EOHMEPI

1411

THE KYBEPNHIED

THX EAAHNIKHE AHMOKPATIAZ!

EN AOHNAIE
TH, 17 1I0YNIOY 1977

TEYX02

APIOMOZ ®YAAGY

MNPQTON 169

NOMOZX YV’ API©. 602

IIegl nvpdoews tiic ano 18nc Nosubolov 1974 Awedvois
Svugwvias éni Awedrvods Iooyoduuaros *Evegyeias.

O NMPOEAPOZ
THZ EAAHNIKHZ AHMOKPATIAZ

Pngoducvor owogdveg wete tig Bouvnts, arsqasisansy:
- "ApSgov M pdrov.

Kupodrar wai &yer isydv vbuou 4 dmowpagsica év. [Tapr-
stotg 71y 18%y Noeubsiov 1974 Sms yoodv-—pehédv 107 'Op-
' 5 Ot Feo Yuve : VO AvamtiEe 00
vavioued Obxovoptndis Juvepvasiag roi "AvantdiBenmg (O
TA) Sunmeovia éxi ArsSvoig TTgoyeaumarog 'Evepretag
pete vod mposmetnuévew  sig avtry  Ilapapripates, v
omaiwy w6 neipevoy &y 1lsototlng sig iy ayyhmy wat &
UETAQPETEL 2ig TNV EANMyvy YAGIcav, €yt @ anohoddeg:

AGREEMENT
ON AN
INTERNATIONAL ENERGY PROGRAM

The Governments of the Republic of Austria, the
Kingdom of Belgium, Canada, the Kingtom of Denmark,
the Federal Republic of Germany, Ireland, the Italian
Republic, Japan, the Grand Duchy of Luxembourg,
the Kingdom of the Netherlands, Spain, the Kingdom
of Sweden, the Swiss Confederation, the Republic
of Turkey, the United Kingdom of Great Britain and
Northern Ireland, and the United States of America.

Desiring to promote secure oil supplies on reasonable
and equitable terms,

Determined to take common effective measures
to meet oil supply emergencies by developing an emer-
gency self-sufficiency in oil supplies, restraining demand
and allocating available oil among their countries on an
equitable basis,

Desiring to promote co-operative relations with oil
producing countries and with other oil consuming
countries, including those of the developing world,
through a purposeful dialogie, as well as through
other forms of co-operation, to further the opportunities
for a better underslanding between consumer and
producer ecountries,

Mindful of the interests of other oil consuming
countries, including those of the developing world,

Desiring to play a more active role in relation to the
oil industry by establishing a comprehensive interna-
tional information system and a permanent framework
for consultation with oil companies,

Determined to reduce their dependence on imported
oil by undertaking long term co-operative efforts on
conservation of energy, on accelerated development of

alternative sources of energy, on research and develpment
in the energy field and on uranium enrichment,
Convinced that these ohjectives can only be reached
through continued co-operative efforts within effective
organs,
Expressing the intention that such orgaus be created
within the framework of the Organisation for Eeconomic

- Co-operation and Development,

Recognising that other Member ecountries of 1he
Organisation for Economie Co-operation and Develop-
ment may desire to join in theiv elforts, .

Considering the special responsibility of governments
for energy supply,

Conelude that it is necessary (o establish an fnter-
national Knergy Programn to be implemented through
an International Energy Agency, and to that end,

Have Agreed as follows :

Article 1

1. The Participating Countries shall implement the
International BEnergy Program as provided for in this
Agreement through the luternational Energy Agency,
described in Chapter IX, hereinafter referred tv as the
«Agency».

2. The term «Participating Countries» means States
to which this Agreement applies provisionally and
States for which the Agreement has entered into and
remains in force.

3. The term «group» means the Participating Coun-
tries as a group.

Chapter 1
SELF -
Article 2

1. The Participating Countries shall establish a
common emergency self-sufficiency in oil supplies. To
this end, each Participating Country shall maintain
emergency reserves sufficient to sustain consumption
for at least 60 days with no net oil imports. Both
consuption and net oil imports shall be reckoned at
the average daily level of the preceding calendar yvear.

2. The Governing Board shall, acting by special
majority, not later than Ist July, 1975, decide the date
from which the emergency reserve commitment of
each Participating Country shall, for the purpose of
calculating its supply right referred to in Article 7,
be deemed to be raised to a level of 90 days. Each Par-
ticipating Country shall increase its actual level of
emergency reserves to 90 days and shall endeavour to
do so by the date se decided.

3. The term «emergency commitment» means Lhe
emergency reserves equivalent to 60 days of net oil

EMERGENCY SUFFICIENCY
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imports-as set out in paragraph 1 and, from the date
to be decided according to paragraph 2, to 90 days of
net:-oil imports as set out in paragraph 2.

Article 3

1. The emergeney reserve commitment set out in
Article 2 may be satisfied by : »
— oil stocks.
— fuel switching capacity,
— stand-by oil produection,
in accordance with the provisions of the Annex which
forms an integral part of this Agreement.

2. The Governing Board shall, acting by majority,
not later than 1st July, 1975, deecide the extent to
which the émergency reserve commitment may be
satisfied by the elements mentioned in paragraph 1.

Ariicle 4

1. The Standing Group on Emergency Questions
shall, on a continuing basis, review the effectiveness of
the measures taken by each Participating Country
to meet its emergency reserve commitment.

2. The Standing Group on Emergency Questxons
shall report to the Management Committee, which
shall make proposals, as appropriate, to the Governing
Board. The Governing Board may, acting by majority,
adopt recommendations to Participating Countries.

~ Chapter II
DEMAND RESTRAINT

Article 5

1. Each Participating Country shall at all times have
ready a program of contingent oil demand restraint
measures enabling it to reduce its rate of final consump-
tion in accordance with Chapter 1IV.

2. The Standing Group on Emergency Questmn shall,
on a continuing basis, review and assess :

— each Participating Country’s program of demand
restraint measures,

— the effectiveness of measures actually taken ])v
each Participating Country.

3. The Standing Group on Emergency Questions
shall report to the Management Committee, which
shall make proposals, as appropriate, to the Gov erning
Board. The Governing Board may, acting by majority,
adopt recommendations to Participating Countries.

- Chapter 111
ALLOCATION

Article 6

1. Each Participating Country shall take the necessa-
ry measures in order that allocation of oil will be carried
out pursuant to this Chapter and Chapter IV.

