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28ztyg abry weplodog Oa maporeiverxe adtopdroe v Erzpn
10 v, bmo Tobg Suvaubvous va Tiyouv Epaoppoyic bGpous
THe mapenons ovwBdozwe, Ond v Bgov év todtorg, BT
olandhimote Tpomomotficeis Tob Néuov 3948 /1959, Zoxppo-
Lbpevar yevixde xl The Enpetaddaicens H¥poyovavbpduwy,
0o equppdlovror xai énl ThHe mopayweficeng ¥ T&Y Tapw-
FWENGEWV OV TARITENETAL, (G XV, T LoyNe, DTh TOV ooy
& tpomomolnare ol N. 3948 [1959 8&v Od &y ¢ ouvé-
netay Thv wetaPolny tF¢ meptodon ¢ 10e70ls mapataszme.

"Aplgov 6

Yroypethaeig Enpetahiedozng nal TopryeyTs The Krapeiog
1. "Apg 7%, »ato t0 mponyoiupevoy dofloov b tHg mopud-
ong, onoBorl t7c mpoflemopévng &v dplpm Edzva (11)
105 Néuou 3948 /1959 dnhdiszme 3 Emieyeinay mopk The
~ o \ ~ ) TR
‘ETCf.Lpsio:g ﬂeev:’oy_'},v,'oz:)'rn Be. Tr.po‘?m.Ta.y_é(oc_\ sic &VO,EUC"‘V
peedtwv, yupdiewe hotwy (Delincation) xol dvantiZems
ele dmboTacty pETal) Tev 7ottty FTIC, HATE THY YVOULNY
1oV Teyvidy T ‘Eranpetze wal vtk ta Selvée tzyvinés
nopadedzypéva, vo EEucpurily &v Tehentuiy avalisel ThY
; Y
peyloTny ‘Sw‘yx'rp: 7.7*:5;302& ) . } ,

2. Vrd 1ty Emoihaly v Metdliov e xetotipn
mapayo. 3 % Fropela 02 Swehayy ouveyos mopayeyinds
dovasiuc watd To0g novbvag THE TELVIG HAL GULHOVEG TP0S
Siebvele aveyvopisnévong wovivrg xadiic Expetoddedeems
netpehalonyey, Emdidnovor vi ELasoaiily mavrote ThY
ueyiloTyy Telnds anédooty.
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3. Kat' oddepiav oriypdy &v tovtoig 7 “Eraspeia 0O
Stwarar v& Hroypewdi mapd ol EXumvucod Anposiov drwg
TooBT sl Thy mapayeyhy H3poyovavBpdxwmy, éx TV Exd-
otote GpuoTaudvey EyxatacTdoedy e, sl pubpdy dotig
SLRLPGVELS Teos THY diebvi] TpaTiy Sud T TeTpéMuX |

a) Adv dvtamoxpivetar elg TOVG XXVOVAG THG TEYVIXTG.

8) Eivar 2mBraPig eic Tov oxomdy, Tig &v TedeuTaia
avaboet, weylotyg amodboene, ®al

v) Atv elvar olxovopxds cdppopos, Hror d&v gEacpa-
AMe glg v “Etaupeiov xépdoc.

4. Eig mepimroocy, xaf v 10 ‘EXwuxdv Anpéoiov
Bcwpsl 6t al pyacion yewTphosws xal TapaY®YRS TS
‘Erapeiag Stv dvramoxpivovtar mpos TaG 06 v &v Tals
57 G, 1,2 ol 3 moapaypdpoig Sardiels, Téte To EA-
Mty Aqubcoy 0& yvwetorolf TobTo dyypdpoc el T
‘Eroupetay pds Pvopbly ouppoppdoeng Eviog pnvos amd
e YVOOTOTOMGEWE TANTYS.

Elvar abrovénrov 8t 2av ¥ ‘Eroupeia & dvmpphioeig
sl wae Omodetfeic tob ‘Examvinold Anpoctov, Suvaton v
Tpos@yn cic SuTotay xatd Td &v debpe 26 Tic Trpodoms
oupBdozme dpilbpeva, xatd THY dudpxslav THg omolxg 7

~apeio ddv 0% Omoypeobrar v& morhenTar Evapily GUR-
LOPPMOERS KATX T& OF V6 AvaQEpopeva.

“Apbpov 7.

*Enirpembpevan dpyasion mopd T ‘Eratpelag xal Ilepro-
pLopol.

1. “H ‘Eroupeia 0 &xn 10 dixaiopo va Evepyy) yewho-
urds, Yeopuokds xal olavdfmote Evépav EpsuvnTLxhy gp-
yastay Tpbs TOV ox0TOV THg dvaxahiPens Hdpoyovavlpdxoy,
3¢ olaodhmote webddov xal vo Evepyd) AvayvVLPELETINAC YEW-
Aoyinds yewTonoelg xal ZpevvnTiNGg YewTpoels el Bdbos,
7pog TOV adThy oxomby, vidg Gmacéy T@V EpeuvyTixév
txtdoewv xol THY TapaywpRoewy Tede ExpeTdNevoty ig
yeipag e ‘Eroupelac Pdoer ThHe mapodong ovpBhoeog
{motedhmore Suxprodore The loydos TadTYS.

2. ‘H “Ezoupeta 0& & 16 Suatopa vi dvanticoy Ta
O adThe dvaahuoBévra groBépata HipoyovarBpdwy, va
dvolyn geéara éxperadledoens xal v& EEopbooy Tobg dva-
xarupBévrag BT adThe H8poyovavBpaxac.

3. ‘H “Eropeta 0& Swatobron v& dmobrnuedon Tode o’
adtHc mapayBévrac O8poyovavBpaas, v& Tolg OmoPdAy elc
TporaTapTuchy Enclepyaatay, bg Ty ATOYWELEUDS B3atoc
woth Impdrov, drobelmoie, amoywplowds i puokic Bev-
Zivne (Natural Gasoline) éx tév quowxév depiwv xoul v
Tobs peTogépT.

4. “H “Eronpeta 0o &n v xoprdmnta £’ anavrev @Y
mapayoutvey SBpoyovavbedrmv Tap® adtis xal 8& Em 24
Suatwpo THe 2hevbpag adtév dabéocws, elte S g
ToNozlhy Ty le Thy Eyydptov dyopdv, elve Sk Tic éEa-
voyic Tev, Theouptvey Buwg tév &v dpbpos 9 xal 12
THe mapolons cupufacews TEPLOPLGRLGV.

B. Ak Ty doxnow tév v 1 mapdvit &pboe Suaw-
phToy xxl Teds TOHV 6x0mhy THG GUREOPROEGS TNG TPdE
thc x THe maponens cupBdocws dmoypshozis T™C, T -
oo ‘Erowgeio 0& &yn 1o Swalopa, Trpovpévey T@v
vopipwy Stumdocwy, v dvoryelpy #i va dvabéoy Ty qvé-
~repow & xal v& ypriotpomal % xat va pebooy maga TplTwv
amoffinac metpehalon, dywmyods cuykevTphoswg Epyotatiov,
dywyode peTagopic S dpydy metpélonov ¥ dépia, Suyw-
c1oTde, Syratactdoeg S TV apyuty Enclepyasiav Tév
T:m?ocyop.é’vwv o’ ocPr‘?,g 08poyovavlpdxwy T.y. Eyxota-
otdoen; dmoywerowod Pevlivie, dYraTUGTAOES APULPESERS
Osiou’xl.'r:.,, Saurep’auobcmg o:v,%‘npoSeowx&g "Y‘Oocp.;‘m'cg, Eyno-
taothoel; drmobyueioeme xol @opTOGENG &g ToLs GLdvpo-
Spopixode stabuode xal ‘Elkpvixode Apévag, olxfuarto
Sk Tove HmaAdfhoug wol pydrtas, amubikac, wWhyavoroyLX
LoyacThpoln, THAEQOVIXAS padlopuvIds SYXATACTECELS Xl
racay etépay Syxatdotacty Sk THV dmoteheopatindy Sie-
Fayoyny oy Epvasi@v i magodons ovuBasewc.

Towbton dyratactdoes Shvavtar v avouxodopnfoly 7
*ai v& yenowonomBoly mapk THe ‘Evoupelag, uévov é¢’

Boov of #3 Omdpyovcar xal avirovoat elg 0 ‘EXhnvixdy
Anpborov 7 &y Kparueny Yrneestay toradrar, 8év elvar
¢mapueis ik TOVG oromovg THe ‘Eronpelag % 6tav 7§ yenor-
pomoinals Ty dtv elvar olxovouués GLULPEEOLEE Bt THY
‘Evatpeiav.
3 ¢ ’ A e b4 ’ A 8 4 >
6. ‘H ‘Eraupeia 0& &yn Emione 70 dualwpe, amoxlet-

3!

oTixds Sk Ty e06dwowy T@EY Epyaciéy TIg TEHY wpofieno-

pivey Hmd TiHe magolone cupfdoews, va &moEnpdvy, Y OEoUs
3 va Snpiovpyi vnoidag Evtog ThHV yopwy gpebvng Tolg
émotove xatéyet elg olavdfmote oriypny Baoel Tig Tapoderg
oupBdoen, xatémy ddetag TEV *Apymyetov Ztpatol xul
Nawrieol, Thv dmolay tebta d&v Sbvavrar va dpvyloly dvey
aoPagol Abyou.

7. ’Emi 19 alvhoer i ‘Evawpciag, &yralowe ExdoToTE
SmoBarhopéwng T ‘Eaquixty Anpdolov Ba o€y TAGHY
véprrov suvdpouty Tpds Ty “‘Eraupeiay mpoc &TORTNOLY TEHY
aSeiév xal Eyxplozwy mapd mhons dppodiag "Apyis, ovu-
meprhapBavopdvay THY DTpantoTndy "Ap)&v, TGV qvecy-
xaovady Todg Emuuylay Tév év Tals TpoTyoLREvaLG TXpY-
YPAPOLS TEPLYPAPOUEVLY OROTEY.

*Eg’8aov % xafuotépnois 3 ENeig ATORTNCEWG TOL-
obTmy &9eidy 3 Syxpiceamy, xabiotd &ddvarrov # xaBustepet
varyraims v Sexmepainoy Tév HTd Tie TAPOVOGYG GULL-
Bdoewe TpoPremopvwy HRoYpEhoEGY TNS, TXOX TpOXY-
mrovow xabuatépros % maparadig dxterésews olwvdnmoTe
Ty, xaTd T Tapoboav Hmoypswotwy thg ‘Eraipetas, 3ty
Bd dmoTeAT) mapdBacty TéY bpwv THe Tapodors xal O O<w-
ofrar G¢ mepinroo dvortépas Blag xatk Tog Sratdkels
7o &pbpov 25 THg mapovore Luppdoews.

8. ‘H ‘Etoupcla xatd Ty éxtéleoty Gelopinidy KETET)-
sewv vtde ThHe Oahdeome, dvohauBdver THV droypénaLy
Smewc Sevepyd exphbete 3’ depoforou 7 dud Y PNGLLOTOV|CEWS
trépac 2puppolopbvye pcBodov mpde TeplopLOUOY THG X%
taoTeogRs ThHe Oadacolag mwavidos. Mévov elg 2EaupeTinds
nepinTdosg xal &g al dvetéow é080d0r Biv elvan Suvartoy
v& dmoSdhoouy ixavormouytixd grotehéopara 0& EmitpemeTal
| ypouLoTOloLS EXpNKTIRGY VAGY.

9. Al vewguomal Zpeuvar, ai YewTphoEls Kol N &npe-
TdNheveie dvarahueBncopévon TeTpEAaion EVTog THS Bohdo-
ome, 08houot AdBer ydpav xal Hrd Tag xdTwl npobmobécels :

a) Tag oyetinag dpedvag Ba divara va& napazxolouﬂﬁc’n
w6 *Apynyesiov Nawtixod 8¢ €xmposwmouv 7ov, eidomoLoy-
uevoy mpde TobTo dyxaipwg Omd Tie ‘Ertaupelas. *Entons 1
‘Eraspela mpd ¢ Evdptewe olacdfmote Epyactiug Stov Brwe
Eyxalpws eidomory) Thy Trpanietndy A [ow Tiig TepLoyiic:

B) Al Zpyasioa dtv B mpépouv odoLmdels peTapoOPP®”
oeLg xtév xal Bubov e mepLoyTs.

v) Adv 0& &rnpedleron Svopevirc # Navotmhota elg ThHY
&v 8p0p6» 1 mpoodioplopévy meprpépeiay xal Ga Ao Bavyes
eiduy péouve mpdg wpbokndy olaodimote PAABYS bt
sroapévov T /B xodediev &v T§ mepupepeia TadTy.

8) Oa amayopeubiiow «b fpyacioan elg sbﬁuypay.gicsv.?
padLoQdpmy ®.A.T., T TUYOV 38 yomnorpomodnodpeva TAWTE
uéoo B3 GuRRopPOTVTAL TTEdE TOV XavoViGdY &TopUYRS GUY
xpoloewy &v Ouhdooy xal Od puTocnpaivevVTHL T év‘rg;
¥ Bohdoone ypnouromondnabueva péon, GURPEOVES TOL
HAVOVLGRLOLE, .

) Awx mdvTa T& vauTihixFs docwg Oépara, deov VE
rapacyeddow Syratpwg otoryein elc Ty Awedbuvory “Ydpo-
voaplas 705 ‘EdAmyueod Navtivod (E.N.) mpodg Exdoo
T(';)V oyeTindy "Ayyendv xal Ipoayyehédy Tolg Nowteho-
pévoLs. ,

or) ‘H ‘Eroupeia Omoypeobrar v& Hmoddy el ThY Aev-
Ouvety Arpevixiis “Aotuvopiag Tob “Ymoupyetov NowTthtas
Metagopiv xal “Emxoveviéy : -

(1) TInhen ortoyeia TGV YP7NOLLOTOLOVUEVRY TAWTOY
udcwy xal va Svnuepdvy Eyxalpme Tepl Tob xaTdiTAov TOV
Ty, Thv olxetav Awgevixiy CApgyiy. o

(2) Tlivoxa perd mAjpwv oTotyeiey Tob GAAOSAmOD *&:
Huedamod IMposwmxol, T6 6moiov Tpbuertar v& YPNOHY”
nowon wal vo dvnuepdvy éyxalpme THv olxeloy Arpevinny
*Apyny &9 Exdoty, petafory. -
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(3) To Teyvuina xopoxtnetoTixd T6HY iSiwy THemmome-
oGV pECLV.

2) ‘H “Eraspeia dmoypeobton dmwg elg mepintwow xata
v duevépyeway T@V Epeuvév oloudimote dvtixeiévoy dp-
qaohoyixfie dblag xal yevixde dpyatoTiTew, dvaeteily
mioav épyactav xal eifomorioy émerybvteg Thv dpuudiny
Smnpeatay Apyatomtov S v Midw b1 adrijc @y mpig
mpootactey TEY GeyuoThTwV Evdevuouévey wétpwy.

1) Al pyasion Do amayopebmvrar 9 Ba Siuxbmrwvrol
utdxtog, ¢’ Boov fifere %ol dvayxatov dux Abdyoug Ebvi-
%o aopodetog ol al ypvoLpomotodpevar Eyratastdoets Oa
dmopaxpbvevar ths meployis, g btou  Exdeidwowy ol
mooxoréoavtes THY Saxomiy Abyot, &vev obdeuide broype-
doswe 100 Anpoctouv mpde dnolnpinew. TTpoPrérerar Gt
ute Tobtn Sroond T Epyasiog Ba Bewendf Gg mpoke-
wleloo 28 dvetépag Blag oupupdves mpdg 1o &pbpov 25
tH¢ mapodens cupBaoews.

"Aplpov 8.
KataBoryy orpeppatinod gbpou.

‘H ‘Erorpeto 0 xarafdddy zic w0 ‘Exdnmvixdv Anubdotov
orpeppaTindy pbpov, otig B dvépyetar eic 1.000 Spaywdg
¢tnotog xaTd TETPAY@VIXOY FIMOUETPOV, €@ ATAGHYV TGY
THEUY WPNGEWY TTPOG EXPETAAAEVGLY THY KATEYOREVOY ToUQk
¢ ‘Eroupetac elg olavdfmote otiypd)y, oupphveng Ty wa-
podey oupfdoet. :

‘H xarafory} Tob pdpou Todtou &pystar &no THS aTUYRTS
ko v 9 ‘Eropeta xabiotarar pioboreia mapaywpncewy.

“Apbpov 9.
Awonedpote.

1. “H ‘Evapela 0k xatafdiry elc 6 ‘Exmyinoy Anpé-

! b ! ’ 2 \ ~ € by [1] 3 A

ooV Juandpata &x Séxa mévte éni tolg Exatov (15%,) ént

THGNG QUCEWS TOGOTNTOS TAPAYOUEVDY Xal WETECUUEVLY,

®atd T& &v mapayp. 3 ToU mapbvrog &plpov Ldpoyovavbed-

xwv (dpydy meTpéhatov, uotxd dépra xal guaixd) Peviivy)

T’ adriic xatd THY Sidpxetay TEHV EPYAGLAY TNG, CLLPHVGS

T'?), nopoloy, cupPdozt, dheubépwv B3atog xal Eévwyv oToL-
yelww. :

Al mapa i ‘Eraupelog ypnotponotobpevar Sud tag idlag
TS dvdyras TocbTyreg Tapayopévay U8poyovavBpdxwy Su
rodoue, B Sidk Tov oxomdy THe éx véou adifcews Tig TLé-
ccws (Repressuring) 4 dvamopedntous dmedeiws xora
Ty Supxeray Tév dpyaoidv, wupleg xawbpeva dépta (Flared
Gas), 3tv 0 Sméxewvrar elg TAnpoply Sueatwpdtoy.

2. Ta Suardpara i Goyob metpehalov xai puotxol de-
plov B xaraBddhwvrar Tolg petpyrols, xtdg v T ‘K-
Invixdv Anpbolov mpotiwhoy va elompdly Talta elg etdog,
3 xatetépw xofopilera. Ado piveq Tpd T Evdples
SXAGTOV TueporoyLaxod EEaunvon, T (EM‘r)vmby Anpgmoy
0,01 yvootorofi ) “Etoupeto Eyypdpne é&v, gmiBupd vé
E[;GWP“&{] :r(‘m abvodoy ¥ Tufjpe TEV SXALOPITEY TOU €lg
s’z.So‘g xotd o Embuevov fuepoloyraxdy EEdunvoy Sk TO
*PYOV netpéhatoy ) xal O Quatxdv aéprov. “Ag’ T OTLYRYS
g E‘Mvzw.xbv Anpébolov Eyvwotomolnes Ty :-’:m):o‘mv OV
cle v “Erapelav, oddepic perafol B elvon Emitpenty
we oG Tov Tpbrov clompdbens TEY SRAULGUATOY peypt
Tepatog Tol Emopévon fuepohoylanod EEauvou, TNy -
Tebkewg  duoBaiag  ixavomouTixdic SYYPAPOL GLRPGVIKS
netafd ‘EMaviod Anuostov xal ‘Etapsing éni 7od 0¢-
patog TolToU. ‘

Ta Suardpara 2ni i guawdic Bevlivie Ba ®aTaPoA-
Awvton mdvtote Tolg pertprTols. ,

3. Al moobryrec 58poyovavBpdrev altveg Hmoxetviar elg
K“T“BOM)V Suatwpdrev 0& perpdvror, S TO Goyov TE-
Teehmay, el tde dmobmreutindg Eyxataotdoeis 700 ¢pyo-
Tagion g “Evatpeiac, Sud 10 quotkdy dépov, elg oG we-
PuAEG TéV Tyay ol ik Ty guowdy Bevlivay, el Tag
SYxatacTdoelg dmoywplowod. lpbg Tov Gxomdy TOUTOV N
JLrapein Ymoypcobtan 8mwg EyraTROTAOY RATAMAAAOUG
SYxatactacerg perphocws xatd 16 ouvifieg nopadedeyué-
V&, ovoTiuata el thy Swebvi mpaxTikiy TGV meTpeAainy.

