications thereof,
in such detail as the Bank shall reasonably request.

Section 5.03. (a) The Borrower shall operate the
educational institutions and facilities included in the
Project in accordance with sound administrative and
educational policies and practices and with due regard
to economy, all as required- in order to further the
educational objectives of the Borrower.

(b) The Borrower covenants that it will at all times
employ qualified administrators and teachers in a}de-
quate numbers to staff the educational institutions
included in the-Project. The initial appointments by
the Borrower to the positions of Director General of
each of the Higher Technical Education Centers 1n-
cluded in the Project shall be made in consultation
with the Bank.
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Section 5.04. (a) The Borrower shall cause the
buildings, equipment and furniture of the educational
institutions included in the Project to be adequately
maintained and shall cause all necessary repairs and
renewals thereof to be made in accordance with sound
administrative and technical standards.

(b) The Borrower shall take all such timely action
as shall be necessary to acquire the ownership. of all
land and rights in rem required for the design and
construction of the Project facicities.

Section 5.05. The Borrower shall maintain or cause
to be maintained records adequate to identify the goods
and services financed out of the proceeds of the Loan,
to disclose the use thereof in the Project, to record the
progress of and results achieved by the Project (inclu-
ding the cost thereof) and to reflect in accordance with
consistently maintained sound accounting practices
the operations and financial condition of the agencies
of the Borrower responsible for the carrying out of
the Project or any part thereof ; shall enable the Bank’s
representatives to inspect. the Project, the goods fi-
nanced out of the proceeds of the Loan and any re-
levant records and documents ; and shall furnish to
the Bank all such information as the Bank shall reaso-
nably request concerning the educational system of
the Borrower, the expenditure of the proceeds of the
Loan, the goods and servieces financed out of such
proceeds, the Project and the administration, operations
and financial condition of the agencies of the Bor-
rower responsible for the carrying out of the Project
or any part thereof.

Section 5.06. (a) The Borrower and the Bank shall
cooperate fully to assure that the purposes of the Loan
will be accomplished. To that end, the Borrower and
the Bank shall from time to time, at the request of
either party, exchange views through their representa-
tives with regard to the performance by the Borrower
and the Bank of their respective obligations under the
Loan Agreement, the educational sustem of the Bor-
rower as it affects the Project, the administration,
operations and financial condition of the agencies of
the Borrower responsible for the carrying out of the
Project or any part thereof, any proposed changes in
the Technical Education Law, and other matters re-
lating to the purposes of the Loan.

b) The Borrower shall promptly inform the Bank
of any condition which interferes with, or threatens
to interfere with, the accomplishment of the purposes
of the Loan, the maintenance of the service thereof
or the performance by the Borrower of its obligations
under the Loan Agreement. On the part of the
BOI‘Power, such information shall include infor-
Mmation with respect to financial and economic conditions
In the territories of the Borrower and the international
balance of payments position of the Borrower.

¢} The Borrower shall afford all reasonable oppor-
lunity for accredited representatives of the Bank to
VISIL any part of the territories of the Borrower for
Purposes related to the Loan.

Section 5.07. It is the mutual intention of the Bor-
Tower and the Bank that no other external debt shall
Enjoy any priority over the Loan by way of a lien on
80vernmental assets. To that end, the Borrower un-
dertakes that, except as the Bank shall otherwise agree,
T any Yien shall be created on any assets of the Borrower
% Security for any external debt, such lien will ipso
Alo equally and ratably secure the payment of the
Principal of, and interest and other charges on, the

%an and the Bonds, and that in the creation of any
Such lien express provision will be made to that effect.

~

The foregoing provisions of this Section shall not apply
to: (1) any lien created on property, at the time of
purchase thereof, solely assecurity for the payment of
the purchase price of such property ; or (ii) any lien
arising in the ordinary course of banking transactions
and securing a debt maturing not more than one year
after its date ; or (iii) any lien on commercial goods
to secure a debt maturing not more than one year after
the date on which it is originally incurred and to be
paid out of -the proceeds of sale of such commercial
goods ; or (iv) any lien upon real estate or other pro-
perty in Greece or revenues or receipts in currency of
the Borrower, if such lien is given by a political sub-
division or by an agency of a political subdivision of
the Borrower under arrangements or circumstances
which would not result in priority in the allocation
or realization of foreign exchange.

The term «assets of the Borrower» as used in this
Section includes assets of the Borrower or of any of its
political subdivisions or of any agency of the Borrower
or of any agency of any such political subdivision or
of the Bank of Greece or of any other institution per-
forming the functions of a central bank. -

If the Borrower, because of constitutional or other
legal provisions, shall be unable to make the foregoing
effective with respect to any lien on any assets of a
political subdivision or agency of a political subdivi-
sion, the Borrower, except as the Bank shall other-
wise agree, shall give to the Bank an equivalent lien or
equivalent priority in the allocation or realization of
foreign exchange, as the case may be, satisfactory to
the Bank.

Section 5.08. The principal of, and interrest and other
charges on, the Loan and the Bonds shall be paid with-
out deduction for, and free from, any taxes, and free
from all restrictions, imposed under the laws of the
Borrower or laws in effect in its territories; provided,
however, that the provisions of this Section shall not
apply to taxation of, or fees upon, payments under
any Bond to a holder thereof other than the Bank
when such Bond is beneficially owned by an individual
or corporate resident of the Borrower.

Section 5.09. The Loan Agreement and the Bonds
shall be free from any taxes that shall be imposed under
the laws of the Borrower or laws in effect in its ter-
ritories on or in connection with the execution, issue,
delivery or registration thereof and the Borrower shall
pay all such taxes, if any, imposed under the laws of
the country or countries in whose currency the Loan
and the Bonds are payable or laws in effect in the
territories of such country or countries.

Section 5.10. The Borrower undertakes to insure,
or make adequate provision for the insurance of, the
goods to be financed out of the proceeds of the Loan
against marine, transit and other hazards incident to
the transportation and delivery thereof to the place
of use or installation, and for such insurance any inde-

‘mnity shall be payable in a currency freely usable by

the Borrower to replace or repair such goods.

Section 5.11. The Borrower shall, within one year
after the date of this Agreement, furnish to the Bank
for comment draft agreements between the proposed
cooperating hospitals and the Project centers, such
agreements to describe in detail the training to be pro-
vided by the hospitals and other obligations of each
party.

Section 5.12. In order to obtain the technical qualifi-

cations and pedagogical training required for operating
the educational institutions included in the Project,
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the Borrower shall prepare a staff development pro-
gram satisfactory to the Bank and shall implement such
program in accordance with a timetable to be agreed
from time to time between the Borrower and the Bank.

Article VI.

Remedies of the Bank.

Section 6.01. If any event specified on Section 7.01
of the General Conditions or Section 6.02 of this Agre
ement shall occur and shall continue for the period,
if ary, therein set forth, then at any subsequent time
during the continuance thereof, the Bank, at its op-
tion, may be notice to the Borrower declare the prin-
cipal of the Loan and of all the Bonds then outstanding
to be due and payable immediately together with the
interest and other charges thereon and upon any such
declaration such principal, together with such interest
and other charges thereon, shall become due and paya-
ble immediately anything to the contrary in the Loan
Agreement or in the Bonds notwithstanding.

Sections. 6.02. For the purposes of Section 7.01 of
the General Conditions, the following additional event
is specified, namely :

The Borrower shall have failed to enforce or imple-
ment the Technical Education Law as necessary to
carry out the Project and enable the Borrower to
comply with its oibligations under the Loan Agree-
ment, or shall have modified the Technical Education
Law 1n such a manner as to affect the Projet adversely.

Article VII.

Effective Date; Termination

Section 7.01. The following events are specified as
additional conditions to the effectiveness of the Loan
Agreement within the meaning of Section 11.01 (c)
of the General Conditions :

a) that, except as the Bank shall otherwise agree,
all necessary acts, consents and approvals to be per-
formed or given by the Borrower, its political subdi-
visions or agencies or by any agency of any political
subdivisions or otherwise to be performed or given in
order to authorize the carrying out 'of the Project and
to enable the Borrower to perform all of the conve-
nants, agreements and obligations of the Borrower
in this Agreement contained, together with all neces-
sary powers and rights in connection therewith, have
been performed or given ;

b) that the Project Unit has been established and
is satisfactorily operating as required initially to com-
ply with the provisions of Section 5.01 (b) of this Agre-
emnt; and

c) that the Technical Education Law has become
effective.

Section 7.02. The following is specified as an additio-
nal matter, within the meaning of Section 11.02 (e)
of the General Conditions, to be included in the opi-
nion or opinions to be furnished to the Bank, namely,
that all acts, consents and approvals referred to in
Section 7.01 (a) together with all necessary powers
and rights in connection therewith, have been duly
and validly performed or given and that no other
such acts, consents or approvals are required in order
to authorize the carrying out of the Project and to
enable the Borrower to perform all of the covenants,
agreements and obligations in the Loan Agreement
contained.

- Section 7.03. The date of March 1, 1971 is hereby

specified for the purposes of Section 11.04 of the
General Conditions.

Article VIIL

Miscellaneous
Section 8.01. The Closing Date shall be December
31, 1975 or such other date or dates as shall be agreed
between the Borrower and the Bank. :

Section 8.02. The Minister of Finance of the Borro-
wer is designated as representative of the Borrower
for the purposes of Section 10.03 of the General Condi-
tions. C

Section 8.03. The following addresses are specified
for the purposes of Section 10.01 of the General Condi-
tions :

For the Borrower :

The Ministry of Finance
Athens, Greece

With copies to :

The Ministry of Coordination
Athens, Greece

For the Bank :
International Bank for

Reconstruction and Development

1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Alternative address for cables :

Intbafrad
Washington, D.C.

IN WITNESS WHEREOF, the parties hereto, acting
through their representatives thereunte duly autho-
rized, have caused this Agreement to be signed in
their respective names and to be delivered in the
District of Columbia, United States of America, as
of the day and year first above written.

