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LOAN AGREEMENT

AGREEMENT, dated JUNE 3, 1974, between THE
HELLENIC STATE (hereinafter called the Borrower)

~and INTERNATIONAL BANK FOR RECONSTRUC-

TION AND DEVELOPMENT (hereinafter called the
Bank).

ARTICLE 1

General Conditions; Definitions

Section 1.01. The parties to this Agreement accept
all the provisions of the General Conditions Applicable
to Loan and Guarantee Agreements of the Bank, dated
January 31, 1969, with the same force and effect as
if they were fully set forth herein, subject, however,
to the deletion of Section 5.01 thereof and, in Section
6.02(i) thereof, of the words «or in the Loan Agreement
for the purposes of Section 7.01» (said General Con-
ditions Applicable to Loan and Guarantee Agreements
of the Bank, as so modified, being hereinafter called
the General Conditions). .
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Section 1.02. Wherever used in this Agreement,
unless the context otherwise requires, the several terms
defined in the General Conditions have the respective
meanings therein set forth and the following additional
terms have the following meanings:

(a) «LLRS» means the Land Reclamation Service,

an agency within the Ministry of Agriculture of the
Borrower;

(b) «TOEV» means Local Farmers’Water Users
Association (Topikos Organismos Enghion Veltioseon)
organized and operating pursuant to the Borrower’s
Legislative Decree No. 3881 of 1958 as amended from
time to time; )

(¢) «GOEV» means General Farmers’Water Users
Association (Genikos Organismos Enghion Veltioseon)
organized and operating pursuant to the Borrower’s
Legislative Decree No. 3881 of 1958 as amended from
time to time; ’

(d) «Project Area» means the combined area des-
cribed in the first paragraph of Schedule 2 to this Agre-
ement;

(e) «PPC» means Public Power Corporation (Di-
mossia Epichirissis Ilectrismou-DEH) of the Borrower;

(f) «stremma» means an area measure equivalent
to one-tenth of one hectare;

(g) «YEKE» means Service of Construction Control
(Ypiressia Elenchou Kataskevon Ergon) of the Regional
Hydraulic Works Service of the Ministry of Public
Works of the Borrower; and

(h) «dand consolidation» means the junction of
various plots of land, whether public or private, owned
or used by different persons and the subsequent redi
stribution of such land among such persons, after al
location of land to new public roads or water works,
if any, for the purpose of achieving a more efficient
or economic use of the land.

ARTICLE 1I
The Loan

Section 2.01. The Bank agrees to lend to the Bor-
tower, on the terms and conditions in the Loan Agre-
ement set forth or referred to, an amount in various
currencies equivalent to thirty million dollars ($
30,000,000).

Section 2.02. The amount of the Loan may be with-
drawn from the Loan Account in accordance with the
provisions of Schedule 1 to this Agreement, as such
Schedule shall be amended from time to time, for ex-
penditures made (or, if the Bank shall so agree, to
be made) in respect of the reasonable cost of goods
and services required for the Project described in Sche-
dule 2 to this Agreement and to be financed under the
Loan Agreement; provided, however, that, except
as the Bank shall otherwise agree, no withdrawal shall
be made on account of expenditures in the territories
of any country which is not a member of the Bank
(other than Switzerland) or for goods produced in,
or services supplied from, such territories.

Section 2.03. Except as the Bank shall otherwise
agree, the goods and services (other” than services of
consultants) required for the Project and to be financed
out of the proceeds of the Loan, shall be procured on
the basis of international competition under proce-
dures consistent with the Guidelines for Procurement

under World Bank Loans and IDA Credits, published
by the Bank in April 1972, as revised in October 1972,
and in accordance with, and subject to, the provisions
set forth in Schedule 4 to this Agreement.

Section 2.04. The Closing Date shall be December
31, 1979 or such other date as shall be agreed between
the Borrower and the Bank. .

Section 2.05. The Borrower shall pay to the Bank
a commitment charge at the rate of three-fourths of
one per cent (3/4 of 19,) per annum on the principal
amount of the Loan not withdrawn from time to time.

Section 2.06. The Borrower shall pay interest at
the rate of seven and one-fourth per cent (7 - 1/49,)
per annum on the principal amount of the Loan with-
drawn and outstanding from time to time.

Section 2.07. Interest and other charges shall be
payable semi-annually on February 1 and August 1
m each year. : '

Section 2.08. The Borrower shall repay thé prin-
cipal of the Loan in accordance with the amortization
schedule set forth in Schedule 3 to this Agreement.