4. To ‘ENavixdy Anuéowoy 0% mopadauBavsy T sig <i-
dog Sucardipord Tou &l Tob dpyol metpehaton clc The dmo-
(?Y]V:EUT\LMO‘CF éynarastaccg Tob épyotatiov Tie ‘Etawpsixg
&vtog b0 fpepdv ard the MEswe Tl pyvdg clg dv dvtiotor-
X/oﬁv To Su‘candjgo:(ra, éxrquérépag pYTHS Eyvpdeou cuppm-
viog ptsrociu ol “EAvixol Avposiov xal the “Eragelac,
7 3¢ ‘Erapela brmoypeobton va &molyyelor, éml drwoxier-
Gt wwwdive 1ol EAAnvixed Anpoociou, dr’ ed0lvy Sueosg
s ‘Eravpeiag 8 olovdnmote dndtetay 3 Lyptav mpocpyo-
uévyy €€ aperetag v, sl tolc mobxeutineds ymooug
Tl €pyotakiov Trg, xatd TO (g Ivew ypovixdv ST
Tév 60 fuepdv dvev 0ddepidc dmBopivocwg ol Anpocio,
6 ohtwoel el 0 Anubotov mapadolnabucvoy Gbg Sxatwpa
apyov merpéhanov. “Ev mepimtdiosr ka0’ fv w0 “Edhmviedv
Ampboiov dtv wapardfy &vtde Thg (¢ dve meptédou Ta di-
roubporto tabta clg eldoc émi tol dpyel metpshaion, #
‘Frovpstor Od &yn 16 Suatwpa cite vo Swabéoy Eheubépns
Tob7t0, Ométe o mhmpdivy Tole petpwrols T Swadpate
vobte, % v gEaxohoulney va to wpatl dmolnkcupévov dua
royaptaaudy 1eb ‘Errnuxod Anposton Evavtt hoyir@v dro-
Brueitpwy dvepyopévey eig Thv mpaypatiely Samavny dwe-
fnuedoswg, abv 109%,.

5. 'H wuptbg ént tob dpyol metpehatov %) xob tob Qu-
ool geplov, mapadiSopévey dg duenmpata elg 10 1SAAn-
viedy Anpéotov, Oa perafifaleror elg 10 onpclov mapads-

ey
oEwe adTEV.

6. "Eav % ‘Erapela clvon iBoxthtpra nal Experahiede-
ToL OlOVITOTE dywydV Sl TV PETaQOpav Gpyeld meTpE-
Aatov xal @uatkod deptov, 0 ‘EXdmvindv Aqubciov Sdvatan
v altfionton T pstagopay mopa i ‘Etalpetog taw dvy-
%OUGEY adTE ToGOTHTWY Péow THY dywydv Toltwy elte
péypt Tob Téppatés Twv elte wéyple olovdfmote eruciov

/ 3 2] b ~ ¢ hJ a \ ~
XEULEVOY €T abTEV. ’lI peragpopd alty 90( TOAYUATOTOLT -
v mapd ths ‘Etarpelag Evavtt xataBoric Samaviv maéov
109,

¢ ~ A IND \ r ~ T 3 ~

H nopoboa mapdypapog 88v 0& tounveuldi g dmoterol-
oo Omoypemow The Erawpelog va xatasxsvdoy dywyol
o ¢ U b ‘ A ~ 3 M ’ ! ~ !’

) olavdfmote EyxatdoTacty uetagoplc énl wAEoy T@V Goov
ooy Eye B ExpeTadAedeTar, 0038 %ol va dveyelen olavd-

X \ ’ 3 U 3 ) 7
TIOTE GUUTAPWUATIXIY THY GYwYEV ToLTOY EYXaTAGTHGLWY
N Ve (.LI ’)p b 7] A ~ \ ¢ _ 1
¥ ol ETEQOC EYHATAGTAGELS UETAQPOEAG, TANY ETERUC GUU-
) ’ P LAl ¢ ~ '] i A\ L4 ‘I l\
pwviag petald Erinuxold Avpostov xal “Etapelag mpog
TOV GXOTIOV TOUTGY.

7. Hpd 16 ypbvou xad &v % ‘Erawpela O& xarosth eZa-
yoyeds dyywetov dpyoel merpehatov xal xaboploy; év “Eira-
3. Tiumyv (posted price), to xaraBinréov el 70 “EXhqvinov
Aqpbaotov elg petpyta mosov (¢ Suaropate Ba Hmoroyi-

o &L 7% Bdost Tob nataBinbévioc TiwAuaTog YO TGH
) f
e ~ ~ A ] ’ ot € 4 € ’
Enmvinod Kpatioh Awiotnpton ¥ etépwv Hmapybvrmy
3 13 ’ o ! A} A 3 A ! b >
&v “Eandd Ahiotnplov Sta T6 dpyov TmeTpéAalov TH &yo-
palbpevoy amd v ‘Erotpelav, Og tolro Gpiletar el o
&pfp. 12 map. Ga).

*And tHe omtypic %0 v 7 ‘Evapela 0a xurasty ELa-
ywyeds dyyweluw dpyod metpehaion xal xaloployn iy 2v
‘Eanade (posted price) T xoraBigréov clg petpnta mosoy
mpbe Ty Exdpviay KuPépwyow dc Suandpora iml Tol
rapayopévoy wup adthc metperatov &v ‘Exnddi, 0o bmodro-

P Y EL’ \ ~ pI "" V ! ’ ’
vilrron dm 1h) Baoe T Toradtrg xabopisbeiong (posted)

~ e ;" ¢ 7 - b )] A ~ ( (‘
T, g Tolro o?r.C;rou. sle ocp()p?v 1‘2, . :)p). ,

8. Td mosdy Tév dawpdtwy Sk Thy guowny Pevii-
v (gazoline) O& Smoroyilnzon éml 7ol pésou dgun Tipdyv
noMoews 6V Tpwypatorolacty mapk Thg Erogelug

~ ~ e M 7
xath TOV wiva medg Gv avtioTolyel 7 TANpwuY Statwud-
tev, petov 26630y BlopryavoTorfiozng xol petapopdc 4h
rove amobyxeutinote Zogoug 1B Epyatokion clg T onplov
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&¢ dvwNdpwv xal Kavoviopév, ai suyxpovbpevan pé tolg 8-
poug xal ouppuviag THg TapovsYs ouRBAoEwS xal THg TuYHY
®oTA TA EV6) GUUTANPOLRATIXTG FTpomoToLnTIXTE ToladTyg
d&v Ba €youv loybv 8oov dpopd THv Eranpetav, tac dpyasiac
e el v &v "EAMdS meptovsiav adtiic.

" Apbgov 25.
’Avortépo Bla.

1. Mapdderdrs t¥ig ‘Erarpelag §rwg Exminpdoy olavdyrore
T@v & THg mapodong cupPdocws dmoypemoety TG Stv O
mapéyy 70 Suatmpa el Eyepov olasdMmote dnarthiocwe kol
dev Ba Bewpiitar mapdfascis THg mapolone cupBdocwe, 2’
Sooy N Gg dve mapdreidic dpeidetan els dvwtépavBiav. ‘O
6pocolTog B mepihapfBavy dAN odyl meplopioTINGS, TpdEens
Tob &xflpol, dmoxhetopois, Beopnving, Emdnuiag, ceiopoe,
Tupxaids, ExphEets, TAnuudpag, Tuyale yeyovéra, EnavacTd-
oewg, Tohepay, Euguhiovs Tapayds, &Eeyépoets, ordosic, G-
nepylag, olavdfmorexuBepvyrinny mpdky, # mpdkeic olusd-
ToTE ‘Exnnvudiic *Apxiic % Eévne KuBepviozng xal nioay &~
Tépay ampoBAentTov TeplnTow J) dvépyeiay, Stapedyousay Tov
Beyyov tic ‘Eroupeiag. *E@’ ooy ouvensin totadrng dveoré-
pas Blag, xaBustepiitar 4 supubpoweig Tic ‘Ertaupeiag mpde
oG é?f Tiig mapovong oupfdoews droypemaei TG R T dowy-
6L6 TGV Ex TadTNg SeawpdTwy TG, 6 Ypbvog TH Stapxelag
s TowdTNg xaBusTepiosng Bk mpootietan cig Tag mpobe-
sy.icxg Tag meoPAemopévas Sk THe Tapodovng cvpPhoeme Sk
THY GupbpPLaty Tpde Groypedatts # &oxnow SatoudTwov.

2. ’Eav 4 prfcion xatdoraois avetépas Blag dpethoniyyg
elg wiav % mhctovag alriag, ouveyioly) mépay Tol &vdg auva-
ntob &rove, 7 ‘Erapeia Ba Sucatoltor va mapartndf iv-
vedpwe, &’ dgehela w0l ‘EXMvixol Anpostiov dmdvrwy <6y
Suaopdtey ™G xal ATACEHY TGV HTOYPEMEEDY TNG % Ti¢
napo(x')cng Gguﬁdo:smg, &ni T?) "rowu'n'y’] Sé‘ é‘yjpo’ccpq) AP
oz, 1 Tapoboa edpBacts Oa Metar. *Eri t§) totadry mapu-
o 9 ‘Eroupela 0a drmedhdooetar machv @y Hmoyoesd-
60V TNG TaoNg Uoews Evavtt Tob ‘EAAnvirod Anposioy 2x
g Tapadene cuppdoeme, 6 8¢ ‘EXvnév Anubdorov, dg vl
7 ‘Eroupeia 32v 0 Swxtrpolv olaadymore Evavrt dAANAwY 4-
TTHOELG Otk TV Wi} ExTANpwoLY oloudimote T&Y dpwv g
Tapodong cupBlocwe Tap’ Exatépou TV cupBarhopévey ye-
pidv xal 0 mapdayouv duoBaiog TANEY ol Gvemtpiiantoy

o

EyvoaQov amakhayny.
”Apbpov 26.
- Avertyoia.

1. *EEapéoer 16V &v mapaypdpe 2 Tol mapbvtog &plpov o-
plopévav, maca petald Tob “EXmvixod Anposiov xai g
‘Eraupetag Suxpmvia avoxdnrovon &v oyéest put v mapoboa
cOpBacty B Adetar Sia Srowtnotag xata ta &v &pbpe 28 ol
Noépov 3948/1959 «nepl dvalymhoenc, Epedvng xal Euetah-
Asboewg Oypav xab deplwy H3poyovavBpdxwv» oyetixdig oot
Lopeva.

2. Mpoxeipévon, Suwg mepl EmBolriie Tig mowic Tig x-
nrhceng og &v &plpw 21 opiletar, 3 duprofnroewy dgo-
pa@dV Sragopdy, Siévebv 3 Stapuviav, d¢ Tpdg THY Epprysiay
xal Epappoyiy TGV dpwv Tig supPdcemg alTves ddvavrar i
GUVETIAY@VTOL THY TIOWIY THG EXTTMOEWS, (¢ Kol TTPOXELUE-
YOU YEVIXGG TEPL TEPLTTWGEWY dvapepowévoy elg T ol
3, 4, 6, 12 xad 13, 7 Srurnota O& Sebdyeron wara TOV Gxd-
hovflov tpbToy.

To émbopolv v dumtnotav pépog, &' &yypdeov dmey-
Buvopuévouxal xowvomotovpévon TTpos TO ETepoy Ba yYvmaTtonalh
adTé THY Toradty Tou Embuplay, B& xabopily dxpBés T
Bépara Tig Srapopic, Sevélewe, % Srapuviag, & bpily <ov
SurttnThy adrod, xal 0o xadf T Erepov pépog ETeg SLopioy]
wov dedrepov Srotyriyv. "Evrdg eixoawy (20) Huepdy dmd <7
MEews t¥ig ToadTng xowomotfoewg, T Etepov pépog Ba yvw-
oTomouioy) Eyypdpwe Teds T adrnodpevey ThY StTrotiny
wépag Tov Sty adrod. TlapehBodong dmpdntou Th¢ 30~
Oeopiog Tadrrg, 6 Sebrepog Suartyrig Sropilerar Hmd Tob Ioo-
¢3pou ol Alevolic Awastneiov tHe Xdyng, émt 13 alrioe
7ol gmomeddovrog iy Swutyoiav pépous. ‘Ot obre dupt-
obévrec Sutyral Ymoypeolivrar, vtdg eixoawy (20) '(r,y.s\btg"
&mo THg xowomnoLfoens Tol StopLopod Tob deutépou SraLTrTol;
8rwg ExMEmoL xowd cuppwvie Tov TpitovdtaTrThy, 60T
0c elvar 6 Tpbedpog Tod Awntytined Awastnplon. My ovi-
PLVOLVTRY TGY SuuTyTév (g Tpde THY éxhoydy Tob TETY
Surnrol 3 mapeNodong dmpdxtou THg Tpdg Stoplopoy 9V
700, mpobeouiag, Tolrov dwoptler 6 Tpbedpog Tl Arebvons
Awasyplov tHie Xdyye ¢nt 4 aithoet 6y Suawtnrév ) E410
Tépov g5 adtdiv. .

Ot Srawryrol dpethovot va Exddicwat Thy drbpusty TeY €
705 mpobespiag dbo (2) uqvév dmd THg wowomotioews TP
Tov Tpitov SttnTiy Tob Sropiopol rou. ‘H mpobeopia b7
Sovarton v& mapatadf xowd cupewviy Tob ‘Erkmvixod A7uor
olou xai 1¥g ‘Eraspetag. Ot Stwrnial dtv Seopebovrar Vw0
olwvdmote Sucovoindv xavévey &v 1§ Sefaywy ths O
Tnotag. Awaolvron va dEetdlwot wdptupog, Evepydoty -
Todtag, durdsowor TpaymaToyveposhvag xal AapBeves’
U1 B olacdimote dmodetntind orotyeia.

"Ev mepintdicer dpvioewe 3 xwldpatog Tivog Ex TGV 8:90-
rdy Emwg ouvexion v Sunrnotay, dvrixabioTaTol 0V
Baoet T TneBelong duk Tov Sopioudy Tov Sradixastos. E::
Tiv mepinTwiov Tadyy | npoBeopia mpde ExSooty Sl TATV
dmopdocns dvactéNetar Sud T ypovixdy SukoTywe &0 71
ExdMrdoews Tol xwhdpatog # tie dpvhoewe, BefatovpEVic
Bk mpdEewg dmoypagopdvng HTO TEAY 1) XWAVOPEVGY duour”
THTEY, péypL THE AVTIXTHGTRGEWS TOD RwAvopévoy T EEVOY
uévou va ovveyioyn Ty dwxrtnolay Swxvtyrod.
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‘H dpvnatg Tivog T@v Sratntdy dnwe dmoypayy iy S~
Ty dmodpacLy S&v pataot v Sivtyctov.

‘H anébpaotg T6v Sttty elvar dpLotind], Tedesidinog xal
dperddrog i Smoxeiuévy el 0038y TaxTuedy 3 Ewrantoy
Z3uoy pécov.

Ta &oda thg Swnitneiag xal N cuvnbrg arnolnuincg Tév
Sayréy, xaboplbueva Hmo Thg SutnTinic dmopdcews,
Gaotvoust TOV RrT@pevoy &v 1) dadixacia Suadixov.

"Apbpov 27.
Xpfiouwg "I8oxtnetag tob ‘Eadpuxed Anuostov

Ko’ #iv Extaow 7 ‘Erarpeta Oo ypnoiponold cuveybic idio-
wmyotay, xmiy 9 dxivntov, 1ol ‘EXnvixold Anpostov :

a) elre ovvemela dmadlotpiboeng xate Ta év &pbpw 15
spulbueva. ‘

B) elre Bdoet 16V Etépwy Satdéewv Tob &pbpov 15

v ) etre Bdoet olasdnmore cuppwviag wetabd Tob ‘Ernvixed
Ayuostov xal g ‘Erarpetag, ouvantopévne xate thyv Sukp-
xztay T6v Epyaciév t7ig ‘Erapetoc, i ‘Etavpeia dvadapBavet
v dmoypéwoy va émpedirar ti¢ (Stoxtnotag Tadtne, O
v Fro N 1Bta IdronthTple adTHe %ol v& TpooTaTeLY T& GLW-
péoovra 1ob “EXmvinob Anpoctou v oyéoer mpag tadtyy €-
vavTl dnatThicews oloudfToTe TpiToL.

YA pOpov 28.
Edfivn ‘Exmvixed Anpostou éml dmdpfews Awatwpdrov
¢nl &y mapaywpoupévey  TEpLoydy.

To ‘Exmvixdy Anubdotov Snrol Sia tob mapbvros St 008ty
£tzpoy Yéwg.uiv Suixatwpa ¥ araityoig ploTatar dvapepd-
uevoy elg Ta EpeuwnTina Sunatdpata ral T Suotduorto Expe-
“aleloewe H8poyovavBpdxwy dvtdg Tg doyinilc épeuvnTixdig
TEpLoy g, g bptletar &v &pbpw 1, Eav 3¢ #Bere dErwby ToL-
obtov Suadwpa, 16 ‘Exdqvixdv Anpbotov dvarapBdver iy
Imoypéwety va mpostatedoy To Sia T Tapodons cupBdosws
WO!P“?@QO\'»}LEVOL elc v ‘Etatpelav Sucardpata xal va vme-
paomioy Taouppépovta i ‘Erarpeiag Evavtt Toobtwv dmat-
Thoewy. "Eav &v tobroig ofosdmore tptroc #Behev Emituydic
Sexduehioer Sixalopd v xats 1i¢ Eravpeing; ) #0ehe dva-
‘(Vg)pwﬁﬁ \6pL0“nx&gxai zeheaidinwe olovdmore Totolrtov dt-
“aepa va xarayyeiky) thy magolicay obufasty dradacgo-
vevn olacdnmote Bdoet Tabyg Soypewaed ™G, T0 8¢ ‘EA-
Invinov Anudotov Oa Smoypeobtan va dmolnuidey iy ‘E-
Tapetay ik iy woody Samavnfiv map’ adtig Bhoet THg Ta-
povang ouufacewe péypt TiHg Towdtg Aboewg.

*Aplpov 29.