2. The Standing Group on Emergency Questions
shall, on a continuing basis, review and assess :

— each Participating Country’s measures in order
that allocation of oil will be carried out pursuant to
this Chapter and Chapter IV,

— the effeotnenm% of measures actually taken by

each Participaling Country.

3. The Standing Group on Emergency Questions
shall report to the Management Committee, which
shall make proposals, as approprlate to the Gover-
ning Board. The Governing Board may, acting by
majority, adopt recommendations to Participating
Countries.

4. The Governing Board shall, acting by majority,
decide promptly on the prdctlcal procedures for the
allocation of oil and on the procedures and modalities
for the participation of oil companies therein within
the framework of this Agreement.
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Article 7

1. When allocation of oil-is carried out pursuant to
Article 13, 14, or 15, each Participating Country shall
have 'a supplv right équal to its permissible consum-
ption less its emergency reserve drawdown obligation,

2. A Participating Country whose supply right ox-
ceeds the sum of its normal domestic production and
actual net imports available during an emergency
shall have an allocation right which entitles it to ad-
ditional net imports equal to that excess.

3. A Participating Country in 'which the sum of
normal domestie production and actual net imports
available during an emergency exceeds its supply right
shall have an allocation obligation which requires it
to supply, directly or indirectly, the quantity of oil
equal to that excess to other Participating Countries,
This would not preelude any Participating Country
from maintaining exports of oil to non-participating
countries.

4. The term «permissible consumption» means the
average daily rate of final consumption allowed when
emergency demand restraint at the applicable level
has been activated ; possible further voluntary de-
mand restraint by any Participating Country shall
not affect its allocation right or obligation.

5. The term «emergency reserve drawdown obliga-

,tion» means the emergency reserve commitment of

any Participating Country divided by the total emer-
gency reserve commitment of the group and multi-
phed by the group supply shortfall.

6. The term «group supply shortfall» means the
shortfall for the group as measured by the aggregate
permissible consumption for the group minus the
daily rate of oil supplies available to the group during
an emergency.

7. The term «oil supplies available to the group» means

— all crude oil available to the group,

— all petroleum products imported from outside the
group, and,

— all finished products and refinery feedstocks which
are produced in association with natural gas and crude
oil and are available to the group.

8. The term «final consumption» means total do-
meslic consumption of all finished petrolenm products.

Article 8

1. When allocation of oil to a Participating Coun-
try is carried out pursuant to Article 17, that Parti-
cipating Country shali

— sustain from its final (‘onsumptlon the reduction
in its oil supplies up to a level equal to 7 per cent of
its final consumption during the base period,

— have an allocation right equal to the reduction
in its oli supplies which results in a reduction of its
final consumption over and above that level.

2. The obligation to allocate this amount of oil is
shared among the other Participating Countries on
the basis of their final consumption during the base
period.

3. The Participating Countries may meet their al-
location obligations by any measurcs of their own
choosing, ineluding demand restramt measures or use
of emergency reserves.

Article 9

1. For purposes of satisfving allocation rights and
allocalion obligations, the following elements will be
included :

— all crude oil,

— all petroleum products,

— all refinery feedstocks, and

— all finished products produced in association with
natural gas and crude oil.

2. To calculate a Participaring Country’s allocation
right, petroleum products normally imported by that
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Participating Country, whether from other Participa-
ting Countries or from non-participating countries,
shall be expressed in crude oil equivalents and treated
as though they were imports of crude oil to that
Participating Country. ’

3. Tnsofar as possible, normal channels of supply
will be maintained as well as the normal supply pro-
“portions between crude oil and products and among
different categories of crude oil and products.

4. When allocation’ takes place, an objective of the
Program shall be that available crude oil and pro-
ducts shall, insofar as possible, be shared within the
refining and distributing industries as well as between
refining and distributing companies in accordance
with historical supply patterns.

Article 10

1. The objectives of the Program shall include
ensuring fair treatment for all Participating Countries
and basing the price for allocated oil on the price
conditions prevailing for comparable commercial tra-
nsactions. '

2. Questions relating to the price of oil allocated
during an emergency shall be examined by the Standing
Group on Emergency Questions. -

Artiele 11

1. It is not an objective of the Program to seek
to increase, in an emergency, Lhe share of world oil
supply that the group had under normal market
conditions. Historical oil trade patterns should be pre-
served as far as is reasonable, and due account should
be taken of the position of individual non-participating
countries.

2. Tn order to maintain the principles set out in
paragraph 1, the Management Committee shall malke
proposals, as appropriate, to the Governing Board,
which, acting by majority, shall decide on such pro-
posals.

Chapter 1V

ACTIVATION
Article 12
Whenever the group as a whole or any Partici-

pating Country sustains or can reasonably be expected
to sustain a reduction in its oil supplies, the emergency
measures, which are the mandatory demand restraint
referred to in Chapter 1I and the allocation of avai-
lable oil referred to in Chapter III, shall be activaled
in accordance with this Chapter.

Article 13

Whenever the group sustains or can reasonably

be expected to sustain a reduction in the daily rate
of its oil supplies at least equal to 7 per cent of the
average daily rate of its final consumption during
the base period, each Participating Country shall
implement demand restraint measures sufficient to
reduce its final consumption by an amount equal to
7 per cent of its final consumption during the base
period, and allocation of available oil among the Parti-
cipating Countries shall take place in accordance with
Articles 7, 9, 10 and 11.

Article 14

Whenever the group sustains or can reasonably
be expected to sustain a reduction in the daily rate
or its oil supplies at least equal to 12 per cent of the
average daily rate of its final consumption during
the base period, each Participating Country shall

’

implement demand restraint measures sufficient to
reduce its final consumption by an amount equal
to 10 per cent of its final consumption during the base
period, and allocation of available oil among the Parti-
cipating Countries shall take place in accordance
with Articles 7, 9, 10 and 11. ‘
Arlicle 15 ,

When cumulative daily emergency reserve draw-
down obligations as defined in Artiele 7 have reached
50 per cent of emergency reserve commitments and a
decision has been taken in accordance with Article
20, each Participating Country shall take the measures
so decided, and allocation of available oil among the

Participating Countries shall take place in accordance
with Articles 7, 9, 10 and 11.

Article 16
When demand restraint 1s activated in accordance

-with this Chapter, a Participating Country may sub-

stitute for demand restraint measures use of energency
reserves held in excess of ils emergency reserve com-
mitment as provided in the Program.