Section 2.09. If and when the Bank shall from time
to time request, the Borrower shall execute and deliver
Bonds representing the principal amount of the Loan
as provided in Article VIII of the General Conditions.

Section 2.10. The Minister of Finance of the Bor-
rower and such other person or persons as he shall
appoint in writing are designated as authorized repre-
sentatives of the Borrower for the.purposes of Section
8.10 of the General Conditions.

ARTICLE 1II

Execution of the Project

Section 3.01. (a) The Borrower. shall cause the
Project to be carried out with due diligenee and ef-
ficiency and in conformity with appropriate agricul-
tural, engineering, economic and financial practices,
and shall provide, promptly as needed, the funds,
facilities, services and other resources required for the
purpose.

(b) Without limitation upon the foregoing, the
Borrower shall cause the execution of the Project to
be organized, coordinated and supervised in accor-
dance with the provisions of Schedule 5 to this Agre-
ement, as such Schedule may be amended from time
to time, and shall provide for adequate staff to supervise
the execution of the Project.

(c) The Borrower shall cause PPC to install the
power network required to serve each irrigation systen
included in the Project before each such system shall
be placed into service, and to provide at all times power
sufficient for the operation of such irrigation systems.

Section 3.02. (a) The Borrower shall employ en-
gineering consultants acceptable to, and upon terms
and conditions satisfactory to, the Borrower and the
Bank:

(i) to provide a design of the tertiary irrigation faci-
lities included in the Project which in the judgm-
ent of the consultants shall represent the most
economic and technically efficient design of such
facilities; and

(i) to assist the Borrower in the preparatipn or
revision of other designs, in the preparation of
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procurement specifications and in the evaluation
of bids, required under the Project.

(b) The Borrower shall procure and install the ter-
tiary irrigation facilities included in the Project in
accordance with the design referred to in the preceding
paragraph, unless the Borrower and the Bank shall
otherwise agree.

Section 3.03. In carrying out the Project, the Bor-
rower shall employ contractors acceptable to, and
upon terms and conditions satisfactory to, the Bor-
rower and the Bank.

Section 3.04. The Borrower shall ensure that all
land consolidation involving land served or to be served
by any irrigation or drainage facility included in the
Project shall be completed by the day on which such
facility shall be placed into service, or at such earlier
date as shall ba required to permit the uniterrupted
and diligent construction of such facility.

Section 3.05. (a) The Borrower undertakes to in-
sure, or make adequate provision for the insurance of,
the imported goods to be financed out of the proceeds
of the Loan against hazards incident to the acquisition,
transportation and delivery thereof to the place of
use or installation, and for such insurance any indemnity
shall be payable in a currency freely usable by th
Borrower to replace or repair such goods. '

(b) Except as the Bank shall otherwise agree, all
goods and services financed out of the proceeds of the
Loan shall be used exclusively for the Project or for
the operation and maintenance of the irrigation and
drainage facilities included in the Project.

Section 3.06. (a)y The Borrower shall furnish to
the Bank, promptly upon their preparation, the plans,
specifications, contract documents, and construction
and procurement schedules for the Project, and any
material modifications thereof or additions thereto,
in such detail as the Bank shall reasonably request.

(b) The Borrower: (i} shall maintain records ade-
quate to record the progress of the Project (including
the cost thereof) and to identify the goods and services
financed out of the proceeds of the Loan, and to dis-
close the use thereof in the Project; (ii) shall enable
the Bank’s accredited representatives to examine the
Project, the goods financed out of the proceeds of the
Loan and any relevant records and documents; and
(1ii) shall furnish to the Bank all such information
as the Bank shall reasonably request concerning the
Project, the expenditure of the proceeds of the Loan
and the goods and services financed out of suh proceeds.

ARTICLE IV

Other Covenants

Section 4.01. (a) It is the mutual intention of the
Borrower and the Bank that no other external debt
shall enjoy any priority over the Loan or the Bonds
by way of a lien on governmental assets.

(b) To that end the Borrower (i) represents that
at the date of this Agreement no lien exists on any
governmental assets as security for any external debt
except as otherwise disclosed in writing by the Bor-
rower to the Bank, and (ii) undertakes that, except
as the Bank shall otherwise agree, if any such lien
shall be created, it will ipso facto equally and ratably,
and at no cost to the Bank or the holders of the Bonds,

secure the payment of the principal of, and interest
and other charges on, the Loan and the Bonds and in
the creation of any such lien express provision will
be made to that effect. The Borrower shall promptly
inform the Bank of the creation of any such lien.