AdBeore elg iy ayopav (Marketing) xal Audhiot.
Aidbecig eig THVY dyopav:

. 1. ’E&v' 6(4)é1ro~re, Srapxodong T Loy o T Tapodeng GU-
vroewg, ¥ ‘Eratpela Embupd) vo droxtioy dixalwpa moX)-
;7_;036, x’ou.n.&o,wotu‘r']g Trarpelanoszﬁ&v &v ‘Exnadt, mtpocyoy.évmv
X0 oLt ev NE7:7\0L8L, 75 “EXxnvixdy Anpéotov, Enl 14 oye-
Y pnoe(gnsﬁﬁf E:roc‘tpi:iocg, ﬁvfo)‘(p,soﬁrfu va xogmy:r’;a‘v‘) b 7]
A Aoy opa dd Geoug olyl Shiywrepoy bvoixale Téhv
fJ:OGi‘ou p 7 X:)pv;y'qev)cioy.svgw Omo ol E?J\*q\:cxo(u A't;—
ote TPEL"TQCVPL ™e NUELOUNVLAL THE GVE ALTYGEWG ELG ono‘vSn—
vabeoug 2oug PUOLIOY 3} vopuxdy TpéGwTOY KeXTAEVOY TO /8L~

PeVVNS F) xal TapaywYTic meTpehatoetddy év ‘EAEdL.
Avdaig, c.

b
P
W

2 ) "Edv %’ olavdfmoteotiyuny xare my Sidpxetay The
“Y‘:));ﬁ?gg T‘“P’O{)O’“?G m:gzﬁo’ccewg ;i; oo ,‘r?;g "Efgxng,:z—:iag -
. PBaZvon-)g(‘meu apyod Trs:"rps)(\w.qu ‘P(?“?".’) etg &:,m'rfsb‘ov b-
rtem %g‘ TOsOTNTAC Tae bmolac 7 ]%‘rou.pscoc Eyet TV
c ‘mlpm’)o- * npoupﬂaun CUROGYOS TE) apep(p( 12, Tap. 3
o V&V)}f G"HBW{E@G, oy 0o énT Tl GERLTOS 0
Tva Siily & ATAOXEVAGY ALl sxp.s‘rgc)\)\aue\n N &u):w'r‘v;puov,
Teéhatoy Eaiv XUTO 70 bTEp Suxoino?'tocv.Nvoc e’?;'am dpydy Te-
)‘“Heavégl.gm va &Edyy To €x TOU agyol TOUTOV TETPEAKLGY
‘ TeTpeAatostdy mpotdvra.
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B) :Eo‘w 6n?1f81']'n01€ Sm’pxoé’m;q ¥ icxl')’og i ‘na;po'bc'r}:,
oup.Bocce?)g 7o DRdpyovra EyydpLa Sw)‘Lg'r:qua, T s:po&ic—
Ctov'roc Bue mpoibvtwy TV xatavarmow THgiyywplov dyopis
66 xal Eyyopta SbhiaThpla TEOPAEROUEVX VA AELTOLPYNCOUY
Baoet supBdoewy uetabld tob ‘Ealvixod Avpostiov xat olou-
dnmore &Ahov dvaddyou Ymoypapelsdv TEd THG EUTOpLXGHC
éxpetarievainon dvaxahiyews naps 176 ‘Eratpeiag yywptov
dpyob metpeAaion, 8&v xaAbmTouv 6 glvohov ThHV elgTpoi-
dvta o’wz,xyx&‘)v T?\)g (éyxwpio‘u dyopdic éx t¥c idlag adTdv
Suvapxdtyrog, w0 ‘Eldnvixdv Anpdotov, Gmd tHv mpoinéd-
Osowv % ‘Erapela Sdvartar va mpounledoy énaprés mpds
TOUT0 éyympLov &pydv meTpédatoy 0a 8idy), xal)’ dmépPacwy T@V
®otd Ty Tapayp. 3 Tob &plpou 12 dmoypedicewv adtiic Sualm-
ue mpotepodTog elg v ‘Etarpetay Evavtt Shev @Y AWV
gyywplav mpoibvrwy SbhieTnolmy, va xahdmty) Tdowg ToG ToL-
adrag xxd’ SmépPacty dvdyxag TV EowTepuniig dyopdis site :
(1) &x THe mapaywyhc mavtos Sihetnpiov 1o bmotov Oa £xy
nponyoupéveg xatacxeudoer 1 ‘Evapela Sid mhv Zaywyhy
TpoibvTwv Tepl G TO éddgrov o’ TG TapoloNg TapaYPPOY 2
3 (2) ¢’ 8aov d&v Ba &y nataxcevachi) Tololtov SihoTy-
pLov, &x T mapaywyTic véou SibhicTnptou T6 dmolov 1o ‘EA-
Mnvicdv Avudotov Ba Emitpédy elg iy ‘Eteupeiay va xata-
oxevdoy) T660v TPdG TOV GXOTOV THE xaAbPews TAV Elg Tpai-
byt Gvaryr@yv Tig Eyywplov dyopds, oov xal wPdE TOY oRo-
nov tHe EEaywyiic mhang Tapaywyic Tob Ahetreiov mépay
Thv TotodTeV el TEoidvta dvayxdv Thg éyywplov dyopds

v) Tupowveitat, év TodTolg, Tt To xatd Tag StatdEels Tol
Edaplov B’ T¥c mapaypdpov 2 Tob mapbdvrog &pbpov 29 di-
rowdparta e ‘Etaupetac, 0% yevwnbolv pévov : (1) 9’ 6-
oov 7 ‘Eraupeta 0 elvar #) mpdytn dvaxahdasa xal napdyouss
Goyov metpéhanov év ‘EXAdS:, ) (2) éav %) ‘Evoupeio dvoxa-
Mol wad maxpdyy dpyov meTpéhanov v “ExndSt, ywols Huws va
elva %) TpwTy Tolto mpdkaca, xul &av éxelvor oftiveg Foav
ol mp@ToL, dmapvnBoly 7 TapartnBolv mavtdg TUY OV S -
patde Ty mede xatacxevyy Awiistrpelov.

8) *Ev mepumrdroer xaf’ Ty 7 ‘Etavpela Eye 10 Sucalopo va
*ATAOKREVEGY) T yenowwomolnoy SWAteThpLOY XaTd TAG St~
tdEerc Tob g &ve Edagplov B THe mapaypdpov 2, T6 ‘EAy-
vixdy Anubotov gvahapBdver Ty dmoypéwaty va Emitpédy ThHY
TodTny xatackeuly 7 yenorponoinoty Hrd Booug xal oup-
puviag dpoBaing cuvoporoynBncouévous xarta TV oTIYURY
xa® fv 8% yewnby 1o dixalopa, dnd THv mpoindBeoy év
TobTolg, 6Tt ol Tolobrol Bpot xat cuppwviar Stv Ba elvar dud
v ‘Erarpetay dhiydrepov edvoixol Hrto Tods mapaywpnfévrag
elg &repa &v ‘EANGSt Awhiotiple, EEarpovpévon 1ol “Edan-
vixob Kpatinob Aiiatyplov.

«) ‘H ‘Etopeta 0 &xn 0 Suxalwpa dnwg, apob apyioy
v 2podidly Ty EomTepny xaTavdAnoty Sik TEoioVTLY éx
xatacusvacévroc Swhiomyptov 7 &£ Omapyovrog TotoUTOL
{PTOULOTIOLOVIEVOD XATX TAG Sataberg 700 bg dve Eapiov B
e mapaypdeov 2, 3ty dmérutov TpotepardTTA cic Tag & -
varbyoug Tpde THY SuvapibTnTd Tov dvayxag Tol TotobTou
Atihotnplou xahimTovon TavTtag &x THe idlag adtijc mapw-
yeyiic dyywelov dpyod metpedaiov @ (1) xad’ & ypovixdy dud-
oTHua T& &% TD TotohTou AAisTyplov Tpotbvra SratiBevrat
Tpde xdAudty TéV dyywplwy elg mpoibvra dvayxdy Tob ‘Eh-
avixol Kpdroug xat (2) O & ov Spov &7t 4 “Evoupeto O ou-
veylon va dxted]] uéyer Tob bplov Tic SuvatdTés TNG TGNy
xave T Tapdypapov 3 tod dpbpou 12 Tuydv broypéwaiving
uera Ty Omep Tob idlou adriig AwhieThplov TapaybeoLy
¢ TotadTNG TPOTEPALETNTOG P0G XAAUPLY TEV GVAYREY TOV.

67) 008y tév &v Sagle B’ ¢ mapaypdpov 2 Tob mapbyTog
eBgov 29 bptlopéver, ¥ Tiow EANY v T3] mapodey oupbaset
Swarabig 0& Epunvetetar Gg Bétousa olovdimote wepLopLowoy
¢mi 100 Suandparog g ‘Erapelag i tév ouyyevév adtic “E-
~aipetév ) Tév U1 adtig Bpubeiodv ‘Etatpeidy va Tnthoouy
Sualwpa Sptocwng 7 ovpuetoyis elg Ty Bpvowy Awkigty-
olwv &v ‘EAMS el mavra zpovov.

) “O elg 16 xetpevoy Thi¢ mapolorg oupBoceg Gpog « k-
rvixdy Kparixdy Auhiothiprown B brovel) 76 Koatudiig i-
Stoxtnotag Awhohptoy, é6Tw xal &v TolTo Efeywenln 7)
06 Suyopndfi perhoviinds cic Tpitov.



2220

EOHMEPIZ THE KYBEPNHZEQE (TEYXOZ NMPQTON)

3. “Amavra Td xatd T mapdy &pbpov Suardpara Tie ‘E-
rarpelac 0o donobvran elve O adrijc % Omd ouyyevole 7
o adtiic Spuopévng ‘Etanpeiag 7 ‘Exaipedy, og bptleton
v 4pBpew 23 TV mapodone oupBdccws.

*Apbpov 30.
*Eyyineic

1. ‘H ‘Eroupela dmoypeobroar va mapadmoy cig 70 “EAy-
vuedv Anuédotov (Fevieny Afvory Metarelov ol “Trovpyeiov
*Efvixdic Otxovopiag), évrdg Tpudxovra (30) Huepdv &nd wig
Smoveagiic The mapobane cupPdotws EyyunTiy EMGTOM)Y
aveyvopiouévne Toamélng &v ‘EAESL, Sk Tocdv SoMhaplewy
HITA 100.000 émep mosov yyuiioews Bk cupminpwly tro-
ypewTiKds s The ‘Eraupelag mpd Tiic &vdplewg Tob deuté-
cov &roug &md T oybog ThHe mapobang cupBdoewg cig SoAh.
HIIA 300.000. ‘H &yyuytue abmy émorokh) B& xadbmey
v xaMv éxtéhecwy T Tapodarg ouuBdosng xal GTAoRg
rac Ymoypedaeic Tig ‘Etatpelag tag MEinpobéapoug olxo-
voutrdg Vmoypedoels adTiG TPog 70 ‘Exknpvixdv Anpborov
S meplodov mévre ETdv amd Thg Nuépag loydog ThHe ZupPd-
oewe, 1 O ‘Etatpeia 0d dmoypeolrar, dvev étépug eidomory-
GEOC, V& Gvavedvy Gva TevtasTiay TodALyLeTOY TV EYYhnaLy
TadThy )ty Sdpxeray GhoxkApov Tiig wepLédou ioydogTiis
supfdoeng xal uéyer MEews 7 Moswg tadtne. “Eav %) véx
EyyonTicd émaToln) Tob adtel mocol 8&v mapadebi eic To
‘Eavvixdv Anuboroy dmd dveyvmpiopévng Toanélng év “Er-
AL Téooapac (4) ufvag TodddyteTov Tpod THG éxmvoig Thg
Loy vobamg EyyunTicémiaTorTs, ) napolon ahuBaots 0o Ay
xatd TV Hepopnviav AMEews t¥¢ loyuodorg EyyunTixijg Emt-
otorFic. To dvertépm moody Ba Sdvatar va elompayhy &v She
3 &v péper Sk mooa bpLoTIéG TANpwTER Tapd THG ‘Ertarpetac,
%ot ToUg Spoug TG Tapodarg ZupBdocwe, GAA wévoy Eva
uiva & Hi Tabra xatéornoay dpioTinde mAnpwTéx. *Edv Ta
ook TaUTR StV EYouv xaTaaT OploTIndc TAnpwTén dY0 Wij-
vog Tpd THg MEewe TV dyyuiotng, Talta Sdvavral va cio-
npoyBdor xal Tpd THg GploTixomoroeds Twv S THg elo-
npdbews The dyyvhoews, éxtog kv N wisbartpur ‘Eroupeta
napdoyy EyyunTixy émiaTodny xahbmroucay 1o &foduevov
mocbv.

Eov 3¢ olovdmotehéyoy 10 dpyixdv Tocdv The Eyyunoews
$0ehe xataot) xatdTepoy TGV doAhapiwv HITA 100.000 7
300.000, % ‘Evaupela Omoypeolrar va cupminpol Tadtyy,
péypt oD &pyixob moool, Eviog TeLdy (3) wnvév &md Tig
fuepounviac xatd Ty omoiav abrn xatéoTy wixpoTépx TGV
Soaraptwv HITA 100.000 3 300.000 ért t§ wowd) § mpo-
Bremopévy Omd Tol Edagpiov & tHg mapaypapov 3 Tol p-
Opou 21.

‘H dvotépn éyyimore tEaxorovbel Sprotapévy Hmd Todg
adTodg Gg &vew Bpoug xal &v mepintdoel %ol Hv Hbehe AéLer
yOpav Exymprots, xat épapuoyny Tob &ppov 23 map. 1 é-
Sap. o xal B THe mapoldorns cuuPdoce.

2. ‘H un éumpdbecpoc mapddosic g év mapaypapem 1
ol mapbvTog &pbpou doyixiic EyyumTixiic éntatorig xabioTd
Gvloyvpov v mapoloay ovufacty, ftig xal 0k Oewpiitan
Gg 60démore yevopévn.

*Agbpov 31.

*Amaddoyd] dmd TEAGY YoPTOGTLOV.

“H mapolon sbpfaste, dg xal ai xata 10 pBpov 23 adriic
petaPiBdoets, dmahidooovrat Suvayet ol &pbpouv 27 tol Nob-
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AGREEMENT
For the exploration for and development of hydro-.
carbons in the offshore area of theCentral Aegean sea

PREAMBLE

Whereas, pursuant to letter dated January 25th 1972
of L.V.O. Corporation to the Ministry of National
Economy of the Kingdom of Greece, preliminary dis-
cussions were held in Athens, between representatives
of the GREEK STATE and L.V.O. Corporation re-
garding the possibility of the GREEK STATE granting
explloration and development rights for hydrocarbons,
ane

Whereas, by said negotiations the basic principles
were established for the conclusion of a direct Agree-
ment the between the GREEK STATE and said L..V.
(r). Corporation, pursuant to the provisions of Article

5 of Law 3948/1959, «Re: Research, exploration and

exploitation of hydrocarbons» such Agreement to he
ratified by Law, and

" Whereas it was agreed that such direct Agreement
to be ratified by Law would be concluded between
the Greek State and L.V.O. Corporation, being 2
corporation duly established and operating in accor-
dance with the laws of the State of Delaware, and
having its principal offices in the city of Tulsa Okla-
homa on Boston Avenue 150.

Now therefore

Between: '

1. The Kingdom of Greece, hereinafter referred (v
as the «Greek State» lawfully represented by the Mini-
ster of National Economy and

2. L.V.O. Corporation hereinafter referred to as the
«Corporation» or the «essee», represented by its special
attorney E.J. Athens, acting by virtue of a special
Power of Attorney granted to him by the Corporation
on February 2nd 1972 attached hereto in the original
and in an official translation.

The present Agreement has been concluded, follow-
ing the concurring opinion of the Board of Mines, under
the following terms and conditions :

Article 1.
Original Exploration Area.

For the purpose of carrying out the work of explora-
tion for and development of hydrocarbons, the Greek
State concedes hereby to the Corporation an OFF-
SHORE only area of central Aegean sea, of aboul
4,500 square kilometers, the boundaries of which are
delineated in red on Chart No. 11 scale 1:1,000,000 al
Lat. 3800 N, attached to the present Agreement and
hereinafter referred to as SCHEDULE «A», published
in 1922 by the Hydrographic Service of the Greek Navy
and amended up to and including 1971 signed by botlh
contracting parties and constituting an integral pari
of the present Agreement. )

The said area is defined by a polygonal line joining
the following points :

From the point A’,
and long.
25°07'42" E, to the point B’, at Lat. 39924’00” N, and
long.
250°07'42" E, thence to the point C, at lat. 39024'00" N,
and long.
25050'30"" E, thence to the point D, at lat. 3804800
N, and long. ‘
25°50°30"" E, and thence to the starting point A.

Article 2.

Right to Renewal and Reductions of the original
Exploration area

situated at Lat. 38048°00" N

1. The original exploration area is granted to the
Corporation for a period of three (3) years from the
effective date of this Agreement.

2. At least one month before the end of the third
vear the Corporation shall notify the Greek State ol
the areas which it has selected to surrender at the end
of the third year. The areas to be so surrendered shall
measure at least 25 per cent to the area of the original
exploration area.

3. Provided the Corporation has carried out its in-
vestment and working obligations during the first
three years as specified in Article 3 and 4 of this Agree-
ment and provided it has carried out the surrenders
specified under item 2 above, the areas retained by the
Corporation shall be held by it in full right for another
period of two years (renewal period from the end of the
third through the end of the fifth year from the effecti-
ve date of this Agreement).
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4. Provided before the end of the fifth year or of
the automatic extension thereof, if any, as provided
for in Article 21 item 8 b) of this Agreement, no disco-
very of hydrocarbons, in quantities which, in the Corpo-
ration’s opinion, would ensure an economic exploita-
(inn. has been made by the Corporation and provided
the Corporation has, therefore, not applied for a de-
velopment concession as stated in Article b, item 1,
any areas held by the Corporation under this Agree-
ment at that time shall be surrendered to the Greek
State and the present Agreement shall be terminated.

5. If at any time during the first five years from the
elfective date of this Agreement or of the automatic
extension thereof, if any, as provided for in Article 21
item 8 b) of this Agreement, the Corporation makes a
discovery of hydrocarbons at any point of the then
held by it exploration aréa in quantities which, in the
Corporation’s opinion, would ensure the possibility of
an economic operation for it and Corporation selects
a development concession, as per Article 5, items 1
and 2, then :

a) One (1) month before the end of the fifth year
from the effective date of this Agreement or of the
automatic extension thereof, if any, as provided for
in Article 21 item 8 b) of this Agreement, the Corpo-
ration shall notify the Greek State of the areas which
it has selected to surrender at the end of the fifth year
from the effective date of this Agreement or of its
automatic extension, if any, as above stated. The

areas to be no surrendered shall measure at least 50

per cent of the original area.

b) The Corporation shall have the right, after the
and of the fifth year from the effective date of this
Agreement, to hold for the duration of the said deve-
lopment concession, all exploration areas still held by
the Corporation after the areas selected as provided
for in sub-item a) above, have been surrendered. There-
fore, if discoveries of hydrocarbons are made and
concessions selected in the original exploration area
as same may have been reduced as provided for in
ttem 2 of this Article and, under the conditions fore-
seen at the beginning of this item, then the total of
the exploration areas which the Corporation shall have
the right to hold by virtue of this item 5 shall be equal
to 25 per cent of the total area of the original explora-
tion area minus the areas, if any, voluntarily surrender-
ed by the Corporation before the end of the fifth year
from the effective date of this Agreement, and minus
the areas of the development concessions held by the
Corporation at the end of the fifth year, and of the
automatic, if any, extension thereof as aforestated.

6. The choice of the areas to be surrendered under
the stipulations of items 2 and 5 above, shall be made
by the Corporation solely in its own judgment and
the areas surrendered may be in several non-continous
blOCkS, provided, however, that each surrendered block
Measures not less than fifty square kilometers.

Each time that the Corporation makes its choice of
the areas to be surrendered it shall submit at the same
time an accurate description and map Scale 1:10,000
showing the location of the areas surrendered and the
areas retained. ‘

The Greek National Triangulation ‘system or geogra-
phical coordinates will be used to define the areas to
be surrendered and to be retained.

Article 3.
Invetsment obligations of the Corporation

Wfl- During the first five years from the effective date
ol this Agreement, the Corporation shall be obliged to
Invest the following amounts for carrying out the ex-

ploration operations under this Agreement and aceord-
ing to the following program:
.S, Doliars

Marine seismic survey plus any
other Lype ol geological and
geophysical work, required in
performing reconnaissance work,
to determine the thickness of
sections, unconformities and ge-
neral size and location of prin-
cipal structural anomalies
Marine seismic survey plus any
other type of geological and geo-
physical work requived in per-
forming reconnaissance work,
to determine the thickness of
sections, unconformities and ge-
neral size and location of princi-
pal structural anomalies and/or
possible drilling operations ...
This amount of § 200,000 may
be expended for either seismic
geological or drilling as Corpo-
ration may judge.
Drill a deep marine exploratory
well to a depth of 2650 meters
with a suitable rig, and any
other geophysical work if re-
quired as corporation may jud-
B8 e
Drill a deep marine exploratory
well to a depth of 2650 meters
with a suitable rig and any other
geophyysical work if required as
corporation may judge.
Drill a deep marine exploratory
well to a depth of 2650 meters
with a suitable rig and any other
geophysical work if required as
corporation may judge.

Total 8

1st Year:

100.000
2nd Year:

200,000

3rd Year:

1,000,000
4th Year:

1,000,000

5th Year:

1,000,000
3,300,000

2. On condition that the guarantee required by
Article 30 herein be duly deposited, the Corporation
may upon signature and prior to the ratification by
law hereof commence the exploration operation refer-
red to in the preceding paragraph and relevant to its
obligations in the firt year. In such event sums mvested
may be placed to the credit of the investment obliga-
tions of the first year.

If for any reason whatsoever this Agreement is not
ratified by the legislative authority or is not published
in the Government Gazette or in the course of ratifi-
cation its terms undergo modifications on account of
which the Corporation shall be entitled in accordance
with Article 32 herein to withdraw entirely from the
Agreement in question, the Greek State shall under-
take no obligation or bear any responsibility in respect
of the consequences of the expenditure of sums in-
vested by virtue of this paragraph.

3. Throughout the validity of this Agreement the
Corporation shall have the right to terminate it at
any time without penalty or any other obligation ex-
cepting the fulfilment of its obligations relevant to
the year in which such termination occurs.