Atyicle 17

1. Whenever any Participating Country sustains
or ean reasonably be expected to sustain a reduction
in the daily rate of its oil supplies which results in a
reduction of the daily rate of its final consumption by an-
amount exceeding 7 per cent of the average daily rate
of its final consumption during the base period, alloca-
tion.of available oil to that Participating Country shall
take place in accordance with Articles 8 to 11.

2. Allocation of available oil shall also take place when
the conditions in paragraph 1 are fulfilled In a major
region of a Participating Country whose oil market
is incompletely integrated. In this case, the allocation
obligation of other Participating Countries shall be re-
duced by the theoretical allocation obligation of any
other major region or regions of the Participating
Country concerned.

Article 18

1. The term «base period» means the most recent four
quarters with a delay of one quarter necessary to col-
lect information. While ernergency measures are
applied with regard to the group or to a Participating
Country, the base period shall remain-fixed.

2. The Standing Group on Emergency Questions
shall examine the base period set out in paragraph 1,
taking into account in particular such factors as growth,
seasonal variations in consumption and cyclical changes
and shall, not later than 1st April, 1975, report to the
Management Committee. The Management Committee
shall make proposals, as appropriate, to the Governing
Board, which, acting by majority, shall decide on these
proposals not later than 1st July, 1975.

Article 19

{. The Secretariat shall make a finding when a redu-
ction of oil supplies as mentioned in Article 13, 14 or
17 has occurred or can reasonably be expected to occur,
and shall establish the amount of the reduction or
expected reduction for each "Participating Country
and for the group. The Secretariat shall keep the- Ma-

- nagement Committee nformed of its deliberations,

and shall immediately report its finding to the mem-
bers of the Committee and inform the Participating
Countries thereof. The report shall include information
on the nature of the reduction.

2. Within 48 hours of the Secretariat’s reporting a
finding, the Committee shall meet to review the ac-
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curacy of the data-compiled and the information provi-
ded. The Committee shall report to the Governing Board
within a further 48 hours. The report shall set out the
views expressed by the members of the Committee,
including any views regarding the handling of the
emergency.

3. Wwithin 48 hours of receiving the Management
Commitiee’s report, the Governing Board shall meet to
review the finding of the Secretariat in the light of
that report. The activation of emergency measures
shall be considered confirmed and Participating Coun-
tries shall implement such measures within 15 days of
such confirmation unless the Governing Board, acting
by special majority, decides within a further 48 hours
not to activate the emergency measures, to activate
them only in part or to fix another time limit for their
implementation.

4. H, according to the finding of the Secretariat; the
conditions of more than one of the Articles 14, 13 and
17 are fulfilled, any decision not to activate emergency
measures shall be taken separately for each Article and
in the above order. If the conditions in Article 17 are
fulfilled with regard to more than one Participating
Country any decision not to activate allocation shall
be taken separately with respect to each Country.

5. Decisions pursuant to paragraphs 3 and 4 may at
any time be reversed by the Governing Board, acting
by majority.

6. In making its finding under this Article, the Se-
cretariat shall consult with oil companies to obtain
their views regarding the situation and the appropria-
teness of the measures to be taken.

7. An international advisory board from the oil in-
dustry shall be convened, not later than the activation
of emergency measures, to assist the Agency in ensuring
the effective operation of such measures.

Article 20

1. The Secretariat shall make a finding when cumu-
lative daily emergency reserve drawdown obligations
have reached or can reasonably be expected to reach
50 per cent of emergency reserve commitments. The
Sectretariat shall immediately report its finding to the
members -of the Management Committee and inform
the Participating Countries thereof. The report shall
include information on the oil situation.

2. Within 72 hours of the Secretaria’ts reporting
such a finding, the Management Committee shall meet
to review the data compiled and the information provi-
ded. On the basis of available information the /Com-
mittee shall report to the Governing Board within a
further 48 hours proposing measures required for
meeting the necessities of the situation, including the in-
crease in the level of mandatory demand restraint that
may be necessary. The report shall set out the views
expressed by the members of the Committee.

3. The Governing Board shall meet within 48 hours
of receiving the Committee’s report and proposal.
The Governing Board shall review the finding of the

Secrelariat and the report of the Management Com- -

mittee and shall within a further 48 hours, acting by
special majority, decide on the measures required for
meeting the necessities of the situation, including the
mmcrease in the level of mandatory demand restraint
that may be necessary.

Arlicle 24

I. Any Participating Country mayv request the Se-
cretariat to make a finding under Article 19 or 20.

2. If, within 72 hours of suclr request, the Secretariat
does not make such a finding, the Participating Coun-
try may request the Management Committee to meet
and consider the situation in accordance with the pro-
visions of this Agreement.

3. The Management Commitiee shall meet within
48 hours of such request in order to consider the situa-
tion. It shall, at the request of any Participating Coun-
try, report to the Governing Board within a further
48 hours. The report shall set out the views expressed
by the members of the Committee and by the Secreta-
riat, including any views regarding the handling of the
situation.

4. The Governing Board shall meet within 48 hours
of receiving the Management Committee’s report.
If it finds, acting by majority, that the conditions set
out in Article 13, 14, 15 or 17 are fulfilled, emergency
measures shall be activated accordingly.

Article 22

The Governing Board may at any time decide by
unanimity to activate any appropriate emergency mea-
sures not provided for in this Agreement, if the situa-

tion so requires.
DEACTIVATION

Article 23.

1. The Secretariat shall make a finding when a redu-

ction of supplies as mentioned in Article 13, 14 or 17
has decreased or can reasonably be expected to decrease
below the level referred to in the relevant Article.
The Secretariat shall keep the Management Committee
informed of its delibearations and shall immediately
report its finding to the members of the Committee
and inform the Participating Countries thereof.

2. Within 72 hours of the Secretariat’s reporting a
finding, the Management Committee shall meet to re-
view the data compiled and the information provided.
It shall report to the Governing Board within a further
48 hours. The report shall set out the views expressed
by the members of the Committee, including any views
regarding the handling of the emergeney.

3. Within 48 hours of receiving the Committee’s re-
port, the Governing Board shall meet to review the
finding of the Secretariat in the light of the report from
the Management Committee. The deactivation of emer-
gency measures or the applicable reduction of the de-
mand restraint level shall be considered confirmed un-
less the Governing Board, acting by special majority,
decides within-a further 48 hours to maintain the emer-
gency measures or to deactivate them only in part.

