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' LOAN NUMBER 859 GR
- LOAN AGREEMENT
(Second Education Project)
Between ,
THE HELLENIC STATE
And
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT
Dated October 2. 1972
LOAN AGREEMENT :
AGREEMENT, dated October 2. 1972, between THE
HELLENIC STATE (hereinafter called the Borrower)
and INTERNATIONAL BANK FOR RECONSTRU-
CP%N AND DEVELOPMENT (hereinafter called the
n
Artlele 1.
General Cnditions; Definitions

Section 1.04. The parties to this Agreement accept -

all the provisions of the General Conditions Applicable
to Loan and Cuarantee Agreements of the Bank, dated
January 31, 1969, with the same force and effect as if
they were fully set forth herein, subject, however, to
the deletion of Section 5.01 thereof and, in Section
6.02 (i) thereof, of the words «or in the Loan Agreement
for the purposes of Section 7.01» (said General Condi-
tions Applicable to Loan and Cuarantee Agreements of
the Bank, as so modified, being hereinafter called the
General Condxtlons)

Section 1.02, Wherever used in this Agreement, un-
less the contex otherwise requires, the several terms de-
fined in the General Conditions have the respective
meanings therein set forth and the following additional
terms have the following meanings;

(a) «General Project Unit» means the Project imple-

‘mentation unit established for the purpose of carrymg
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out the Project, as required by Section 3.01(b) of this
Agreement ;

(b) «First Loan Agreement» means the loan agree-
ment dated November 5, 1970 between the Borrower
and the Bank;

(¢) «University of Patras Law» means the law concer-
ning the organizational and administrative structure
and operational procedures of the University of Patras
to be enacted by the Borrower substantially in accor
dance with the principles set forth in Schedule 6 to this
Agreement ; and

(d) «University» means the University of Patras of
the Borrower.

Article IL

The Loan.

Section 2.01. The Bank agrees to lend to the Borro-
wer, on the terms and conditions in the Loan Agree-
ment set forth or referred to, an amount in various cur-
rencies equivalent to twenty—three million five hundred
thousand dollars ($ 23.500,000).

Section 2.02. The amount of the Loan may be wi-
thdrawn from the Loan Account in accordance with the
provisions of Schedule 1 to this Agreement, as such
Schedule shall be amended from time to time, for ex-
penditures made (or, if the Bank shall so agree, to be
made) in respect of the reasonable cost of goods and
services required for the Project described in Schedule
2 to this Agreement and to be financed under the Loan
Agreement ; provided, however, that, except as the
Bank shall otherwise agree, no mithdrawal shail be
made on account of expenditures in the territories of any
country which is not a member of the Bank (other than

Switzerland) or for goods produced in, or services sup-

plied from, such territoires.

Section 2.03. Except as the Bank shall otherwise a-
gree, the goods and services (other than services of con-
sultants) required fot the Project and to be financed
out of the proceeds of the Loan, shall be procured on the
basis of international competition under procedures con-
sistent with the Guidelines for Procurement under
World Bank Loans and IDA Credits, published by the
Bank in April 1972, and in accordance with, and su-
bject to, the provisions set forth in Schedule 4 to this
Agreement.

Section 2.04. The Closing Date shall be july 31, 1977
or such other date as shall be agreed between the Bor-
rower and the Bank.

Section 2.05. The Borrower shall pay to the Bank a
commitment charge at the rate of three — fourths of one
per cent (3/4 of 1) per annum on the principal a-
mount of the Loan not withdrawn from time to time.

Section 2.06. The Borrower shall pay interest at the
rate, of seven and one — fourth per cent (7-1/4 %) per
annum on the principal amount of the Loan withdrawn
and outstanding from time to time.

Section 2.07. Interest and other charges shall be pa-
vable semi - annualy on February 1 and August 1 in
each year.

Section 2.08. The Borrower shall repay the princi-
pal of the Loan in accordance with the amortization
schedule set forth in Schedule 3 to this Agreement.

Section 2.09. If and when the Bank shall from time
to time request, the Borrower shall execute and deliver
Bonds representing the principal amount of the Loan
as provided in Article VIII of the General Conditions.

Section 2.10. The Minister of Finance of the Borro-
wer and such other person or persons as he shall
appoint in writing are designated as authorized repre-
sentatives of the Borrower for the purposes of Section
8.10 of the General Conditions.

Article IIL
Execution of the Project.
Section 3.01. (a) The Borrower shall carry out or

- cause the Project to be carried out with due deligence

and efficiency and in conformity with sound admini-
strative, [inancial and educational policies and pra-
ctices, and with due regard to economy, and shall,
at all times, make available promptly as needed, the
funds, facilities, services and other resources required
for this purpose, and for the effective utilization, staf-
fing, equipping, operation and maintenance of the edu-
cational institutions included in the Project.

(b) Except as the Borrower and the Bank shall
otherwise agree, the Borrower shall, for the purposes
of carrying out the Project, establish and operate the
Central Project Unit with such powers, responsibili-
ties, staff, facilities and resources as are set forth in
Schedule 5 to this Agreement. _

Section 3.02. In order to assist the Borrower in
building design, preparation of working drawings,
specifications, bills of quantities, and evaluation of
civil works bids for, and supervision of construction
of, the Project (except part 2A (i) thereof), the Borro-
wer shall, unless the Borrower and the Bank shall
otherwise agree, employ consultant architects acce-
ptable to the Borrower and the Bank upon terms and
conditions satisfactory to the Borrower and the Bank.

Section 3.03. In carrying out the civil works inclu-
ded in the Project, the Borrower shall employ contra-
ctors acceptable to the Borrower and the Bank upon
terms and conditions satisfactory to the Borrower and
the Bank. .