The Hellenic State ,
By /s/ E." FTHENAKIS

Authorized Representative
International Bank For
Reconstruction and Development
By /s| J. BURKE KNAPP

Vice President

SCHEDULE 1
Allocation of Proceeds of Loan

Category Amounts Ex

pressed in Dol
lar Equivalent

1. CGivilWorks and Consultants Fees ..... 3.870.000
2. Furniture and Instructional Equipment

and Books :

(a) manufactured locally ............ 440.000

(b) imported ............. .. ... 8.150.000
3. Technical assistance ................. 840.000
4. Unallocated ........................ 500.000
Total 13.800.000

Reallocation Upon Change in Cost Estimates

1. If the stimate of the cost of goods and services
included in Categories 1 to 3 shall decrease, the amounb
of the Loan allocated to but no longer required for such
Category will be reallocated by the Banbk to Catego-
ry 4.

2. 1f the estimate of the cost of goods and_servwes
included in any of the Categories 1 to 3 shall increase,
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an amount equal to the portion, if any, of such increa-
se to be financed out of the proceeds of the Loan (or,
in the case of Categories 1 or2 (a), an amount equal
to 329, of such increase) will be allocated by the Bank
at the request of the Borrower to such Category from Ca-
tegory 4, subject, however, to the requirements for -
contingencies, as determined by the Bank, in respect
of the cost of goods and services in the other Categories.

SCHEDULE 2.
Amortizgtion Schedule

o Payment of

Date Payment Due Principal
(expressed in

dollars )*

February 1, 1976 ........................ 260,000
Angust 1, 1976 ... ... ... . L L. 270,000
February 4, 1977 ... .. ... ... ... .. ... ... 280,000
August 1, 4977 ... ... . 290,000
February 1, 1978 ... ... ... ... ... .. .... 300,000
August 14, 1978 ... ...l 315,000
February 1, 1979 ............... ... ...... 325,000
August 4, 1979 ... ... . 335,000
February 1, 1980 ........................ 350,000
August 1, 1980 ....... ... ... . ... ... 360,000
February 4, 1981 ........................ 375,000
August 1, 1981 ... ... ... ... ... ...l 385,000
February 4, 1982 ........................ 400,000
August 1, 1982 ... . ... .. ... oL 415,000
February 1, 1983 ............. ........... 430,000
August 1, 1983 ... ............... .. ... 445,000
February 1, 1984 ................... .... 465,000
August 1, 1984 .......................... 480,000
February 1, 1985 ... ................5.. 495,000
August 1, 1985 ... ... ... .. ...l 515,000
February 1, 1986 ........................ 535,000
August 154986 ....... ... .. 555,000 .
February 1, 1987 ........................ 575,000
August 1, 1987 ... ... ... ... ... ....... 595,000
February 1, 1988 ........................ 615,000
August 1, 1988 ... ... ... e, 640,000
February 1, 1989 ........................ 660,000
August 1, 1989 ... ... .. ... ... .. 685,000
February 1, 1990 ........................ 710,000
August 1, 1990 ... ... ... ... .. ... ....... 740,000

Premius. on Prepayment and Redemption
The following percentages are specified as the pre-
GMus payable on repayment in advance of maturity
of any part of the principal amount of the Loan pur-
suant to Section 3.05 (b) of the General Conditions
or on the redemption of any Bond prior to its maturity
pursuant to Section 8.15 of the General Conditions :
Time of Prepayment or Redemption Premium
Not more than three years before maturity 1 —14 9%
More than three years but not more than six
years before maturity 2%
More than six years but not more than eleven

years before maturity 3—% %
More than eleven years but not more than six-
teen years before maturity 5—15 %

MO{'e than sixteen years but not more than
eighteen years before maturity 6—1/,
More than eighteen years before maturity =
\____—
To the extent that any part of the Loan is repayable
In a currency other than dollars (see General Con-
ditions, Section 4.02), the figures in this column
represent dollar equivalents determined as for pur-
Poses of withdrawal.

%
%

SCHEDULE 3.

Description of the Project -

1. The Project is part of the Borrower’s program
to make its education system a more effective instru-
ment of economic development. The long-range ob-
jective of the Project is to provide éxperience in the
creation and administration of Higher Technical Edu-
cation Centers as part of the public post-secondary
technical education system and to assist thereby in
bringing about general reforms at lower and higher
levels of education in order to relate the system more
closely to Greece’s economic development require-
ments. The short—term objective of the Project is to
meet critical shortages of manpower at the technician
level in the fields of industry, agriculture, business
and health services.

2. The Project consists of the following :

a) Construction and equi;{ping of five new Higher
Technical Education Centers, together with related
boarding facilities and staff housing; and

b) Provision and utilization of technical assistance
in respect of (i) overseas training for administrative
and teaching staff, and (ii) development of the Higher
Technical Education Centers.

3. The specific Higher Technical Education Centers
to be included in the Project, their locations, enrol-
Iment, student boarding capacity and approximate
areas of construction will be as shown in Part A of
the Exhibit to this Schedule.

4. The technical assistance to be provided under the
Project will be as shown in Part B of the Exhibit
to this Schedule.

The part of the Project referred to in paragraph
2 (a) above is expected to be completed by June 30,

" 1974, and the part referred to in paragraph 2 (b) above

is expected to be completed by June 30, 1975.
: EXHIBIT TO SCHEDULE 3
A. List of Higher Technical Education Centers

Approximate
Approximate Student Total

Enrollment Boarding  Construction

Location Capacity Capacity  Area (m2)

Athens 2100 none 19,950
Thessalonika 1590 320 24,340
Larissa 990 320 19,580
Patras 930 216 13,900
Iraklion 1050 344 18,670

B. Technical Assistance

1. A team of specialists agreeable to the Bank for
an estimated maximum of 26 man - years including
a program coordinator serving for a period of three
to four years, in two groups consisting of :

a) Program. specialists in the following fields and
for the indicated maximum periods of service as spe-
cified below. The first specialist will begin work not
later than July 1, 1971.

Man-Years
Engineering
Business
Agriculture
Health
Food Technology
Graphic Arts

b) Teacher trainers specializing in the following
fields for the indicated periods of service as specified
below. The first teacher trainer will begin work not
later than October 1, 1972. B :

LD WY NN
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Man-Years
Engineering ‘ 2
Business ' 2
Agriculture 2
Health 3

2. Fellowship training abroad for the director gene-
ral and four department heads of each Center, in com-
bined study and intternship programs. Timing, dura-
tion amd nature of each fellowship will be varied to
meet individual and Project requirements but the
total number is estimated to be 35. The {ellowship

schedule will be submitted to the Bank for approval

before implementation and within twelve months
after the date of the Loan Agreement. Any changes in
such schedule will also be submitted to the Bank for
approval.

SCEDULE 4.

Procurement
A. Contracts for Civil Works. .
1. Contractors will be pre-qualified in accordance
with paragraph 1.3 of the Guidelines referred to in Se-
ction 3.02 of this Agreement.

2. Before inviting bids, the Borrower will send to the
Bank for its comments the following :

a) List of all contracts for civil works to be awarded
in carrying out the Project, indicating the estimated
value of each contract and the forecast timetable for
obtaining it. The contracts will be grouped in such a way
as to encourage international competitive bidding;

b) description of the proposed international adve-
rtising coverage to ensure international competitive
bidding, draft bid notices, pre-qualification questionnai-
res and description of pre-qualification procedures;

c) the consultant’s report and recommendation on
the pre-qualification’data submitted and the proposed
selected tender list; :

d) draft bidding documents and draft contracts. The
invitations to bid for the educational institutions inclu-
ded in the Project will, inter alia, specifly that the bidder
will submit offers in respect of each Center of all of them,
together with related facilities, or any combination
thereof, the bids thereof to be opened simultaneously
and the Borrower to have the option of awarding to one
contractor one contract in respect of all the Centers and

facilities, or serarate contracts in respect of the various.

Centers and facilities to different contractors. The Bor-
rower shall make such additions or delitions in such
proposed tender list and such modifications in such draft
bidding documents and draft contracts as the Bank
shall reasonably request.

3. After bids have been received and evaluated, the
Borrover shall, before a final decision on the award is
made, inform the Bank of the name of the bidder to
whom it intends to award the contract and shall furnish
to the Bank, in sufficient time for its review, a detailed
report by the Borrower’s consultants on the evaluation
and comparison of the bids received, together with the
recommendations for award of said consultants, and the
reasons for the intended award. The Bank shall promptly
inform the Borrower whether it has any objection to
the intended award on the ground that it would be inco-
nsistent with the provisions of the Guidelines referred
to in Section 3.02 of this Agreement or with the Loan
Agreement, and shall state the reasons for any- such
objection.

4. If the contract shall be awarded over the Bank’s
reasonable objection on the ground of inconsistency
with such Guidelines or the Loan Agreement or if

its terms and conditions shall, without the Bank’s
concurrence, materially differ from those om which
bids were asked, no expenditures thereunder shall be
financed out of the proceedes of the Loan.

5. Promptly after a contract has been awarded, and
before submission to the Bank of the first application
for withdrawal of funds in respect of such contract,
a certified copy of the contract will be sent to the Bank.

6. The Borrower shall request the Bank’s approval
for any proposed change in a contract involving a
price increase of not less than 10 % of the contract
price or more than U.S. $ 25.000 equivalent, which-
ever is less, together with an explanation of the propo-
sed change.

B. Contracts for Instructional Equipment, Books
and Furniture.

1. Before inviting bids, the Borrower will send to
the Bank for its approval the following :

a) lists of all items of equipment, books and furniture
required for the Project showing the specifications and
the estimated unit and total price of each item. Items
will be indexed, coded and numbered for indentifi-
cation with the Higher Technical Education Center
in question and the spaces for which they are required.
The items to be purchased will be grouped so as to per-
mit bulk procurement as shall be consistent with sound
technical and procurement practices. In sofar as prac-
ticable, contracts for such items will be for not less
than $ 40.000 equivalent. Contracts amounting to
less than § 1.000 equivalent will not be submitted to
the Bank for financing. Amendments of such lists
which may be made fron time to time will also be sub-
mitted to the Bank for approval; and

b) draft standard documents for inviting tenders,
forms of contracts and description of the method to
be used for obtaining bids on an international basis.