(c) The foregoing representation and undertaking
shall not apply to: (i) any lien created on property,
at the time of purchase thereof, solely as security for
payment of the purchase price of such property; or
(1) any lien arising in the ordinary course of banking
transactions and securing a debt maturing not more
than one year after its date; or (iii) any lien on com-
mercial goods to secure a debt maturing not more
than one year after the date on which it is originally
incurred and to be paid out of the proceeds of sale of
such commercial goods; or (iv) any lien upon real
estate or other property in Greece or revenues or receipts
in the currency of the Borrower, if such lien is given
by a political subdivision or by an agency of a political
subdivision of the Borrower under arrangements or
circumstances which would not result in priority in
the allocation or realization of foreign exchange.

(d) As used in this Section, the term «governmental
assets» includes assets of the Borrower or of any of
its political subdivisions or of any agency of the Bor-
rower or of any agency of any such political subdivision
or of the Bank of Greece or of any other institution
performing the functions of a central bank.

(e) If -the Borrower, because of constitutional or
other legal provisions, shall be unable to make the
foregoing effective with respect to any lien on any assets
of a political subdivision or agency of a political sub-
division, the Borrower, except as the Bank shall othe-
rwise agree, shall give to the Bank an equivalent lien
or equivalent priority in the allocation or realization
of foreign exchange, as the case may be, satisfactory
to the Bank.

Section 4.02. (a) The Borrower shall maintain or
cause to be maintained records adequate to reflect in
accordance with consistently maintained appropriate
accounting practices the operations, resources and
expenditures, in respect of the Project, of the departm-
ents or agencies of the Borrower responsible for car-
rying out the Project or any part thereof.

(b) The Borrower shall cause the GOEV’s and TOEV’s
having jurisdiction over any part of the Pro’ect Area
to: (i) maintain in accordance with consisten'ly main-
tainzd appropriate accounting practices separate ac-
counts for their respective resources and expenditures
in respect of the facilities contructed or installed under
the Project (including revenues generated by the char-
ges levied per stremma of cultivated land and the ex-
penditures made on account of operation and main-
tenance of said facilities), and have such accounts for
each fiscal year audited, in accordance with appropriate
auditing principles consistently applied, by the auditing
services of the Borrower’s Ministry of Finance; (ii)
furnish through LRS to the Bank as soon as available,
but in any case not later than six months after the
end of each such year, the reports of such audits by
said auditors, of such scope and in such detail as the
Bank shall have reasonably requested; and (iii) furnish
to the Bank such other information concerning the
accounts of such GOEV’s and TOEV’s and the audit
thereof as the Bank shall from time to time reasonably
request.

Section 4.03. (a) The Borrower shall cause all ir-
rigation and drainage facilities serving farmers in the
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Project Area to be operated and maintained and all ‘

necessary repairs and renewals thereof to be made

from time to time, all in accordance with the provisions -

of Schedule 5 to this Agreement (as such Schedule
may be amended from time to time) and appropriate
agricultural, engineering and financial policies and
practices, and shall provide or cause to be provided,
promptly as needed, the funds, facilities, services and
other resources required for the purpose.

(b) The Borrower shall ensure that there shall be
established and maintained and collected from all
farmers who cultivate land served by irrigation or
drainage facilities constructed or installed under the
Project charges per stremma of cultivated land at
levels sufficient to cover the actual aggregate costs
of operating and maintaining the irrigation and drai-
nage facilities serving such land, including the cost
of power required for the operation of electrically
powered facilities, and an additional amount to be
collected annually equivalent to not less than twenty-
seven per cent (27 9%,) of such aggregate costs, repres-
enting a provision towards depreciation, which shall
be paid to the Borrower into a separate central account
for replacement of such irrigation and drainage faci-
lities or for new investment.

“(c) For the purposes of this Section, the term «r-
rigation and drainage facilities» means all facilities
used for irrigation or drainage, or for the operation,
maintenance or .inspection of other such facilities,
including without limitation canals, drains, improved
riverbeds, power generating and transmission facilities,
roads, pumping stations, weirs, pipes and equipment.

