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AGREEMENT

between
the Hellenic Republic
' and :
the Arab Republic of Egypt
concerning the ]
Encouragement and Reciprocal Protection
of Investments '

The Government of the Hellenic Republic and the
Government of the Arab Republic of Egypt, )

Desiring to strengthen the economic co-operation
between both Couniries,
* Indending to create favourable conditions for investm-
ents by nationals and companies of either Country in
the territory of the other Country and thus to intensify
the co-operation in the fields of production, industry,
commerce, exploitation of natural resources, energy,
tourism, transports, agriculture, science and technology,

Recognising that encouragement and protection of
such investments are apt to stimulate the flow of capital
to the benefit of the economic prosperity of both Coun-
tries,

Have agreed as}follows :

Article 1
For the purpose of this Agreement ;
1. The term «Nationals» shall mean :

Physical persons who, according to the respective
legislation of each Contracting Party, are considered
citizens of that Country. :

2. The term «Companies» shall mean :

Any legal entity established on the territory of either
Contracting Party according to its national legislation
and having its seat within its territory.

3. The term «Investments» shall mean :

Every kind of asset accepted in accordance with the
respective prevailing legislation of either Contracting
Party, in particular though not exclusively :

a. movable and immovable property as well as any
other rights in rem, such as mortgages, liens, pledges,
usufructs and similar rights ;

b. shares or other kinds of interest in companies ;

¢. claims to money utilized with the purpose of
creating an economic’ value ;

d. copyrights, industrial property rights, technical
processes, know-how, trade-marks and trade-names ;

e. business concessions under public law, including
concessions to search for, extract or exploit natural
resources. :

4. The term «Returns» shall mean :

The amounts yielded by an investment
period as net profits or interests.
Article 2

Either Contraéting_ Party shall }iromote in its terri-
tory-as far as possible investments by nationals or
companies of the other Contracting Party.

_ Either Contracti_ng Party may, however, “subject
Investments to prior formal approval in accordance
with its respective legislation.

for a specific

Article 3 )

Either Contracting Party shall protect within its
territory the mvestments by nationals or companies
of the other Contracting Party and shall ensure fair
and equitable treatment to such investments.

T e

This treatment shall be at least equal to that granted
by each Contracting Party to its own nationaly o
companies or equal to the treatment granted to nationals
or companies of the most favoured nation if the latte
is more favourable.

The treatment so granted shall not apply to privileges
which either Contracting Party accords to nationgls
and companies of a Third State because of its membey-
ship in, or association with, a customs union, a commonp
market or a free trade area.

Article 4

Either Contracting Party shall not impair the mana-
gement, maintenance, use, enjoyment, extension and,
should it so happen, liquidation of such investments,

In particular, either Contracting Party shall facilitate
in its territory such investments and shall grant to that
effect the necessary permits, including permits for the
implentation of manufacturing agreements, for technical

“commercial or administrative assistance, as well as for
the employment of consultants and other qualified
personnel of the other Contracting Party or of a Third
State, all in accordance with its respéctive legislation,

However, either Contracting Party may refuse em-
ployment permits for security reasons.

Article 5

Either Contracting Party shall in respect of investm-
ents by nationals or companies of the other Contracting
Party grant to those nationals or companies the free

. transfer of : :

-

4. returns ;

2. royalties deriving from incorporéal rights a
defined in Article 1, item 3, letters d and e ;

3. instalments in repayment of loans ;

4. amounts spent for the management of the investm-
ent in the territory of the other Contracting Party;

5. additional funds necessary for maintenance of th‘?
investment provided it is made in foreign currency;

6. payments ‘for technical, commercial or adminis:
trative assistance in the sense of Article 4, paragraph 2;

7. the value of partial or total liquidation of the
investment. : ’

Article 6

Neither Contracting Party shall take any measure of
expropriation, nationalization or dispossession, ?lth?
direct or indirect, against investments by natmnai
or companies of the other Contracting Party, ex¢er’.
under due process of law and provided that provisions
be made for effective and adequate compensation-
* Such compensation shall be fixed at the dat® ¢
expropriation, nationalization or dispossession. It .Sha
be settled in the currency of the country of origit ©