2. Procurement will be limited to those items of
equipment, books and furniture specified in the approved
lists mentioned in subparagraph B. I. (a) above and
identified in contract documents by the same indices,
codes and numbers as in the lists.

3. For evaluating bids received for imported and
locally manufactured furniture and equipment the
following method will be used :

a) 15 9of the quoted CIF price, exclusive of customs
duties and similar taxes on importation, or the
existing level of customs duties whichever is the
less, of each bid submitted for imported furniture
will be added to the quoted price ; and.

b) the lowest bid will then be determined by compa-
ring prices as determined in subparagraph B. 3.

(a) above, of acceptable bids for imported furniture
and the actual ex-factory prices of acceptable
bids for locally manufactured furniture.

4. If a contract is intended to be awarded to a bidder
other than the lowest bidder (within the meaning of
the foregoing paragraph (3), or if the contract involves
a price difference of 109, or more from the original
estimate as shown pursuant tp subparagraph B. L
(a) above, the Borrower will, after the bids have been
evaluated and before making the awards, send to the
Bank in sufficient time for its review, a summary and
analysis thereof and a brief justification of the Bor
rower’s decision on the award. The Bank shall promp-
tly inform the Borrower whether it has any objection
award on the ground that it would be inconsistent with
the provisions of the Guidelines referred to in Section
3.02 of this Agreement or with the Loan Agreement,
and shall state the reasons for any such objection. .



-EOHMEPIZ THZ KYBEPNHZEQS (TEYXOZ MPQTON)

479

5. Promptly after bids have been evaluated and a
contract has been awarded and before submission to
the Bank of the first application for withdrawal of
funds in respect of such contract, the following will be
sent to the Bank :

a) certificate signed by the Project Director, or
his deputy, that the goods tendered for are in
accordance with the quantities and specifications
on the lists approved by the Bank;

b) summary of the tenders received ; .

¢} brief analysis of the tenders and justification for
the Borrower’s decision in making the award ; and

d) certified copy of the contract.

The Bank shall promptly inform the Borrower if it
reasonably determines that the award of the contract
is inconsistent with the Guidelines referred to in Section
3.02 of this Agreement or with the Loan Agreement and,
in such event, no expenditures under such contract
shall be financed out of tke proceeds of the Loan.

SCHEDULE 5.

Project Unit

1. The Project Unit, under the direction of the Pro-
ject Director, will be directly responsible to the Dire-
ctor General of Vocational Education of the Ministry
of Education for the proper carrying out and supervi-
sion of the Project. The Project Unit will be provided
with adequate premises, equipment, supporting staff,
means of communication and transport.

2. A Project Director, Project Architect and Pro-
Ject Educator will be appointed to the Project Unit
on a full-time basis in consultation with the Bank
within 60 days of the date of the Loan Agreement.

3. In addition, the Project Director will have the
services of :

a) specialists in program development and facility
planning (Exhibit to Schedule 3, Part B) to assist
hlﬂtl in the carrying out of Part 2 (a) of the Pro-
ject ; :

_b) subject -specialists from the Ministry of Educa-
ton and other sources in Greece or abroad (Exhibit
to Schedule 3, Part B) to assist in preparation of curri-
cula, as & basis for facilities and equipment needs for
Part 2 (a) of the Project. ‘

4. More specifically the Project Director will be
tesponsible inter alia, for the following :

a) arrangements for the selection of consultant-
architects and finalization of their terms of reference ;

b) administration of agreements with consultants ;

c) preparation, with the help of the Project Archi-
tect, the consultant-architects and the Project Edu-
cator, of g comprehensive implementation schedule
based on the Critical Parth Method (CPM), Gantt
thart or other satisfactory method, for setting down
be planned timetable of coordinated activities and
'ponsibilities on which the carrying out of all
:_Spects of the Project will be based. The implementa-
o0 schedule will be prepared as the first step in
"plementing the Project and the Bank will be given
fffll)ple opprortunity to comment on the planned time-
able befare it is put into effect ;

. (d) arrangements for the review and approval by

PPropriate authorittes of the reports, specifications and

°f material submitted by the consultants;

tec(te) advice and assistance to the consultant-archi-
jects, With the help of the Project Educator and sub-
edu SPecialists as needed, in the (i) briefing as to the

“atlonal needs of the institutions included in the

"lect, and (ii) preparation of (A) lists of all instru-

ctional equimpent and furniture required for the
educational institutions, (B) specifications, and (C)
estimated unit and total prices of each item;

(f) necessary arrangements for calling bids and
awarding contracts relating to the Project;

(g) coordination and integration of all Project
activities with other appropriate related activities
of the Ministery of Education, the Ministry of Coor-
dination and other interested ministries of the Borrower;

(h) supervision of the organisation and administra-
tion of (1) recruitment and proper functioning of the
team of program and teacher training specialists,
and (ii) the fellowship training program;

(i) supervision of all staff of the Project Unit in the
performance of their respective duties;

(J) liaison with the Bank and other external aid
or technical assistance agencies and with all relevant
ministries, authorities and agencies of the Borrower
in matters relating to the execution of the Project;

(k) keeping of Project accounts and preparations
of interim evaluation and financial statements;

(1) preparation of applications for withdrawals from
the Loan Account; and

(m) preparation of quarterly progress reports.

GENERAL CONDITIONS APPLICABLE TO LOAN
AND GUARANTEE AGREEMENTS

Dated January 31, 1969
- Article 1,

Application to Loan and Guarantee Agreements

Section 1.01. Application of General Conditions.
These General Conditions set forth certain terms and
conditions generally applicable to loans made by the
Bank and shall apply to any loan aggreemant provi-
ding for any such loan and to any guarantee agree-
ment with a member of the Bank providing for the
guarantee of any such loan to such extent and subject
to such modifications as shall be provided in such
agreements ; provided , however, that in the case of
a loan agreement between the Bank and a member of
the Bank referenses in these General Conditions to
the «GUARANTOR» and the «Guarantee Agreement»
shall be disregarded,

Section 1.02. Inconsistency with Loan and Guaran-
tee Agreements, If any provision of a loan agreement
or guarantee agreement 1s inconsistent with a provision
of these General Conditions, the provision of the
loan agreement or guarantee agreement, as the case
may be, shall govern.

Article IIL
Definitions ; Headings
Section 2.01. Definitions. The following terms have

the following meanings wherever used in these General
Conditions or any Schedule hereto :

1. The term Bank means International Bank for
Reconsustruction and Development.

2. The term Association means International Deve-
lopment Association.

3. The term Loan Agreement means the particcu-
lar loan agreement to which these General Conditions
shall have been made applicable, as such agreement
may be amended from time to time ; and such term
includes these General Conditions asthus made appli-
cable, all agreements supplemental to the Loan Agre-
ement and all schedules to the Loan Agreement.

4. The Term Loan means the Loan provided for
in the Loan Agreement.
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5. The term Guarantee Agreement means the agree-
ment between a member of the Bank and the Bank pro-
viding for the guarantee of the Loan, as such agree-
ment may be amended from time to time; and ucbs
term includes these General Conditions as thus made
applicable all agreements supplemental to the Guaran-
tee Agreement and all schedules to the Guarantee Agree-
ment.

6. The term Borrower means the party to the Loan
Agreement to which the Loan is made.

7. The term Guarantor means the member of the
Bank which is a party to the Guarantee Agreement.

8. The term currency of a country means such coin
or currency as at the time referred to is legal tender for
the payment of public and private debts in that coun-
try.

9. The term dollars and the sign $ mean 'dollars in
currency of the United States of America.

10. The term Bonds means bonds executed and deli-
vered by the Borrower pursuant to the Loan Aggree-
ment; and such term inciudes any such bondsissuedin
exchange for, or on transfer of, Bonds as herein defined.

11. The term Loan Account means the account on the
books of the Bank to which the amount of the Loan
is to be credited as provided in Section 3.01.

12. The term Project means the project or projects
or program or programs for which the Loan is granted,
as described in the Loan Agreement and as the descri-
ption thereof shall be amended from time to time by
agreement between the Bank and the Borrower.

13. The Term external debt means any debt payablein
any medium other than currency of the member of the
Bank which is the Borrower or the Guarantor, whether
such debt is or may become payable absolutely or at
the option of the creditor in such other medium.

14. The term Effective Date means the date on which
the Loan Agreement and the Guarantee Agreenent
shall come into force and effect as provided in Section
11.03.

15. The term lien included mortgages, pledges, char-
ges, privileges and priorities of any kind.

16. The term assets includes revenues and property

of any kind.

17. The term tax and taxes include imposts, levies,
fees and duties of any nature, whether in effect at the
date of the Loan Ageerment or Guarantee Agreement
or thereafter imposed.

18. Wherever relerence is made to the incurring of
debt such reference includes the assumption and gua-
rantee of debt and any renewal, extension, or modifi-
cation of the terms of the bebt or of the assumption
or guarantee thereof.

19. The term Closing Date means the date specified
in the Loan Agreement as of which the Bank may by no-
tice to the Borrower terminate the right of the Borro-
wer to withdraw from the Loan Account any amount
theretofore unwithdrawn.

SECTION. 2.02. References in these General Con-
ditions to Articles or Sections are to Articles or Sections
of these General Conditions. ,

SECTION. 2.03. Heandings. The headings of the

Articles and Sections and thé table of Contents are
mserted for convenience of reference only and are not
a part of these General Conditions.

Artfele IH.

Loan Account ; Interest and Other Charges :
Repayment ; Place of Payment

Seetion 3.01. Loan Account. The amount of the Loan
shall be credited to a Lioan Account which.the Bank shall
open on its books in the name of the Borrower. The
amount of the Loan may be withdrawn from the Loan
Account as provided in the Laon Agreement and in
these Geneneral Conditions.