Section 3.04. (a) The Borrower undertakes to insu-
re, or make adequate provision for the insurance of,
the imported goods to be financed out of the pro-
ceeds of the Loan against hazards incident to the
acquisition, transportation and delivery thereof to
the place of use or installation," and for such insu-
rance any indemnity shall be payable in a, currency
freely usable by the Borrower to replace or repair
such goods. L

(b) Except as the Bank shall otherwise agree, the
Borrower shall cause all goods and services financed
out of the proceeds of the Loan to be used exclusi-
vely for the Project. '

/ .

Section 3.05. (a) The Borrower shall furnish to
the Bank, promptly upon their preparation, contract
documents, construction and procurement schedules
and lists of equipment and furniture for the Project,
and any material modifications thereof or additions
thereto, in such detail as the Bank shall reasonably
request. o .

(b) The Borrower shall furnish to the -Bank for its
approval, promptly upon their preparation, the plans
and specifications for the eivil works included in the
Project. : . ‘

(¢) The Borrower : (i) shall maintain records ade-
quate to record the progress of and results achieved
by the Project (including the cost thereof) and to
identify the goods and services financed out of the
proceeds of the Loan, and to disclose the use theg'eof
in the Project ; (ii) shall enable the Bank’s accredited
representatives to inspect the Project, the goods fi-
nanced out of the proceeds of the Loan and any
relevant records and documents, and (iii)-shall furnish
to the Bank all such information as the Bank shall
reasonably request concerning the Project, the expendi-
ture of the proceeds of the Loan and the goods servi-
ces financed out of such proceeds. a
~ Section 3.06. (a) The Borrower -agrees that - the\
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sites to be selected - for Project institutions shall be
as agreed between the Borrower and the Bank.

(b) The Borrower shall take.or cause to be taken
all such timely action as shall be necessary to acquire
all such land and rights ih rem as shall be required
for carrying out the Project and for the operation of

the educational institutions and facilities included -

in the Project and $hall furnish to the Bank, prom-
ptly after such acquisition, evidence satisfactory to
the Bank that such land and rights in rem are avai-
lable for such purposes.

Article IV.
Other Covenants.

Section 4.01. (a) It is the mutual intention of the
Borrower and the Bank that no other external debt
shall enjoy any priority over the Loan or the Bonds
by way of a lien on governmental assets.

(b) To that end the Borrower undertakes that,
except as the Bank shall otherwise agree, if any such
lien shall be created, it will ipso facto equally and
ratably, and at no cost to the Bank or the holders
of the Bonds, secure the payment of the principal of,
and interest and other charges on, the Loan and the
Bonds and in the creation of any such lien express
provision will be made to that effect. The Borrower
shall promptly inform the Bank of the creation of any
such lien. o

(¢) The foregoing undertaking shall not -apply to:
(i) any lien created on property, at the time of pur-
chase thereof, solely as security for payment of the
purchase price of such property ; (ii) any lien arising
In the ordinary course of banking transactions and
securing a -debt maturing not more than one year
after its date ; (iii) any lien on commercial goods to
secure a debt maturing not more than one year after
the date on which it is originally incurred and to be
paid out of the proceeds of sale of such commercial
goods ; or (iv) any lien upon real estate or other pro-
perty in Greece or revenues or receipts in currency of
the Borrower, if such lien is given by a political
subdivision or by an agency of a political subdivision
of the Borrower under arrangements or circumstances
which would not result in prierity in the allocation
or realization or foreign exchange. :

(d) As used in this Section, the term «govern-
mental assets» means assets of the Borrower or of
any of its political subdivisions or of any agency of
the Borrower or of any such political subdivision,

including the Bank of Greece or any institution perfor- .

ming the functions of a central bank for the Borro-
wer. ‘

(e) If the.Borrower, because of constitutioal = or
other legal provisions, shall be unable to make this
Section effective with respect to any lien on any as-
sets of a political subdivision or agency of a politi-
cal subdivision, the Borrower, except as the Ban}{ shall
qtherwise agree, shall give to the Bank an .eqmvaleqt
lien or equivalent -priority in the allocation or reali-
zation of foreign exchange, as the case may be, sati-
sfactory to the Bank. )

Section 4.02. The Borrower shall maintain or cause
to be maintained records adequate to reflect in accor-
dance with consistently maintained sound accountig
practices the operations, resources and expenditures,
in respect of the Project, of the departments or agen-
cies of the Borrower responsible for carrying out the
Project or any part thereof.

Section 4:03. (a) The Borrower shall operate or cause
to be operated the educational institutions and faci-
lities included in the Project in accordance with sound
administrative and educational policies and practices

and with due regald to economy, all as required in
order to further the educational objectives of the Bor-
rower. : :

(b) The Borrower shall cause the buildings, equip-
ment and furniture of the educational institutions in-
cluded in the Project to be adequately maintained and
shall cause all necessary repairs and renewals thereof
to be made in accordance with sound administrative
and technical standards. - -

Section 4.04. Except as the Bank shall otherwise
agree, the Borrower shall, within six months of the
date of this Agreement, take all such measures, inclu-
ding, if necessary, the modification of its legislation,
as shall be required to enable the Borrower, from time
to-time, to make such revisions in the management
practices and curricula of all primary teacher training
academies in Greece as the Borrower shall deem ne-
cessary in order to meet its educational objectives.

Section 4.05. In carrying out part 2A(ii) of the Pro-
ject, the Borrower shall .cause a staff development
plan (including a scholarship program for training

" outside Greece) to be prepared and presented to the

Bank for its approval within six months of the date
of this Agreement.