4. 11 the Corporation retains any exploration areas
after the end of the fith year, as stipulated in Article
2, item 5. it shall be obligated to invest the following
amounts in exploration work in the exploration areas
retained by it after the end of the fifth year from the
effective date of this Agreement:
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U.S. Dollars
per sq. km
a) For the whole period of the 1st three years 900
b) For the whole period of the 3 following years 1,500
¢) For the whole period of the 3 following years 2,250
d) Every 3 years after the end of the 9th year,
(after the end of the 14th year from the ef-
fective date of this Agreement) ........... 3,000

5. a) Any amounts invested by the Corporation in
its exploration and development operations under this
Agreement during the initial three year period and the
following renewal periods as mentioned under item 3
of Article 2, in excess of its investment obligations for
each of these years shall be credited against the in-
vestment obligations of the following year or years.

Any amounts invested by the Corporation in its
exploration operations under this Agreement, during
any one of the periods of three years, mentioned in
item 4 of this Article, in excess of the specifically
mentioned investments for the corresponding time
period, shall be credited against the obligatory invest-
ments for exploration of the following period or periods
of three years each.

b) 1f by the end of the year mentioned in item 1 of
this Article or of any one of the periods mentioned in
item 4 of this Article, in this latter case during its de-
velopment operations, the Corporation has failed to
invest the above mentioned obligatory amounts, un-
der this Agreement, which shall include any credits
as provided for in a) above, the Corporation shall pay
in cash to the Greek State the difference between the
obligatory amount for that year or period and the
amount actually invested during the same year or
period. These payments shall be effected not later
than three months after the end of the corresponding
year or period, and such payments shall he deemed
to constitute complete compliance by thé Corporation
with its investment obligation for the corresponding
year or period.

¢) If by the end of either the 4th or Hth years of
the exploratory operations mentioned in item 1 of
this Article, the Corporation has failed to invest the
obligatory amounts referred to in this item, correspond-
ing to each of the said years, including the credits,
if any, provided for in sub-item a) above, although the
Corporation shall have performed its contractual obli-
gations corresponding to each of the said years, then
Corporation is entitled to spend the difference between
the obligatory amount corresponding to each of the
said years and the amount actvally spend for this
vear, in the drilling of an additional exploratory well
(in addition to those three provided for by item 1 here-
of), which must be completed before the end of the 5th
year of the exploration operations. Providing a prior
agreemen will be reached with the Greek State, the
above difference may be invested by the Corporation,
in total or in part, in the performance of complemen-
tary seismic and geophyesical surveys and reconnais-
sance.

If by the end of the 5th year or its extension, if any,
as provided for in item 8 of Article 21 hereof, of the
exploration operations referred to in item 1 of this
Article, the above mentioned difference has not been
invested in total or in part, as set forth in this sub-
item ¢), then the balance thereof, remaining still unin-
vested shall be paid in cash by the Corporation to the
Greek State. This payment shall be effected not later
than three months after the end of the 5th year or its
extension, if any, as provided for in Article 21, item 8,
and such payment shall be deemed to constitute com-
plete compliance by the Corporation with its invest-

ment obligations of the 4th and 5th years of the perin|
of its exploration operations.

6. a) The obligatory investment amounts mentioned
in this Article shall include any expenditures, whether
incurred inside or outside Greece, of whatever nature,
that are paid or owed by the Corporation in and fur
the performance of its operations under this Agree-
ment, including but not limited to organization ex-
penses, general administrative and overhead expenses,
fees for services performed by contractors and any
third parties, purchase or lease of machinery and sup-
plies, including any spare parts therefor, and materials
and supplies (except as set forth in sub-ttem c¢) below)
provided however, that organization, administrative
and general expenses may not be credited against
the investment obligations set forth in this Article in
an amount exceeding 10 per cent of said obligations
as mentioned in item 1 of the present Article for the
respecrive periods. ,

b) For the purpose of item 6, sub-item a) only:
Organization expenses shall be taken to be all expen-
ses incurred in connection with the formation of the
Corporation and the negotiation of this Agreement
prior to the date of its retification by Law.

Administrative expenses shall be taken to be all
expenses by the City of TULSA office of the Corpora-
tion and expenses charged or incurred by the parent
company and/or subsidiaries or affiliates of the parent
company for technical and administrative advice and
managerial aid in order to carry out the purpose of
this Agreement.

General expenses shall be taken to include:

(1) Rent of managerial and administrative offices
in Greece and all such expenses as are connected with
the maintenance of said offices, such as light, heating.
telephone, ete.

(2) Purchase of furniture and equipment for said
offices and any expenses connected with the installa-
tion of said offices.

(3) Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the
General Manager and of the administrative staff.

(4) Travel expenses of foreign managerial and admi-
nistrative personnel.

() Expenses connected with trips abroad of mana-
gerial and adminisirative personnel for business.

(6) Representation expenses of the entire personnel
in Greece. ' ‘ “

¢) If at any time the Corporation purchases drilling
rigs for the purpose of carrying out deep exploration
and development wells in accordance with details
agreed by this Agreement capable of reaching t he depth
defined in Article 4, item 4, the Corporation shall
have the right to credit against the investment obliga-
tions mentioned in this Article not more than 20 per
cent of the purchase price (including cost of transporta-
tion to Greece) not to exceed normal rental for this
type of rig per calendar year, beginning with the ca-
lendar year when the rig is used for the first time In
Greece until such time as the total purchase price 13
so credited.

d) If, on the contrary, drilling operations are carried
out by a contractor or by a rig rented to the Corpora-
tion by one of its affiliates or by a third party, then the
entire fees of the contractor or the entire rent will be
credited against the investment obligations mentioned
in this Article whenever payments to the contractor,
to the affiliate or to a third party are made

Article 4.
Working Obligations - Exploration
1. The Corporation shall have to start geological or
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weophysical work on its exploration area not later
{han three months after the effective date of this Agree-
ment and all the exploration area shall be surveyed in
Jdetail by means of geological and/or geophysical me-
thods during the first two years after the effecriive
date of this Agreement, for the primary purpese of
enabling the Corporation to determine the best possible
locations for the drilling of exploration wells.

9. Subject to the provisions of item 1 of Article 3
hereof, the drilling of one deep exploration well shall
he started and completed within 30" months at the
latest from affective date of this Agreement.

3. During the period from the end of the second tlo
the end of the fifth year, the Corporation shall drill
such deep exploration wells as are provided for In
item 1 of Article 3.

4. The above mentioned exploration wells shall be
drilled by means of a rig capable of reaching a depth
of at least 4000 meters, unless seismic information
shows the sedimentary formations to be drilled, re-
quire a rig with a greater capability.

5. The location of the above mentioned exploration
wells shall be selected by the Corporation in its own
judgment.

6. The exploration wells completed in excess of the
minimum number in one year shall be credited against
the working, obligations of the following year or years.

7. A deep exploration well shall mean a well of a
depth of not less than 2650 meters measured from the
rig’s rotary table provided, however, that for the
purposes of this Article the following wells shall be
deemed to be deep exploration wells.

a) Any exploration well in which a discovery of
hydrocarbons is made at any depth of less than 2650
meters in quantities which in the Corporation’s opinion
would ensure an economically profitable operation for
the Corporation and provided the Corporation makes
the notification foreseen in Article 5, item 1) of this
Agreement on the basis of this discovery.

b) Any exploration well in which the crystalline or
granite basement is encountered at any depth between
750 and 2650 meters. If, however, the crystalline or
granite basement is encountered at any depth before
the well has reached 750 meters, such exploration well
shall not be deemed to be a deep exploration well,
and.in this case the Corporation shall have to drill one
additional well, which shall have to be drilled to a
depth of 2650 meters, or until discovery of hydro-
carbons, as under a) above, or until the crystalline or
granite basement in encountered in it at any depth,
or until the circumstances arise which are foreseen
}l'ndter c) below, whichever of these three events occurs
1rst.

_¢) Any exploration well with respect to which the
Greek State and the Corporation agree that further
drilling is not justified. 1f this agreement is reached
before the well has reached the depth of 750 meters,
then such exploration well shall not be deemed to be
a deep exploration well and the Corporation shall
have to drill one additional well to a depth of 2650
Meters, or until discovery of hydrocarbons in it, as
under a) above, or until the crytalline or granite base-
ment is encountered in it at any depth, or until the
Greek State and the Corporation agree that further
drilling of this, well is not justified whichever of these
three events occurs first.

) In the cases foreseen under b) and c) above, the meter-
age drilled in the original well added to the meterage
of the replacement well shall not be less than 2650
meters. If the condition provided for in the preceding
]s.e ntence is not coplied with within the established time
Imits, the Corporation shall be obligated to pay the
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Greek State an amount of U.S. dollars 350, for each
meter by which which the total added meterage of the
original and of the replacement well falls short of 2650
meters. Upon payment of this amount the original and
the replacement well taken together shall be deemed
to be one deep exploration well under the terms of this
Article.

8. 1f the Corporation wishes to discontinue the drill-
mg of any one of its exploration wells at any depth,
without having discovered hvdrocarbons in it, and
to abandon said well, ihe Corporation shall have the
right to do so in ils own free judgruent, under reseiva-
tion of the replacement through another well as sti-
pulated in this Article. However, if in this case the
Greek State has serious technical reasons to believe
that hydrocarbons could be discovered in this well as
a greater depth, then the Greek State shall have Lhe
right to request the Corporation to continue the drilling
of this well, provided this request is made to the Corpo-
ration before the rig is removed from the location and
provided further that the Greek State shall not have
the right to request that this well be drilled beyond the
depth capability of the rig.

The Corporation shall have to comply with the above
request of the Greek State, provided, however, that:

a) This additional drilling shall be carried out at
the expense of the Greek State, which shall remaburse
the Corporation for all the expenses incurred for such
drilling, according to the same rate the Corporation
had been paying, including a charge for depreciation
of all the machinery and equipment used for such
drilling at the rates foreseen in the altached hereto
Schedule B and an overhead of 10 per cenl. Such
reimbursements shall be made on a monthly hasis
and not later than thirty days after the presentation
by the Corporation of a monthly bill.

b) The Greek State shall assume all risks connected
with this additional drilling and full responsibility for
all damages suffered by the Corporation or by third
parties as a result of same, except in the case ol gross
negligence on the part of the Corporation.

¢) Should this additional drilling cause any delays
in the fulfillment by the Corporation of ils working
obligations under this Article. such delays will be ad-
ded to the period during which any of these obligations
are required to be performed.

d) In case hydrocarbons are discovered in the above
mentioned well during this additional drilling in cuanti-
ties which in the Corporation’s opinion would ensure
an economically profitable operation for the Corpora-
tion, then the Corporation shall have the right to apply
for and receive a Development Concession with respect
to this discovery as stipulated in Article 5 of this Agree-
ment, it being understood, however, that in this lalter
case the Corporation shall have to pay te the Greek
State thirty days after the Corporation mnotifies the
declaration an amount which shail be equal to the dou-
ble of all amounts charged by the Corporation to the
Greek State for this additional drilling (plus interesl
at the rate of 10 per cent per annum), all of which
amounts so paid shall be included as expenditnves of
the Corporation in salisfaction of its obligations under
Article 3.

Article 5.
Right of the Corporation to receive development con-
cessions

Number and duration of same.

1. If during any time when the Corporation holde
exploration areas under this Agreement a discovery
of hydrocarbons in quantities which in the Corpora-
tion’s opinion would ensure an economically profitable
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operation for the Corporation (commercial production),
is made in an exploration well drilled in any such
exploration area, the Corporation, after having sub-
mitted satisfactory proof of such discovery to the
Greek State, shall have the right to select an area,
referred to throughout this Agreements as «Conces-
sion» or «Development Concession» with the discovery
well located within it, under the terms of items 2),
3) and 4) of this Article and in accordance with the pro-
cedure for notifying the declaration foreseen in Article
11 of Law 3948/1959.

2. From the moment of notification to the Mini-
stry of National Economy in conformity with Article
of Law 3948/1959, of the selected area, the Corporation
becomes automatically Lessee of the so selected area
or areas.

3. The maximum area of each development conces-
sion shall in principle be fifty square kilometers of
any shape determined by the Corporation. However,
if the Corporation can prove to the Greek State that
the probable area of the producing field exceeds fifty
square kilometers, then the Corporation shall have the
right to a development concession measuring more
than fifty square kilometers, but in no case more than
one hundred square kilometers.

4. The number of development concessions which
the Corporation is entitled to select and hold in full
right by virtue of this Agreement is unlimited and each
new well capable of producing hydrocarbons, drilled
by the Corporation in any of its exploration areas,
but outside its development concessions, shall entitle
the Corporation to select and hold a new development
concession under the conditions set forth in this Arti-
cle.

5. The duration of the lease of each development
concession of the Corporation shall be twenty eight
(28) years from the date of the notification of the de-
claration.

Provided the Corporation has complied with its
obligations under this Agreement applicable to each
development concession under consideration, this pe-
riod of twenly eight (28) years shall be automatically
extended for another ten years under the applicable
terms of this Agreement, provided however that any
amendment of the Law 3948/1959 applicable to the
exploitation of hydrocarbons generally shall be appli-
cable to the so extended concession or concessions,
except that no change in Law 3948/1959 shall have
the effect of altering the period of the ten years ex-
tension.

Article 6.

Development and production obligations of the Corpo-
ration

1. As soon as, in accordance with Article 5 of this
Agreement, the Corporation notifies the declaration
for the areas selected by it foreseen in Article 11 of
Law 3948/1959, it shall proceed diligently with the
drilling of delineation and development wells, using
such spacing of the wells as, in the opinion of the
Corporation’s lechnicians and in accordance with inter-
national technical standards, is best suited to ensure
the maximum economic ultimate recovery.

2. Notwithstanding the provisions of item 3) below,
the Corporation shall carry out continuous producing
operations in a workman-like manner in accordance
with the internationally recognized rules of good oil
field exploitation and always with a view to ensure
the maximum economic ultimate recovery.

3. However, at no time shall the Corporation be
obliged by the Greek State to produce hydrocarbons

from its installations existing at any given time at
rate which according to international oil field practice:

a) is technically unsound; or

b) is detrimental to the scope of maximum economic
ultimate recovery; or

¢) if uneconomic, i.e., does not ensure a profit 1o
the Corporation from its operations.

4. In case the Greek State finds that the develop-
ment drilling and producing operations of the Corpo-
ration do not comply with the principles set forth in
items, 1), 2) and 3) above, the Greek State shail given
notice in writing to the Corporation for initiating
compliance within one month from such notification.
It 1s, of course, understood that if the Corporation
has objections to such suggestions, it may refer to
Arbitration in accordance with Article 26 of this Agree-
ment pending which the Corporation shall not be obli-
gated to initiate compliance as above mentioned.

Article 7.

Authorized operations of the Corporation and restri-
ctions.

1. The Corporation shall have the right to camy
out geological, geophysical and any other exploration
operations for the purpose of discovering hydrocar-
bons by any method and to carry out reconnaissance
geological drilling and deep exploration drilling for
the same purpose within the exploration area and
development concessions at any time held by the Cor-
poration under this Agreement.

2. The Corporation shall have the right to develop
the reserves of hydrocarbons discovered by it, to drill
development wells and to produce hydrocarbons di-
scovered by it.

3. The Corporation shall have the right to store
the hydrocarbons produced by it, to submit them to
preliminary treatment (such as separation of water
and bottom sediments, desulphurization, separation of
natural gasoline from nature gases) and to transport
them.

4. Th Corporation shall be the owner of all the hy-
drocarbons produced by it and shall have the right
freely to dispose of them either by selling on the do-
mestic market or by exporting them, however within
the limitations set forth in Articles 9 and 12 of this
Agreement.

5. For the exercizing of the rights enumerated in
this Article, and for complying with its obligations
under this Agreement the Corporation shall have the
right after complying with the existing legal formali-
ties to build or cause to be built and/or operate and/or
rent from third parties storage tanks, field gatheriny
lines and trunk pipelines for gas and crude oil, sepa-
rators, plants for the primary treatment of the hydro-
carbons produced by it, as for example gasoline se-
paration plants, desulphurization plants, etc. branch
railway lines, storage and loading facilities at rail-
way stations and in the Greek ports, housing facilities
for its employees and workmen, warehouses, mechanical
shops, telephone and radio communication facilities,
all other installations necessary for the efficient carry-
ing out of its operations under this Agreement. Such
installations may be built and/or operated by the
Corporation only to the extent that the existing 1n-
stallations owned by the Greek State or any Govern-
mental agency are not sufficient and proper for the
Corporation’s purposes or when their use is uneconomic
for the Corporation.

6. The Corporation shall also have the right ex-
clusively for the fulfillment of its operations under
this Agreement, to reclaim lands or create islands within
the exploration areas at any time held by it under
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this Agreement, provided permission to do so is obtain-
ed {rom the Army and Naval Command which permis-
sion shall not be withheld without any serious reason.

7. Upon the Corporation’s request, submitted timely
each time, the Greek State shall render all lawful
assistance to the Corporation in obtaining the permits
and authorizations from any and all competent author-
ities, including the military authorities, necessary to
reach the objectives described in the preceding items.
Should the lack of or delay in obtaining the said per-
mits and authorizations render impossible or necessa-
rily delay the carrying out of any of the Corporation’s
obligations under this Agreement, such non-perfor-
mance or any delay in the performance by the Cor-
poration of its obligations under this Agreement re-
sulting therefrom shall not constitute a transgression
of the terms of this Agreement and shall be treated
as a case of «force majeure» under Article 25 of this
Agreement.

8. During the performance of seismic measurements
in the sea, the Corporation undertakes the obligation
to cause explosions through compressed air-guns or
by use of another method applied to eliminate destru-
ction of marine life. Only in exceptional cases when
above methods do not produce satisfactory results will
the use of explosive material be allowed.

9. Geophysical research, drilling and exploitation of
oil discovered under seawaters shall take place under
the following conditions :

a) An Admiralty representative shall be permitted
to follow all such research, the Corporation giving him
adequate advance notice for this purpose. The Corpo-
ration also has to notify, in time, the Army and Naval
Command of the area, before it commences any kind
ol exploration works.

b) Operations should not cause substantial trans-
formations of beaches and sea bottoms of the area.

¢) Navigation in the area defined in Article 1 should
not be unfavorably affected, and special care shall
be taken to avoid any damage to undersea cables in
the area. :

d) Operations in alignments of Radio Sea Lights
ete. shall be prohibited, and any floating means to
be eventually used should comply with the rules for
avoiding collision at sea and all installations and other
sch objects in the sea shall be illuminated as regula-
lions require.

¢) For any matters of a navigation nature it is ne-
cessary to furnish in time to the Department of Hydro-
graphy of the Greek Navy the required information
N order to issue the relevant announcements and in-
structions to seafarers.
folfl) The Corporation shall be obliged to submit the
qt‘?wmg to the Directorate of Harbor Police, Mini-
Stry of Mercantile Marine transportation and commu-
nications,

. (t1) Full details of all floating equipment and advance
notice to the nearest Harbor Authoritiy of their sail-
Ing schedules;

y ;f2f) _ft\_table giving full details of foreign and local
nearelt Intends to engage and advance notice to the

(3)«SThHarb0r'Authorlty of any change. )
catin e technical characteristics of its telecommuni-
HONS equipment.

Valgl?leln the event that any object of archaeological
n and of antiquities in general shall be discovered

1€ course of research, the Corporation shall be obli-

ii((li t(t) Suspend all its operations in the area concerned
Serv; O notify urgently the appropriate Antiquities

Sun;m? S0 that the latter may take all necessary mea-
OOP the protection of such antiquities. :
Perations can be prohibited or discontinued in-

definitely should such action be considered necessary
for reasons of National Security, and the installations
in use shall be removed from the area until such time
as the reasons cousing discontinuation of operations
will have disappeared, without any obligation for in-
demnity on the part of the State, provided, however,
that any such interruption or discontinuance of ope-
rations shall be considered to have been caused by
«force majeure» under Article 25 of this Agreement.

Article 8.
Stremmatikos Payment

The Corporation is obliged to pay to the Greek State
a stremmatikos of 1,000 Drachmae per annum per
square Kilometer of the area of all development con-
cessions at any time held by the Corporation under
this Agreement. The payment of this stremmatikos
will start from the moment the Corporation becomes
the lessee of a concession.