Section 3.02. Commitment Charges. A commitment
charge at the rate specified in the Loan Aggreement shall
be payable on the unwithdrawn amount of the Loan.
Such commitment charge shall accrue from a date 60
days after the date of the Loan Agreement to the respe-
ctive dates on which amounts shall be withdrawn by
the Borrower from the Lioan Account or shall be cancel-
led. An additional commitment charge at the rate of
one half of one per cent (1, of 1 %,) per annum shall be
payable on the principal amount of any special commit-
ment entered into by the Bank pursuant to Section
5.02 and outstanding from time to time.

Section 3.03. Interest. Interest at the rate specified
in the Loan Agreement shall be payable on the amount
of the Loan withdrawn from the Loan Account and
outstanding from time to time. Interest shall accrue
from the respective dates on which amounts shall be
so withdrawn.

Seetion 3.04. Computation of Interest and Other
Charges. Interest and all other charges shall be computed
on the basis of a 360-day year of twelve 30-day months.

Section 3.05. Repayment.

a) The principal amount of the Loan withdrawn from
the Loan Account shall be pepayable in accordance
with the amortization schedule to the Loan Agreement.

b) The Borrower shall have the right upon pay-
ment of all accrued interest and payement of the pre-
mium specified in said amortization schedule, and upon
not less than 45 days, notice to the Bank, to repay, in
advance of maturity(i) all of the principal amount
of the Loan at the time outstanding or (ii) all of the
principal amount of any one or more maturities, provi-
ded that on the date of such prepayment there shall
not be outstanding any portion of the Loan maturing
after the portion to be préepaid. However, if Bonds shall
have been delivered pursuant to Article VIII in res-
pect of any portion of the Loan to be prepaid, the
terms and conditions of prepayment of that portion
of the Loan shall be those set forth in Section 8.15 and
in such Bonds,

¢) It is the policy of the Bank to encourage the repay-
ment prior to maturity of prtions of its portions retained
by the Bank for its own account. Accordingly, the
Bank will sympathetically consider, in the light of all
circumstances then existing, any request of the Bor-
rower that the Bank waive the payment of any pre-
miun payable under papagraph (b) of this Section or
under Section 8.15 orl prepayment of any portions of
the Loan or Bonds which the Bank has not sold or
agreed to sell.

Section 3.06. Place of Payment. The Principal
(including premium, if any) of, and interest and other
charges on, the Loan shall be paid at such places a?
the Bank shall reasonably request. The principal ©
the Bonds, the interest accruing thereon and the P"?d'
mium, if any, on the redemption thereof shall be pai
at the places specified in the Bonds, except that pa(}i"
ments under any Bonds held by the Bank shall be ma te
at such places as the Bank shall reasonably request



E®OHMEPIZ THX KYBEPNHIEQX (TEYXOZX IPQTON)

481

Article T1V.

Currency Provisions

Section 4.01. Currencies in which withdrawals are
to be Made. Except as the Borrower and the Bank
shall otherwise agree, the cost of goods and services
financed out of the proceeds of the Loan shall be paid
in the respective currencies of the countries from which
such goods and services are acquired. Withdrawals
from the Loan Account shall be made either in the
respective currencies in which the cost of goods and
services has been paid or is payable or in dollars,
as the Bank may from time to time elect; except that
wiere withdrawals may be made in respect of expendi-
tures in the currency of the member of the Bank which
is the Borrower or the Guarantor, such withdrawals
shall be made in such currency or currencies as the Bank
shall from fime to time reasonably select.

Section 4.02. Currency in which Prineipal and Pre-
mium are Payable; Maturities.

a) The principal of the Loan shall be repayable in
the several currencies withdrawn from the Loan Ac-
count and the amount repayable in each currency
shall be the amount withdrawn in that currency, pro-
vided that, if withdrawals shall be made in any currency
which the Bankshall have purchased with another cur-
rency for the purpose of such withdrawal, the portion
of the Loan so withdrawn shall be repayable in such
other currency and the amount repayable shall be
the amount paid by the Bank on such purchase.

b) Any premium payable under Section 3.05 on pre-
payment of any portion of the Loan, or under Section
8.15 on redemption of any Bond, shall be payable in
the currency in wich the principal of such portion of
the Loan, or of such Bond, is repayable.

¢) The portion of the Loan to be repaid in any par-
tiular currecny shall be repayable in such instalments
as the Bank shall from time to time specify, provided
that the amount of the Loan to be repaid on each ma-
turity date shall remain as set forth in the amortization
schedule to the Loan Agreement.

~d) For the purposes of facilitating the sale of por-
tions of any Loan (including the Loan) made by the
Bank to the Borrower or of bonds representing any
such loan, the Bank, with the approval of the Guaran-
tor may from time to time, in connection with any such
sale and notwithstanding the provisions of paragraph
(2) of this Section, or of similar provisions in or ap-
plicable to any other loan agreement between the Bor-
rower and the Bank: —

1) agree with the Borrower that any such portion of
any loan ((including the Loan) made by the Bank
to the Borrower, repayable in one currency may be
made repayable in one or more other currencies, and
from the date specified in such agreement such portion
of the Loan or of such other loan shall be repayable
n such other currency or currencies; and

11).by notice to the Borrower interchange equiva-
lent portions of any loan (including the Loan) outstan-
Ing between the Borrower and the Bank and any other
such loan or loans repayable in different currencies
under the provisions of iparagraph (a) of this Section
or of similar provisions in or applicable to the loan agre-
ments under which the loans in question were made,
Provided that after such intercnhange the aggregate
amount to be repaid in any currency in respect of the
0ans i question, and the amounts of the maturities
St forth in the respective amortization schedules ap-

Plicable to the repayment of such loans, shall not be
Varide,

Section 4.03. Currency in which Interest is Payable.
Interest on any portion of the Loan shall de payable in
the currency in which the principal of such portion of
the Loan is repayable.

Section 4.04. Currency in which Commitment Char-
ge is Payaple. The commitment charge and the charge
for any special commitment pursuant to Section 5.02
shall be payable in dollars.

Section 4.05. Purchase of Currencies. The Bank will,
at the request of the Borrower and on such terms and
conditions as the Bank shall determine, purchass any
currency needed by the Borrower for payment of prin-
cipal, interest and other charges required under the
Loan Agreement upon payment by the Borrower of

sufficient funds therefor in a currency or currencies to
be specified by the Bank from time to time. In purcha-
sing the currencies required the Bank shall be acting as
agent of the Borrower and the Borrower shall be dee-
med to have made any payment required under the
Loan. Aggrement only when and to the extent that to
the Bank has received such payment in the currency
or currencies required.

Section 4,06. Valuation of Currencies. Whenever i-
shall be necessary for the purposes of the Loan Agret
emnt to determined the value of one currencyin terms
of another, such value shall be as reasohably determi-
ned by the Bank.

Section 4.07. Exchange Restrictions. Any payment
required under the Loan Agreement and the Guarantee
Agreement to be made to the Bank in the Currency of
any country shall be made in such manner, and in cur-
rency acquired in such manner, as shall be permitted
under the laws of such cuntry for the purpose of ma-
king such payment and effecting the deposit of such
currency to the account of the Bank with a depository
of the Bank in such country.

Article V

Withdrawal of Proceeds of Loans

Section 5.01. Withdrawal from the Loan Account.
The Borrower shall be entitled to withdraw from the
Loan Account amounts expended or, if the Bank shall
so agree, amounts to be expended for the Project in
accordance with the provisions of the Loan Agreement
and of these General Conditions. Except as shall be
otherwise agreed between the Bank and the Borrower, no
withdrawals shall be made on account of (a) expendi-
tures prior to the date of the Loan Agreement or (b)
expenditures in the currency of the member of the
Bank which is the Borrower or the Guarantor, or for
goods preduced in, or services supplied from, the ter-
ritories of such member, or (¢) expenditures in the ter-
ritories of any country which is not a member of the
Bank (other than Switzerland) or for goods produced
in, or services supplied from, such territories.

Section 5.02. Special Commitment by the Bank. U-
pon the Borrower’s request and upon such terms and
conditions as shall be agreed upon between the Bank
and the Borrower, the Bank may enter into special
commitments in writing to. pay amounts to the Bor-
rower or others in respect of the cost of goods and ser-
vices to be financed under the Loan Agreement not-
withstanding any subsequent suspesnion or cancellation.

Section 5.03. Applications for Withdrawal or for Spe-
cial Commitment. When the Borrower shall desire to
withdraw any amount from the Loan Account or to
request the Bank to enter into a special commitment
pursuant to Section 5.02, the Borrower shall deliver to
the Bank a written application in such form, and con-
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taining such statements and agreements, as the Bank
shall reasonably request. Applications for withdrawal,
with the necessary documentation as hereinafter in
this Article provided, shall be made promptly in rela-
tion to expenditures for the project.

Section 5.04. Evidence of Authority to Sign Applica-
tions for Withdrawal. The Borrower shall furnich to
the Bank evidence of the authority of the person or
persons authorized to sign applications for withdrawal
and the authenticated specimen signature of any such
person.

[N

Section 5.05 Supporting Evidence. The Borrower
shall furnich to the Bank such documents and other e-
vidence in support of the application as the Bank shall
reasonably request, whether before or after the Bank
shall have permitted any withdrawal requested in the
application.

Section 5.06. Sufficiency of Applications and Docu-
ments. Each application and the accompanying docu-
ments and other evidence must be sufficient in form and
substance to satisfy the Bank that the Borrower is enti-
tled to withdraw from the Loan Account the amount
applied for and that the amount to be withdrawn from
the Loan Account is to be used only for the purposes spe-
cified in the Loan Agreement.

Section 5.07. Payment by the Bank. Payment by the
Bank of amounts which the Borrower is entitled to wi-
thdraw from the Loan Account shall be made to or on
the order of the Borrower.

Article VI.