Section 4.06. Except as the Borrower and the Bank
shall otherwise agree, the Borrower shall :

(i) complete, by July 1, 1974, at either the American
Farm School at Salonika or the Technical Teachers’
Training Insritute (SELETE), a teacher training pro-
gram acceptable to the Bank for university graduates
in the field of agriculture selected to teach at the three
new agricultural schools included in the Project, -or
make such other arrangements for the purpose as shall
be satisfactory.to the Bank ; and

- (ii) appoint a director on a full-time basis to each
the three new agricultural schools included in the
Project at least six months prior to the opening the-
reof. ’ '

Section 4.07. Except as the Borrower and the Bank
shall otherwise agree, the Borrower shall :

(i) cause the National Tourism Organization to pre-
pare, within six months of the date of this Agreement,
and carry out a teacher training program acceptable
to the Bank for teachers selected to staff the five tou-
rism training schools included in the Project ;

“(ii) appoint a director and appropriate department
heads on a full-time basis to each of the five tourism
training schools included in the Project at least six
months prior to the opening thereof ;

(iii) cause the five tousim training schools included

in the Project, when being operated as hotels in each
year, to be operated as commercial enterprises simi-
jar to other hotels owned and operated by the Borro-
wer ;
(iv) cause the five tourism training schools inclu-
ded in the Project to maintain separate accounting
records for the commercial (hotel) and school opera-
tions thereof ; and

(v) set, or cause to be set, compensation for trai-
nees from the five tourism training schools includéd
in the Project, who are placed for training in such
schools when being operated as hotels -or in other ho-
tels owned and operated by the Borrower, at levels
competitive with compensation of trainees from such
schools who are placed for training in private commer-

cial hotels.
Article V.

Consultation, Information and Inspection

Sectionr 5.01. The Borrower and the Bank shall coo-
erate fully to assure that the purposes of the Loan

. be accomplished. To that end, the Borrower and

will
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the Bank shall from time to time, at the request of
either party: v _ '

(a) exchange views through their representatives
with regard to the perfomance of their respective obh-
gations under the Loan Agreement, the educathnal
svstem of the Borrower, the administration, operations
and financial condition, in respect of the Project, of
the departments or agencies of the Borrow.er
responsible for carrying out any part of the Project,
and other matters relating to the purposes of the Loan;
and

(b) furnish to the other all such information as
it shall reasonably request with regard to the general
status of the Loan. On the part of the Borrower, such
information shall include information with respect
to financial and economic conditions in the territoiries
of the Borrower, including its balance of payments,
and the external debt of the Borrower, of any of its

political subdivisions and of any agency of the Bor--

rower or of any such political subdivision.

Section 5.02. (a) The Borrower shall furnish or cause
to be furnished to the Bank all such information as
the Bank shall reasonably request concerning the,
administration, operations and financial - condition
in respect of the Project, of the departments or agen-
cies of the Borrower responsible for carrying out any
part of the Project.

(b) The Borrower and the Bank shall promptly
inform each other of any condition which interferes
with, or threatens to interfere with, the accomplishment

of the purposes of the Loan, the maintenance of the -

service thereof or the performance by either of them
of its obligations under the Loan Agrement. '

Section 5.03. The Borrower shall afford all reaso-
nable opportunity for accredited representatives of
the Bank to visit any part of the territories of the
Borrower for purposes related to the Loan.

: Article VI
Taxes and Restrictions

Section 6.01. The principal of, and interest and other

charges on, the Loan and the Bonds shall be paid without "

deduction for, and free from, any taxes imposed under
the laws of the Borrower or laws in effect in its terri-
tories: provided, however, that the foregoing shall
not apply to taxation of payments under any Bond
to a holder thereof other than the Bank when such
Bond is beneficially owned by an individual or cor-
porate resident of the Borrower.

Section 6.02. The Loan Agreement and the Bonds
shall be free from any taxes on or in connection with
the execution, issue, delivery or registration thereof
imposed under the laws of the Borrower or laws in
effect in‘its territories and the Borrower shall bear
the cost of any such taxes, if any, imposed under the
laws of the country or countries in whose currency
the Loan and the Bonds are payable or laws in effect
in the territoiries of such country or countries.

Section 6.03. The payment of the principal of, and
interest and other charges on, the Loan and the Bonds
shall be free from all restrictions, regulations, controls
and moratoria of any nature imposed under the laws
of the Borrower or laws in effect in its territories.

Article VII
Remedies of the Bank

Section 7.01. If any event specified in Section 7.01
of the General Conditions shall occur and shall continue
for the period, if any, therein set forth, then at any
subsequent time during the continuance thereof, the
Bank, at its option, may by notice to the Borrower
declare the principal of the Loan and of all the Bonds
then outstanding to be due and payable immediately

together with the interest and other charges thereon

and upon any such declaration such principal, interest
and charges shall become due and payable immedia-

tely, anything to the contrary in the Loan Agreement
or in the Bonds notwithstanding.

Section 7.02. For the purposes of Section 6.02 of
the General Conditions, the following additional event
is specified: the Borrower shall have failed to enforceor
implement thé University of Patras Law as necessary
to carry out part 2A(ii) of the Project and enable the
Borrower to comply with its obligations under the
Loan Agreement, or shall have modified the Univer-
sity of Patras Law in such a manner as shall adversely
affect the carrying out of such par of the Project.

Article VIII
Effective Date; Termination

Section 8.01. The following event is_specified as an
additional condition to the effectiveness of the Loan
Agreement within the meaning of Section 41.01(c)
of the General Conditions, namely that-the Central
Project Unit has been established (including the
appointment of a full-time Project Director, Project
Architect and Project Programming Officer as required

under paragraph, 2 of Schedule 5 to this Agreement)

and is operating as necessary to initiate its functions
with respect to the Project.

Section 8.02. The date December 15, 1972, is hereby
specified for the purposes of Section 11.04 of the Ge-
neral Conditions. : '

Article IX.
Representative of the Borrower; Addresses

Section 9.01. The Minister of Finance of the Borrower
is designated as representative of the Borrower for the
purposes of Section 10.03 of the General Conditions.