~ the investment and shall be paid to the investor without

undue delay within the time limit required for admins
trative procedures. ’

Article 7 ;
In case one Contracting Party has granted any ré-
nancial security against non-commercial risks 1B o
.Spect of an investment by a national or a Compami’;ter
the territory of the other Contracting Party, the 12 the
shall recognize the subrogation by assignm'ent of ;
grantor to the rights of the investor as to damage e
payment has been made under that security to 5

xtent of that payment and within the rights of the ™
vestor, , ,
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Article 8

The present Agreement shall also apply to invest-
ments by nationals or companies of either Contracting
Party made prior to the entering into force of this A-
greement and acce}?ted.m accordance with the respe-
ctive prevailing legislation of either Contracting Party.

Article 9

In case either Contracting Party has agreed upon mo-
re favourable terms with. nationals or companies of the
other Contracting Party, such terms shall supersede
those specified in this Agreement. - ;

Article 10

The Contracting Parties shall try to settle any dif-
ference of opinion regarding the interpretation or ap-
plication of this Agreement by means of negociation.

If no agreement can be reached, either Contracting
Party may submit the dispute to an Arbitral Tribunal.
Such Arbitral Tribunal shall congist of three members.
Each Contracting Party shall appoint one arbitrator,
and these two arbitrators shall nominate a chairman who
must be a national of a Third State. If either Contra-
cting Party has not appointed its arbitrator within two
months from the date on which either Contracting Par-
ty has informed the other Contracting Party that it
wished to submit the dispute to an Arbitral Tribunal,
he other Contracting Party may invite the President
of the International Court of Justice to make that ap-
pointment. If the two arbitrators cannot agree upon
the chairman within two months from the date of the
second appointment, either Contracting Party may in-
vite the President of the International Court of Ju-
stice to nominate the chairman. .

_ 1i the President of the International Court of Justice
18 a national of either Contracting Party or if he is o-
therwise prevented from discharging the said functions,
the Vice—President will be invited to make the neces-
sary appointments. If the Vice—President is a national
of either Contracting Party or if he, too, is prevented
from discharging the said functions the next senior mem-

ber of the International Court of Justice who is not a

national of either Contracting Party and is not preven-
ted from discharging the said functions, will be invited to
make the necessary appointments.

Unless the Contracting Parties decide otherwise, the
Arbitral Tribunal shall determine own procedure.

The Arbitral Tribunal shall reach its decision by a
majority of votes. Such a decision shall be firial and bin-
ding on the Contracting Parties.

Article 11

In conformity with international law local Judicial
remedies have to be exhausted before any dispute can
be submitted to international judicial authorities.

Article 12

The Contracting Parties have exchanged three Let-

ters (No. I-III), as annexed hereinafter, of which the
Letter No. 11 referring to Article 8 and the Letter No.
I referring to Article 3 constitute an integral part of
the present Agreement.

Article 13

" The present Agreement shall be subject to ratifica-
(;1011, and the instiuments of ratification shall be exchan-
ged as soon g possible in Athens.

The Agreement shall enter into force on the date o
the exchange of the instruments. of ratification. It shall
be in force for a period of ten years and, unless éither
Contracting Party terminates the Agreement, shall
remain in foce for another ten years’ term and so forth,

If either Contracting Party wishes to terminate the
Agreement, it may do so by giving an official notice in
writing to the other Contracting Party six months be-
fore the expiration of each ten years® term.

In case official notice of termination of this Agree-
ment is given, the provisions of Articles4 to 12 shall
continue to be effective for a futher period of ten years
in respect of investments made prior to the date of of-
ficial notice. '

Done at Cairo this.day of April 1st, 1975, in dupli-
cate, in English.