Cancellation and Suspension

Section 6.01. Cancellation by the Borrower. The Bor-
rower may be notice to the Bank cancel any amount of
the Loan which the Borrower shall not have withdrawn
prior Lo the giving of such notice ,except that the Bor-
rower may not so cancel any amount of the Loan in res-
pect of which the Bank shall have entered into a special
commitment pursuant to Section 5.02, :

Section 6.02. Suspension by the Bank. If any of the
following events shall have occurred and be continuing,
the Bank may by notice to the Borrower and the Gua-
rantor suspend in whole or in part the right of the Bor-
rower to make withdrawals from the lLoan Account:

a) The Borrower or the Guarantor shall have failed to
make payment (notwithstanding the fact that sach pay-
ment may have been made by a third party) of principal,
interest, service charges or any other payment required
under: (i) the Loan Agreement, the Guarantee Agree-
ment or the Bonds, or (i1) any other loan or guarantee
agreement with the Bank or any bond or similar instru-
ment delivered pursuant to any such agreement, or (iii).
any development credit agreement with the Association.

b) The Borrower or the Guarantor shall have failed to
perform any other obligation under the Loan Agreement,
the Guarantee Agreement or the Bonds.

¢) The Bank or the Association shall have suspended
in whole or in part the right of the Borrower or the Gua-
rantor to make withdrawals under any loan agreement
with the Bank or any development credit agreement with
the Association because of a failure by the Borrower or
the Guarantor to perform any of its obligations under
such agreement.

d) An extraordinary situation shall have arisen which
shall make it improbable ‘that the Project can be
carried out or that the Borrower or the Guarantor will be
able to perform its obligations under the Loan Agree-
ment or the Guarantee Agreement or the Bonds.

e) The member of the Bank which is the Borrower or
the Guarantor: (i) shall have been suspended from mem-
bership in or ceased to be a member of the Bank, or (ii)
shall have ceased to be a member of the International
Monetary Fund or shall have become, or shall have been
declared ineligible to use the resources of said Fund.

f) After the date of the Loan Agreement and prior to
the Effective Date any event shall have occurred which
would have entitled the Bank to suspend the Borrower’s
right to make withdrawals from the Loan Account if the
Loan Agreement and the Guarantee Agreement had been
effective on the date such event occurred.

g) Prior to the Effective Date, any material adversc
change in the condition of the Borrower, as represented
by the Borrower, shall have occurred.

h) A representation made by the Borrower or the Gua-
rantor, in or pursuant to the Loan Agreement or the
Guarantee Agreement or any statement furnished in
connection therewith and intended to be relied upon by
the Bank in making the Loan, shall have been incorrect
;0 any material respect.

i) Any event specified in paragraphs (e) or (f) of Sec-
tion 7.01 or in the Loan Agreement for the purposes of
Section 7.01 shall have occured.

j) Any other event specified in the Loan Agreement
for the purposes of this Section shall have occured.

The right of the Borrower to make withdrawals from
the Loan Account shall continue to be suspended in who-
le or in part, as the case may be, until the event or events
which gave rise to such suspension shall have ceased to
exist or until the Bank shall have notified the Borrower
that the right to make withdrawals has been restored,
whichever is the earlier; provided, however, that in the
case of any such notice of restoration, the right to make
withdrawal shall be restored only to the extent and sub-
ject to the conditions specified in such notice, and no
such notice shall affect or impair any right, power or
remedy of the Bank in respect of any other or subsequent
event described in this Section.

Section 6.03. Cancellation by the Bank. If (a) the right
of the Borrower to make withdrawals from the Loan
Account shall have been suspended with respect to any
amount of the Loan for a contiguous period of thirty
days, or (b) at any time the Bank determines, after con-
sultation with the Borrower, that an amount of the Loan
will not be required to finance the Project’s costs to be
financed out of the proceeds of the Loan, or (c) after the
Closing Date an amount of the Loan shall remain unwi-
thdrawn from the Loan Account, the Bank may by noti-
ce to the Borrower terminate the rightof the Borrower to
make withdrawals with respect to such amount. Upon
the giving of such notice such amount df the Loan shall
be cancelled.

Section 6.04. Amounts Subject to Special Commit-
ment Not Affected by Cancellation or Suspension by
the Bank. No Canceliation or suspension by the Bank
shall apply to amounts subject to any special commit-
ment entered into by the Bank pursuant to Section 5.02
except as expressly provided in such commitment.

_Section 6.05. Application of Cancellation to Maturi-
ties of the Loan. Except as otherwise agreed between
the Bank and the Borrower, any cancellation shall be
applied prorata to the several maturities-of the princi-
pal amount of the Loan which shall mature after the
date of such cancellation and shall not have been there-
fore sold or agreed to be sold by the Bank or in res-
pect of which Bonds shall not have been requested or
delivered pursuant to Article VIII.
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Section 6.06. Effectiveness of Provisions after Suspen-
sion or Cancellation. Notwithstanding any ecancellation
or suspension, all the provisions of these General Condi-
tions, the Loan Agreement and the Guarantee Agree-
ment shall continue in full force and effect exeept as in
this Article specifically provided.

Article VII.

Acceleration of Maturity

Section 7.01. Events of Default. If any of the follo-
wing events shall occur and shall continue for the period
specified, if any, then at any subsequent time during the
continuance thereof, the Bank, at its option, may by no-
tice to the Borrower and the Guarantor declare the prin-
cipal of the Loan and of all the Baonds then outstan-
ding to be due and payable immediately together with
the interest and other charges thereon and upon any
such declaration such principal, together with the inte-
rest and other charges thereon, shall become due and
payable immediately: ‘

a) A default shall oceur in the payment of pringipal
or intereest or any ether payment required under the
Loan Agreement or the Bonds and such default shall
continue for a period of thirty days.

b) A default shall oceur in the payment of principal
or interest or any other payment required under any
other loan or guarantee agreement between the Bank
and the Borrower or under any bond or similar instru-
ment delivered pursuant to any such agreement or
under any development oredit agreement between the
Association and the Borrower and such default shall
continue for a period of thirty days.

¢) A default shall oceur in the payment of principal
or interest or any other payment required under any
loan or guarantee agreement between the Guarantor
and the Bank or under any bond or similar instrument
delivered pursuant to any such agreement or under
any development credit agreement between the As-
sociation and the Guarantor under circumstances
which would make it unlikely that the Guarantor would
meet its obligations under the Guarantee Agreement
or the Bonds and such default shall continue for a pe-
nod of thirty days.

d) A default shall occur in the performance of any
other obligation on the part of the Borrower or the
Guarantor under the Loan Agreement, the Guarantee
Agreement or the Bonds, and such default shall conti-
hue for a period of sixty days after notice thereof shall
have been given by the Bank to theBorrower and the
Guarantor.

e) The Borrower (not being a member of the Bank)
shall have become unable to pay its debts as they ma-
ture op any action or proceeding shall have been taken
by the Borrower or by other whereby any of the pro-
perty of the Borrower shall or may be distributed among
Its creditors. V

_f) The Guarantor or any other authority having
Jurisdiction shall have taken any action for the disso-
lution or disestablishment of the Borrower or for the
Sispension of its opérations.

; g) Any other events specified in the Loan Agreement
Or the purposes of this Section shall have occurred
i‘lllld shall continue for the period if any, specified in
e Loan Agreement.

Article VIIIL.

) Bonds ’
Seetion 8.01. Delivery of Bonds. The Borrower shall,
3 son as practicable and within such period not less

than 60 days after the date of any request therefore as
the Bank ‘shall specify in such request, execute and de-
liver to or on the order of the Bank Bonds, having
the guarantee of the Guarantor endorsed thereon, in
the agregate principal amount specified in such request,
not exceeding however, the aggregate principal amount
of the Loan which shall have been withdrawn and shall
be outstanding at the time of such request and for which
Bonds shall not therefore ore have been so delivered
or requested.

Section 8.02. Payments on Bonds. The payment of
the principal of any Bonds shall pro tanto discharge
the obligation of the Borrower to repay the principal
of the Loan; and the payment of interest on any Bonds
and of the service charge, if any, provided for in Se-
ction 8.03, shall pro tanto disharge the obligation of
the Borrower to pay interest on the Loan.

Section 8.03. Interest on Bonds; Service Charge.
The bonds shall bear interest at such rate or rates as
the Bank shall request not in excess however, of the
rate of interest on the Loan. If the rate of interest on
any Bond shall be less than the rate of interest on the
Loan, the Borrower shall, in addition to the interest
payable on such Bond, pay to the Bank a service charge
on the principal amount of the Loan represented by
such Bond at a rate equal to the difference between
the interest rate on the Loan and the interest rate on
such Bond. Such service charge shall be payable on
the dates on which and in the currency in which such
interest is payable.

Section 8.04. Currency in Which Bonds Are Payable.
The Bonds shall be payable as to principal and interest
in the several currencies in which the Loan is repayble.
Each Bond delivered pursuant to any request under
Section 8.01 or under Section 8.11 shall be payable in
such currency as the Bank shall specify in such re-
quest except that the aggregate principal amount of
Bonds payable in any currency shall at no time exceed
the outstanding amount of the Loan repayable in such
eurrency. ) ,

Section 8.05. Maturities of Bonds. (a) The maturities
of the Bonds shall correspond to the maturities of in-
stalments of the principal amount of the Loan set forth
in the amortization schedule to the Loan Agreement.
The Bonds delivered pursuant to any request under
Section 8.01 or under Section 8.11 shall have such ma-
turities as the Bank shall specify in such request ex-
cept that the aggregate principal amount of Bonds
of any maturity shall at no time exceed the correspon-
ding instalment of the principal amount of the Loan.

b) The Bank may, with the approval of the Guarantor,
from time to time agree with the Borrower that some or
all of the Bonds denominated in any currency shall
have a single maturity date not later than the final
maturity of the Loan set forth in the amortization
schedule to the Loan Agreement and be subject to
repurchase or redemption -on such terms, not incon-
sistent with the obligation of the Borrower to make
payments in such currency on the part of the Loan
represented by such Bonds, as shall be agreed by the
Bank and the Borrower.