4. In making its finding under this Article, the Ser-
cretariat shall consult with the international advisory
board, mentioned in Article 19, paragraph 7, to obtain
1ts views regarding the situation and the appropriateness
of the measures to be taken.

5. Any Participating Country may request the Se-
cretariat to make a finding under this Article.

Article 24

When emergency measures are in force, and the Se-
crelariat has not made a finding under Article 23, the
Governing Board, acting by special majority, may at
any time decide to deactivate the measures either wholly
or in part.

Chapter V
INFORMATION SYSTEM ON THE
INTERNATIONAL OIL MARKET

Article 25 .

1. The Participating Countries shall establish an
Information System consisting of two sections :
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~a General Section on the situation in the inter-
national oil market and activities of oil companies.

—a Special Section designed to ensure the. efficient
;)\Beration of the measures described in Chapters I to

2. The System shall be operated on a permanent basis,
both under normal conbitions and during emergencies,
and in a manner which ensures the confidentiality
of the information made available.

3. The Secretariat shall be responsible for the ope-
ration of the Information System and shall make the
information compiled available to ‘the Participating
Countries.

Article 26

The term «oil companies» means international com-
panies, national companies, non - integrated com-
panies and other entities which play a significant role
m the international oil industry.

CENERAL SECTION
Article 27 \

1. Under the General Section of the Information
System, the Participating Countries shall, on a regu-
lar basis, make available to the Secretariat informa-
mation on the precise data indentified in accordance
with Article 29 on the following subjects relating to
oil companies operating within their respective ju-
risdictions : .

(a) Corporate structure

(b) Financial structure, including balance sheets,
profit and loss accounts, and taxes paid ;

(¢) Catital investments realised ;

(d) Terms of arrangements for access to -major
sources of crude oil ;

(e) Current rates of production and anticipated
changes therein ;

(f) Allocations of available crude supplies to af-
filiates and other customers (criteria and realisations);
" (g) Stocks ; .

(h) Cost of crude oil and oH products ;

(i} Prices, including transfer prices to affiliates ;

(1) Other sudjects, as decided dy the Coverning
Board, acting by unanimity.

2. Each Participating Country shall take appro-
priate measures to ensure that all oil companies ope-
rating within its jurisdiction make such information
available to it as is necessary to its obligations under
paragraph 1, taking into ‘account such relevant in-
formation as is already available to the public or to
Governments.

3. Each Participating Country shall provide in-
formation on a non - proprietary basis and on acom-
pany and/or country basis as apporopriate, and in such
a manner and degree as will not prejudice compettion
or conflict with the legal requirements of any Parti-
cipating Country relating to competition.

4, No Participating Country shall be
to obtain, through the General Section, any in-
formation on the activities of a company operating
within its jurisdiction which could not de obtained dy
it from that company by application of its laws or
through its institutions and customs if that company
were operating solely within its jurisdiction.

Article 28.

Information provided on a «non - proprietary basis»
means information which does not contsitute or re-
late to patents, trademarks, scientifie or manufacturing
processes or developments, individual sales', tax returns,
customer lists or geological and geophysical mforma-
tion, including maps.

entitled

_ Article 29

1.. Within 60 days of the first day of the provisional
application of this Agreement, and as appropriate
thereafter, the Standing Group on the Oil Market shall
submit a report to the Management Committee identify-
ing the precise data within the list of subjects'in Article
27, paragraph 1, which are required for the efficient
operation of the General Section, and specifying the
procedures for obtaining such data on a regular basis.

" 2. The Management Committe shall review the report
and make. proposals to the Governing Board which,
within 30 days of the submission of the report to the
Management Committee, and acting by majority, shall

take the decisions necessary for the establishment and

efficient operation of the General Section.
Article 30

In preparing its reports under Article 29, the Standing
Group on the Oil Market shall.

- consult with oil companies to ensure that the
System is compatible with industry operations ;

— identify specific problems and issues which are of
concern to Participating Countries ;

— identify specific data which are useful and neces-
sary to reselve such probiems and issues ;

— work out precise standards for the harmonization
of the required information in order to ensure com-
parability of the data ;

— work out procedures to ensure the confidentiality
of the information.

Article 31
1. The Standing Group on the Oil Market shall on

a continuing. basis review the operalion of the General
Section.

2. In the event of changes in the conditions of the
international oil market, the Standing Group on the
Oil Market shall report to the Management Committee.

. The Committe shall make proposals on appropritate

changes to the Governing Board which, acting by
majority, shall decide on such proposals.

SPECIAL SECTION
Article 32

1. Under the Sepcial Section of the Inlormation
System, the Participating Countries shall make avai-
lable to the Secretariat all information which is neces-
sary. to ensure the efficient operation of emergency
measures,

2. Each Participating Country shall take appropriate
measures to ensure that all oil companies -operating
within its jurisdiction make such information available
to it as is necessary to enable it to fulfil its obligations
under paragraph 1 and under Article 33.

3. The Secretariat shall, on the basis of this informa-
tion and other information available, continuously
survey the supply of oil to and the consumption of oil
within the group and each Participating Country.

Article 33

Under the Special Section, the Participating Countries
shall, on a regular basis, make available to the Secre-
tariat information on the precise data identified in
accordance with Article 34 on the following subjects :

(a) Oil consumption and supply ;

(b) Demand restraint measures ;

(¢) Levels of emergency reserves ; .

(d) Availability and utilisation of transportation
facilities ;
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(¢) Current and projected levels of . international
supply and demand ;

(f) Other subjects, as decided by the Governing
Board, acting by unanimity. ,

Article 34

1. Within 30 days of the first day of the provisional
application of this Agreement, the Standing Group on
Emergency Questions shall submit a report to the
Management Committee identifying the precise data
within the list of sybjects in Article 33 ehich are required
under the Special Section to ensure the efficient ope-
ration of emergency measures and specifying the pro-
cedures for obtaining such data on a regular basis,
including accelerated procedures in times of emergency.

2. The Management Committee shall review the
report and make proposals to the Governing Board
which, within 30 davs of the submission of the report
to the Management Committee, and acting by majority,
shall take the decisions necessary for the establishment
and efficient operation of the Special Section.

Article 35

In preparing its report under Article 34, the Standing
Group on Emergency Questions shall

— consult with oil companies to ensure that the System
is compatible with industry operations ;

— work out precise standards for the harmonization
of the required information in order to ensure compa-
rability of the data ;

— work out procedures to ensure the confidentiality
of the information.