For the Government of the For the Government of the
Hellenic Republic Arab Republic of Egypt

DIMITRI BITSIOS ISMAIL FAHMI
Minister of Foreign Affairs Minister of Foreign Affairs

Exchange of Letters No. I ’

The Chairman
of the Egyptian Delegation

Cairo, April 1st, 1975

His Excellency
Mr. Dimitri Bitsios
Ministes of Foreign Affairs
of the Hellenic Republic
Chairman of the Greek Delegation
Cairo.

Mpr. Chairman.

Referring to Article 5, item 4 of the Agreement
between the Arab Republic of Egypt and the Hellenic
Republic concerning the Encouragement and Reci-
procal Protection of Investments, signed today, I have
the honor to declare that, according to the principles
observed by the relevant authorities of the Arab Re-
public of Egypt, the amounts sepnt by the investors in
Greece for the management of their investment in the
Arab Republic of Egypt are not remittable unless the
investment realizes net profits at the yearly close of
business up to the extent of those expenses.

If, however, the investment does not realize pro-
fits up to the amount claimed, any unremitted amounts
may be carried forward for the following years and will
be remitted as and when the investment realizes net
profit sufficient to meet this liability.

1 sould appreciate it, if you would confirm to me that
you have taken note of the content of this letter.

Accept, Mr. Chairman, the assurance of my high
consideration.

i

ISMAIL FAHMI

Minister of Foreign Affairs
of the Arab Republic of Egypt



1094

EQHMEPIZ THZ KYBEPNHZIEQZ (TEYXOZ MPRTON)

The Chairman
of the Greek Delegation

Cairo, April 1st, 1975

His Excellency
Mr. Isniail Fahmi
Minister of Foreign Affairs
of the Arab Republic of Egypt
Chairman of the Egypt Delegation
Cairo. '

Mr. Chairman.

I have the honour to acknowledge receipt of your ler-
ter of today , which reads as follows :

«Referring to Article 5, item 4 of the Agreement be-
tween the Arab Republic of Egypt and' the Hellenic
Republic concerning the Encouragement and Reciprocal
Protection of Investments, signed today, I have the

- honour to declare that, according to the principles obser-
véd by the relevant authorities of the Arab Republic of
Egypt, the amounts spent by the investors in Greece
for the management of their investment in the Arab
Republic ‘of Egypt are not remittable unless the invest-
ment realizes net profits at the yearly close of business
up to the extent of those expenses.

If, however, the investment does not realize profits up -

to the amount claimed, any unremitted amounts may
be carried forward for the following years and will be
remitted as and when the investment realizes net pro-.
fit suificinent to meet this liability.

I would appreciaté it, if you would confirm to me that
you have taken note of the content of this lettery.

I have the honour to confirm to you that I have ta-
ken note of the content of your lefter. -

~Accept, Mr. Chairman, the assurance of my high con-
sideration.

DIMITRI BITSIOS
Minister of Foreign Affairs
of the Hellenic Republic

Exchange of Letters No. II

The Chairman
of the Egyptian Delegation
Cairo, April 1st, 1975

His Excellency
Mr. Dimitri Bitsios
Minister of Foreign Affairs
of the Hellenic Republic -
Chairman. of the Greek Delegation
Catro.

Mr. Chairman,

Referring to Article 8 of the Agreement between the
Arab Republic of Egypt and the Hellenic Republic con-
Cerning the Encouragement and Reciprocal Protection
0" Investments, signed today, I have the honour to draw
your attention to the following matter::

Properjcy owned by nationals or companies of either
Contracting Party which are not considered invest-
ments as defined n Article 1, item 3 of this Agreement
shall be treated by each Contracting Party in accordance
with International law. In case of a dispute both Con-
tracting Parties agree that such a dispute shall be gu-
bmitted to the International Court of Justice.

I should appreciate it, if you would confirm to me
that you agree to the content of this letter. '

Accept, Mr. Chairman, the assurance of may high
eonsideration.

. ISMAIL FAHMI
Minister of Foreign: Affairs
.Gf the Arab Republic ol Egypt

_ that you agree to the content of this letter.