Section 8.06. Form of Bonds and of Guarantee.
The Bonds shall be fully registered Bonds without
coupons (hereinafter sometimes called registered Bonds)
or bearer bonds with coupons for semiannual interest
attached (hereinafter sometimes called coupon Bonds),

. Bonds delivered to the Bank shall be registered Bonds

or coupon Bonds as the Bank shall request. Registered
Bonds payable in dollars shall be substantially in the
form set forth in Schedule I to these General Condi-



484

EOHMEPIZ THX KYBEPNHZIEQ: (TEYXOZ MPQTON)

tions. Coupon Bonds payable in dollars shall be sub-

stantially in the same form with appropriate modifi-
cations to provide for payment to bearer, interest cou-
pons and exchange for registered Bonds. The form of
guarantee to be endorsed by the Guarantor upon the
Bonds shall be substantially as set forth in Schedule 2
to these General Conditions. Bonds payable in any
currency other than dollars and the guarantee endor-
sed thereon shall be substantially in the forms set
forth in Schedules 1 ans 2 to these General Conditions,
except that they shall (a) provide for payment of prin-

cipal, interest and premium on redemption, if any, in-

such other currency, (b) provide for such place of pay-
ment as the Bank shall specify, and (¢) contain such
other modifications as the Bank shall reasonably re-
quest in order to conform to the laws or to the financial
usage of the place where they are payable.

Section 8.07. Printing or Engraving of Bonds. Except
as the Bank and the Borrower shall otherwise agree
and subject to the provisions of Section 8.11 (b), the
Bonds shall be either (a) printed or lithographed on an
engraved base having an engraved border or (b) fully
engraved in conformity with the requirements of the
loading securities exchange in the country in whose cur-
rency -such Bonds are payable. ‘

Section 8.08. Date of Bonds. Each registered Bond
shall be dated the semi-annual interest payment date
on which or next preceding the date on which it shall
be executed and delivered. Each coupon Bond shall be
dated six months prior to the first semi-annual interest
payment date after the Effective Date except as the
Bank and the Borrower shall otherwise agree, and shall
be delivered with all unmatured coupons attached.
Upon any delivery of Bonds appropriate adjustement
shall be made so that there shall be no loss to the Bank
or to the Borrower in respect of commitment charge
or interest and service charge, if any, on the principal
amount of the Loan represented by such Bonds.

Section 8.09. Denomination of Bonds. The Borrower
shall authorize the issurance of Bonds in such denomi-
nations as the Bank shall reasonably request. The
Bonds delivered pursuant to any request under Section
8.01 or under Section 8.11 shall be in such authorized
denominations as the Bank shall specify in such re-
quest,

Section 8, Execution of Bonds and Guarantee.

a) The Bonds and the guarantee endorsed thereon
shall be signed in the name and on behalf of the Bor-
rower and the Guarantor, respectively, by their au-
thorized representative or representatives designated
in the Loan Agreement and in the Guarantee Agreement
for the purpose of this Section. The signature of any
such representative may be a facsimile signature if the
Bonds, or the guarantee, as the case may be, are also ma-
nually countersigned by an authorized representative
of the Borrower or of the Guarantor. Coupons attached
to coupon Bonds shall be authenticated by the facsimile
signature of an authorized representative of the Bor-
rower, :

b) If any authorized representative of the Borrower
or of the Guarantor,as the case,may be, whose manual or
facsimile signature shall be affixed to any Bond, coupon,
or guarantee shall cease to be such authorized repre-
sentative, such Bond, with such guarantee endorsed
thereon, or coupon may nevertheless be delivered, and
shall be valid and binding on the Borrower and the
Guarantor as though the person whose manual or fas-
simile signature shall have been affixed to such Bond,

coupon, or guarantee had not ceased to be such au-
thorized representative.

Section 8.11. Exchange of Bonds. The Borrower shall,
as soon as practicably after the Bank shall so request
execute and deliver to or on the order of the Bank,
in exchange for Bonds therefore executed and delivered
to it, new Bonds in accordance with the following pro-
visions: :

a) Bonds bearing interest at one rate may be ex-.
changed for Bonds bearing interest at any other rate
not in excess of the rate of interest on the Loan.

b) Bonds initially issued which are not fully engra-
ved in accordance with the provisions of Section 8.07
(b) may be exchanged for such fully engraved Bonds.

¢) Bonds payable in One currency may, subject
to the provisions of Sections 8.04 and 8.05, be exchanged
for a like aggregate principal amount of Bonds payable
in the same or any other currency in which the loan is
repayable.

d) The Bank shall reimburse the Borrover for the
reasonable cost of any exchange made pursuant to
paragraphs (a) or (c) above. Any exchange made pur-
suant to paragraph (b) above or any exchange by the
Bank of registered Bonds in Large denominations for
registered or coupon Bonds in smaller authorized de-
nominations for purposes of sale by the Bank shall be
without charge to the Bank.

The foregoing rights of exchange are in addition to
any rights of exchange provided in the Bonds:. Except
as in this Section expresly provided, exchanges of Bonds
pursuant to this Section shall be subject to all provisions
of the Bonds relating to exchanges.

Section 8.12. Registration and Transfer of Registered
Bonds. The Borrower shall maintain, or cause to be
maintained, books for the registration and transfer
of registerred Bonds.

Section 8.13. Qualification and Listing of Bonds.
The Borrower and the Guarantor shall promptly fur-
nish to the Bank such information and execute such
applications and other documents as the Bank shall
reasonably request in order to enable the Bank to sell
any of the Bonds in any country, or to list any of the
Bonds on any securities exchange, in compliance with
applicable laws and regulation. To the extent neces-
sary to comply with the requirements of any such ex-
change the Borrower and the Guarantor shall, if the
Bank shall so request, appoint and maintain an agency
for authentication of such Bonds.

Section 8.14. Guarantee by the Bank of Payments on
Bonds. If the Bank shall sell any Bond and shall gua-
rantee any payment thereunder, the Borrower or the
Guarantor shall reimburse the Bank for any amount
paid by the Bank under such guarantee by reason of
any failure of the Borrower and the Guarantor to make
payment in accordance with the terms of such Bond.

Section 8.15. Redemption of Bonds.

a) The Bonds shall be subject to redemption prior
to their maturity by the Borrower in accordance with
their terms, at a redemption price equal to the principal
amount thereof plus the interest accrued and unpaid
thereon to the date fixed for the redemption thereof
plus as a premium the percentages of said principal
amount set forth in the amortization schedule to the
Loan Agreement which shall be specified in the Bonds.

b) If any Bond so to be redeemed shall bear interest
at a ratesless than the rate of interest onthe Loan, the
Borrower shall pay to the Bank on the date fixed
for redemption the service charge provided for in S€-
ction. 8.04 accrued and unpaid to such date on the prin-
ciapl amount of the Loan represented by such Bond.
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Section 8.16. Rights of Holders of Bonds. No holder
(other than the Bank) of any Bond shall, by virtue of
being the holder thereof, be entitled to exercise any
rights under the Loan Agreement or the Guarantee
Agreement or be subject to any of the conditions or
obligations imposed upon the Bank thereby. The pro-
visions of this Section shall not impair or affect any
rights or obligations under the terms of any Bond or
of any guarantee endorsed thereon.

Section 8.17. Delivery of Promissory Notes in Lieu
of Bonds.

At the request of the Bank the Borrower shall exe-
cute and deliver to the Bank promissory notes in lieu
of Bonds. Each note shall be payable to the order of
such payee or payees, and at such place within the
country in which the note is payable, as the-Bank shall
specify, and sahll be dated the interest payment date
next preceding the date of its delivery. Such note shall
be in such customary form as the Bank and the Bor-
rower shall mutually agree upon in order to conform
to the laws or financial usage of the place where it is
payable. Except as otherwise expressly provided in this
Section or where the context otherwise requires, re-
ferences in these General Conditions and the Loan Agre-
ement and Guarantee Agreement to Bonds shall in-
clude any promissory notes executed and delivered un-
der this Section.

Section 8.18. Legal Opinions. Upon the execution
and delivery of any Bonds pursuant to this Article,
the Borrower shall promptly at the Bank’s request
furnish to the Bank an opinion or opinions of counsel
acceptable to the Bank confirming as of the date of
delivery of such Bonds that such Bonds constitute
valid and binding obligations of the Borrower in ac-
cordance with their terms and that the guarantee en-
dorsed thereon constitutes a valid and binding o-
bligation of the Guarantor in accoradance with its terms.

- Article IX.

Enforceability of Loan Agreement and Guarantee
Agreement;

Failure to Exercise Rights; Arbitration

Section 9.01. Enforceability. The rights and obligations
of the Bank, the Borrower and the Guarantor under the

oan Agrreement, the Guarantee Agreement and the
Bonds shall be valid and enforceable in accordance
with their terms notwitstanding the law of any state,
or poilitical subdivision thereof, to the contrary. Neither
the_ Bank nor the Borrower nor the Guarantor shall be
entitled in any proceeding under this Article to as-
sert any claim that any provision of these General Con-
ditions or of the Loan Agreement, the Guarantee A-
greement or the Bonds is invalid or unenforceable
because of any provision of the Articles of Agreement
of the Bank or for any other reason.

Section 9.02. Obligations of the Guarantor. The o-
ligation of the Guarantor under the Guarantee A-
greements shall not be discharged except by performance
and then only to the extent of such performance. Such
obligations shall not be subject to any prior notice to,
emand upon or action against the Borrower or to
any prior notice to or demand upon the Guarantor
WIth regard to any default by the Borrower, and shall
1ot be impaired by any of the following : any extension
of time, forbearance or concession given to the Bor-
ower; any assertion of, or failure to assert, or delay
0 asserting, any right, power or remedy against the
Orrower or in respect of any security for the Loan;
any modification or amplification of the provisions of

¢ Loan Agreement contemplated by the terms the-

reof; any failure of the Borrower to comply with any
requirement of any law, regulation or order of the Gua-
rantor or of any political subdivision or agency of the
Guarantor.