Article 36

The Standing Group on Emergency Questions shall
on a continuing basis review the operation of the Special
Section and shall, as appropriate, report to the Mana-
gement Committee. The Comiittee shall make pro-

. posals on appropriate changes to the Governing Board,
which, acting by majority, shall decide on such pro-
posals,

Chapter VI

FRAMEWORK FOR CONSULTATION
WITH OiL COMPANIES

Article 37

1. The Participating Countries shall establish within
the Agency a permanent framework for consultation
within which one or more Participating Countries may,
In an appropriate manner, consult with and request
information from individual oil companies on all im-
portant aspects of the ail industry, and within which
the Participating Countries may share among themselves
on a co-operative basis the results of such consultations.

2. The framework for consultation shall be established
under the auspices of the Standing Group on the Oil
Market. :

3. Within 60 days of the first day of the provisional
application of this Agreement, and as appropriate there-
after, the Standing Group on the Oil Market, after
consultation with oil companies, shall submit a report
to the Management Committee on the procedures for
such consultations. The Management Committee shall
review the report and make proposals to the Governing
Board, which, within 30 days.of the submission of the
report to the Management. Committee, and acting by
majority, shall decide on such procedures.

Article 38

1. The Standing Group on the Oil Market shall present
a report to the Management Committee on-consultations
held with any oil company within 30 days thereof.

2. The Management Committee shall consider the
report and may make proposals on appropriate co-
operative action to the Governing Board, which shall
decide on such proposals. :

Article 39

1. The Standing Group on the Oil Market shall, on
a continuing basis, evalute the results of the consulta-
tions with and the information collected from oil com-
panies. . _

2. On the basis of these evaluations, the Standing
Group may examine and assess the intérnational oil
situation and the position of the oil industry and shall
report to the Management Committee.

3. The Management Committe shall review such
reports and make proposals on appropriate co-operative
action to the Governing Board, which shall decide on
such proposals. '

Article 40

The Standing Group on the Oil Market shall submit
annually a general report to the Management Committee
on the functioning of the framework for consultation
with oll companies.

Chapter VII
CO - OPERATION ON ENERGY
Article 41

1. The Participating Countries are derermined to
reduce over the longer term their dependence on
imported oil for meeting their total energy require-
ments. - - g

LONG TERM

2. To this end, the Participating Countries will
undertake national programs and promote the aboption
of co - operative programs, including,” as appropriate,
the sharing of means and efforts, while concerting
national policies, in the areas set out in Article 42.

Article 42

1. The Standing Group on Long Term Co - operation
shall examine and report to the Management Commit-
tee on co - operative action. The following areas shall
in particular be considered : ’

- (a) Conservation of energy, including co - operative
programs on :

— exchange of national experiences and information
on energy conservation ;

— ways and means for reducing the growth of energy
consumption through conservation.

(b) Development of alternative sources of energy
such as domestic o0il, coal, natural gas, nuclear energy
and hydro - electric power, including-co - operative pro-
grams on '

— exchange of informnation on such matters as
resources, supply and demand, price and taxation ;

— ways and means for reducing the growth of con-

- sumption of imported oil through the development of

alternative sources of energy ;
— concrete projects, including jointly financed pro-
jects ; : .
- criteria, quality objectives and standards for envi-
ronmental protection.

(c) Energy research and development, including as
a rmaatter of priority cooperative programs on

— coal technology ; )

— solar energy ;

— radioactive waste management ;

— controlled thermonuclear fusion ;

— production of hydrogen from water ;

— nuclear safety ;
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— waste heat utilisation ;

— conservation of energy; =

— municipal and industrial waste utilisation for
energy counservation ; ) ‘

— overall energy system analysis and general studies.

(d) Uranium enrichment, including co - operative pro-
grams : :

— to monitor developments in natural and enriched
uranium supply ;

— to facilitate development of natural uranium re-
sources and enrichment services ;

— to encourage such consultations as may be re-
quired to deal with intenational issues that may
arise in relation to the expansion of enriched uranium
supply ;

—to arrange for the requisite collection, analysis
and dissemination of data related to the planning
of enrichment services.

2. In examining the areas of co - operative action,
the Standing Group shall take due account of ongoing
activities elsewhere.

3. Pfograms developed under paragraph 1 may be
jointly financed. Such joint financing may take place
in accordance with Article 64, paragraph 2.

Article 43

1. The Management Committee shall review the
reports of the Standing Group and make appropriate
proposals to the Governing Board, which shall decide
on these proposals not later than 1st July, 1975.

2. The Governing Board shall take into account
possibilities for eco - operation within a broader fra-
mework.

Chapter VIII

REI,L\TIONS \’\7I'I:H PRODUCER COUNTRIES
AND WITH OTHER CONSUMER COUNTRIES

Article 44

The Participating Countries will endeavour to pro-
mote co - operative relations with oil producing coun-
tries and with other oil consuming countries, inclading
“developing countries. They will keep under review
developments in the energy field with a view to iden-
tifying opportunities for and promoting a purposefnl
dialogue as well as other forms of co - operation, with
producer countries and with other consumer countries.

Article 45

To achieve the objectives set out in Article 44, the
Participating Countries, will give full consideration
to the needs and interests of other oil consuming
countries, particularly those of the developing countries.

Article 46

The Participating Countries will, in the context of
the Program, exchange views on their relations with oil

producing countries. To this end, the Participating -

Countries should inform each other of co-operative
action on their part with producer countries which is
relevant to the objectives of the Program.

Article 47

The Participaling Countries will, in the context of
the Program: )

— seek, in the light of their continuous review of
developments in_ the international energy situation
and its effect on the world economy, opportunities and
means of encouraging stable international trade in

oil and of promoting secure oil supplies on reasonable
and equitable terms for each Participating Country ;
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— consider, in the light of work going on in other in-
ternational‘ organisations, other possible fields of co-
operation including the prospects for co-operation in
aecelerated industrialisation and socio-economic devel-
opment in the principal producing areas ant the impli-
cations of this for internalional trade and investment ;

— keep under review the prospects for co-operation
with oil producing countries on energy questions of
mutual interest, such as conservation of energy, the
development of alternative sources, and research and
development.

Atrticle 48

1. The Standing Group on Relations with Producer
and other Consumer Countries will examine and report
to the Management Committee on the matters described
in this Chapter.