Section 4.04. The Borrower shall construct a canal
linking the waters of the Aliakmon and Axios Rivers
to serve the requirements for irrigation water of the
Zorba irrigation district in the Yannitsa area. The

Borrower shall ensure that, until such canal shall have-

been opened, a flow of at least 1.4 cubic meters per
second shall be discharged from the waters of the Axios
River through the Axios River diversion weir to serve
the reguirements for irrigation water of said district.

Section 4.05. The Borrower shall take such action
as shall be necessary to provide adequate agricultural
supporting services in the Project Area including an
agricultural extension service consisting of at least
three extension officers assisted by twelve aides for
the Nestos area and at least four extension officers
assisted by twelve aides for the Yannitsa area.

Section 4.06. The Borrower recognizes that in
order to be able to make full productive use of their
land and the Project facilities, farmers in the Project
Area must have access to short-, medium- and long-
term agricultural credit on reasonable terms. To this
end, the Borrower shall take all steps, including the
provision of refinancing facilities, which may be neces-
sary to ensure the availability to such farmers, promptly
as needed, of an adequate volume of such credit.

Section 4.07. In allocating the waters of the Aliak-
mon River to the Project Area, the Borrower shall at
all times give priority to irrigation over other uses,
unless the Bank shall otherwise agree.

ARTICLE V

Consultation, Information and Inspection

Section 5.01. The Borrower and the Bank shall co-
operate fully to assure that the purposes of the Loan
will be accomplished. To that end, the Borrower and
the Bank shall from time to time, at the request of
either party :

(a) exchange views through their representatives with
regard to the performance of their respective obligations
under the Loan Agreement, the administration. opera-
tions, resources and expenditures, in respect of the
Project, of the departments or agencies of the Borrower
responsible for carrying out any part of the Project,
and other matters relating to the purposes of the Loan;
and

(b) furnish to the other all such informations as it
shall reasonably request with regard to the general
status of the Loan. On the part of the Borrower, such
informations shall include information with respect to
financial and economic conditions in the territories of
the Borrower, including its balance of payments, and
the external debt of the Borrower, of any of its political
subdivisions and of any agency of the Borrower or of
any such political subdivision.

Section 5.02. (a) The Borrower shall furnish or cause
to be furnished to the Bank all such information as the
Bank shall reasonably request concerning the admini-
stration, operations, resources and expenditures, in
respect of the Project, of the departments or agencies
of the Borrower responsible for carrying out any part
of the Project.

(b) The Borrower and the Bank shall promptly in-
form each other of any condition which interferes with,
or threatens to interfere with, the accomplishment
of the purposes of the Loan, the maintenance of the
service thereof or the performance by either of them
of its obligations under the Loan Agreement.

Section 5.03. The Borrower shall afford all reason-
able opportunity for accreditéd representatives of the
Bank to visit any part of the territories of the Borrower
for purposes related to the Loan.

ARTICLE VI

Taxes and Restrictions

Section 6.01. The principal of, and interest and other
charges on, the Loan and the Bonds shall be paid with-
out deduction for, and free from, any taxes imposed
under the laws of the Borrower or laws in effect in its
territories; provided, however, that the foregoing shall
not apply to taxation of payments under any Bond
to a holder thereof other than the Bank when such
Bond in beneficially owned by an individual or rorporate
resident of the Borrower.

Section 6.02. The Loan Agreement and the Bonds
shall be free from any taxes on or in connection with
the execution, issue, delivery or registration thereof
imposed under the laws of the Borrower or laws In
effect in its territories and the Borrower shall bear
the cost of any such taxes, if any, imposed under the
laws of the country or countries in whose currency
the Loan and the Bonds are payable or laws in effect
in the territories of such country or countries.

Section 6.03. The payment of the principal of, and
interest and other charges on, the Loan and the Bonds
shall be free from all restrictions, regulations, controls
and moratoria of any nature imposed under the laws
of the Borrower or laws in effect in its territories.

ARTICLE VII
Remedies of the Bank

Section 7.01. If any event specified in Section 7.01
of the General Conditions shall occur and shall continue
for the period, if any, therein set forth, then at any
subsequent time during the continuance thereof, the
Bank, at its option, may by notice to the Borrower
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declare the principal of the Loan and of all the Bonds
then outstanding to be due and payable immediately
together with the interest and other charges thereon,
and upon any such declaration such principal, interest
and charges shall become due and payable immediately,
anything to the contrary in the Loan Agreement or
in the Bonds notwithstanding.