Section 9.02. The following addresses are specified
for the purposes of Section 10.01 of the General Condi-
tions: '

For the Borrower:

The Ministry of Finance

Athens, Greece

With copies to:

Ministry of Planning and .
" Governmental Policy
Athens, Greece
For the Bank: .
International Bank for
Reconstruction-snd Development
1848 H Street, N. W. ‘
Washington, D. C. 20433
United States of America
Cable address:

INTBAFRAD
Washington, D. C.

IN WITNESS WHEREOQF, the parties hereto, acting
through their representatives thereunto duly guthor}-
zed, have caused this Agreement to be signed ln.‘thfﬂr
respective names and to be delivered in the District
of Columbia, United States of America, as of the day
and year first above written.

THE HELLENIC STATE .
By /s/ E. Fthenakis

Authorized Representative
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT.
By /s/ M. P. Benjenk N ~
“Vice President

SCHEDULE 1 ’
Withdrawal of the Proceeds of the Loan

1. The table below sets forth the Categories of items
to be financed out of the proceeds-of the Loan, the
allocation of the amounts of the Loan to each Category
and the percentage of eligible expenditures so t0 be
financed in each Category:
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P

Amount of the

Loan Allocated
(Expressed in

R

% of
Expenditures

Category o Dollar Equivalent) to be Financed
[. Civit Works (including Consultants’ 4,900,000 259, of total expenditures (rep-
Fees) - : resenting the estimated foreign
‘ exchange component)
II. Equipment and Furniture 14,200,000
(a) produced in Greece , " 100 9, of ex-factory cost
(b) produced outside Greece _ 100 9, of c.1.f. price
IIl. Technical Assistance 700,000 100 9%, of foreign expenditures
IV. Unallocated 3,700,000 ’
TOTAL 23,500,000 )

2. For the purposes of this Schedule:

(a) the term «foreign expenditures» means expendi-
tures for goods produced in, or services supplied from,
the territoires, and in the currency, of any country other
than the Borrower; and

(b) the term «total expenditures» means the aggre-

gate of foreign expenditures and of expenditures for
goods produced in, or services supplied from, the terri-
tories of the Borrower. - : ‘

- 3. Notwithstanding the provisions of paragraph 1 a-
bove, no withdrawals shall be made in respect of;

(a) expenditures prior to the date of this Agreement;

(b) payments for taxes imposed under tha laws of the
Borrower or laws in effect in its rerritories on goods or
services, or on-the importation, manufacture, procure-
ment or supply thereof. To the extent that the amount
represented by the percentage set foth in the third co-
lumn of the table in paragraph 1 above in respect of a-
ny Category would exceed the amount payable net of
all such taxes, such percentage shall be reduced to en-
sure that no proceeds of the Loan will be withdrawn on
account of payments for such taxes; .
_ (e) Category I, II or III for part 2A(ii) of the Pro-
Ject, unless the University of Patras Law has been ena-
cted and has become effective ; and. -

(d) Category I, II or III for part 2A(iv) of the Pro-
lect with respect to the new farmer training center at
the American Farm School at Salonica, unless the Bor-
rower enters into a valid and binding agreement, sa-
tisfactory to the Bank,Iwith the Trustees of the American
Farm School providing, inter alia, that-the buildings,
equipment and furniture to be financed out of the pro-
ceeds of the Loan will be used exclusively for the pur-
boses of the Project. -~ — =

4. Notwithstanding the allocation of an amount
of the Loan set forth in the second column of the
table in paragraph 1 above: ‘

(a) if the estimate of the expenditures under any
Category shall decrease, the amount of the Loan then
allocated to such Category and no longer required
therefor will be reallocated by the Bank by increasing
correspondingly the unallocated amount of the Loan;

(b) if the estimate of the expenditures under Cate-
gory 1 shall increase, the percentage set forth in the
third column of the table in paragraph 1 above in
Tespect of suc. expenditures shall be applied to the
amount. of such increase, and a corresponding amount
Will be allocated by the Bank, at the request of the

orrower, to such Category from the unallocated
dmount, of the Loan, subject, however, to the require
Ments for contingencies, as determined by the Bank,
N respect of any other expenditures; and

(c)if the ‘Bank shall have reasonably determined that

he procurement of any item in any Category is incon-
Sistent with the procedures set forth or referred to
n Se(}tion 2.03 of this Agreement, no expenditures for
Such item shall be financed out of the proceeds of the

-bit ;

Loan and the Bank may, without in any way restricting
or limiting any other right, power or remedy of the
Bank under the Loan Agreement, by notice to the

" Borrower, cancel such amount of the Loan as in the

Bank’s reasonable opinion represents the amount of
such expenditures which would otherwise have been
eiligible for financing out of the proceeds of the Loan.

5. Notwitshstanding the percentages set forth in
the third column of the table in paragraph 1 above,
if the estimate of total expenditures under Category
1 shall increase and no proceeds of the Loan are avai-
Jable for reallocation to such Category, the Bank may,
by notice to the Borrower, adjust the percentage then
applicable to such expenditures in order that further
withdrawals under such Category may continue until
all expenditures thereunder shall have been made. . |

SCHEDULE 2.
Description of the Project.