2. The Management Commiittee inay make proposals
on appropriate co operative action regarding these mat-
ters to the Governing Board, which shall decide on
such proposals. ‘

Chuapter IX
INSTITUTIONAL AND GENERAL PROVISIONS
- Article 49 ‘

1. The Agency shall have the following organs :

— a Governing Board

— a Management Comuittee

— Standing Groups on

— Emergency Questions

— The O1l Market

— Long Term Co-operation

- Relations with Producer
Countries.

and  Other Consumer

2. The Governing Board or the Management Com-
mittee may, acting by majority, establish any other
organ necessary for the implementation of the Pro-
gram.

3. The Agency shall have a Secretariat to assist the
organs mentioned in paragraphs 1| and 2.
GOVERNING BOARD
Article 50

1. The Governing Board shall be composed of one
or more ministers or their delegates from each Parti-
cipating Country.

2. The. Governing Board, acting by majority, shall

- adopt its own rules of procedure. Unless otherwise

decided in the rules of procedure, these rules shail
also apply to the Mamagement Committee and the
Standing Groups, :

3. The Governing Board, acting by majority, shall
elect its Chairman and Vice-Chairmen,

Article 51

1. The Governing Board shall adopt decisions and
make recommendations which are necessary for the
proper fupetioning of the Program.

2. The Governing Board shall review periodically
and take appropriate action concerning developments
in the international energy situation, including problems
relating to the oil supplies of any Participating Country
or Countries, and the eeconomic and monetary impli-
cations of these developments. In its activities conce-
rning the economic and monetary implications of deve-
lopments in the international energy situation, the
Governing Board shall take into agcount the compe-
tence and activities of inlernational imstitutions respo-
nsible for overall economic and monetary questions.
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3. The Governing Board, acting by majority, may
delegate any of its functions to any other organ of the
Agency.

Article 52

1. Subject to Article 61, paragraph 2, and Article
65, decisions adopted pusruant to this Agreement by
the Governing Board or by any other organ by dele-
gation from the Board shall be binding on the Parti-
cipating Countries.

2. Recommendations shall not be binding.

MANAGEMENT COMMITTEE
Article 53
1. The Management Committee shall be composed
of one or more senior representatives of the Government
of each Participating Country.
2. The Management Committee shall carry out the
functions assigned to it in this Agreement and any

other function delegated to it by the Governing Board,

3. The Management Committee may examine and
make proposals to the Governing Board, as appropriate,

on any matter within the scope of this Agreement. -

4. The Management Committee shall be convened
upon the request of any Participating Country.

5. The Management Committee, acting by majority,
shall eleet its Chairman and Vice-Chairmen.

STANDING GROUPS
Article 54

1. Each Standing Group shall be composed of one
or more representatives of the Government of each
Participating Country.

2. The Management Committee, acting by majority,
shall elect the Chairmen and Vice-Chairmen of the
Standing Groups.

Article 55

1. The’ Standing Group on Emergency Questions
shall carry out the functions assigned to it in Chapters
I to V and the Annex and any other function delegated
to it by the Governing Board. '

2. The Standing Group may review and report to
the Management Committee on any matter within the
scope of Chapters I to V and the Annex.

3. The Standing Group may consult with oil compa-
nies on any matter within its competence.

Article 56

1. The Standing Greup on the Oil Market shall
carry out the functions assigned to it in Chapters V
and VI and any other [unction delegated to it by the
Governing Board.

2. The Standing Group may review and report to
the Management Committee on any matter within
the scope of Chapters V and VI.

3. The Standing Group may consult with oil compa-
nies on any matter within its competence.

Artiele 57

1. The Standing Group on Long Term Co-operation
shall carry out the functions assigned to it in Chapter
VIl and any other function delegated to it by the Go-
verning Board. ‘ )

2. The Standing Group may review and report to the
Management Committee on any matter within the seope
of Chapter VI,

“Article 58

1. The Standing Group on Relations with Producer
and other Consumer Countries shall carry out the fun-

ctions assigned to it in Chapter VIII and any other

function delegated to it by the Governing Board.

- 2. The Standing Group may, review and report to the
Management Committee on any matter within the scope
of Chapter VIII.

3. The Standing Group may consult with oil compa-
nies on any matter within its competence.

SECRETARIAT
Article 59

1. The Secretariat shall be composed of an Exe-
cutive Director and such staff as is necessary.

2. The Executive Director shall be appointed by
the Governing Board. .

3. In the performance of their duties under this
Agreement the Executive Director and the staff shall
be responsible to and report to the organs of the Agency.

4. The Governing Board. acting by majority, shall
take all decisions necessary for the establishment and
the fuctioning of the Secretariat. )

Article 60

The Secretariat shall carry out the functions assigned
to it in this Agreement and any other assigned to it
by the Governing Board.

VOTING
Article 61

1. The Governing Board shall adopt decisions and
recommendations for which no express voting provision
is made in this Agreement, as follows :

{a) by majority :
- — decisions on the management of the Program,
including decisions applying provisions of this Agree-
ment which already impose specific oblications on
Participating Countries

— decisions on procedural questions

— recommendations

(b) by unanimity :

-— all other decisions, including in particular decisions
which impose on Participating Countries new obligations
not already specified in this Agreement.

2. Decisions mentioned in paragraph 1 (b) may
provide :

(a) that they shall not be binding on one or more
Participating Countries;

(b) that they shall be binding only certain conditions.

Article 62.

1. Unanimity shall require all of the votes of the
Participating Countries present and voting. Countries
abstaining shall be considered as not voting.

2. When majority or special majority is required,
the Participating Countries shall have the following
voting weights : ‘

Oil

General  consumption  Combined

voting voting voting

weights weights weights
Austria .......... 3 1 4
Belgium ...........3 2 5
Canada ........, 3 5 8
Denmark ........ 3 1 4
Germany ........ 3 8 i1
Ireland .......... i 0 3
Italy ............ 3 6 9
Japan ........... 3 15 18
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Luxembourg
The Netherlands. .
Spain
Sweden
Switzerland ......
Turkey
United Kingdom. .

United States ......

QOGO LI LWL
X R CYCE Y
O BN N OT UL W

4
100

ot

Totals 148

3. Majority shall require 60 per cent.of the total
combined voting weights and 50 per cent of the general
voting weights cast.

4, Special majority shall require : .