Article 9.
Royalties

1. The Corporation shall pay to the Greek State a
royalty of fifteen per cent (15 %) on all hydrocarbons
(crude oil, natural gas and natural gasoline) produced
and measured by it as per item 3) of this Article in
the course of its operations under this Agreement,
freed from water and foreign substances.

The quantities of produced hydrocarbons used by
the Corporation for its own operations for fuel, or
for the purpose of repressuring, or unavoidable losses
in the course of the operation (principally gas flared)
shall not be subject to the payment of royalty.

2. The royalty on crude oil and natural gas shall
be paid in cash unless the Greek State elects to take
these royalties in kind as hereinafter provided. Two
months before the beginning of each calendar seme-
ster the Greek State shall notify the Corporation in
writing whether it desires to take all or part of ils
royalties for crude oil and/or natural gas in kind
during the ensuing semester. Once the Greek State
has notified its choice to the Corporation no change
in the manner of collecting the royalties shall be made
up to the end of the ensuing calendar semester; un-
less a mutually satisfactory written agreement is arrived
at between the Greek State and the Corporation on
this subject.

The royalty on natural gasoline shall always be
paid in cash.

3. The quantities of hydrocarbons subject to royalty
shall be measured at the field storage tanks for crude
oil, at well-head for natural gas, and at the separation
plants for natural gasoline. The Corporation shall be
obligated to install for this purpose adequate measur-
ing devices complying with the standards usually
adopted in international oil field practice.

4. The royalty in kind on crude oil shall be taken
delivery of by the Greek State at the field storage
tanks ol the Corporation within sixty days from the
end of each month to which the royalty payment
applies, unless another arrangement is arrived at by
mutual written agreement between the Greek State
and the Corporation, and the Corporation shall be
obligated to store at the sole risk of the Greek State,
except that the Corporation will be responsible for any
loss or damage resulting from its negligence, the royalty
crude oil to be delivered to the Greek State in its field
storage tanks free of charge during this period of sixty
days. In case the Greek State does not take delivery
of its royalty crude oil within the above specilied pe-
riod, the Corporation shall have the choice of either
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freely disposing of it, in which case the royalty on
crude oil shall be paid in cash or of continuing to store
it for the account of the Greek State against an appro-
priate storage charge, which shall amount to the actual
storage cost plus 10 per cent.

5. Title to crude oil and/or natural gas delivered
to the Greek State as royalty shall pass at the point
where the delivery thereof is effected.

6. Should the Corporation own and operate in Greece
any trunk pipelines for the transportation of crude oil
and natural gas the Greek State may request the Cor-
poration to transport the quantities belonging to the
State by means of these pipelines either to their ter-
minal or to any other point located on these pipelines.
This transportation shall be carried out by the Corpo-
ration at cost, plus 10 per cent.

The present item shall not be interpreted as an
obligation of the Corporation to build any pipelines
or any transportation facilities in addition to those
which it owns or operates, nor to erect any additional
installations with respect to such pipelines or other
transportation facilities unless another agreement is
arrived at between the Greek State and the Corpora-
tion for this purpose.

7. Prior to the time when the Corporation becomes
an exporter of indigenous crude oil and establishes a
posted price in Greece, the amount of cash to be paid
to the Greek State as royalty shall be calculated ap-
plving the price paid by the Greek State Refinery
or other refineries existing in Greece for crude oil
purchased by them from the Corporation, as such is
specified in Article 12, item 9 a).

From the time the Corporation becomes an exporter
of indigenous crude oil and establishes a posted price
in Greece, the amount of cash to be paid to the Greek
State as royalty on crude oil produced by it in Greece

shall be caleulated applying said posted price, as such

is specified in Article 12, item 9 b).

8. The value of the royalty on natural gasoline
shall be calculated on the actual sales revenue realized
by the Corporation during the month to which the
royalty payment applies, minus manufacturing costs
and transportation expenses from the field storage
tanks to the point of delivery.

9. The value of the royalty on natural gas subject
to royalty shall be calculated, if paid in cash, on the
actual sales revenue realized by the Corporation per
cuhic meter of gas sold during the month to which
the royalty payment applies, minus treating costs
and transportation expenses from wellhead to the
point of delivery.

10. All vovalties in cash shall be payable every six’

months in January and July of each year.
Article 10.
Taxes

1. The Corporation shall be subject to the income
tax for limited stock corporations at a fixed rate of
50 per cent on the net profits derived from its opera-
tions during a business period and determined as set
forth in item 7) of this Article, whatever the rate in
force {rom time to time for other corporations may be.
From the amount of income tax for a business period
computed in accordance with this Article there shall
be substracted the amount of the royalties paid during
the business period either in cash or in kind pursuant
to Article 9 of this Agreement and, from the time the
Corporation has net income from the concession, the
amounts of Stremmatikos payment pursuant to Article
8 of this Agreement in order to arrive at the net amount
of income tax to be paid by the Corporation in respect
of the business period. It 1s agreed that the royalties

provided for by Article 9 of this Agreement are to
be paid on any production of hydrocarbons whether
the Corporation’s operations result in a net profit
or loss. It is further agreed that the royalty and tax
rates set forth in Articles 9 and 10 of this Agreement
shall remain unchanged for the duration of this Agree-
ment and that the substraction of the royalties from
the income tax will remain uncharged during this
Agreement, and the Corporation in consideration of
such undertaking agrees and declares that during this
Agreement or any time afterwards shall not intend
to raise any objection or dispute as to the rate of 50
per cent on the net profits as provided herein above,
and it will accept in all cases the contractual effective-
ness and validity of this clause. »

2. The net amount of the income tax determined
under item 1) above is entitled as deductable under
Law 2548/1958 rafifying the Convention of February
20, 1950 between the United States of America and
the Kingdom of Greece for the avoidance of double
taxation. Taxes which may be paid in the United
States by the Corporation during the currency of the
above mentioned Convention between the United Sta-
tes of America and the Kingdom of Greece or after
its termination, shall not affect the tax on the Corpo-
ration’s net profits payable to the Greek State n
accordance with item 1) above.’

3. Excepting the mining surface fee (Stremmatikos)
provided for in Article 8 of this Agreement, the royal-
ties provided for in article 9 of this Agreement and
the tax on its net. profits provided for in item 1) of this
Article, the Corporation, its property, operations and
rights, its income from operations under this Agree-
ment, as well as any machinery, spare parts, accesso-
ries, tools and materials of any kind imported from
abroad for carrying out of the Corporation’s opera-
tions under this Agreement (with the exception of
fuel of any kind) as well as the hydrocarbons produced
by the Corporation under this Agreement (with the
exception of refined products of any kind), shall be
exempted from all taxes, whether direct or indirect
or of whatsoever kind or nature, duties, fees, with-
holdings, fiscal stamps or contributions, or any other
special assessments, whether levied regularly or which
might be levied occasionally for special purposes, I
favor of the Greek State, or any Greek authority or
legal entity, and, in general, of any third party, ex-
cept of contributions clearly for services or rights
(retributory contributions) of any kind and for em-
ployers’ insurance contributions to insurance funds
and organizations.

This Agreement, as well as any other agreement OF
contract pursuant thereto which might be signed for
the acqusition of the exploration and development
rights on hydrocarbons within the area described 1m
Article 1 of this Agreement on related to purposes of
this Agreement are exempt from taxes, duties, stamp
duties, contributions, fees and withholdings in favor
of the Greek State, or any Greek authority or legal
entity, and, in general, of any third party.

The provisions of any laws of the Greek State re-
garding the minimum fees that shall be paid lawyers
shall not be applicable to lawyers who perform services
in connection with this Agreement.

Fees of notaries, in force from time to time for the
preparation of any agreement related to the purposes
of this Agreement and the fees (from time to time 10
force) of salaried or nonsalaried recorders for pOSSlb]e
recording of such agreements and of the present Agree-
ment may not in each case exceed 10,000 Drachmae.

4, Foreign shareholders of the Corporation, provide
they are domiciled or reside abroad, are exempted as
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regards their income from the Corporation, from all
taxes, regular or extraordinary or levied for special
purposes, duties, withholdings, contributions or other
exactions in favor of the Greek State, or any Greek
authority or legal entity, or any third party, by reason
ol their capacity as shareholders of the Corporation.

5. All costs, expenses and charges incurred by the
Corporation whether inside or outside Greece in con-
nection with ifs organization and operations under
this Agreement prior to the business period during
which for the first time it derives gross receipts from
the sales of hydrocarbons derived from its operations
under this Agreement shall be totalled and amortized
by it over a period of not greater than ten business
periods beginning with the first business period during
which it derives gross receipts as above described.

6. Should the Corporation show a net loss from its
operations during a business period after it has obtained
ils first development concession, this loss shall be car-
ried forward by the Corporation and consolidated with
the financial results from its operations, whether profit
or loss, of the following business period or periods.

Such result, if it shows a loss, shall again be carried
forward by the Corporation and consolidaded with
the financial results of the next business period or
periods. This consolidation shall be repeated until a
net profit is shown or the present Agreement is termin-
ated. The Corporation shall not have any claims against
the Greek State for losses sustained as a result of its
operations under this Agreement.

7. The term «net profits» of the Corporation as used
in this Article shall mean in respect of each business
period the profits shown after deducting from the gross
veceipts of the Corporation derived from its operation
under this Agreement all costs, expenses and changes
meurred by it in its operations under this Agreement
\\'lggther incurred inside or outside Greece.

I'he costs, expenses and charges referred to in the
preceding sentence and in item 5) of this Article shall
include but not be limited to, those set forth in Sche-
dule B of this Agreement and shall be permitted as
dedt}ctlons irrespective of restrictions in force or to
be imposed relative to the deduction thereof. The
tXpenses outside of Greece after the commencement
of commercial production, as in a) and b) hereinbelow,
are not to exceed 10 per cent of the total yearly ex-
penditures of the Corporation inside of Greece:

a) Expenditures included in item 1 b) of Schedule B
which are incurred outside of Greece.
S‘l,}))dE}Xpendl’cures for services under item 1) a) of
‘S(’}‘edue B and sales expenses under item 1 d) of
‘m’”le. dule B which are performed for the Corporation
l “1511 e Of Greece by o_ther companies which are con-
‘”' ed (}u‘ectly or indirectly by this Corporation or
any of its affiliated companies.
inclulg aﬁove costs, expenses and charges shall not
b of tel){' owever, the royalties provided for in Article
attnal 1s Agreement. Gross receipts shall include the
The receipts from sale of produced hydrocarbons.
flf'tuarfflce for crude oil sold for export shall be ‘ghat
for doy charged FOB sea terminal. Gross receipts
cepits II}I‘eﬁtlc sales of crude oil shall be the actual re-
costs. e determination of the gross receipts and the
ﬂ<‘('01;:t}'(penses and charges shall be in ‘accordance with
ed in t;lng,P!‘aCtlce's and principles as generally accept-

e ¢ International petroleum industry. )
period S€ royalties are paid in kind during the business
value O?UI‘S_uant to Article 9 of this Agreement, the
Article gsald royalties as determined pursuant to said
C shall be added to the gross receipts of the

OP 1 3 : . r .
1rt£(l)g§tmn mm computing «net profitsy under this

Schedule B is attached to this Agreement which,
being duly signed by the parties hereto, shows the
items of cost, expenses, charges and other expenditures
of the Corporation under this item.

8. a) The Corporation shall close its balance sheet
within two months from the end of each business
period, which period will be of one ecalendar vear's
duration. :

b) The auditing of the books of the Corporation will
be made in accordance with Greek laws.

¢) The Corporation must pay the total tax amount
assessed on the basis of its declaration within three
months from the submission of such declaration.

d) The provisions in force from time to time re-
garding the assessment of tax against the tax on in-
come of the current business period have no applica-
tion in this case, the obligations deriving from Article
9 of the present Arreement for the monthly or semi-
annual payments of amounts foreseen by the above
provisions remaining, however, in foree, and the Cor-
poration being only obliged to pay cach year the in-
come tax on the profits of the preceding business
period.

e) The provisions of legislation from time to time
in force regarding additional taxes for inexact declara-
tions have no application in this instance, provided the
differences arisen as regards the tax dure do not result
from alterations of the business period’s results due to
the fault of the Corporation, but are due to a mistake
as a result of a different interpretation by the Corpo-
ration of the provisions applicable in this instance.

f) The remaining provisions of legislation in force
from time to time regarding tax on the income of
legal entities, regulating the procedures for submission
of tax declarations of income, for the notification of
the invitation for administrative settlement of the
dispute, for the notification of the audit sheets for the
opposition against such audit sheets was ell as for
appeals against the relative decisions and the assess-
ment of tax are applicable in this instance.

g) It is understood that the provisions of Article 21
of the present Agreement do not apply to any trans-
gression of obligations of the Corporation under this
Article.

Article 11.

Import and Export of Machinery, Equipment and
Materials

1. The Corporatlion shall have the right to import
from abroad and to use for its operations under this
Agreement all machinery and equipment, including any
spare parts thereof, and of any materials of whatever
nature, which in the judgment of the Corporation are
necessary and best suited for the carrying out of its
operations. The present Agreement is in lieu of any
necessary license required in each instance for {he
importation into Greece of such machinery, equip-
ment, spare parts and other materials.

2. The machinery, equipment, spare parts and ma-
terials of any kind whatsoever mentioned under 1)
above, except fuels and lubricants, but including ve-
hicles, marine vessels and platforms, whether self-
moving or not, upon which machinery, instruments,
cranes, or any other kind of accessories necessary for
the operations of the Corporation are fixed, as well as
the relative tractors, jeeps or equivalent vehicles of
whatever kind not exceeding six at the beginning
of operations and then ome for each calendar year,
shall be exempt {rom import duties and all other taxes,
charges, fees and stamp duties, as well as from fevied
on behalf of third partics upon importation.
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3. The Corporation shall be free to export at any
time all the machinery, equipment and materials, in-
cluding spare parts, and any kind of marine vessels
and platforms or vehicles imporied by it into Greece
in accordance with items 1) and 2) of this Article,
except as otherwise provided in Article 22 of this
Agreement and such exports shall not be subject to
any special authorization or license in each instance
nor to the payment of any export and customs duties
or any other taxes, charges, fees and stamp duties.

4. Should the Corporation sell or otherwise dispose
of the objects imported by it under the terms of this
Article, without reexporting them from Greece, it shall
be responsible for paying such customs duties and other
taxes, charges, fees and stamp duties in accordance in
this case. However, this responsibility shall not apply
il the sale is made to the Greek State or to another
Company or contractor entitled to the same exemptions
as the Corporation under the provisions of this Article.

Article 12.
Domestic Consumption and Exports

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the market so as to cover
its needs and to relieve the Greek national economy
from the necessity of using foreign exchange for the
importation of hydrocarbons into Greece.

2. «Suitable crude oil» as used in this Article 12
shall mean crude oil which does not contain unique
technical characteristics or differs substantially as
regards specific gravity or quality from the crude oil
required by the Greek State Refinery or prediscovery
refineries, which would substantially increase the ope-
rating costs of said refinery or prediscovery refineries
in order to produce the pattern of products required
by the Greek State, thereby creating an economic
hardship for it or them or the addition of major in-
stallations would be required in order to process said
crude oil.

3. After the Corporation has commenced the com-
mercial production as defined in Article 5, item 1)
of this Agreement of crude oil in Greece, the Corpora-
tion shall have the obligation to supply indigenous
crude oil, to the extent the Corporation has suificient
suitable indigenous crude oil therefor, to the Greek
State Refinery and any other refinery existing and
operating in Greece as well as to such other refineries
as shall come into operation in consequence of agree-
ments between the Greck State and any other con-
tractor that shall be signed before the discovery by
the Corporation of commercially exploitable indigenous
crude oil with the amount of erude oil which each
such refinery may require, {rom time to time, for the
manufacture of petroleum products which each such
refinery has the right or obligation to supply for do-
mestic consumption,

The supply of crude oil to such refineries shall be
scheduled sufficiently in advance to permit production,
delivery and refinery operations to be in a normal
and efficient manner. The obligation to supply and
to accept such crude oil shall be subject to normal
«force majeuren provisions.

4. a) The Corporation shall have the right at any
time to export any production that is in excess of the
amounts which the Corporation has the obligation to
supply under item 3 of this Article freely in any manner
and by any means and under any conditions determined
by it without any special license but under normal
commercial practicein each instance and without pay-
Ing any export duties or other taxes, duties and charges
and to retain the proceeds of such exports abroad as

stated in detail in Article 13. In exercizing this right
the Corporation shall endeavor to export quantifies
of crude oil produced by it in excess of those stipulatod
under item 3 above, provided that suitable marke!s
for such quantities are available to the Corporation.
The Corporation will notify the Greek State in writing
when such markets are not available to it, at whic|
time the Greek State may arrange to purchase or (o
be purchased the excess crude at posted price provided
mutually satisfactory terms and conditions includine
duration of such purchase arrangements are agreod
upon by the Cerporation and the Greek State, how-
ever, within the limitations of Article 6, item 3.

b) In the event the Corporation exports indigenous
crude oil during a calendar quarter at prices which
are lower that the prices paid by the Greek State Re-
finery and the other domestic refineries pursuant to
item 9 b) of this Article, the Corporation shall malke
available to the Greek State during the same calenduw
quarter an equal quantity of indigenous crude oil at
the average of the net prices realized on such sales
during such quarter by the Corporation, provided:
(1) that the Greek State makes such crude available
to one or more of the domestic refineries for manufactu-
re into petroleum products to be sold in the domestic
market, and (2) that the quantity of crude oil furnished
to the Greek State hereunder shall be in partial ful-
fillment of, and not in addition to the Corporation’s
crude oil supply obligations set forth in item 3 of this
Article. The Greek State may make such indigenous
crude oil available to one or more of the domestic
refineries upon terms and conditions of its choosine.
To the extent that the Greek State transfers its righl
to such crude oil to one or more domestic refineries.
the respective obligations of the Corporation and the
refineries to supply and purchase indigenous crude oil
shall be reduced in each case by the amount of crude
oil so transferred to each refinery by the Greek State.

5. In order that the Corporation may comply will
its obligations as set forth in item 3 of this Article, to
supply indigenous crude oil to the Greek State Refinery
and other domestic refineries existing at the time of
initial commercial discovery, the Greek State obligates
itself to ensure that the crude oil produced by the
Corporation in Greece, provided such crude is suitabl®
within the meaning of this Article 12, item-2, will he
given priority of purchase by all such refineries over
crude oil imported from abroad. With respect to the
imported crude oil which the Corporation’s indigenous
crude oil will displace, the Corporation or its affiliates
through any contracts which may provide it or them
with the right to import crude oil, will thereafter con-
tinue to be entitled to supply the Greek State Refinery
and other domestic refineries with imported crude oil
in an amount equal to at least the same percentage
of total quantities of crude oil imported into Greece
as it did at the time of the initial commercial discovery.
The Corporation shall have no obligation to prodl}co
and supply indigenous crude oil in compliance w].th
item 3 of this Article, in excess of the quantities which
will be purchased thereunder.

6. In order to fulfill at the earliest possible time the
primary objective of this Agreement, as stated in item
1 of this Article, the Greek State further agrees:

a) That from and after the effective date of this
Agreement and at all times during the validity of the
presently existing crude supply contracts and any ex-
tensions or substitutions thereof, every possible effort
shall be made within the limitations of said contracts
to ensure the priority of purchase at the earliest pos-
sible time by the Greek State Refinery of any suita-
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ple indigenous crude oil produced by the Corporation
up to the total throughput of said refinery. _

h) That from and after the effective date of this
A\greement the Greek State shall exercise every effort
to cnsure, insofar as existing contractual obligations
<hadl permit, that all new contractual obligations for
the supply of crude oil or products and all extensions,
penewals, or substitutions of either presently existing
or {uture crude oil or product supply contracts shall
conlain every reasonable and lawful provision which
is within the power of the Greek State to permit the
utilization of the amounts of indigenous crude oil as
defined in item 3 of this Article in Greek refineries
at the earliest possible time after commercial crude
oif production begins. However, the provisions of item
6 b) of this Article will not apply to product supply
contracts that are for periods of one year or less wich
arc signed prior to the commencement of production
of crude oil in commercial quantities.