ARTICLE VIII

Effective Date; Termination

Section 8.01. The following events are specified as
additional conditions to the effectiveness of the Loan
Agreement within the meaning of Section 11.01(c)
of the General Conditions :

(a) the Steering Committee described in Schedule 5
to. this Agreement has been duly appointed; and

(b) the design referred to in Section 3.02 (a) (i) of
this Agreement has been provided to the Borrower.

Section 8.02. The following is specified as an addi-
tional matter, within the meaning of Seetion 11.02 (¢)
of the General Conditions, to be included in the opinion
or opinions to be furnished to the Bank, namely, that
the Steering Committee described in Schedule 5 to
this Agreement has been duly appointed:

Section 8.03. The date October 1, 1974, is hereby
specified for the purposes of Section 11.04 of the General
Conditions. .

ARTICLE IX

Representative of the Borrower; Addresses

Section 9.01. The Minister of Finance of the Borrower
is designated as representative of the Borrower for the
purposes of Section 10.03 of the General Conditions.

Section 9.02. The following addresses are specified
for the purposes of Section 10.01 of the General Con-
ditions :

For the Borrower :

The Ministry of Finance
Athens, Greece

With a copy to:

The Ministry of Coordination and Planning
Athens, Greece

For the Bank :

International Bank for
Reconstruction and Development

1818 ‘H Street, N.W.

Washington, D.C. 20433

United States of America

Cable address :

INTBAFRAD
Washington, D.C.

IN WITNESS WHEREOQF, the parties hereto, acting
through their representatives thereunto duly authorized,
have caused this Agreement to be signed in their re-
spective names and to be delivered in the District of
Columbia, United States of America, as of the day and
year first above written.

THE HELLENIC STATE
By (s) TRIANTAFILLOS ELEFTHERIOU
- Authorized Representative
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT
By (s) MUNIR P. BENJENK
Regional Vice President
Europe, Middle East and North Africa

' SCHEDULE 1
Withdrawal of the Proceeds of the Loan

1. The table below sets forth the Categories of items
to be financed out of the proceeds of the Loan, the allo-
cation of the amounts of the Loan to each Category
and the percentage of eligible expenditures so to be
financed in each Category :

Amount of the
Loan Allocated
(Expressed in

% of
Expenditures to

Category Dollar Equiva- be Financed
lent)
I.  Civil works 11,600,000  33% of total
expenditures
(estimated to
represent the
foreign expendi-
‘ ture component)
II. Materials and 9,600,000 100% of foreign
equipment expenditures and
909 of local ex-
penditures exfa-
ctory ‘
II1. Consultants’ 300,000 1009 of - foreign
services expenditures
IV. Unallocated 8,500,000
TOTAL 30,000,000

2. For the purposes of this Schedule :

(a) the term «foreign expenditures» means expendi-
tures for goods produced in, or services supplied from,
the territories, and in the currency, of any country
other than the Borrower;

(b) the term «local expenditures» means expenditu-
res in the currency of the Borrower, or for goods pro-
duced in, or services supplied from, the territories of
the Borrower; and

(c) the term «total expenditufes» means the aggre-
gate of foreign and local expenditures.

3. Notwithstanding the provisions of paragraph 1
above, no withdrawals shall be made in respect of :

(a) expenditures prior to the date of this Agreement;
and

(b) payments for taxes imposed under the laws of
the Borrower or laws in effect in its territories on goods
or services, or on the importation, manufacture, pro-
curement or supply thereof. To the extent that the
amount represented by the percentage set forth in the
third column of the table in paragraph 1 above in
respect of any Category would exceed the amount pay-
able net of all such taxes, such pzrcentage shall be
reduced to ensure that no proceeds of the Loan will be
withdrawn on account of payments for such taxes.

4. Notwithstanding the allocation of an amount of
the Loan set forth in the second column of the table
in paragraph 1 above:

(a) if the estimate of the expenditures under any
Category shall decrease, the amount of the Loan then
allocated to such Category and no longer required
therefor will be reallocated by the Bank by increasing
correspondingly the unallocated amount of the Loan;

(b) if the estimate of the expenditures under any
Category shall increase, the percentage set forth in the
third column of the table in paragraph 1 above in
respect of such expenditures shall be applied to the
amount of such increase, and a corresponding amount
will be allocated by the Bank, at the request of the
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Borrower, to such Category from the unaliocated amount
of the Loan, subject, however, to the requirements
for contirigencies, as determined by the Bank, in respect
of any other expenditures; and

(c) if the Bank shall have reasonably determined
that the procurement of any item in any Category is
inconsistent with the procedures set forth or referred
to in Section 2.03 of this Agreement, no expenditures
for such item shall be financed out of the proceeds of
the Loan and the Bank may, without in any way
restricting or limiting any other right, power or remedy
of the Bank under the Loan Agreement, by notice to
the Borrower, cancel such amount of the Loan as in
the Bank’s reasonable opinion, represents the amount
of such expenditures which would otherwise have been
eligible for financing out of the proceeds of the Loan.