(a) 60 per cent of the total combined voting weights
and 36 general voting weights for :

— the decision under Article 2, paragraph 2, relating
to the increase in the emergency reserve commitment;

— decisions under Article 19, paragraph 3, not to
activate the emergency measures referred to in Articles
13 and 14;

— decisions under Article 20, paragraph 3, on the
measures required for meeting the necessities of the
situation;

— decisions under Article 23, paragraph 3, to maintain
the emergency measures referred to in Articles 13 and

_ decisions under Article 24 to deactivate the
emergency measures referred to in Articles 13 and 14.

(b) 42 general voting weights for :

— decisions under Article 19, paragraph 3, not to
activate the emergency measures referred to in Article
17;

— decisions under Article 23, paragraph 3, to maintain
the emergency measures referred to in Article 17

— decisions under Article 24 to deactivate the
emergency measures referred to in Article 17.

5. The Governing Board, acting by unanimity,
shall decide on the necessary increace, decrease, and
redistribution of the voting weights referred to in
paragraph 2, as well as on amendment of the voting
requirements set out in paragraphs 3 and 4 in the
event that |

— a Country accedes to this Agreement in accordance
with Article 71, or )

—a Country withdraws from this Agreement n
accordance with Article 68, paragraph 2, or Article 69,
paragraph 2. .

6. The Governing Board shall review annually the
number and distribution of voting weights specified
in paragraph 2, and, on the basis of such review, acting
by unanimity, shall decide whether such voting weights
should be increased or decreased, or redistributed, or
both, because a change in any Participating Country’s
share in total oil consumption has occurred or for any
other reason. ‘

7. Any change in paragraph 2, 3 cr 4 shall be based
on the concepts underlying those paragraphs and
paragraph 6.

RELATIONS WITH OTHER ENTITIES

Article 63

In order to achieve the objectives of the Program,
the Agency may establish appropriate relations with
non-participating countries, international organisations,
whether governmental or non-governmental, other
entities and individuals.

FINANCIAL ARRANGEMENTS
Article 64.

1. The expenses of the Secretariat and all other com-
mon expenses shall be shared among all Participating
Countries according to a scale of contributions elabo-
rated according to the principles and rules set out in
the Annex to the «OECD Resolution of the Council
on Determination of the Scale of Contributions by Me-
mber Countries to the Budget of the Organisation»
of 10th December, 1963. After the first year of appli-
cation of this Agreement, the Governing Board shall

~review this scale of contributions and, acting by una-

nimity, shall decide upon any appropriate changes in
accordance with Article 73.

2. Special expenses incurred in connection with spe-
cial activities carried out pursuant to Article 65 shall
be shared by the Participating Countries taking part
in such special activities in such proportions as shall
be determined by unanimous agreement betweenn them.

3. The Executive Director shall, in accordance with
the financial regulations adopted by the Governing
Board and not later than 1st October of each year, submit
to the Governing Board a draft budget including per-
sonnel requirements. The Governing Board, acting by
majority, shall adopt the budget.

4. The Governing Board, acting by majority, shall
take all other necessary decisions regarding the finan-
cial administration of the Agency.

5. The financial year shall begin on 1st January anp
end on 31st December of each year. At the end of eace
financial year, revenues and expenditures shall bh
submitted to audit.

SPECIAL ACTIVITIES
Article 65

1. Any two or more Participating Countries may
decide to carry out within the scope of this Agreement
special activities, other than activities wich are required
to be carried out by all Participating Countries under
Chapters 1 to V. Participating Countries wich do not
wish to take part in such special activities shall abstain
from taking part in such decisions and shall not be
bound by them. Participating Countries carrying out
such activities shall keep the Governing Board infor-
med thereof.

2. For the implemuntation of suchs pecial activities,
the Participating Countries concerned may agree upon
voting procedures other than those provided for in
Articles 61 and 62.

IMPLEMENTATION OF THE AGREEMENT

Article 66

Each Participating Country shall take the necessary
measures, including any necessary legislative measures,
to implement this Agreement and decisions taken by
the Governing Board.

Chapter X
FINAL PROVISIONS
Article 67.

1. Each Signatory State shall, not later than 1st
May, 1975, notify the Government of the Kingdom of
Belgium that, having complied with its constitutional
procedures, it consentsto be bound by this Agreement.

2. On the tenth day following the day' on which at
least six States holding at least 60 per cent of the com-
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bined voting weights mentioned in Article 62 have
deposited a notification of consent to be bound or an
instrument of accession, this Agreement shall enter
into force for such States.

3. For each Signatory State which deposits its noti-
fication thereafter, this Agreement shall enter into
force on the tenth day following the day of deposit.

4. The Governing Board, acting by majority, may
upon request from any Signatory State decide to ex-
tend, with respect to that State, the time limit for no-
tification beyond 1st May, 1975.

Article 68

1. Notwithstanding the provisions of Article 67, this
Agreement shall be applied provisionally by all Signa-
tory States, to the .extent possible not inconsistent
with their legislation, as from 18th November, 1974
following the first meeting of the Governing Board.

2. Provisional application of the Agreement shall
continue until :

— the Agreement enters into force for the State
concerned in accordance with Article 67, or

— 60 days after the Government of the Kingdom
of Belgium receives notification that the State concer-
ned will not consent to be bound by the Agreement
ar

~— the time limit for notification of consent by the
State concerned referred to in Article 67 expires.

Article 69

1. This Agreement shall remain in force for a period
of ten years from the date of its entry into force
and shall continue in force thereafter unless and until
the Governing Board, acting by majority, decides on
its termination.

2. Any Participating Country may terminate the
application of this Agreement for its part upon twelve
months’ written notice to the Government of the
Kingdom of Belgium to that effect, given not less
than three years after the first day of the provisional
application of this Agreement.

Article 70

1. Any State may, at the time of signature, noti-
fication of consent to be bound in accordance with
Article 67, accession or at any later date, declare by
notification addressed to the Government of the King-
dom of Belgiun that this Agreement shall apply
to all or any of the territories for whose international
relations it is responsible, or to any territories within
its frontiers for whose oil supplies it is legally responsi-
ble.

2. Any declaration made pursuant to paragraph
1 may, n respect of any territory mentioned in such
declaration, be withdrawn in accordance with the
provisions of Article 69, paragraph 2.