¢) If) despite exercising its best efforts, the Greek
State is prevented from achieving the objective fo-
reseen in item 5 and tem 6, paragraphs a) and b)
of this Article, the Greek State shall nevertheless be
ohiigated to ensure that the Greek State Refinery and
the other domestic refineries purchase an amount of
suitable indigenous crude oil produced by the Corpo-
ration equal to at least thirty per cent of the throu-
chput of the Greek State Refiner.

d) Notwithstanding what is stated above in this
item 6, the Corporation shall not possess any right
either legal or by any way arising out of the terms of
this Agreement to interfere, oppose, or ask the Greek
Slate to modify or change in any manner the terms
of the Agreement regarding the supply of crude oil
ov products or the establishment of refineries in Greece
which the Greek State has concluded up to the date
of this Agreement or will probably conclude in the
luture prior to the date when the Corporation noti-
fies  the Greek State that it has discovered sui-
table crude oil in commercial quantities or sub-
sequent to such date, so long as the Greek State pro-
vides for utilization in Greek refineries of the amounts
of such crude oil produced and delivered to the Greek
Slate up to maximum of the obligations defined in
this item 6.

7. Should there be any other producers of suitable
crude oil in Greece at any time during the validity
of this Agreement, then the Corporation’s obligation
to supply and the Greek State’s obligation referring
lo the priority of purchase of the suitable crude oil
produced by the Corporation in Greece shall be li-
ited to the percentage the production of the Corpo-
ralion bears to the total production of suitable crude
vil in Greece by all producers.

5. If the Greek State notifies the Corporation with
supporting data that the indigenous crude oil prode-
ted by the Corporation is unsuitable for use in the
tireek State Refinery or the other prediscovery refi-
hitries, then the obligation of the Greek State to en-
Sure that the indigenous oil is given priority of pur-
chase by the Greek State Refinery and prediscovery
refineries and the obligatior of the Corporation to
“Upply said refineries with indigenous crude oil, would
both ‘be contingent upon a mutually satisfactory ar-
-Angement whereby the primary objective set out in
ltem 1 above would be achieved. If no such mutually
salistactory arrangement can be achieved, then the
fespective obligations of the Greek State and the Cor-
Poration, as stated above, shall come to an end until
S‘uch_mme as such crude oil or other crude oil produ-
¢ed in Greece by the Corporation becomes suitable
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for use in the Greek State Refinery and other refine-
ries, provided, however, that the Greek State agrees
that it will cause the Greek State Refinery and other
refineries existing in Greece to purchase such unsuita-
ble oil to the extent that it can be be utilized in the
refineries, provided that in this case the operation of
said refineries does not result in any havdship for them.
In addition, the Greek State agrees to extend its ful-
lest cooperation in promoting the use of such unsui-
table crude oil as a fuel substitute in industries in
Greece.

9. a) Before the Corporation becomes an exporter
of crude oil, the price at which the Greek Sate Refi-
nery and any other relineries existing in Greece shall
be obligated to purchase crude oil produced by the
Corporation in Greece, shall be set at the field sto-
rage tanks of the Corporation, and said price shall
be the arithmetic average, over the applicable calen-
dar month, of the posted price or prices, as defined
m Platt’s Oilgram or other simifar publications of
crude oil al Sidon and Tripoli of Lebanon, Banias of
Syria, and at Libya, after making the usual corre-
ctions for specific gravity and quality and geographi-
cal localion.

b) At the time the Corporation becomes an expor-
ter of crude ol and the Corporation establishes in Greece
a posted price at its field storage tanks, the price at
which the Greek State Relinery and other refineries
existing in Greece are obligated to purchase crude
oil shall be said posted price. Such posted price shall
take into account general market conditions prevai-
ling in the Mediterranean area at that time after con-
sidering the qualily characteristics and localion of
crude oil being exported.

10. Payment by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be
made within sixty days from the date of presentation
by the Corporation of a bill therefor. If payment is
not received by the Corporation within sixty days
after the Greck State’s receipt of the bill therefor,
the Corporation inay without prejudice to any rights
it may have by law, olfsel such amounts receivable
against amounts which the Corporation would other-
wise be required to pay the Greek State.

11. Should the Corporation own and operate in
Greece any trunk pipelines for the transportation of
crude oil and/or any gas lines, the Greek State may
request the Corporation lo transport the crude oil
and/or natural gas bought by it from the Corporation
by means of these trunk crude oil andfor gas lines
either to their terminal or to any other point located
on their route. The transportation shall be carried
out by the Corporation at cost plus 10 per cent.

The present item 11 shall not be interpreted as an
obligation of the Corporation to build any crude oil
or gas pipelines or any transportation facilities in ad-
dition to those which it shall at any moment own
and/or operate, nor to erect any additional installa-
tions with respect to such pipelines or other transpor-
tation facilities, unless a mutually satisfactory agree-
ment is arrived at between the Greek State and the
Corporation to this effect in the future.

12, In order to determine the Drachma price of ceade
oil in accordance with the provisions of this Article, the
applicable world market prices and transportalion char-
ges, if denominated in foreien currency  shall be con-
verted into Drachma eouwrvalent at any monthly avera-
ge of the daily rates of exchange, us drfl‘ined. in item 8 of
Article 13, at which the Corporation is entitled to pur-
chase foreign cureency wwith Draclima during the respe-
ctive calendar morth.
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Article 13.
Foreign Exchange

1. As long as the Corporation does not derive any re-
venues {rom the sale of hydrocarbons under Article 12,
operations under this Agreement shall be financed by
the Corporation exclusively out of its foreign currency
funds in the following manner:

a) By converting into Greek currency, through the
banks or agents officially authorized to deal in Greek
currency and foreign exchange, U.S. dollars or foreign
currency freely convertible to U.S. dellars, in such
amounts as will be sufficient to cover the Corporation’s
cash operating expenses in Greek currency, including
any payvments to the Greek State and third parties.

b) By directly purchasing and/cr hiring abroad with
its foreign currency funds, and importing to and/or using

in Greece freely and without any restrictions, machine- -

ry. equipment, materials and services of any nature
whatsevers as will be required by the Corporation for
its operation under this Agreement.

2. Once production comn:ences, the Corporation shall
be entitled to meet its cash operating expenses in Greece,
inchiding pavments to the Greek State in the form of
stremmatikos royalties and taxes, out of the Drach-
mae revenue, obtained by the Corporation from the
sales on the domestic market under the terms of Article
12. When the Corporation’s Drachmae revenues exceed
its cash operating requirements in Greek currency, the
Corporation shall be permitted to remit abroad such
Drachmae surplus funds derived from the local sale of
hydrocarbons. Such remittances shall be made by the
conversion of Greek currency into U.S. dollars and/or,
after agreement with the Bank of Greece, into some
other currency convertible into U.S. dollars. However,
the Corporation shall also, and alternatively, be permit-
ted to retain such Drachmae sarplus funds in Greece
and to invest such funds in interest-bearing deposits or
securities or any other form of investment not barred
to foreigners by the general laws of Greece. The provi-
stons of the Greek legislation from time to time in force
regarding the blocking of claims of persons permanen-
tly residing abroad and executable in Greece, and the
blocking of shares, bonds and other assets, are not ap-
plicable in these cases. Investments in the stock of com-
panies shall be subject to the approval of the Greek Sta-
te, which approval, however, shall not be withheld ex-
cept for reasons of undue financial risk invoelved in said
investments.

3. a) The Corporation shall also have the right to re-
tain abroad, and freely to dispose of, all currency pro-
ceeds that are surplus to the Corporation’s cash opera-
ting requirements in Greek currency, including but not
limited to the proceeds from the issuance of stock, any
form of loans and other advances, foreign currency re-
venues obtained from export sales of hydrobcarbons
under the terms of Article 12 or from other sources, as
well as Drachmae surplus funds remitted from Greece
under the provisions of this Article.

b) Conversely, should Drachmae revenues from the
local sale of hydrocarbons be insufficient to cover the
Corporation’s cash operating requirements in Greek cur-
rency, then the Corporation shall exchange for Greek
currency, through banks or agents officially authorized
to deal in Greek currency and foreign exchange, U.S.
dollars or foreign currency freely convertible into S.U.
dollars in amounts sufficient to meet its cash operating
requirements in Greek currency.

¢) Notwithstanding the provisions of the preceding
subitem b) of this item 3), the Greek State will permit
the Corporation to make remettence to Greece in cur-
rencies not freely convertible to U.S. dolars provided:

(1) Said currencies have been obtained througl; the
sale of hydrocarbons exported from Greece.

(2) The Corporation is unable to maintain or increase
its volume of export sales, if it insists on payment in
U.S. dollars or other currencies freely convertible inig
U.S. dollars. :

(3) The Greek State in its own judgment considers
the use of said currencies economically feasible nnder
its then existing international trade and payment «rran-
gements.

4. Tt is also agreed that the retention of foreign cur-
rency proceeds abroad under the provisions of this \rti-
cle shall enable the Corporation to cover fully all its cur-
rency expenses under this Agreement including the pur-
chase and/or hiring of such machinery, equipment, ma-
terials and services of any nature whatsoever, as will be
required by the Corporation for its operations under this
Agreement.

5. For the purpose of this Agreement, Drachmue re-
venues surplus to the Corporation’s cach operating re-
quirements in Greek currency and Drachmae surplus
funds shall mean all Drachmae funds not needed to co-
ver the Corporation’s cash obligations due and pavable
within the ensuing 30 day period in Greek currency the
local operating expenses, stremmatikos, tax and royalrly
payments and other local currency obligations.

6. The Bank of Greece ,through banks or agents oifi-
cially authorized to deal in Greek currency and foreign
exchange, shall make available the amount of U.S. dol-
lars or other currencies convertible into U.S. dollars re-
quired by the Corporation to remit Drachmae surplus
funds from Greece. Such foreign exchange will be made
available promptly and without any delay wheneverthe
funds are applied for, upon the attestation by the Cor-
poration that the propoged conversion represents a re-
mittance of funds surplus to the Corporation’s cash ope-
rating requirements for the ensuing 30 day period
Greek currency. However, the Corporation shall unier-
take to furnish the Bank of Greece or its authorized
agents with such weekly and monthly statements as
may be required by the Bank of Greece or its agents lo
confirm that the remittances of funds effected by the
Corporation in the period under review represent remit-
tances of Drachmae surplus funds under the terms of
this Agreement. .

7. In case the Corporation liquidates in Greece any ol
its movable or immovable assets, either imported Irom
abroad or acquired in Greece, the Bank of Greece, throu-
gh banks or agents officially authorized to deal in Greek
currency and foreign exchange, will make available prom
ptly and without delay to the Corporation an amount
mn U.S. dollars corresponding to the amount in Drach-
mae obtained by means of such liquidation. ‘

8. a) For the purpose of carrying out its operations
under this Agreement, the Corporation shall be permit-
ted to buy and sell foreign currency through any bank
or agent officially authorized to deal in Greek currency
and foreign exchange and at a rate of exchange not less
favorable to the Corporation than the effective rate ge-
nerally available to other firms on day of the transac-
tion. In determining such rate of exchange, account
shall be taken of all such exchange premiums, surchar-
ges, discounts, exchange taxes and brokerage fees of any
kind whatsoever, as the Greek State might authorize
or impose and which effectively are a part of the CQSt‘
to firms, as the case may be, of buying or of selling 0o
relng currency.

b) Provided further: in the event the Greek Staté
should ever adopt a system of multiple rates of exchang®
or of multiple export premiums and import surcharges;
then the rate of exchange at which the Corporation shall
be permitted to buy and sell foreign currency shall also
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not be less favorable than the weighted average of the
effective rate of exchange lawfully realized by other en-
terprises on the exports of minerals from Greece. Such
applicable weighted average shall be calculated without
any delay and, if necessary on a provisional basis, and
its value shall be kept as current as possible, using as
weights the latest available trade statistics or if neces-
sarﬁr, provisional estimates for the export value of each
class of minerals. R

4. For the purposes of such books and accounts as the
Corporation may maintain in Greek currency, the Cor-
poration shall on its books of accunts only, convert all
of its foreign currency expenses, charges and obliga-
tions, as well as its foreign currency revenues from ex-
port sales and other sources, to their Drachmae equi-
valent at the rate of exchange, as defined in the prece-
ding item 8) of this Article, at which the Corporation
is entitled to purchase Drachmae with foreign currency
on the day on which each transaction is lawfully recor-
ded on the Corporation’s books.

10. If and when the Bank of Greece should abandon
its policy of fixing the buying and selling rates for U.S.
dollars, the rates of exchange for U.S. dollars as speci-
fied under item 12) of Article 12 and under the pro-
ceding item 9) of this Article, shall be certified by a re-
cognized Greek or foreign bank approved by the Greek
State and the Corporation, The applicable rates to be
certified by that bank shall be the buying and selling
rates for U.S. dollars, as defined in item 8) of this Arti-
cle, which are lawfully available in either Athens or New
York on the close of business of the day for which such
certification is required, Certification of rates of exchan-
ge for other foreign currencies shall be arranged, et the
request of either party to this Agreement through such
Greek or foreign banks as are mutually acceptable to
the Greek State and the Corporation.

Article 14.
Other obligations of the Corporation.

I. The Corporation shall be obligated to keep accu-
rale records of all its exploration, drilling, producing,
transportation and sales operations.

_2. The Corporation shall submit to the Ministry of
I\‘fit‘lolﬂall Economy quarterly and annual statements
tovering its exploration and development operations in
adequate details in quadruplicate.

Supporting material, such as drilling cores, fossils,
Samples of the formations, samples of crude oil and wa-
ter elc., shall be kept by the Corporation in its own pre-
{1_“'308, it being understood that authorized representa-
t;\;o‘s of the Greek State shall have the right to inspect
) 118 supporting material. Should the Greek State desire
a Obtaln_ such supporting material for its own use, the
tm‘pOPatlon shall comply with such request, but only
a(zldt‘h? extent that this compliance does not create an

itional unusual expense for the Corporation and does

Nt delay or hinder its operations in any manner what-
Soever,

. 13 In the interest of a regional and nation-wide cor-
¢lation by the Scientific Service of the Greek State of
0;‘12& alnd information obtained by the various holders
. e)ép Oratlop areas and concessions throughout Greece,

e l,Oi‘poratlon shall supply to the Greek State in gua-
t onp Icate all scientific data collected during its opera-
porast‘mchldlng data and interpretations from the Cor-
Priet !0 and contractors, provided, however, all pro-
su s'?jr'y information of the Corporation as well as of its
ter 1]' ;ar}es and affiliates, and any conclusions and in-
rat?og ations arrived at by wemployees of those corpo-
comms through the study of the factual data, shall be
tio unicated to the Greek State solely at the discre-

i of the Corporation.

The words «all scientific data» are meant to include
the following:

a) For the Seismic Research:

(1) Complete series of seismic record sections disp-
lays for all seismic profiles measured.

(2) Complete results of velocity determinations by
refraction method.

(3) Complete series of all maps prepared, specifically
of maps of 1so-chrones or iso-depths for cach continuous
or phantom horizon.

(4) Tecnical reports on field methods employed.

b) For the drilling exploration:

(1) Weekly progress bulletin covering drilling opera-
tions.

(2) Stratigraphical and lithological log of the drill-
holes.

(3) Continuous series of cuttings.

¢) For the measurements within the drillings:

Schlumberger (the different loggings).

Copies of recordings for the following measurements
within the drillings:

(1) Electrical resistivity logging. .

(2) Self—potential logging.

(3) Camma Ray and neutron logging. .

{4) Speed of seismic waves (velocity logging).
(5) Laterolog ~ Microlaterolog.

(6) Dip strike logging.

In addition to the above mentioned documents the
Company is obliged to submit to the Ministry of Na-
tional Economy copies in quadruplicate of obtained geo-
logical and photogeological charts and the gethered o-

-ceanographic data directly to the Naval Command.

4. The Corporation shall advise the Ministry of Na-
tional Economy of any lacotion chosen by it for the dril-
ling of any wells, of the commencement and completion
of any drilling operation and of their interruption and
of the discovery of any hydrocarbons.

This obligation is in addition to the obligation of sup-
plying quarterly and annual reports mentioned under
item 2 above.

5. Financial reports of the Corporation shall be sub-
mitted by the Corporation to the Ministry of National
Economy within three months after the and of each
busineess period.

The ‘Ministry of National Economy and other au-
thorized servises shall have the rigth to inspect at rea-
sonable intervals and upon reasonable notice the re
offical recordes and books of the Corporation in order
to ascertain the accuracy of the entries, however in
such a manner that the operations of the Corporation
are not hindered.

6. Authorized representative of the Ministry of Na-
tional Economy and especially of the scientific and te-
chnical services of teh Greek State shall have the right
to visit and observe the scientific activities and techni-
cal operations of the Corporation in order to be kept
informed and to know the detail on the progress of
same. These visits shall be carried out in such a manner
that the current operations of the Corporation are not
hindered. )

7. With the exception of generalized figures on the
meterage drilled, the number of wells and the total
production of hydrocarbons per field, all date, infor-
formation, reports and meterial submitted by the Cor-
poration to the Greek State shall be treated by it as
confidentail, unless the Corporation advises the Greek
State in writing with respect to any sprecific information
that it relieves the Greek State from its obligation.

8. As an exception to the above rule, the Greek
State shall have the right to communicate to third
parties for purposes of scientific publications or other
purposes, the scientific or technical data andtinformation
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supplied to it by the Corporation three years afetr
the termination of the Corporation’s rights with respect
to any specific exploration area or concession to which
this information applies or immediately upon retmi-
nation of this Agreement. The Corporation shall not
unreasonably withhold its consent concerning requests
of the Greek State to publish or communicate to third
Parties for publication or otherwise, earlier than
stipulated in the preceding sentence, specific parts
of the information supplied to it by the Corporation,
if, in the Corporation’s opinion, this may be done without
harming its interests.

Article 15.

Occupation of land—Right of way—
Right to use water and building
materials

1. The Corporation shall have the right to occupy
and use without any indemnity, and after approval
by the Greek State, land as well as underground and
surface water, and quarry sites, if they are not leased,
which are necessary for carrying out of the operation
under this Agreement as long as they belong to the
Greek State. In case the necessary lands belong to
private persons ot other legal entities, their occupancy
will be effected on the basis of existing legislation.

2. Under reservation of the abone, expropriations
of property belonging to third parties, necessary to
carry out exploration and exploitation, including also
land having underground or surface water or springs,
will be carried out in favor of the State at the expense
and care of the Corporation. The provisions of the
Mining Code relating to the protection of property
and to expropriations for the needs of the exploitation
of mines, as well as the remaining provisions of laws
relating to mines and the other applicable general
or special laws, are also applicable in the present case
by analogy, as long as they do not coflict with the
provisions of the present Agreement and those of law
3948/1959 re : hydrocarbons.

3. The Greek State, municipalities and communities
as well as owners or possessors of rural or urban immov-
able properties are obliged to grant the right of way
for underground pipelines, for the transportation of
hydrocarbons, or in case such underground installation
is not possible or opporture, for the installation of
such pipelines on the surface. Furthermore, the above
mentioned are obliged to accept any necessary work
for the construction, use, maintenance, or repair of
the above pipelines. In case, through the exercise of
the above rights by the Corporation, the property
or rights of municipalities, communities, private per-
sons, physical or legal entities, with the exception
of the property or rights of the Greek State, are impaired
an indemnity will be paid by the Corporation to them,
which Is to be determined in accordance with the
provisions from time to time in force for the compulsory
expropriation for the exploitation of mines. By means
of compulsory expropriation it shall be possible to
create servitudes in favor of the Greek State in accor-
dance with existing provisions, for the use of the Cor-
poration, the indemnity having to be paid by the
Corporation.

The Corporation has furthermore the rights to use,
in compliance with the relative provisions of Article
12 of Law 1540/1938, of Law 2344/1940 regarding
sea and shores, and of any other applicable law, locations
In port zones, on shores and in bays necessary for the
unhindered loading and unloading of materials and
hydrocarbon and their storing as well as to create
installations necessary for such purpose on piers,

quays and bays as well as in the sea after obtainine
the approval of the Naval Command, which shall not
be withheld without any serious reason.