1. The Project is part of the Borrower’s continuing
program to make its education and training system
a more effective instrument of economic development.
The objectives of the Project are to improve the qua-
lity of education within Project institutions, to initiate
modernization of the university system and to increase
the supply of certain skilled and professional  wor-
kers. : -

2. The Project includes the following parts :

A. Design, construction, furnishing and equipment
for: -

(i) five primary teacher training academies to
consolidate and modernize the present teacher trai-
ning academies, as detailéd in paragraph A of the atta-

ched Exhibit ;

(ii). the Schools of Engineering and Natural Sciences

“of the University of Patras at a new location ;

(iii) eight industrial training centers to meet regio-
pal demands for skilled industrial workers, as detai-
led in paragraph A of the attached Exhibit ; '

_iv) three vocational agriculture schools at the loca-
tions of existing farmer training centers and impro-
vement 'of the American Farm School at Salonika and
establishment of a new farmer training center at the
site, as detailed in paragraph A of the attached Exhi-

(v) twelve new farmer training centers to provide
extension services to areas without such services, as
detailed in paragraph A of the attached Exhibit ; and

(vi) five tourism training schools to meet the increa-
ging demand for trained tourism personnel, as detai-
led in paragraph A of the attached Exhibit. '

B. Provision of, and equipment for, three mobile
industrial training units.

C. Provision of instructional equipment for : )

(i) five existing industrial training centers and five
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similar centers under construction, as detailed in para-
graph A of the attached Exhibit ; and

(i1) four new merchant marine scl}opls, as detailed
in paragraph A of the attached Exhibit.

D. Provision of services of education specialists,
mainly in the field of engineering. and of fellowships

for the training of staff, both administrative and
instructional, of Project institutions, to be utilizeq
for such purposes and during such periods substantisl-
ly as detailed in paragraphs B and C of the attacheq
Exhibit.

The Project is expected to be completed by July
31, 1976. :

EXHIBIT TO SCHEDULE

A, List of Educational Institutions

Estimated

Additional
Institutions Places
Primary Teacher Training ]
Five Pedagogical Academies 1,500

University of Patras

Schools of Engineering 4,750
and Natural Sciences
Industrial Training
Eight Training Centers
and three Mobile Units

Ten Training Centers —
(equipment only)

Agricultural Training

Three new and one expanded
Agricultural Schools

Twelve Farmer Training
Centers

330
1,200

Tourism Training

Five Hotel Schools 1,170
Merchant Marine Training

Four Schools (equipment only) —

* Including 330 new boarding places.

** Including 480 new boarding places.

B. Specialists and Fellowship Program (including E-
stimaled Periods therefor)

1. Specialists :

(a) 7 manfyears of expert services to help establish
new departments and prepare programs for undergadu-
ate and graduate courses at the Schools of Engineering
and Natural Sciences of the University of Patras ;

?
(b) 2 man/years of expert services to advise the Mi-
nistry of Agriculture Training Department, the exten-
Ston services and the directors of the agricultaural

schools -and farmer training centers ;

?

(¢) 3 man/years of specialists to help establish and
organize the Central Project Unit and give assistance
to the technical services units of the Borrower’s agencies
involved in the Project; and.

(d) 2 man/years of specialists to assits in the imple-
mentation of the new apprenticeship programs.

2. Fellowship Program ;

?

(a) 12 man/years of followships for periods of three
months to one year, as necessary, for selected eduaca-
tional administrators of the University of Patras to o-
bserve universities abroad;

(b) 6 man/years of followships for periods of three
months to six months, as necessary, for directors of

Estimated
Total
Construction
Area in M2 Locations
10,740 Tripoli, Florina, Alexandroupolis,
: Iraklion, Ioannina
57,880 - Patras
28,220 Athens 1, Athens "2, Kavalla,
Agrinion, Ioannina, Lamia, Ka-
lamata, Serres and. three mobile
units _
— Larissa, Pyrgos, Canea, Argos,
Rhodes, Athens, Salonika, Patras,
Volos. Iraklion
9,470* Three new: Canea, Ioannina,
~ Kavalla; One expanded: Salonika
11,460**  Kavalla, Sidirocastron, Doirani,
Aridea, Kozani, Elasson, Agrinion,
Rhodes, Iiraklion, Re_thymnon,
Vathy-Samos, Argostolion
25270 - Salonika, Iraklion, Nafplion, Corfou

Athens

— Salonika, Preveza, Patras, Volos

Project agricultural schools and selected Directors of
project farmer training centers to observe similar 1;11-
stitutions abroad, and for traning of specialists for the

Project institutions ; :

(¢) 6 man/years of followships for periods of three
months to six months, as necessary, to selected directors
and other personnel of Project tourism schools to observe
related insititutions abroad ; : '

(d) 2 fellowships for periods of three months for the
Director and Assistant Director of the Training Depar-
tment of the Ministry of Marchant Marine to observe
similar and related institutions abroad;

(e) 5 man/years of followships for periods of threg
months to six months, as necessary, for the directors aIl1
department heads of the Project merchant marine schools
to observe similar and related institutions abroad ;

(f) 6 man/years of fellowships for periods of s}? q
months to one year, as necessary, for selected qualifie i
personnel of teacher training institutions to study tea
cher tarining abroad : and '

(g) 6 man/years of fellowships for periods of tl%re?
to six months, as necessary, for key personnel in the 1
plementation of the new apprenticeship programs and
for directors and chief instructors of the Project alcce‘
lerated vocational training centers to study develop
ments in their respective fields abroad. - - .
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C. Timetable for Specialists’ Services o

' Year 1 Year 2
Quarter Quarter

1st 2nd 3rd 4th 1st 2nd 3rd

Patras University .