5. Notwithstanding the percentages set forth in the
third column of the table in paragraph 1 above, if the
estimate of total expenditures under Category I or
of local expenditures under Category II shall increase
and no proceeds of the Loan are available for reallo-
cation to such Category, the Bank may, by notice to
the Borrower, adjust the percentage then applicable
to such expenditures in order that further withdrawals
under such Category may continue until all expenditu-
res thereunder shall have been made.

SCHEDULE 2

Description of the Projet

The' Project is to provide irrigation and drainage
facilities to serve adequately an area of about 8,230 ha.
on the east bank of the Nestos River in Thrace around
the villages of Evlalon, Dekarchon, Erasmion and
Myrodaton, and an area of about 15,400 ha. reclaimed
from Lake Yannitsa in Central Macedonia.

The Project consists of :

1. Construction of primary and secondary concrete-
lined irrigation canals and related structures, and in-
stallation of tertiary irrigation systems;

2. Construction of drainage channels to connect
existing gravity main drains, and installation of drainage
pumping stations as required to drain waterlogged
areas;

3. Construction of farm access roads;

4. Installation of a power network (transmission
lines and transfermers) to serve adequately the irri-
gation and drainage pumps installed in the above-
mentioned areas;

5. Supply of sufficient portable sprinkler equipment
to farmers to realize the benefits of the irrigation
facilities included in this Project;

6. Installation of electrical pumps in adequate capa-
city and numbers to serve the before-mentioned sprinkl-
er equipment;

7. Supply of operation and maintenance equipment
to LRS; and

8. Land consolidation.

The Project is expected to be completed by Ma
31, 1979. P v

SCHEDULE 3
Amortization Schedule

Payment of Principal

Date Payment Due (expressed in dollars)*

February 1, 1980 600,000
August 1, 1980 625,000
February 1, 1981 645,000

August 1, 1981 670,000
February 1, 1982 695,000
August 1, 1982 720,000
February 1, 1983 745,000
August 1, 1983 770,000
February 1, 1984 800,000
August 1, 1984° 830,000
February 1, 1985 860,000
August 1, 1985 890,000
February 1, 1986 920,000
August 1, 1986 955,000
February 1, 1987 990,000
August 1, 1987 1,025,000
February 1, 1988 1,065,000
August 1, 1988 1,100,000
February 1, 1989 1,140,000
August 1, 1989 1,185,000
February 1, 1990 1,225,000
August 1, 1990 1,270,000
February 1, 1991 1,315,000
August 1, 1991 1,365,000
February 1, 1992 1,415,000
August 1, 1992 1,465,000
February 1, 1993 1,520,000
August 1, 1993 1,575,000
February 1, 1994 1,620,000

* To the extent that any porticn of the Loan is
repayable in a currency other than dollars (see General
Conditions, Section 4.02), the figures in this column
represent dollar equivalents determined as for purposes
of withdrawal.

Premiums on Prepayment and Redemption

The following percentages are specified as the pre-
miums payable on repayment in advance of maturity
of any portion of the principal amount of the Loan
pursuant to Section 3.05(b) of the General Conditions
or on the redemption of any Bond prior to its maturity
pursuant to Section 8.15 of the General Conditions:
Time of Prepayment or Redemption Premium

Not more than three years before maturity 1-1/4%,

More than three years but not more than six
years before maturity 2%
More than six years but not more than eleven
years before maturity 3-1/2 9%,
More than eleven years but not inore than
sixteen years before maturity 5-1/4 %
More than sixteen years but not more than
eighteen years before maturity 6-1/4 %
More than eighteen years before maturity 7-1/4%
SCHEDULE 4
Procurement

A. Civil works shall be grouped under no more than
three contracts, one for the Nestps area and two for
the Yannitsa area. Notwithstanding the provisions
of Section 2.03 of this Agreement, contracts for con-
struction items or equipment estimated to cost less
than the equivalent of ten thousand dollars ($ 10,000)
each may, up to an aggregate amount equivalent to
four hundred thousand dollars ($ 400,000), be procured
without international competitive bidding.