Section 9.03. Failure to Exercise Rights. No delay in
exercising, or omission to exercise, any right, power
or remedy accruing to any party under the Loan Agree-
ment or Guarantee Agreement upon any default shall
impair any such right, power or remedy or be con-
strued to be a waiver thereof or an acquiescence in
such default ; nor shall the action of such party in
respect of any default, or any acquiescence in any de-
fault, affect or impair any right, power or remedy of
such party in respect of any other or subsequent de-
fault.

Section 9.04. Arbitration.

a) Any controversy between the parties to the Loan
Agreement or the parties to the Guarantre Agreement,
and any claim by any such party against any other
such party arising under the Loan Agreement, the
Guarantee Agreement or the Bonds which shall not
be determined by agreement of the parties shall be
submitted to arbitration by an Arbitral Tribunal as
hereinafter provided.

b) The parties to such arbitration shall be the Bank
on the one side and the Borrower and the Guarantor,

‘on the other side.

¢) The Arbitral Tribunal shall consist of three ar-
bitrators appointed as follows ; one arbitrator shall
be appointed by the Bank ; a second arbitrator shall

be appointed by the Borrower and the Guarantor or,

if they shall not agree, by the Guarantor; and the
third arbitrator (hereinafter sometimes called the im-
pire) shall be appointed by agreement of the parties
or, if they shall not agree, by the President of the
International Court of Justice or, failing appointment
by him, by the Seeretary—General of the United Na-
tions. If either side shall fail to appoint an arbitra-
tor, such arbitrator shall be appointed by the Umpire.
In case any arbitrator appointed in acecordance with
this Section shall resign, die or become unable to act,
a successor arbitrator shall be appointed in the same
manner as herein prescribed for the appointment of
the original arbitrator and such successor shall have
all the powers and duties of such original arbitrator,

d) An arbitration proceeding may be instituted un-
der this Section upon notice by the party instituting
such proceeding to the other party. Such notice shall
contain a statement setting forth the nature of the
controversy or claim to be submitted to arbitration
and the nature of the relief sought and the name of
the arbitrator appointed by the party instituting such
proceeding. ‘Within 30 days after the giving of such
notice, the other party shall notify to the party in-
stituting the proceeding the name of the arbitrator
appointed by such other party.

e) If within 60 days after the giving of such notice
instituting the arbitration proceding the parties shall
not have agreed upon an Umpire, any party may re-
quest the appointment of an Umpire as provided in
paragraph (c¢) of this Section.

f) The Arbitral Tribunal shall convene at such time
and place as shall be fixed by the Umpire. Thereafter,
the Arbitral Tribunal shall determine where and
when it shall sit.

g) Subject to the provisions of this Section and ex-
cept as the parties shall otherwise agree, the Arbitral
Tribunal shall decide all questions relating to its com-
petence and shall determine its procedure. All decisions
of the Arbitral Tribunal shall be by majority vote.
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h) The Arbitral Tribunal shall afford to all parties

a fair hearing and shall render its award in
writing. Such award may be rendered by default. An
award signed by a majority of the Arbitral Tribunal
shall constitute the award of such Tribunal. A signed
counterpart of the award shall be transmitted to each
party. Any such award rendered in accordance with the
provisions of this Section shall be final and binding u-
pon the parties to the Loan Aggreement and the Gu-
arantee Agreement. Each party shall abide by and com-
ply with any such award rendered by the Arbitral Tri-
buna’ in accordance with the provisions of this Section.

1) The parties shall fix the amount of the remunera-
tion of the arbitrators and such other persons as shall
be required for the conduct of the arbitration procee-
dings. If the parties shall not agree on such amount be-
fore the Arbitral Tribunal shail convene, the Arbitral
Tribunal shall fix such amount as shall be reasonable
under the circumstances. The Bank, the Borrower and
the Guarantor shall each defray its own expenses in the
arbitration proceedings. The costs of the Arbitral Tri-
bunal shall be divided between and borne equally by
the Bank on the one side and the Borrower and the Gu-
arantor on the other. Any question concerning the di-
vision of the costs of the Arbitral Tribunal or the pro-
cedure for payment of such costs shall be determined
by the Arbitral Tribunal.

i) The provisions for arbitration set forth in this Se-
ction shall be in lieu of any other procedure for the de-
termination of controversies beween the parties to the
Loan Agreement and Guarantee Agreement or any
claim by any such party against any other such party
arising thereunder or under the Bonds.

k) If within 30 days after counterparts of the aw-
ard shall be delivered to the parties the award shall not -
be complied with, any party may enter judgment u-
pon, or institute a proceeding to enforce the award in
any court of competent jurisdiction against any o-
ther party, may enforce such judgment by execution or
may pursue any other appropriate remedy against such
other party for the enforcement of the award, the pro-
visions of the Loan Agreement, the Guarantee Agree-
ment or the Bonds. Notwithstanding the foregoing. this
Section shall not authorise any entry of judgment or
enforcement of the award against and party that is a
member of the Bank except as such procedure may be
available otherwise than by reason of the provisions of
this Section.

v

1) Service of any notice or process in connection with
any proceeding under this Section or in connection
with and proceeding to enforce any award rendered pur-
suant to this Section may be made in the manner pro-
vided in Section 10.01. The parties to the Loan Agree-
ment and the Guarantee Agreement waive any and all
other requirements for the service of any such notice
OF process.

Article X

Miscellaneous Provisions

Section 10.01. Notices and Requests. Any notice or
request required or permitted to be given or made under
the Loan Agreement or Guarantee Agreement and any
Agreement between any of the parties contemplated
by the Loan Agreement or the Guarantee Agreement
shall be in writing. Except as otherwise provided in Se-
ction 11.03, such notice or request shall be deemed to
have been duly given or made when it shall be delive-
red by hand or by mail, telegram, cable, telex or radio-
gram to the party to which it is required or permitted to
be given or made at such party’s address specified in
the Loan Agreement or Guarantee Agreement or at

such other address as such party shall have designated
by notice to the party giving such notice or making
such request. ) v

Section 10.02. Evidence of Authority. The Borrower
and the Guarantor shall furnish to the Bank sufficient
evidence of the authority of the person or persons
who will sign the Bonds or who will, on behallf of the
Borrower or the Guarantor, take any action orexecute
any documents required or permitted to be taken or
executed by the Borrower under the Loan Agreement
or by the Guarantor under the Guarantee Agreement,
and the authenticated specimen signature of each
such person.

Section 10.03. Action on Behalf of the Borrower or
Guarantor. Any action required or permitted to be ta-
ken, and ahy documents required or permitted to be
executed, under the Loan Agreement, if the Borrower is
a member of the Bank, of the Guarantee Agreement,
on behalf of the Borrower or the Guarantor may be
taken or executed by the representative of the Bor-
rower or the Guarantor designated in the Looan Agree-
ment or the Guarantee Agreement for the purpose of
this Section or any person thereunto authorized in
writing by him. Any modification or amplification of the
provisions of the Loan Agreement, if the Borrower is a
member of the Bank, or the Guarantee Agreement,
may be agreed to on behalf of the Borrower of the Gua-
rantor by written instrument executed on behalf of
the Borrower or the Guarantor by the representative
so designated or any person thereunto .authonzed in
writing by him; provided that, in the opinion of such re-
presentative, such modification or amplification 138
reasonable in the circumstances and will not substan-
tially increase the obligations of the Borrower under the
Loan Agreement or of the Guarantor pnder the Gua-
rantee Agreement. The Bank may accept the execution
by such representative or other person of any such in-
strument as conclusive evidence that in the opinion
of such representative any modification or amplifi-
cation of the provisions of the Loan Agreement or the
Guarantee Agreement effected by such instrument 18
reasonable in the circumestances and will not substan-
tially increase the obligations of the Borrower or of the
Guarantor thereunder.

Section 10.04. Execution in Counterparts. The Loan
Agreement and the Cuarantee Agreement may- each
be executed in several counterparts, each of which shall
be an original.

Article XI

Effective Date; Termination )

Section 11.01. Conditions Precedent to Effective-
ness of Loan Agreement and Guarantee Agreement. Thci
Loan Agreement and the Guarantee Agreement shal
not become effective until evidence satisfactory to the
Bank shall have been furnished to the Bank:

a) that the execution and delivery of the Loan Agree-
ment and the Guarantee Agreement on behalf of the
Borrower and the Guarantor have been duly authori~
zed or retified by all necessary corporate and govern-
mental action. .

b) if the Bank shall so request, that the condition
of the Borrower (not being a member of the Bank), ES
represented or warranted to the Bank at the _date of the
Loan Agreement, has undergone no material adverse
change between such date and the date agreed UPOI;
between the Borrower and the Bank for the pur poses 0
this Section; and.

¢) that all other events specified in the Loan Agree-
ment as conditions to effectiveness have occurred.
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Section 11.02. Legal Opinions. As part of the evidence
to be furnished pursuant to Section 11.01, there shall
be furnished to the Bank an opinion or opinions sati-
sfactory to the Bank of counsel acceptable to the Bank
showing; - -

a) on behalf of the Borrower.

i) that the Loan Agreement. has been duly authori-
zed or ratified, by, and executed and delivered on be-
half of, the Borrower and constitutes a valid and binding
obligation of the Borrower in accordance with its terms;

ii) that the Bonds when executed and delivered in
accordance with the Loan Agreement, willconstitute va-
lid and binding obligations of the Borrower in accordance
with their terms and that, except as stated in such o-
pinion, no signatures or formalities other than those
provided for i the Loan Agreement are required for
that purpose;

b) on behalf of the Guarantor

i) that the Guarantee Agreement has been duly au-
thorized or ratified by, and executed and delivered on
behalf of, the Guarantor and constitutes a valid and
binding obligation of the Guarantor in accordance with
its terms: -

it) that the guarantee on the Bonds when executed
and delivered in accordanre withe the guarantee ag-
reement will constitute a valid and binding obliga-
tion of the Guarantor in accordance with its terms
and that, except as stated in such opinion, no signatu-
re or formalities other than those provided for in the
Guarantee Agreement are required for that purpose;
and

¢) such other matters as shall be specified in the Loan
Agreement.