Specialists: ~
Civil Engineering
Mechanical Engineering
Metallurgy & Science of Materials
Chemical Engineering -
Physies . X
Computer Services
Librarianship
Fellowships:
Dean, Heads of Dept.(2), ,
Admin. (1) x X
Dean, Heads of Dept.(2), o v
Admin. (1) - x X
Rector, Heads of Dept.(2);
Admin Heads of Dept. . X
(2), Tech. Services, = . :
Librarian, Admin. (1),
Others o
Others

Mo oMM
Mo MM
NN‘NN
HN‘NN

M
-
»

Vocational Agriculture: :

Specialist in Fisheries : , X
Education : ’ )
Specialist in Farm Management " : X

Fellowships: L
Directors (Schools 2, Centers 2) X X

Directors (Schools.1, Centers 4) X

_Others
Vocational Industrial Training

Specialists in Apprenticeship Programs x X

Fellowships: =~ - )
Directors(2), ' x X _
Directors & Key Personnel(2) X
Directors & Key Personnel(8)

Tourism

Fellowships:

Directors of Schools v X
Others ~ ‘ X X . X

‘Year 1 Year 2
uarter Quarter

Year 3 Year 4
) Quarter Quarter
4th 1st 2nd 3rd 4th 1st 2nd 3rd 4th

Year 3 Year 4
Quarter Quarter

1st 2nd 3rd 4th 1st 2nd 3rd 4th 1st 2nd 3rd 4th 1st 2nd 3rd 4th

Maritime

Fellowships: ‘ '
Training Dept. Directors,
School Directors(2) x X
Training Dept. Asst. Directors,
School Directors(2) k *
Others - '

Pedagogical Academies
ellowships:

Professional Upgrading(4) . *
Professional Upgrading (4). 4

Central Project Unit
Specialists:

Project  Administrator - - x x x X
Programmer —~ ‘

Architect, - a : x. x X X

: . : X
Procurement Officer x x X
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SCHEDULE 3.
Amortization Schedule. »
Payment of Principal

Date Payment Due (exressed in dollars)*
February 1, 1973 445,000
August 1, 1978 460,000
February 1, 1979 480,000
August 1, 1979 495,000
February 1, 1980 515,000
August 1, 1980 535,000
February 1, 1981 550,000
August 1, 1981 570,000
February 1, 1982 595,000
August 1, 1982 615,000
February 1, 1983 635,000
August 1, 1983 660,000
February 1, 1984 685,000
August 1, 1984 710,000
February 1, 1985 735,000
August 1, 1985 760,000
February 1, 1986 790,000
August 1, 1986 815,000
February 1, 1987 845,000
August 1, 1987 875,000
February 1, 1988 910,000
August 1, 1988 940,000
February 1, 1989 975,000
August 1, 1989 1,010,000
February 1, 1990 1,050,000
August 1, 1990 1,085,000
February 1, 1991 1,125,000
August 1, 1991 1,165,000
February 1, 1992 1,210,000
August 1, 1992 1,260,000

Premiums on Prepayment and Redemption.

The following percentages are specified as the pre-
miums payable on repayment in advance of matu-
rity of any portion of the principal amount of the Loan
pursuant to Section 3.05(b) of the General Conditions
or on the redemption of any Bond prior to its matu-
rity pursuant to Section 8.15 of the General Conditions :

Time of Prepayment or Redemption Premium

Not  more than three years
before maturity
than three years but not
more than six years
before maturity
than six years but not
more than eleven years
before maturity
than eleven years but not
more than sixteen years
before maturity
than sixteen years but not
more than eighteen years
before maturity .-
than eighteen years
before maturity

SCHEDULE 4.
Procurement.

A. Contracts for Civil Works.
1. Contractors will be prequalified in accordance with

1-1/4 %

2%

More

More

) 3-12 %
More

5-1/4 9,
More

6-1/4 9
More 0

T-1/4 %

* To the extent that any portion of the Loan is
repayable in a currency other than dollars (see Gener
ral Conditions, Section 4.02), the figures in this co-
lumn represent dollar equivalents determined as for
Purposes of withdrawal.

“the Guidelines referred to in Section 2.03 of this Agree-

ment.

2. Before inviting bids, the Borrower will send to {he
Bank for its approval the following:

(a) a list of all contracts for civil works to be awarded,
indicating the estimated value and the expected date of
signature of each contract. Insofar as practicable, the
contracts will be grouped so as to encourage internatio-
nal competition;

(b) a description of the proposed advertising coverage
to ensure international competition, draft bid notices
including deadlines, prequalification questionnaires and
a description of prequalification procedures;

(c) the report and recommendation of the consultants,
or of the technical services of the Borrower’s agency in-
volved if so agreed pursuant to Section 3.02, on the pre-
qualification data and the proposed list of selected bid-
ders; and

(d) draft bidding documents, ineluding draft con-
tracts. The invitations to bid for the educational insti-
tutions included in the Project will, inter alia, specify
that the bitter will submit offers in respect of each in-
stitution together with related - facilities, or of all of
them, or of any combination thereof. The bids will be
opened simultaneously. The Borrower will have the
option of awarding separate contracts or a combination
of contracts. The Borrower will make such additions or
deletions in the proposed list of selected bidders, and
such modifications in the draft bidding documents and
contracts, as the Bamnk shall reasonably request.

3. (a) After bids have been received and evaluated,
the Borrower will, before a final decision on the award is
made, inform the Bank of the name of the bidder to
whom it intends to award the contract and the reasons
therefor, and will furnish to the Bank, in sufflclexzt time
for its review, a detailed report by the Borrower’s con-
sultants or, of the technical services of the Borrower s
agency involved if so agreed pursuant to Section 3.02,
on the evaluation and comparison of the bids received,
together with the recommendations of said consultants
or agency for award. The Bank will, if it "derermines
that the intended award is inconsistent with the Loan'
Agreement or the Guidelines for Procurement under
World Bank Loans and IDA Credits referred to in Sec-
tion 2.03 of this Agreement, promptly inform the Bor-
rower and state the reasons therefor. ,

(b) If any contract shall be awarded over the Bank”S
reasonable objection, orif its terms and conditions shall,
without the Bank’s concurrence, materially differ from

" those on which hids were asked, no expenditure thereun-

der will be financed out of the proceeds of thie Loan as
provided in paragraph 4 (c) of Schedule 4 to this Agree
ment. '

4. Promptly after a contract has been awarded an.(%
before sending to the Bank the first application for Wi
thdrawal of funds in respect thereof, one ‘conforme‘
copy of the contract will be sent to the Bank. One cont
formed copy of any subsequent contract amendmen
will also be sent to the Bank. E

5. The Borrower will request the Bank’s Canurrer}gg
with any proposed change in a contract involving a pr!
increase of 10 %, or more of the contract price or gher
100.000 or more equivalent, whichever is-less, toge
with an explanation of the proposed change.