B. With respect to any contract for materials, equip-

ment or civil works:

(a) If bidders are required to prequalify, the Bor-
rower shall, before qualification is invited, inform the
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Bank in detail of the procedure to he followed and shall
introduce such modifications in said procedure as the
Bank shall reasonably request. The list of prequalified
bidders, together with a statement of their qualifications
and of the reasons for the exclusion of any applicant
for prequalification, shall be furnished by the Borrower
to the Bank for its comments before the applicants
are notified and the Borrower shall make such additions
to or deletions from the said list as the Bank shall
reasonably request.

(b) Before bids are invited, the Borrower shall fur-
nish to the Bank, for its comments, the text of the
invitations to bid and the specifications and other
bidding documents, together with a description of the
advertising procedures to be followed for the bidding,
and shall make such modifications in the said documents
or procedure as the Bank shall reasonably request.
Any further modification to the bidding documents
shall require the Bank’s concurrence before it is issued
to the prospective bidders.

(c) After bids have been received and evaluated,

the Borrower shall, before a final decision on the award .

is made, inform the Bank of the name of the bidder
to whom it intends to award the contract and shall
furnish to the Bank, in sufficient time for its review,
a detailed report, by the consultants referred to in
Section 3.02 of this Agreement, on the evaluation and
comparison of the bids received, together with the
recommendations for award of the said consultants,
and the reasons for the intended award. The Bank
shall, if it determines that the intended award would
be inconsistent with the procedures set forth or referred
to in Section 2.03 of this Agreement, promptly inform
the Borrower and state the reasons for such determina-
tion.

(d) The terms and conditions of the contract shall
not, without the Bank’s concurrence, materially differ
from those on which bids were asked.

(e) Two conformed copies of the contract shall be
furnished to the Bank promptly after its execution
and prior to the submission to the Bank of the first
application for withdrawal of funds from the Loan
Account in respect of any such contract.

C. 1. For the purposes of evaluation and comparison
of bids, customs duties and other import taxes on im-
ported goods, and sales and similar taxes on locally
supplied goods, shall be excluded, except to the extent
hereinafter provided. Bidders shall be required to state
in their bid the c.i.f. Piraieus price for imported goods,
or the ex-factory price for-locally manufactured goods.
The cost to the Borrower of inland freight and other
expenditures incidental to the delivery of goods to
the place of their use or installation shall be taken imnto
account in the evaluation of bids in accordance with
paragraph 4.7 of the Guidelines for Procurement.

2. For goods included in Category II of the table
set forth in paragraph 1 of Schedule 1 to the Loan
Agreement, the Borrower may grant a margin of pre-
ference to goods manufactured in Greece in accordance
with, and subject to, the following provisions:

(a) After evaluation, responsive bids will be clas-
sified in one of the following groups:

(1) Group A: bids offering goods manufactured in
Greece, if the bidder shall have established. to the satis-
faction of the Borrower and the Bank that the manu-
facturing cost of such goods includes a value added in
Greece equal to at least 209, of the ex-factory bid
price of such goods. )

(2) Group B: bids offering goods manufactured in
Greece, other than bids classified in Group A.

(3) Group C: hids offering any other goods.

(b) All evaluated bids in each group shall be first
compared among themselves, excluding any customs
duties and other import taxes on goods to be imported
and any sales or similar taxes on gcods to be supplied
locally, to determine the lowest evaluated bid of each
group. The lowest evaluated bids of each group shall
then be compared with each other and if, as a result
of this comparison, a bid from Group A or Group B
is the lowest, it shall be selected for purposes of award.

(c) If, as a result of the comparison under paragraph
(b) above, the lowest bid is a bid from Group C, all
Group C bids shall be further compared with the lowest
bid from Group A, as determined under paragraph (b)
above, after adding to the c.i.f. bid price of goods to
be imported offered in each Group C bid, for the pur-
pose of this further comparison only, an amount equal
to the smaller of (i) the amount of customs duties and
other import taxes which a non-exempt importer would
have to pay for the importation of goods offered in
such Group C bid, or (ii) 159 of the c.i.f. bid price
of such goods. If the Group A bid in such further com-
parison 1s the lowest, it shall be selected for purposes
of award; if not, the lowest bid from Group C, as deter-
mined under paragraph (b) above, shall be selected
for purposes of award.