The Chairman
of the Greek Delegation . ,
: L Cairo, April 1st, 197;
His Excellency
Mr. Ismail Fahmi -
~ Minister of Foreign' Affairs
- of the Arab Republic of Egypt
Chairman of the Egyptian Delegation
‘ Cairo.
Mr. Chairman,

I have the honour to acknowledge receipt of your let-
ter of today, which reads as follows. ;

«Referring to Article 8 of the Agreement between the
Arab Republic of Egypt and the Hellenic Republic con-
cerning the Encouragement and Reciprocal Protection
of Investments, signed today, I have the honour to dray
your attention to the following matter:

Property owned by nationals or corpanies of either
Contracting Party which are not considered invest-
ments as difined in Article 1, item 3 of this Agreement
shall be treated by each Contracting Party in accordan-
ce with international law. In case of a dispute hoth
Contracting Parties agree that such a "dispute shal
be submitted to the International Court of Justice.

I should appreciate it, if you would confirm to me
that you agree to the content of this letter.»

I have the honour to confirm to you that I agree to
the content of your letter. ) _

Accept, Mr. Chairman, the assurance of my high
consideration.

' DIMITRI BITSIOS
Minister of Foreign Affairs
of the Hellenic Republic

Exchange of Letters No. III

‘The Chairman
of the Greek Delegation

Cairo, April 1st. 1975
His Excellency
Mr. Ismail Fahmi
Minister of Foreign Affairs
of the Arab Republic of Egypt ]

Chairmar of the Egyptian Delegation

Cairo. . .
Mr. Chairman, ’

Referring to Article 3 of the Agreement between the
Hellenic Republic' and the Arab Republic of Egypt con-
cerning the Encouragement and Reciprocal Protectlol
of Investments, signed today, I have the honour draw
your attention to the following points; Co-

1. Protection and treatment granted by either 1;7
tracting Party within its territory to investments tY
nationals or companies of the other Contracting Party
are protection and treatment provided for by laws 001;_
cerning the investment of foreign funds in force 11%5%,
ther Contracting Party, i.e. Greek Law Decree 2697/
1953 for Egyptian investments in Greece and Law
1974 for Greek investments in Egypt. ed

2. Should, however, either of the aforementl%nto
laws be modified and further privileges be granted ¥
foreign investments by the respective (3011{;1ract111t§:’3
Party, those further privileges are to be also graléher
nationals or companies of the ¢

to investments by
Contracting Party. o e

1 should appreciate it, if you -would confirm t0

Accept, Mr. Chairman, the agsurance .of MY bigh
consideration. ,

DIMITRI BITSIOS
Minister of Foreign Affairs
of the Hellenic Republic
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The Chairman .
nf the Egyptian Delegation

Cairo, April 1st. 1975

" His Excellency
Mr. Dimitri Bitsios
Minister of Foreign Affairs
of the Hellenic Republic
Chairman of the Greek Delegation.
' Cairo.
Mr. Chairman, . = o
I have the honour to acknowledge receipt of your
letter of today, which reads as follows: .
«Referring to Article 3 of the Agreement between the

Hellenic Republic and the Arab Republic of Egypt con- .

cerning the Encouragement and Reciprocal Protection
of Investments, signed today, I have the honour to
draw your attention to the following points:

1. Protection and treatment granted by either Con-
tracting Party within its territory to investments by
nationals or companies of the other Contracting Party
are protection and treatment provided for by laws con-
cerning the investment of foreign funds in force in ei-
ther Contracting Party, i.e. Greek law Decree, 2687/1953
for Egyptian investments in Greece and Law 43/1974
for Greek investments in Egypt. ‘

2. Should, however, either of the aforementioned
laws be modified and further privileges be granted to
foreign investments- by the respective Contracting Par-
ty, those further privileges are to be also granted to

invenstments by nationals or companies of the other:

Contracting Party.

I should appreciate it, if you would- confirm to me
that you agree to the content of this letter.»

I have the honour to confirm to you that I agree to
the content of your letter. ' '

Accept, Mr. Chairman, the assurance of my high
consideration.

ISMAIL FAHMI
., Minister of Foreign Affairs
of the Arab Republic of Egypt
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