B. Contracts for Equipment and Furniture.

1. Ttems will be grouped so as to permit suchhb}:}k
procurement as shall be consistent with sound t«;c ntm-
and procurement practices. Insofar as ,pl_‘a‘f?m’ﬂb ‘200
tracts for such groups will be for Bot less than § 40-

'
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equivalent. Contracts for less than § 5.000 equivalent
will not be sent to the Bank for concurrence or finan-
cing from the Loan. .

2. Before inviting bids, the Borrower will send to the
Bank for its approval the following:

(a) lists of all items (together with corresponding
curriculum objectives) required for the Project and the
proposed grouping thereof, showing the specifications
and estimated 1unit price of each item, and the estima-
ted total price of each category of items. Items will be
indexed, coded and numbered for identification with the
educational institution and the space for which they are
required. Amendments to such lists will also be sent to
the Bank for approval; and

(b) draft standard documents for inviting tenders,
forms of contracts and a description of the method to
be used for inviting bids on an international basis, in-
cluding the proposed advertising procedures. Bidding
documents will specify that bidders must bid for at
least 859, of each package. The Borrower may make
awards for less than one package if such awards are jud-
ged more economical by the Borrower.

3. Procurement will be limited to those items speci-
fied in the approved lists mentioned in subparagraph
B2(a) above and identified in contract documents by
such indices, codes and numbers as appear in such lists.

4. For the purpose of evaluating any bids received for
imported and for locally manufactured equipment and
furniture, the following method will be used:

(a) The term «Local Bid» means a bid submitted by a
manufacturer or supplier established in the territories
of the Borrower for goods manufactured or processed
to a substantial extent (as determined by agreement
between the Borrower and the Bank) in the territories
of the Borrower; any other bid will be deemed a «Fo-
reign Bidy,

(b) The bid price under a Local Bid will be the sum
of the following amounts : '

(i) the ex-factory price of the goods; and _

(i) inland freight, insurance and other costs of deli-
very of such goods to the place of their use or installation.

(¢) For the purpose of comparing any Foreign Bid
with any Local Bid, the bid price under a Foreign Bid
will be the sum od the following amounts :

(i) the c.if. price of the goods;

(i) any such taxes as generally apply to such goods
if imported into the territories of the Borrower by non-
exempt importers, or 159, of the amount specified
In (¢) (i) above, whichever shall be the lower; and

(iii) inland freight, insurance and other costs of
delivery of such goods to the place of their use or
nstallation. - . '

(d) For the purpose of comparing Foreign Bids with
each other, the bid price of any such Foreign Bid will
be the sum of the = following :

(i) the c.i.f. price of the goods; and _

(ii) inland freight, insurance and other costs of deli-
very of ‘such goods to the place of their-use or instal-
lation. '

5. The Borrower will, after the bids have been eva-
luated and before making the award, send to the Bank
In sufficient time for its approval, a summary an,d ana-
lysis thereof and justification of the Borrower's pro-
Posal for the award. ) : v

6. (a) Promptly after bids have been evaluated and
a contract has veen awarded and before sending to
the Bank the first application for withdrawal of funds
In respect of such contract, the following documents
Wil be to the Bank : ‘ ~ '

(i) a certificate signed by the Project Director, or

is deputy, that the goods covered by the contract are

in accordance with the quantities and specifications .
in the list approved by the Bank; ‘

(ii) a list of the bids received;

(iii) an analysis of the bids and justification for the
Borrower’s decision for making the award; and

(iv) a conformed copy of the contract.

Project; o . - ‘

(b) The Bank will, if it determines that the award
of the contract is not consistent with the Loan Aggree-
ment or the Guidelines for Procurement under World
Bank Loans and IDA Credits referred to in Section
2.03 of this Agreement, promptly inform the Borrower
and state the reasons therefor. .

(c) If any contract shall be awarded over the Bank’ s
reasonable objection, or if its terms and conditions
shall, without the Bank’ s concurrence, materially dif-
fer from those on which bids were asked, no expen~
diture will be financed out of the proceeds of the Loan
as provided in peragraph 4(c) of Shedule 1 to this
Agreement.

7. One conformed copy of any subsequent amen-
dment to any contract will also be sent promptly to
the Bank.

SHEDULE 5
Central Project Unit

1. The Central Project Unit, under the direction of
a full - time Project Director, will be established within
the General Directorate of Public Investment and
Physical Planning of the Ministry of Planning and
Government Policy and have the overall responsibi-
lity for the proper carrying out and supervision of the
Project. The Central Project Unit will be assisted by
a Coordinating Committee composed of senior offi-
cials of the Borrower’ s agencies involved in the carrying
out of the Project (the agencies). The Coordinating
Committee will provide the Central Project Unit with
broad policy directives and will advise on matters re-
levant to the Unit’ s functions.