4. Any delay in the operations of the Corporation
and in the fulfillment of its obligations under 1his
Agreement which is due to lack of any action or permit
of any public authority or third party indispensahle
for the operations and which cannot be be remedied
through due diligence or appropriate action by the
Corporation, will be considered as «force majeuren
entailing also the consequences of «force majeure.

Article 16.

Use of Contractors

1. For carrying out the Corporation’s operations
under this Agreement, including the carrying out of
geophysical surveys and drillings, the Corporation
shall have the right to engage the services of Cotraclors
and Sub-contractors. )

2. The full text of all contracts concluded with
Contractors and Sub-contractors, as per item 1),
shall be communicated by the Corporation to the
Greek State. '

3. The provisions'of Article 11 and 17 of the present
Agreement shall apply to the Corporation and to i
above mentioned contractors, sub-contractors and
their foreign personnel. The provisions of Article 13
of the present Agreement = will apply only to the
Corporation. and to foreign Contractors and Sub-con-
tractors.

4. The fees paid to the Contractors and Sub-contra-
ctors by the Corporation during "any business period
shall qualify as investment of the Corporation in the
meaning of Article 3 of this Agreement.

5. The work carried out by the Contractors and
Sub-contractors of the Corporation shall qualify a:
work carried out by the Corporation in the meaning
of Articles 4 and 6 of this Agreement. Notwithstandiny
the above, in this case too, the Corporation shall be
subject to all responsibilities arising under this Agre-
ement.

Article 17.
Employment of Greek and Foreign Personnel
1. The Corporation shall have the right to employ

“for its operations in Greece such managerial, technical

and specialized administrative personnel, whether Greck
or foreign nationals, as it deems necessary for the con-
duct of its operations. .

2. Upon application by the Corporation the State i
obligated to approve permits for entry into Greece and
permits for staying, working and travelling in Greece
for the Corporation’s foreign personel mentioned un-
der Item 1) above, except if .there are serious reasons
to the contrary affecting public security, a circumstance
which also applies to employed persons of Greek na-
tionality. Such non-approval of these permits in ac-
cordance with "the foregoing shall be made known
in due time to the Management of the Corporation
in Greece.

3. The foreign employees of the Corporation shall
be subject to the payment of Greek Income Tax six
(6) months after the issue of their Greek residence
and work permits, but only on the salaryls which
shall be paid to them by the Corporation for services
rendered in Greece. The salary to be taxed, whether
paid in Greece in Drachmae or abroad in foreign cur-
rency, shall be that shown as an expense in the Co:-
poration’s books. In addition, these employees shall be
entitled to the benefits of Law 1548/1953 ratifying the
Convention between the United States of America
and the Kingdom of Greece for the avoidance of dou-
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hle taxation. Such residence of a foreign employee in
tireece shall begin on the day he is granted the reguiar
residence and working permits. Absences from Greece
of more that fifteen consecutive days at a time shall
he added to the six month period in establishing the
date on which a foreign employes shall be liable to the
pavment of Greek Income Tax. The foreign employees
of the Corporation shall pay all other Greek taxes
in accerdance with legislation from time to time in
furce.

4. The Corporation shall be obligated to employ
nationals in all jobs not requiring specialized technical
or administrative skill. With respect to jobs requiring
specialized skill, it shall be the policy of the Corpora-
tion to employ as many Greek nationals as may be
availlable from time to time and as the Corporation
in its discretion shall deem practicable for the car-
rying out of its operations under this Agreement.

5. With respect to labor accidents which may oc-
cur during the operations under this Agreement, the
Corporation is liable under the provisions of the Penal
and Civil Laws of Greece, without having the right
ol recourse to arbitration in accordance with Article
26 of this Agreement. Also the Corporation must

comply with the Regulations of Mining Operations in

force in Greece during drilling operations.

6. The Corporation shall be obligated beginning with
the year following the year of the first discovery of
hydrocarbons, as per Article 5, item 1) and 2J, to
accept for training each year two candidates sclected
one by the geological ant the other by the technical
services of the Greek State, it being understood that :
_ &) All expenses of the trainees will be paid by the
Gireek  State. ’

b) The training program shall be concentrated on
|m1'zlct1qa1 work, the details of which shall be established
{‘il"‘h time by the Corporation on the basis of general
haications by the Greek State with the scope of giving
(he trainee the possibility to gain practical experience
m the various phases of exploration for and develop-
ment of hydrocarbons.

¢) The training period for each trainee shall nor-
'v'l"",”Y be six months, but, unless another mutually
:l‘llsl'actory agreement is reached between the Greek
Slate and the Corporation, it shall in no case be more
than twelve months.

““;:.) The person of the candidate for the position of
: é neev selected by the Greek State shall be subject to
ftlzprmal by the Corpoiation, which may refuse such
*i\} proval if in the Corporation’s opinion this candidate
(x‘wunsult.able for carrying out his assignment. The
(‘;mg]gl‘aétlon shall also have ‘the right to request the
tho o tate to recall a trainee already approved by
evor _"P(i)ratlon, for the same reason as above. How-
Stat. N both the above mentioned cases the Greek
I shall have the right to immediately nominate
4 substitute.

Article 18.
Books of the Corporation.

c()l,%ggfst.(’f account and assocciated records of the
fion ina lt(;ln I Greece shall be kept by the Corpora-
50 desire el G?eek langugge and if the Corporation
dance wistha 50 in the English language, and in accor-
os of gec the generally accepted principles and ru-
Cod ounting practice and in accordance with the
Tf of Greek Tax Data.

turesleafgrpor?tlon is permitted to show its expendi-
its books llfs Investments in U.S. dollars and to keep
in this sao account and issue its financial statements
to the G Me currency. The Corporation’s tax returns

reek authorities shall be denominated in Dra-
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chmae, using the rule for conversion of foreign cur-
r;gncy amounts set forth in items 8) and 9) of Article
i3.
Article 19.
Managerial and Administrative Freedom

The Corporation shall have full, unrestricted and
complete managerial and administrative freedom in
the conduct of its operalions and activities during the
duration of this Agreement. The Corpotation shall
have complete freedom to determine and to carry
out in its own [ree judgment its investment policy,
as well as its financial and operating programs, except
as specifically otherwise provided for in this Agreement.
The Greek State, however, at any time during busi-
ness hours and through its competent supervisory
authorities reserves the right to inspect the operation
installations, books and records of the Corporation’s
operations in Greece in order to ascertain the expenses
related thereto.

Article 20.
Surrender

1. At any time during the validity of this Agreement
the Corporation shall have the right to surrender vo-
luntarily to the Greek State all or any part of any or
all exploration areas at that time held by the Corpora-
tion, provided, however, that if only a part of an ex-
ploration area is surrendered such part shall measure
not less than fifty square kilometers.

2. At any time during the validity of this Agreement
the Corporation shall have the right Lo surrender vo-
luntarily to the Greek State any or all of the deve-
lopment Concessions held by it at that time.

3. As from the date on which any voluntary sur-
render is effected under item 1) and 2) above, all
the rights and obligations of the Corporation relating
to a surrendered exploration area (or part thereof)
or to a surrendered development concession shall ter-
minate, provided, however, the Corporation shall have
fulfitled all the obligations relating to the surrendered
exploration area (or part thereof) or to the surrendered
development concession, accrued up to the date of the
surrender and provided also the Corporation shall have
fulfilled the investment obligations relating to the sur-
rendered exploration area or to the surrendered de-
velopment concession as stipulated under Article 3
3 of this Agreement to the end of any of the years men-
tioned in said Article 3, during which the surrender

occurs.
Article 21.

Fines and Forfeiture
Termination of Agreement by Expiration
Fines :

1. As a penalty for the transgression of any of the
terms of this Agreement and for the non-compliance
with the Corporation’s obligations under it, except
as otherwise provided for in this Agreement, the Greek
State may, thirty days after having given a written
warning to the Cororation, at any time during the va-
lidity of this Agreement, impose fines on the Corpora-
tion, which shall range from U.S. dollars 1,000 to U.5.
dollars 5,000 for each transgression, provided, how-
ever, that in case of repetition of the same transgres-
sion after the Corporation has received written war-
ning from the Greek State, the fine for such repeated
transgression may go up to U.S. dollars 10,000 and
provided further that in the cases specified herebelow
a) to T) the fine may reach up to U.S. dollars 300,000;
these cases are limited to the following :
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a) Non-compliance with the investment obligations
as stipulated in Article 3.

b) Non-compliance with the working oblitations
as stipulated in Article 4.

¢) Non-compliance with the arbitration award ren-
dered in pursuance of the stipulations of item 4) Ar-
ticle 6.

d) Failure to pay assessed royalties as stipulated in
Article 9. :

e) Failure to supply the needs of the domestic mar-
ket as prescribed under Article 12.

f) Non-compliance with the prescriptions of Article
23 regarding transfers. :

2. The imposition of a fine as per item 1) shall be
notified immediately in writing to the Corporation
and the fine shall be payable by the Corporation within
thirty days from such notification provided, however,
that the Corporation has not initiated procedures for
remedying the transgression or non-compliance before
the expiration of said period of thirty days and has not
continued same without delats and interruptions in
order to eliminate the transgression or the non-com-
pliance, or did not have recourse to arbitration under
Article 26 within the said period except in the case of
of a transgression as per sub-item c¢) of item 1) of this
Article. Any such recourse to arbitration shall suspend
the effectiveness of the fine for the duration of the ar-
bitration proceedings. Sould the award of the Arbitra-
tion Court be against the Corporation, the Corporation
shall have thirty days after notification of the final
award within which to comply therewith and compli-
ance by the Corporation within this period shall renre-
the imposition of this null and void.

Forfeiture :

3. The Greek State shall have the right, thirty days
after having given a written warning to the Corpo-
ration, to declare the Corporation forfeited from its
rights under this Agreement in the following cases :

a) Non compliance with the investment obligations
as stipulated in Article 3.

b) Non-compliance with any of the final awards
rendered by the Arbitration Court foreseen in Arti-
cle 26. '

¢) Non-compliance with the prescriptions of Article
23 regarding transfers.

d) Failure to re-instate the guarantee in the origi-
nal amount of U.S. dollars 100.000 or 300.000 three
months after this guarantee becomes less than U.S.
dollars 100.000 or 300.000 for any reason whatsoever
due to the fault or negligence of the Corporation at
any time during the validity of this Agreement.

4. The forfeiture, as per item 3) above, may apply
to all the rights of the Corporation under this Agree-
ment, or only to specific, exploration areas or conces-
sions at that time held by the Corporation, depending
on the fact as to whether the non-compliance or the
default of the Corporation applies to the entire Agree-

ment or to a specific exploration area or concession. -

In case of total forfeiture the Agreement shall termi-
nate as of the effective date thereof.

5. The decision of the Greek State to declare that
the Corporation shall forfeit any or all of its rights
under this Agreement shall be notified immediately
to the Corporation, and the forfeiture becomes effe-
ctive ninety days after such notification, provided,
however, that the Corporation has not initiated pro-
cedures for remedying the non-compliance or the de-
fault before the expiration of said period of ninety
days, has not continued these procedures without de-
lays and interruptions, or did not have recourse to
arbitra tion under Article 26 within the said period,
except in case of non-compliance within the time li-

mits specified by the Arbitration Court as per sub-
item b) of item 3) of this Article 21. Any such recourse
to arbitration shall suspend the effectiveness.of the for-
feiture for the duration ofthe arbitration proceedings.
Should the award of the Arbitration Court be against
the Corporation, the Corporation shall have thirty
days after notification of the final award within which
to comply therewith and compliance by the Corpo-
ration within this period shall render the declaration
of forteiture null and void.

6. The prior concurring opinion of the Council of
Mines is required for the imposition by the Minister
of National Economy of any fine on the Corporation
or for the declaration of any forteiture by the Cor-
poration of its rights under this Agreement, and a
certified copy of this opinion shall be sent to the Cor-
poration together with the notification mentioned in
items 2) and 5) of thi Article.

7. The notifications under items 2) and 5) of this
Article must be given as soon as possible and no more
than two months from the date on which the tras-
gression or non-—compliance becomes known to the
Greek State.

Expiration

8. a) Termination of this Agreement by expiration
shall take place when the periods of validity of all
exploration rights and development concessions at any
time held by the Corporation under this Agreement
and all extensions of such periods of validity have
expired.

b) Notwithstanding the stipulations of the prece-
ding sub-item a) if the Corporation during the fifth
(5th) year from the effective date of this Agreement
(the second year of the renewal period referred to in
item 3) of Article 2 of this Agreement has started
drilling operations of an additional exploratory well
(in excess of the three wells provided for by item 1)
of Article 3 hereof and such operations are still pen-
ding at the end of the said 5th year, the validity of
this Agreement shall be automatically extended until
the date of completion of the said operations and of
the drilling of a deep well, in the sense of item 7 of
Article 4 hereof, of until the date of expiration of six
months from the end of the said 5th ye»r, whichever
of -these shall be the earlier.

9. In case of termination of this Agreement either
by expiration (item 8 above) or by forfeiture (items
3), 4) and 5) above) or by surrender (Article 20).
the Greek State shall not be entitled to any claim for
damages or any other indemnity by reason of such
termination (it being understood however, that ex-
cept in the case of total forfeiture, all obligations of
the Corporation acerued up to the date of such termi-
nation shall have to be complied with by the Corpo-
ration, including the applicable obligations mentio-
ned under item 3) of Article 20).

Article 22.
Disposal of Corporation’s Property.

1. At the termination of the rights of the Corpora-
tion on any exploration area, or part thereof, or on
any development concession, for any of the reasons
mentioned in Article 20 and Article 21 of this Agree-
ment, all the wells drilled by the Corporation on the
exploration area, or part thereof, or on the develop-
ment concessions, with respect to which the Corpo-
ration’s rights have terminated, whether productive
of hydrocarbons or not, with the wellheads and the
casing existing in these wells, shall be turned over
to the Greek State by the Corporation free of charge.
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All the non—productive wells must be properly plug-
ged by and at the expense of the Corporation and any
potable water-bearing horizons must be properly shut
off in the same manner. The producing wells shall
be handed over to the Greek State in full working
order, it being understood, however that the Corpo-
ration shall have the right to remove all producing,
cathering, storage and preliminary treatment instal-
Jations and equipment, to the extent that this can be
done without damaging or endangering the wells.

2. Except as provided in item 1) of this Article.
the Corporation shall have the right freely to dispose
in any manner whatsoever of all its mavable and im-
movable property and of any other rights of any na-
ture during the entire period of validity of this Agree-
ment and upon termination or expiration of same for
any reason whatsoever, whether this movable or im-
movable property or other right is located within or
outside the exploration areas and/or development con-
cessions of the Corporation.

3. However, should the Corporation desire to sell
its movable or immovable property and any other
rights of any nature located within an exploration
area or development concession, with respect to which
the Corporation’s rights have terminated, the Greek
State shall have the preferential right to acquire all
or any part of such movable and/or immovable pro-
perty and of such rights at their fair market value.

4. During the last five years of the validity of each
of the development concessions held by the Corpo-
ration under. this Agréement no sales of immovable
property belonging to the Corporation and located
within such development concession shall be permit-
ted without the prior written approval of the Greek
State. In case such approval is not given such immo-
vable property shall become the property of the Greek
State free of charge upon expiration of the validity
of such development concession.

5. If at any time during the validity of the present
Agreement or upon termination of same the Corporation
disposes of its movable or immovable property by
*"‘_]e then, if the proceeds of such sale exceed the value
of the property sold, as same is shown on the books
of the Corporation on the date of sale (depriciation
having been calculated at the rates fixed in Schedule
B attached hereto) the difference shall be: either
added to the gross receipts of the Corporation derived
from the sale of hydrocarbons during the business
period, in which the sale of this property was effected,
and treated as a gross receipt for purposes of taxation
under the provisions of Article 10 of this Agreement;
or deducted from the total of costs, expenses and
“\harges, mentioned in item 5) of Article 10 of this
i]greeme.nt, if this sale of property is made prior to
lle‘ business period during which the Corporation
terives for the first time gross receipts fromthe sale
of hydrocarbons.

\H, on the contrary, the proceeds of such sale of
f(‘){)lperty fall short of the book value of the property
;leé, ’glen the difference shall eithrer be allowed as a
o ut(i1 ton from the gross receipts of the Corporation

I e business period during which the sale took
(I:f §e7h as specifically stated in item 1) sub-item h)
o ec edule B, attached hereto, or added to the costs,
1‘\‘ ? nses and charges mentioned under item 5) of
rucle 10 of this Agreement.

asg,Ge'tSS hOUId.the COPpoyation still have any kind of
or iml‘esultmg fI'.0m this Agreement (whether movable
alter gllovab]e)' in Greece or elsewhere, two years
shall b % te.r mination of this Agreement, such assets

e liquidated by the Corporation and the proceeds

of such liquidation shall be divided equally between
the Greek State and the Corporation, 1t being unfer-
stood that the Corporation’s share in this liquidation
shall not be subject to any taxes whether direct or
of whatsoever kind or nature, duties, fees, withholdings
and or contributions, or any other special assessments,
whether levied regularly or which might be levied
occasionally for special purposes, in favor of the Greek
State, or any Greek authority or legal entity and, In
general, of any third party.

7. All amounts in Drachme obtained by the Cor-
Corporation through the free disposal os its movable
and immovable property and of any rights of any
nature, located in Greece, in pursuance ot item 2) of
this Article, shall be convertible into U.S. dollars
at the rate and under the conditions stipulated in
Article 13.

Article 23.
Transfers

1. The Corporation shall have the right to assign
in whole or in part this Agreement and to under con-
ditions freely agreed by it any rights to it under this
Agreement :

a) to another Corporation controlled by the assignor
whether existing or created by the assignor, or

b) to another Corporation controlled by L.V.O.
Corporation or by another Corporation controlled
by L.V.0. Corporation, or

¢) to any other third party, in this case, however,
only upon the written approval of the Minister of
National Economy, which approval, given in the
Minister,s free judgment shall be limited to the person,
whether physical or juridical, of the assignees.

2. 2. The Minister of National of National Eco-
nomy may, however, disallow the transfers foreseen
under item 1, sub-items a) and b) of this Article for
reasons of national security.

3. In case of transfers as per item, 1, sub-items a)
and b) above, the Corporation shall he held responsible
towards the Greek State, jointly and severally with
the assignee, for the fulfillment of the terms and con-
ditions set forth in the present Agreement.

4. In case of transfers as per item 1), sub-items a),
b) and c) above, all the carried out investments of the
Company, conformable to the present Agreement,
charges and expenses as well as the carried out revenues
will be considered as the assignee’s, according to the
present Agreement, including the investment obliga-
tions and the taxing.

Article 24.
Applicable Laws

1. The Greek State guarantees to the Corporation
that no general or special law, or any administrarive
measure, shall terminate or in any manner amend
this Agreement, unless specially agreed to be the
this Agreement, unless specially agreed to be the
Corporation.

2. The Corporation and its operations and property
in Greece shall be subject to all Greek Laws and Re-
gulations from time to time in force to the extent
that they are not in conflict with the terms and pro-
visions of this Agreement.

3. Should such a conflict exist, either today or in the
future, the terms and conditions of this Agreement
and any other supplementing or amending agreement
in accordance with the provisions of article 37 shall
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prevail and the stipulations of the above mentioned
Laws and Regulations which are in confilet with the
terms and provisions of this Agreement and any other
supplementing or amending one shall have no effect
as far as the Corporation and its operations and pro-
perty in Greece are concerned.

Article 25.
Force Majeure

1. Failure by the Corporation to carry out any of
its obligations under this Agreement shall not give rise
to any claim and shall not be deemed to be a trans-
gression of this Agreement if such failure is due to
«force majeure». This experssion shall include but not
be limited to acts of God, epidemics, earthquakes,
fires, explosions, floods, casual occurrences, war, re-
volution, civil commotions, insurrections, riots, strikes,
acts of public enemy, blockades, any act of the Greek
State or of any Greek authority or of any foreign Go-
vernment and any other unforessen act or circumstance
beyond the control of the Corporation. If by reason
of such force majeure the compliance of the Corpora-
tion with its obligations or the enjoyment of its rights
under this Agreement is delayed, the period of such
delay shall be added to the periods fixed in this Agree-
ment for such compliance or such enjoyment.