Section 11.03. Effective Date. Except as shall be o-
therwise agreed by the Bank and the Borrower, the Loan
Agreement and Guarantee Agreement shall come into
force and effect on the date upon which the Bank di-
spatches to the Borrower and the to Guarantor notice
(11’ (1)h1s acceptance of the evidence required by Soction

Section 11.04. Termination of Loan Agreement and
Guarantee Agreement for Failure to Become Effective.
Il the Loan Agreement shall not have come into force
and effect by the date specified in the Loan Agreement
for the purposes of this section, the Loan Agreement and
the Guarantee Agreement and all obligations of the par-
ties thereunder shall terminate, unless the Bank, after
consideration of the reasons for the delay, establishes
a later date for the purposes of this Section. The Bank
shall promptly notify the Borrower and the Guarantor
of such later date. '

Section 11.05. Termination of Loan Agreement and
(Ju{irantee Agreement on Full Payment. If and when the
entire principal amount of the Loan withdrawn from the

oan Account and the Bonds and the premium, if any,
on the prepayment of the Loan and on the redemption
of all Bonds call for redemption (as the case may be)
and all interest and - other charges which shall have ac-
crued on the Loan and the Bonds, shall have been paid,
the Loan Agreement and the Guarantee Agreement and

al obligations of the parties thereunder shall forthwith
terminate, '

‘ SCHFDULET
Form of Registered Bond without Coupons Payable in
Bollars
S 000 S 000
No. 000 No. 000

(Name of Borrower)
(Name of Bonds and due Date)

(Name of Borrower) (hereinafter called) (the Borro-

wer), for value received, hereby promises to pay to
, or registered assigns, on the a

of , 19 , at the office or agency of (the
Borrower) in the Borough of Manhattan, in The City of
New York, the sum of
Dollars in such coin or currency of the United States of
America as at the time of Payment is legal tender for
public and private debts, and to pay interest thereon
from the date herof at said office or agency in like coin
or currency at the rate of ‘ per
centum ( 9%,) per anum, payable semi-annually on

and until payment of said
principal sum has been made or duly provided for.

This Bond is one of an authorized issue of Bonds in
various currencies equivalent to an agreegate principal
amount of , known as (Name of
Bonds) of (the Borrower) (hereinafter called the Bonds),
i1ssued or to be issued under a Loan Agreement dated

between International Bank for Reconstru-
ction and Development (hereinafter called the Bank)
and the (the Borrower) (and guaranteed by (name of
Guarantor) in accordance with the terms of a Guarantee
Agreement dated between (name of Guara-
ntor) and the Bank). No reference herein to said Agre-
ement (s) shall confer upon the holder hereof any rig-
hts thereunder or impair the obligation of (the Borrower).
which is absolute and unconditional, to pay the prin-
cipal and interest on this bond at the times and place

and in the 'amounts and in the currency herein prescri-
bed. \

This Bond is transferable by the registered holder he-
reof, or by his attorney duty authorized in writing, at
said office or agency of (the Borrower) in the Borough
of Manhattan, upon payment if (the Borrower) shall so
require, of a charge calculated to reimburse (the Borro-

-wer) for the cost of the transfer and upon surrender of

this Bond for cancellation, duly endorsed or accompa-
nied by a proper instrument or instruments of assign-
ment and transfer. Upon any such transfer a new. fully
registered Bond or Bonds without coupons, of authobi-
zed denominations, of the same maturity, payable in the
same currency, and in the same aggregate principal a-
mount, will be issued to the transferee in exchange for
this Bond.

Upon payment, if (the Borrower) shall so require,
of a charge calculated to reimburse :(the Borrower)
for the cost of the exchange (1) bearer Bonds with
interest coupons attached (hereinafter called coupon
Bonds) of any maturity, together with all unmatured
coupons thereto appertaining, may be exchanged upon
presentation and surrender thereof at said office or
agency in the Borough of Manhattan for coupon Bonds
of other authorized denominations with all unmatu-
red coupons thereto appertaining, or for fully regi-
stered Bonds without coupons (hereinafter called re-
gistered Bonds) of any authorized denominations, or
both, of the same maturity, payable in the same cur-
rency, and in the same aggregate principal amount ;
and (2) registered Bonds of any maturity may be ex-
changed upon presentation and surrender at said of-
fice or agency, duly endorsel or accompanied by a
proper instrument or instruments of assignment and
transfer, for registered Bonds of other authorized de-
nominations or for coupon Bonds of any authorized
denominations with all unmatured coupons thereto
appertaining, or both, of the same maturity, payable in
the same currency, and in the same aggregate princi-
pal amount.
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(The Borrower) shall not be required to mave tran-
sfers or exchanges of any Bonds for a period of ten
days next preceding any interest payment date the-
reof or of any Bonds called for redemption.

The Bonds are subject to redemption at the election
of (the Borrower), as hereinafter provided, at a re-
demption price for each Bond equal to the principal
amount thereof, plus the interest accrued and unpaid
thereon to the date fixed for the redemption thereof,
plus as a premium the following respective percenta-
ges of such principal amount; (insert percentages
set forth in the amortization schedule to the Loan
Agreement). All the Bonds at the time outstanding
of any one or more maturities may be so redeemed
at any time, provided that, at the date fixed for the re-
demption of such Bonds, there shall not be outstan-
ding any Bonds or any portion of the Loan provided
for in said Loan Agreement maturing after the Bonds
to be redeemed. If (the Borrower) shall elect to re-
deem Bonds it shall give notice of intention to redeem
all the Bonds, or all the Bonds of one or more desi-
gnated maturities as hereinabove provided, as the
case may be. Such notice shall designate the redem-
ption date and shall state the redemption price or
prices, determined as hereinbefore provided. Such
notice shall be given by publication in two daily new-
spapers printed in the English language and publi-
shed and of general circulation in said Borough of Man-
hattan at least once a week for three successive weeks,
the first publication to be not less tHan 45 nor more
than 60 days prior to said redemption date. Notice
of election to redeem having heen given as above pro-
vided, the Bonds so called for redemption shall become
due and payable on said redemption date at their
redemption price or prices, and upon presentation
and surrender thereol on or after sych date at said
office or agency in said Borough of Manhattan, toge-
ther with any appurlenant coupons maturing after
said redemption date, shall be paid at the redem-
ption price or prices aforesaid. All unpaid interest in-
stalments represented by coupons which shall have
matured on or prior to said redemption date shall
continue to be payable to the bearers of such coupons
severally and respectively, and the redemption price
payable to the holders of coupon Bonds presented for
redemption shall not include such unpaid instalments
of interest unless coupons representing such instalments
shall accompany the Bonds presented for redemption.
From and alter said redemption date, if payment is
made or duly provided for pursuant thereto, the Bonds
so called for redemption shall cease to bear interest
and any appurtenant coupons maturing after said
redemption date shall be void.

In certain events provided in said Loan Agree-
ment, the Bank at ils option, may declare the prin-
cipal of all the Bonds then outstanding (if not alrea-
dy due) to be due and payable immediately, and upon
any such declaration such principal shall be due and
payable immediately.

The principal of the Bonds, the interest accruing

thereon and the premium, if any, on the redemption
thereof shall be paid without- deduction for and free
from any taxes, imposts, levies, fees or duties of any
nature now or at anv time hereafter imposed under
the laws of (name of the member of the Bank which
is the Borrower or the Guarantor) or Laws in effect
in its territories ; provided, however, that the provi-
sions of this paragraph shall not apply to the taxa-
tion of payments made under the provisions of any
Bond to a holder there of other than the Bank when
such Bond is beneficially owned by an individual or

corporate resident of (name of the member of the
Bank which is the Borrower or the Guarantor).

(The Borrower) may deem and treat the bearer of
any coupon Bond, and the bearer of any coupon for
interest on any Bond, and the registered owner of any
registered Bond, as the absolute owner thereof for all
purposes whatsoever notwithstanding any notice
to the contrary ; and all payments to such bearer or
to or on the order of such registered owner, as the case
may be, shall be valid and effectual to discharge the
liability of- (the Borrower) upon such coupon Bond
such coupon or such registered Bond to the extent of
the sum or sums so paid.

This Bond shall not be valid or become obligatory
for any purpose until it shall have been (insert appro-
priate reference- to- authentication, signature or atte-
station). : /

IN WITNESS WHEREOF (the Borrower) has cau-
sed this Bond to be signed in its name by (here in-
sert reference to official or officials signing Bonds,
to countersignatures, attestation and seal, if used,
and, if any signature is a fascimile signature, make
reference thereto). '

(Signature, attestation, authen-
tication, as may be appro-
priate).
*Dated
Note : Italicized provisions may be omitted if Borro-
wer desires.

Form of Assignment and Transfer

FOR VALUE RECEIVED
hereby sell, assign and transfer unto
the within Bond issued by (NAME OF BORROWER)
and hereby irrevocably authorize said (Borrower) to
transfer said Bond on its books.

...................

Dated
Witness :

SCHEDULE 2

Form of Guarantee

(NAME OF GUARANTOR), for value received, as
a primary obligor and not as surety merely, hereby,
absolutely and unconditionally —guarantees, and
pledges its full faith- and credit for, the due and
punctual payment of the principal and redemption
price of the within Bond and the interest thereon,
free from taxes as therein provided and free from all
restrictions imposed under the laws of (name of an-
rantor) or laws in effect in its territories, prior notlf:e
to, demand upon or action against the obligor on said
Bond or (name of Guarantor) being waived.

(Name of Guarantor) hereby agrees that it will af-
fix a similar guarantee on any Bond or Bonds which
shall be duly issued in exchange or substitution for
or in replacement of the within Bond.

(NAME OF GUARANTOR)

by

Authorized Representative
Dated ‘
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