2. The Project Director will be assisted by the fol-
lowing full - time senior staff : a Project Architect, pro-
ject Programming Officer and an Accountant, the Project
Director and such senior staff to be appointed in consul-

" tation with the Bank. The Central Project Unit will be

provided with adequate supporting staff, premises,

equidmént, means of communication and transport.
3.-The Central Project Unit, in the exercise of its

functions, will be responsible for, inter alia :

(a) coordinating and integrating all project acti-
vities with : ]

(i) the Project Unit established in the First Loan
Agreement in respect of the primary teacher training
academies included in-part 2A (i) of the Project; and

(ii) the technical services units of the agencies of
the Borrower which will implement the individual
project items and which will be answerable to the
Central Project Unit;

(b) assisting the agencies in the procedural arran-
gements for the selection of the consultant architects,

~the establishment of their terms of reference and the

administration of their contracts;

(¢) reviewing the reports, specifications and other
materials submitted by the consultants and other
specialists of the agencies; o

(d) assisting the agencies in the briefing of the con-
sultant architects and in the preparation of lists of all
instructional equipment and furniture required for the
Project; ) o

(e) expediting the preparation and transmission
to the Bank of such documents as may be necessary
to comply with the requirements of the Loan Agreement;
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(f) ensuring that procurement arrangements made

by the agencies comply with the requirements of the -

Loan Agreement; ) ‘ )

(g) organizing and administering (i) the rectruit-
ment of technical assistance specialists, as described
in paragraph B (1) of the Exhibit to Schedule 2 to this
Agreement, (ii) the rectruitment program of qualified
counterparts, as needed, and (iii) the fellowship trai-
ning program, as described in paragraph B (2) of the
Exhibit to Schedule 2 to this Agreement;

(h) acting as liaison with the Bank and other exter-
nal aid or technical assistance agencies, and with all
relevant agencies ofthe Borrower, in matters relating
to the execution of the Project; )

(1) keeping Project accounts and preparing interim
evaluations and financial statements;

(j) preparing applications for withdrawals from the
Loan Account; and

(k) preparing and furnishing quarterly Project pro-
gress reports to the Bank.

SCHEDULE 6.

Principles of the University of Patras Law

The University of Patras Law (the Law) will re-
flect the philosophy and spirit of modern forward-
looking university and be flexible enough to permit
the University autorities to make such further feforms
and changes as the developing economic and social
plans of the country may warrant. In particular, the
University will have authority to : (a) introduce new,
or change existing, administrative and organizational
structures, forms and programs of studies; (b) apply
new technologies; and (c) strengthen its with ries
with insustry, commmerce and other productive se-
ctors of the Borrower’s economy at regional and national
levels.

The Law will contain specific provisions on the fol-
lowing matters :

A. Administration of the University

1. The University will be governed by a Board of
Trustecs or Governors appointed for a minimum of five
years. The Board will include respresentatives of the
world of industry, business, letters and science, and
a prominent citizen of the region. The Rector of the
University and the State representative will be ex-
officio non-voting members of the Board. The Tru-
stees will be appointed by the Minister of Education
from a list of nominees selected by the Faculty As-
sembly of tenured professors. The list will consist of
at least three names for each sector of representa-
tion indicated above.

2. The Board of Trustees will have final resposnsi-
bility for rewiew and approval of University planning
and development, appointment of the Rector, and the
two Vice-Rectors, the budget and financing propo-
sals, and such other matters of general control as may
be allocated to it by the Law.

3. The Rector will be appointed on ‘a full-time,
five-year, renewable basis; the two Vice-Rectors on
a full-time, three-year renewable basis. The Fa-
culty Assembly of tenured professors will make a list
of three persons eligible for each of those offices, which
list shall include the names of the incumbents of the
offices concerned. The Board of Trustees will make
the final selection and appointement to each of those
offices.

4. The Senate of the University will consist of the
Rector, the two Vice-Rectors, the Deans of the Schools
and two elected members from each of the Schools.
The General Assemply of the faculty will include all
faculty with rank of professor, associate professor and
assistant professor, with or without tenure.

B. Organization and programs of the University

5. The University will be divided into Schools made

up of Deprtmants and Research Institutes thus depar-
ting from the existing «chair» system. The School Fa-
culty, through the Dean’s Counsil, will recommend
to the Rector : (a) changes in existing Deprtments or
establishment of new ones, and (b) Faculty require-
ments. The School Faculty will approve Department
courses and curricula. Deans of Schools will be elected
by the School Faculty on a three-year, renewable basis;
heads of Departments will be elected by the Depart-
ment Faculty on a two year, renewable basis ;

6. Each of the Schools will appoint a Gurriculum De-
velopment Committee which will initiate, coordinate
and supervise develoment of programs, courses and cur-
ricula fot the School and, for this purpose, will obtain
the advice and assistance of appropriately qualified
and experinced members of the public, particularly of
persons engaged in related spheres of public or private
economic activity. Similarly, .each Department will
establish a Curriculum Development sub-committee and
obtain the cooperatien of appropriately qualified and
experienced persons from outside the University.

7. The Law will ensure that flexible programming
is possible to provide for multi-disciphinary degree
programs and inter-school, inter-departmental and

- intra-departmental use of facilities and resources.

8. Each School will set up an advisory committese,
including members of the private and public sectors
of the economy, to provide rapport between the Uni-
versity and the productive sectors of the economy.

C. Courses - ) .

9. The academic year will be lengthened and will
be divided on a semester basis for course purposes.
There will be a reduction of contact hours in or(_ler
to promote more independent study, and introd}lctwn
of elective courses in order to permit broadening of
programs. Enrollment by Schools and Departments
and by courses will be controlled in the light of avai-
lable resources and the needs of the Greek economy.

10. The University will be authorized to orgamzt
and conduct ad hoc courses, at any level and 'O.f,au
types within its competence and resource possibilities,
for groups of persons outside the regular student
body, particularly if needed to meet immediate needs
for high-level skills of the Greek economy.

11. Student-staff ratio will be such as to ensure
effective .and well-balanced programs of theoret1-
cal, practical and tutorial studies. Insofar as possible
and desirable, related employment experience may
become part of degree requirements.

12. The University will organize and conduct g"ﬁ'
duate studies, the main emphasis of which will be
on research related to the technological and ecom-
mic development of Greece. '
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