2. Should the status of force majeure due to one
or more causes continue for more than one continuous
years, the Corporation shall have the right to sur-
render to the Greek State in writing all its rights and
obligations under this Agreement and upon such written
surrender this Agreement shall terminate. Upon such
surrender the Corporation shall be relieved from all
its obligations of whatever nature vis-a-vis the Greek
State under this Agreement, and the Greek State as
well as the Corporation shall not have any claims
against each other for the non fulfillment of any of
the terms of this Agreement by either party and will
deliver to each other complete and unrestricted written
release.

Acrticle 26.

Arbitration

1) Except as stated under item 2) of this Article,
any controversy arising between the Greek State and
the Corporation with respect to this Agreement shall
be settled by arbitration in accordance with the pro-
visions of Article 28 of Law 3948 /1959 «re: reconnais-
sance, exploration and exploitation of liquid and ga-
seous hydrocarbons».

2. However, in the case of imposition of the penalty
of forfeiture as determined in Article 21, or of contro-
versies concerning differences, disputes or disagree-
ments as regards the interpretation and implementa-
tion of the provisions of this Agreement which entail
the penalty of forfeiture, as well as generally in cases
covered by Articles 3, 4, 6, 12 and 13, the arbitration
1s carried out in the following manner : The party de-
siring arbitration shall give the other party written
notice of its desire specifying the questions forming
the object of the difference, dispute or disagreement
and naming the arbitrator appointed by it and shall
invite the other party to appoint a second arbitrator.
Within twenty days drom receipt of such notice, the
other party shall give the party desiring arbitration
written notice naming the arbitrator appointed by it.
If the second party fails to act within the above time
limit, the second arbitrator is appointed by the Presi-
dent of the International Court of Justice at the Hague
at the request of the party desiring arbitration. The
arbitrators so appointed shall within twenty days from

the communication of the appointment of the second
arbitrator, select by common agreement a third ar-
bitrator, who will be the Chairman of the Arbitration
Court. In the event that the arbitrators do not agree
on the selection of the third arbitrator or fail to select
him within the above time limit, the third arbitrator
shall be appointed by the President of International
Court of Justice at the Hague on the request of the
arbitrators or either of them. The arbitrators shall
render award within two months from the notification
to the third arbitrator of his appinotment. The above
time limit may be extended by common agreement
of the Greek State and the Corporation. The arbitrators
are not bound by any rules of procedure in carrying
out the arbitration. They have the right to examine
withnesses, carry out inspections, obtain the testimony
of expert withnesses and take into consideration any
evidense. :

Should any of the arbitrators refuse to continue the
arbitration or be prevented from it, he shall be replaced
in accordance with the procedure which has been fol-
lowed for his appeintment. In this case the time limit
for the issue of the award shall be suspended during
the period from the date on which the refusal or the
impediment became apparent, which date will be con-
firmed by deed signed by the remaining arbitrators,
until the replacement of the arbitrator who refuses
to continue the arbitration or is prevented from it.

Refusal of any of the arbitrators to sign the award
does not cancel the arbitration.

The decision of the arbitrators is definite, final and
irrevocable and is not subject to any regular or extra-
ordinary means of appeal. \

The expenses of the arbitration.and the customary
fees of the arbitrators as determined by the award
shall be borne by the defeated party.

Article 27.
Use of Greek State Owned Property

To the extent that the Corporation shall be using
in a continuous manmer any property whether movable
or immovable belonging to the Greek State :

a) either as a result of the expropriation procedure
foreseen in Article 15 of this Agreement, or

b) on the basis of the other stipulations of the said
Article 15, or

¢) by virtue of any kind of contractual arrangements

c¢) by virtue of any kind of contractual arrangements
between the Greek State and the Corporation to be con-
cluded during the course of the Corporation’s opera-
tions, the Corporation shall be obligated to take care
of this property as if it were its owner and safeguard
the interest of the Greek State with regard to such pro-
perty against the claims of any third parties.

Article 28.

Responsibility of the Greek State for the Existence
of Rights on the Areas Conceded

The Greek State declares hereby that no other va-
lid rights or claims exist referring to the exploration
and development of hydrocarbons within the original
exploration area as defined in said Article 1. Sould any
such claims be brought forward the Greek State shall
be obligated to safeguard the rights granted to the
Corporation under this Agreement and to protect the
interests of the Corporation against any such claims.
If, however, a third party would succesfully assert a
right against the Corporation or if such right would be
regognized definitely and finally by decision of a Greek
Court, the Corporation shall have the right to termi-
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nate this Agreement liberating itself from all and any
of obligations assumed under this Agreement and the
Greek State shall have to reimburse-to the Corporation
all the amounts spent by the Corporation under this
Agreement up to the date of said termination.

Article 29.
Marketing and Refining
Marketing :

1. If at any time throught the validity of the present
Agreement the Corporation desires to acquire the right
to sell and distribute in Greece petroleum products
produced by it in Greece, the Greek State upon the
Corporation’s relevant application, shall be obliged to
grant to it such right under terms and conditions not
less favorable than those granted or to be granted by
the Greek State, until the date of application, to any
natural or juridical person engaged in petroleum explo-
ration- and/or production in Greece.

Refining :

2. a) If at any time during the validity of this Agre-
cment the production of indigenous crude oil by the
Corporation reaches a level in excess of the amounts
which the Corporation has the obligation to supply
under item 3, Article 12 of this Agreement, it shall
also have the right to construct and operate a refinery
Lo refine therein the crude oil which it has the right
to export and to export the petroleum products obtai-
ned from this crude.

b) If at any time during the validity of this Agre-
ment the existing domestic refineries as well as dome-
stic refineries as well as domestic refineries that shall
come into operation in consequence of agreement bet-
ween the Greek State and any other Contractor that
shall be signed before the discovery by the Corpora-
lon of commercially exploitable crude oil, which are
supplying products for domestic market consumption
are not supplying the total product requirements of
the domestic market out of their own refinery capacity,
the Greek State shall, provided sufficient indigenous
crude therefor can be supplied by the Corporation in
txcess of its obligations under Article 12, item 3,
give the Corporati'n a priority right over all other do-
mestic refineries to meet any such excess domestic mar-
ket requirements either : 1) out of the production of
the production of any refinery which the Corporation
may previously have constructed for the export of
])roducps pursuant to paragraph a) of this item 2,
or 2) if no such refinery has been constructed, out
of the production of a new refinery which the Greek
State shall permit the Corporation to construct both
for the purpose of supplying such domestic product
l:tf([lllrements and for the purpose of exporting any
:f“nef‘y production in excess of such domestic pro-

uct requirements.

) It s, however, understood that the Corporation’s
rights as set forth in this Article 29, item 2 b) shall
:)p'ly anise : (1) if the Corporation shall be the first
if‘st(iOVePer and producer of crude oil in Grecece, or (2)
Gr‘le Corpoyatlon discovers and produces crude oil in
)asecg, but is not the first to do so, and if those who
b € done so relinquish or waive any rights they might
1aVe to construct a refinery.

cogs)t In the event the Corporation has the r_ight to
time guct or utilize a refinery under the provision of
such b) above, the Greek State undertakes to permit
ditiOHCODStI"uctlon or utilization under terms and con-
tim S which shall be mutually agreed upon at the

€ the right arises, provided, however, that such

terms and conditions shall not be less favorable to the
Corporation than those accorded to other refineries in
Greece with the exception of the Greek State Refinery.

e) The Corporati'n shall have the right, after it com-
mences furnishing products for domestic consumption
from a refinery constructed or an existing refinery uti-
lized under the provisions of item 2 b) above, to give
first priority to the capacity requirements of such re-
finery out of its indigenous erude production : (1) so
long as the products from such refinery are made avai-
lable to supply the domestic product requirements of
the Greek State, and (2) provided that the Corpora-
tion continues to carry out to the extent of its ability
any obligation it may have under item 3 of Article
12 after giving such priority to the requirements of its
own refinery.

f) Nothing in Article 29, item 2 b) or any other
provision of this Agreement shall be construed to place
any limitation upon the right of the Corporation or
its parent companies or any of their affiliated compa-
nies to apply for the right to establish or participate
in the establishment of a refinery in Greece at any time.

g) Throughghout the present Agreement the term
«Greek State Refineryn shall mean the refinery exi-
sting at present and owned by the Greek State, even
if assigned in the future to a third party.

3. All rights of the Corporation under this Article
shall be exercised either by the Corporation itself
or by a related of affiliated company or companies,
as defined in article 23 of this Agreement.

Article 30.
Guarantee

1. The Corporation is obliged to deliver to the Greek
State (General Directorate of Mines of the Ministry of
National Eonomy) within thirty days from the signing
of this Agreement a letter of guarantee of a recognized
Bank in Greece for an amount of U.S. Dollars 100,000
which amount of guarantee will be increase by the Cor-
poration to U.S. dollars 300,000 before the beginning
of the second year from the effective date of this agre-
ement. This letter of guarantee shall cover the good
performance of the present Agreement and all the obli-
gations of the Corporation and all its outstanding fi-
nancial obligations towards the Greek State for a period
of five years from the effective date of the Agreement
and the Corporation, without any notice, shall be obli-
gated to renew at least every five years said uarantee
during the entire period of the validity of this Agre-
ement and until it shall expire or be terminated. Un-
less a new letter of guarantee for the same amount is
furnished the Greek State by a recognized Bank in
Greece at least four months prior to expiration of the
valid letter of guarantee, this Agreement will expire
at the date of expiration of the valid letter of guaran-
tee. The above mentioned amount can be cashed in
whole or in part for amounts which have become fi-
nally payable by the Corporation in accordance with
the terms of this Agreement, provided one month at
least has lapsed from the date on which such amounts
have become payable. If these amounts have notbe-
come finally payable two months before the expiration
of the Guarantee they may be collected before their
finalization by encashment of the Guarantee, unless
the concessionaire Corporation furnishes a letter of
guarantee covering the amount sought.

In case for any reason whatsoever the original amount
of the above guarantee becomes less than U.S. Dollars
100.000 or 300.000, the Corporation shall have to re-
instate the guarantee in its original amount at the latest
within three months from the date on which it becomes
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less than U.S. Dollars 100.000 or 300.000 under the pe-
nalty stipulated in sub-item d), item 3, Article 21. Such
guarantee will remain in force under the above mentio-
ned conditions even in case that a transfer takes place
in accordance with Article 23, item 1, sub-items a) and
b), of this Agreement.

2. The non-timely delivery of the initial letter of gua-
rantee forseen in item 1 of this Article renders the pre-
sent Agreement null and void and will be considered as
not having been executed. ‘

Article 31.
Exemption from Stamp Duties

The present Agreement and transfers in accordance
with Article 23, of this Agreement, are exempt by vir-
tue of Article 27 of Law 3948/1959, from stamp duties
and contributions, fees and remaining charges of wha-
tever nature in favor of the Greek State and of any third
party.

Article 32.
Effective Date of Agreement

1. The present Agreement is subject to the timely de-
position of the guarantee referred to in Article 30 and
its ratification by the legislative authority, after which
and following the effective date of the Law ratifying it,
its effect and consequences commence.

2. If this Agreement is ratified with modifications the
Corporation shall not be bound by it and shall have the
right to completely withdraw from this Agreement. Ho-
wever, the Corporation is obligated to declare its non-
acceptance of such modifications in writing within thirty
days from the publication of the Law ratifying this
Agreement with modifications in the Goverment Ga-
zette.

In case such non-acceptance is not submitted in time
the Corporation is considered as having accepted such
modifications. :

3. In case of modification by the legislative authority
of the provisions of this Agreement and in case the thirty
days limit of the preceding item of this Article has lap-
sed without action by the Corporation ,the effect of this
Agreement commences after the expiration of the above
thirty day time limit.

Article 33.
Communications

Any communication of the Greek State to the Corpo-
ration and vice versa on the basis of the present Agree-
ment shall only be valid if it is given against receipt or
sent through registered letter against receipt and is ad-
dressed to:

a) for communications of the Corporation to the Greek
State to:

Ministry of National Economy
Section of Industry

General Directorate of Mines
Athens, Greece

b) for communications of the Greek State to L.V.O.

CORPORATION to :
A Socrates Vecris
Filellinon 19
Athens (118)
GREECE .
who is appointed Process Agent (Antiklitos) of the Cor-
poration in Greece.

In case of revocation of the afore-mentioned Agent,
the Corporation must notify such revocation and the
full name and address of the new Agent for the service
of notices, who must ba a resident of Athens, until such
time notice are validly served on the above-mentioned
agent.

Article 34.
Letter of technical and financial assistance

'L.V.O. Corporation declares that in the event of tran-
sfer in accordance with Article 23, item 1), sub-items
(a), {b) and (c) herein to & specified entity, it shall by
means of a separate Letter addressed to the Greek Staie,
in accordance with the draft made by the Greek State
and the Corporation initialled by them totay, undertake
the obligation, detailed herein, to render in the event
that this agreement be ratified by Law and throughout
the period of validity of said agreement, all technical
and financial assistance necessary to the attainment
of the objectives of the Agreement and to the fulfilment
of its obligations arising therefrom towards the Greek
State and especially of such as are set out in the above
mentioned Letter.

Article 35.

Protection of Investment Under Legislative Decree
2687/1953

The Greek State shall grand to the Corporation, in
any case before the beginning of the work provided for
in Article 4 of this Agreement, the protection provided
for by virtue of Legislative Decree 2687/1953 re: protec-
tion and investment or foreign capital for the capital of
any nature and form that will be imported from abroad,
necessary or useful for the implementation of the objec-
tives of this Agreement, in accordance with the proce-
dure foreseen in same.

Article 36.
Cash Payments to the Greek State.

Any claim for cash payment of the Greek State
aginst the Corporation in accordance with the pro-
visions of the present Agreement, as long as there is
no provision to the contrary in the present Agreement.
is payable within one month from the notice relating
thereto from the Greek State to the Corporation. Pos-
sible recourse of the Corporation to arbitration within
the above month in accordance with the provisions
of Article 26 of the present Agreement suspends the
obligations to make the payment during the entire
duration of the arbitration procedure and during one
month from the notification to the Corporation of
the final award relating thereto.

Article 37.
Good Execution of Agreement:

1. The relationship between the two parties shall
be such as to foster and maintain a harmonious spirit
of cooperation at all times during the term of this
Agreement. '

The parties expressly agree that the provisions of
this Agreement shall govern the rights and obligations
of the parties in carrying out the exploration and ex-
ploration and exploitation of hydrocarbon deposite
in the sea area as defined in Article 1 hereof and that
this Agreement embodies the entire understanding of
the parties hereto and that there are no further agree-
ments or understandings written or oral than the con-
ditions of this Agreement and annexes thereto. )

2. The parties hereto further agree that no provi-
sions of this contract can be amended, except by mu-
tual agreement between the parties executed by their
legal representatives in writing and signed before a
Notary Public, provided that the Council of Mines
expressed its concuring opinion and that the amen-
ding benefits the scope of this present agreement.

However no provision at all can be amended for
any additional areas to the original ones and for the
extention of time for the exploration years unless 1t
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is proven that for this second case, would be neses-
sary due to force majeure reasons.

Article 38.
-Valid Texts.

The present Agreement has been executed in the
Greek and English languages and both texts shall
be deemed to have equal force.

In witness whereof the Greek State and the Corpo-
ration have signed this Agreement, typed on one side
only of sheets.

Athens October 30, 1972
The Contracting parties

For the Greek State For L.V.0O. Corporation
NICHOLAS EPHESIOS E.J. ATHENS
Minister of National Economy Special Attorney

SCHEDULE B

Costs, Expenses and Charges

1. The items of costs, expenses and charges referred
to in Item 7 of Article 10 of the present Agreement
to which this is attached are as follows:

a) The cost of goods purchased or services rendered.

b)- Administrative, overhaead and establishment ex-
penses, including contributions, patent costs, licensing
fees and research charges.

¢) An allowance for amortization of physical assets
(e.g. purchase of drill) of 20 per cent per annum and
allowance for amortization of 33.1/3 per cent per
annum of expenditures that do not result in the
acqusition or creation of physical assets (e.g. expendi-
ture for the drilling of wells, expenditures for geophysical
research). Amortization for buildings in big towns is
limited to a percentage of 5 per cent per annum and
that for pipelines for the transportation of hydrocar-
bons to 10 per cent per annum. Any more favorable
amortization percentages or other taxation incentives
In force, or to be imposed of granted in the future,
will not be applicable in this case, except if these ap-
ply to similar enterprises. . ’

_ d) Allowance for expenses on sale of hydrocarbons,
Including brokerage and selling services expenses.

e) Losses from damage to or destruction or loss of
property used, produced, manufactured, or sold, and
hot compensated for by insurance or otherwise, in-
cluding losses arising from bad debts, claims for da-
mages and differences in rates of exchange in converting
currencies. . ,

f) Interest on.indebtedness to be limited to two
thirds (2/3) of all interest paid on all amounts of
loans and other financing by the parent company or

affiliated companies and Jor ‘any third parties, with.

Interest rates to be reasonable and in conformity with

normal international monetary standard conditions.
}ig ) Remuneration and rewards for services by others

Whether: (1) accrued or paid directly to them, or

(2) acerued or paid to others for their benefit through’

Insurance, pension or other plans;

d'h)' The remaining unrecovered costs of property

Oiipose_d of or by sale, surrender, abandonment or

w He"Wlse, including the unrecovered costs of drilling
s non-productive of hydrocarbons in commercial

Quantities. o

Ilelc)ti Rents or other payments to others for or in con-

such On with the use of any property belonging to others,

égé‘n"i) Connection with their use) amortization as fore-

Y 1tem 4), of the present Schedule B.

! a3 land, building, machinery, equipment etc.

j) Net losses from operations, as permitted by item
6) of Article 10 of the Agreement. . .

k) The Stremmatikos payment provided for in Article
8 of this Agreement, during those periods prior to the
first period in which net income is realized by the
concessionaire. : a

1) Exploration expenses and intangible drilling ex-
penses, (as defined in item 3 of thid Schedule) that
are elected by the Corporation to be amortized, during
the business period when they have been incurred,

a8 permitted by item 2 of this Schedule.

m) All other ordinary and necessary business ex-
penses that may- be permitted by the Laws of .the
Greek State prevailing from time to time in connection
with the taxation of the net profits of limited stock
corporations.

2. Exploration expenses and intangible drilling ex-
penses, both of which terms are defined in item 3 of
this Schedule that are incurred after the Corporation
has obtained its -first development concession, may
be deducted in the business period during which they
are incurred, or they may be capitalized and amortized
as provided in item 4 of this Shedule. The election
to deduct or to capitalize may be made annually by
the Corporation for each business period during which
they have been incurred.

3. For the purpose of this Schedule B only the term
«exploration ‘expenses» shall. mean all expenditures
for discovering a deposit of hydrocarbons and for
determining its size or expenditures related thereto.
The term shall not include expenditures for materials
used in buildirig at well sites, or installations, or drilling
equipment, gathering and production lines, casings,
tankage, -motors, boilers, machmery and the like.
On the contrary, the term shall include expenditures
incurred for preliminary investigations and surveys,
whether ground, aerizal or marine, all expenditures
for geological and geophysical work, and "all other
expenditures incurred in determining the location and
extent of a deposit of hydrocarbons.

The term «intangible drilling expenses» shall mean
all expenditures for labor, fuel, repaire, ‘maintenance,
handling of supplies and materials which are for or
incidental to-drilling, cleaning, deepening or comblet-

. ing wells or preparation therefor. The term shall not

include such expenditures for materials used in buildings
at well sites or other installations, or drilling equipment
gathering and production lines, casing, tankage, motors,
boilers, machinery and the like. .

On the contrary, the term shall include such expen-
ditures for drilling, dynamiting and cleaning of wells,
clearing, draining and leveling of land, road building,
measurements or surveys preparatory to drilling,
and erection .of rigs and tankage, construcrtion’ of
pipelines and. other installations required in the pre-

‘paration or drilling of wells producting hydrocarbons.

4. Should the Corporation elect to capitalize any
exploration expenses or intangible drilling: expenses
pursuant to the provisions of item 2 of this Schedule,
the expenses selected to be capitalized shall be amortized
by the Corporation over a period of not less than
three business periods beginning with the business
period in which such expenses are incurred.

Athens October 30 1972
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