3. The bidding documents shall clearly indicate any
preference which will be granted, the information
required to establish the eligibility of a bid for such
preference and the methods and stages that will be
followed in the evaluation and comparison of bids to
give effect to such preference. ’

SCHEDULE 5
Project Administration

1. Project Coordination Committees

Within four months after the date of this Agreement,
or such other date as the Borrower and the Bank shall
agree, the Borrower shall establish two Project Coordi-
nation Committees, one for the part of the Project
to be carried out in Thrace (hereinafter called the
Nestos sub-project) and one for the part of the Project
to be carried out in Central Macedonia (hereinafter
called the Yannitsa sub-project).

The Committee for the Nestos sub-project shall be
chaired by the Regional Chief of YEKE and include
in its membership, inter alia, the Regional Director
of the Borrower’s Ministry of Agriculture, the regional
representatives of LRS, PPC and the Agricultural
Bank of Greece, and the sub-project manager.

The Committee for the Yannitsa sub-project shall
be chaired by the Regional Chief of YEKE and include
in its memberships, inter alia, a representative of the
Regional Inspectorate for Central Macedonia of the
Borrower’s Ministry of Agriculture, the Chief of the
Regional Service of LRS for Central Macedonia, the
regional representatives of PPC and the Agricultural
Bank of Greece, and the sub-project manager.

Each Project Coordination Committee shall meet
as required but at least once every three months to
review the progress of and plan future work inder
its respective sub-project and to ensure effective co-
ordination between the various departments and agen-
cies of the Borrower responsible for carrying out that
sub-project or any part thereof.

The sub-project managers shall be appointed by the
Regional Chief of YEKE and be charged with the day
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to day supervision of the execution of the sub-project
situated in their respective regions.

2. Steering Committee

A Steering Committee shall be established in Athens.
The Steering Committee shall be chaired by the Director
General concerned of the Borrower’s Ministry of Coor-
dination and Planning; its membership shall include,
inter alia, representatives of the Borrower’s Ministries
of Coordination and Planning, of Agriculture and of
Public Works, LRS, PPC, the Agricultural Bank of
Greece, and both before-mentioned sub-project mana-
gers. There shall be established in the Directorate
General concerned of the Borrower’s Ministry of Coordi-
nation and Planning a Permanent Secretariat of the
Steering Committee, to be headed by a senior official
of such Directorate General who shall also be a member
of the Steering Committee.

The Steering Committee shall meet as required but
at least once every six months to review the progress
of the Project; within one month after each such
meeting the Committee’s Chairman shall report to the
Bank on the principal issues discussed and the recom-
mendations made by that meeting.

3. Operation and Maintenance.

The irrigation and drainage facilities serving the
Project Area shall be operated and maintained as
follows :

(a) the primary irrigation and drainage systems
situated in an area which comes under the jurisdiction
of a GOEV shall be operated and maintained by such
GOEV; the secondary and tertiary irrigation and
drainage systems situated in that area shall be operated
and maintained by the TOEV charged therewith; the
GOEYV shall supervise and provide technical assistance
to the TOEV’s which come under its jurisdiction;

(b) in areas covered only by a TOEV, the TOEV
shall be responsible for operation and maintenance of
all irrigation and drainage systems situated in its
area; and

(c) the activities of GOEV’s and TOEV’s shall be
supervised by the Regional LRS.

The GOEV’s and TOEV’s shall be responsible for the
timely renewal of the irrigation and drainage facilities
which fall under their respective jurisdictions, and all
their operating and maintenance equipment, in accord-
ance with Section 4.03 of the Loan Agreement. All
such renewals shall be financed out of the resources
of the GOEV or TOEYV responsible therefor, or out of
funds borrowed by such GOEV or TOEV, or out dis-
bursements from the central account referred to in
Section 4.03 (b) of the Loan Agreement.

4. Collection of Charges.

The TOEV’s shall be responsible for the collection,
from farmers of the amounts specified in Section 4.03
of the Loan Agreement. For areas covered by a GOEYV,
the TOEV shall transfer to the GOEV such portion of
said amounts as shall be required by the GOEV to
operate and maintain the primary irrigation and drain-
age systems situated in the area over which the TOEV
has jurisdiction as well as the other charges, dues or
fees duly charged by the GOEV to the TOEV on account
of membership, technical assistance or other services.
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