Article 71

1. This Agreement shall be open for accession by
any Member of the Organisation for Economic Co-
operation and Development which is able and willing
to meet the requirements of the Program. The Go-
verning Board, acting by majority, shall decide on
any request for accession.

2. This Agreement shall enter into force for any
State whose request for accession has been granted
on the tenth day following the deposit of its instru-
ment of accession with the Government of the Kingdom
of Belgium, or on the date of entry into force of the
Agreement pursuant to Article 67, paragraph 2, which
ever is the later.

3. Until 1st May, 1975, accession may take place
on a provisional basis under the conditions set out
in Article 68.

Article 72

1. This Agreement shall be open for accession by
the European Communities.

2. This Agreement shall not in anjr way impede
the further implementation of the treaties establishing
the European Communities.

Article 73

This Agreement may at any time be amended by
the Governing Board, acting by unanimity. Such
amendment shall come into force in a manner de-
termined by the Governing Board, acting by unani-
mity and making provision for Participating Countries
to comply with their respective constitutional proce-
dures.

Article 74

This Agreement shall be subject to a general review
after 1st May, 1980.

Article 75

The Government of the Kingdom of Belgium shall
notify all Participating Countries of the deposit of
each notification of consent to be bound in accordance
with Article 67, and of each instrument of accession,
of the entry into force of this Agreement or any amend-
ment thereto, of any denunciation thereof, and of any
other declaration or notification received.

Article 76
The original of this Agreement, of which the English,
French and German texts are equally authentic, shall
be deposited with the Government of the Kingdom
of Belgium, and a certified copy thereof shall be

furnished to each other Participating Country by the
Government of the Kingdom of Belgium.

In witness whereof the undersigned, being duly
authorised thereto by their respective Governments,
have signed this Agreement.

Done at Paris, this eighteenth day of November,
Nineteen Hundred and Seventy Four.

En foi de quoi, les <oussignés, dament autorisés a
cet effet par leurs Gouvernements respectifs, ont signé
le présent Accord.

Fait a Paris, le dix-huit novembre mil ne.f cent
soixante-quatorze. )

Zu Urkund Dessen haben die hierzu von ihren Rggie-
rungen gehorig befugten Unterzeichneten dieses Uber-
einkommen untershrieben.

Geschehen zu Paris am 18. November 1974.
For the Republic of Austria :

Pour la République d’ Autriche :
Far die Republik Osterreich :

Dr. GEORG
SEYFFERTITZ

For the Kingdom of Belgium :
Pour le Royaume de Belgique: E. DAVIGNON
Fiir das Kénigreich Belgien :

For Canada :
Pour le Canada :P.M. TOWE
Fiir Kanada :

For the Kingdom of Denmark : JENS CHKISTENSEN
Pour le Royaume de Danemark
Fir das Kénigreich Dédnemark :
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For the Federal Republic of Germany :
Pourla République Fédérale d> Allemaghe: E. EMMEL
Fiir die Bundesrepublik Deutschland: ROHWEDDER

For Ireland : .
Pour I’ Irlande : EAMONN GALLAGHER
Fiir Irland :

For the Italian Republic :
Pour la République Italienne :
Fiir die Italienische Republik :

CESIDIO
GUAZZARON}

For Japan :
Pour le Japon : BUNROKU YOSHINO
Fiir Japan : :

For the Grand Duchy of Luxembourg : .
Pour le Grand Duché de Luxembourg : REICHLING
Fiir das Grossherzogtum Luxemburg :

For the Kingdom of the Netherlands :
.Pour le Royaume des Pays-Bas: F. ITALIANER
Fiir das Konigreich der Niederlande: K. WESTERHOFF

For Spain :
Pour I’ Espagne : MARQUIS de NERVA
For Spanien :

* For the Kingdom of Sweden :

Pour le Royaume de Svéde : HANS V. EWERLOF
Fiir das Konigreich Schweden : }

For the Swiss Confederation :
Pour. la Conifédération Suisse: P. LANGUETIN
Fiir die Schweizerische Eidgenossenschaft :

For the Republic of Turkey : .
Pour la République de Turquie : MEMDUH AYTUR
Fiir die Republik Turkei :

For the United Kingdom of
Great Britain and Northern Ireland :

Pour le Royaume-Uni de LEONARD
Grande-Bretagne et d’ Irlande du Nord : WILLIAMS

Fiir das Vereinigte Konigreich von
Grossbritannien und Nordirland :

For the United States of America :

Pour les Etats-Unis d’ Amérique : THOMAS

Fiir die Vereinigten Staaten von Amerika: O. EN DERS

ANNEX
EMERGENCY RESERVES

Article 1

1. Total oil stocks are measured according to the
OECD and EEC definitions, revised as follows :

A. Stocks mcluded :

crude oil, major products and unfinished oils held

— in refinery tanks

— in bulk terminals

— in pipeline tankage

—in barges

— in intercoastal tankers
— in oil tankers in port
—in inland ship bunkers
— in storage tank bottoms
— in working stocks

— by large consumers as required by law or other-
wise controlled by Governments.

B. Stocks excluded :
(a) crude oil not yet produced

(b) crude oil, major products and unfinished oils
held : :

—in pipelines

—in rail tank cars

—in truck tank cars
. — in seagoing ships’ bunkers

—in service stations and retail steres

— by other consumers

—in tankers at sea

— as military stocks. -

2. That portion of oil stocks which can be credited
toward each Participating Country’s emergency re-
serve commitment is its total oil stocks under the
above definition minus those stocks which can be
technically determined as being ahsolutely unavaila-
ble in even the most severe emergency. The Standing
Group on Emergency Questions shall examine this
concept and report on criteria for the measurement
of absolutely unavailable stocks.

3. Until a decision has been taken on this matter,
each Participating Country shall subtract 10 per cent
from its total stocks in measuring its emergency re-
serves.

4. The Standing Group on Emergency Questions
shall examine and report to the Managemeni Comumit-
tee on : A

(a) the modalities of including naphtha for uses
other than motor and aviation gasoline in the censum-
ption against which stocks are measured,

(b) the possibility of creating common rules for
the treatment of marine bunkers in an emergency,
and of including marine bunkers in the consumption
against which stocks are measured,

(c) the possibility of creating cominen rules concer-
ning demand restraint for aviation bunkers,

(d) the possibility of creating towards emergency re-
serve commitments some portion of oil at sea at the
time of activation of emergency measures,

(e) the possibility of increasing supplies available
in an emergency through savings in the distribution
system.

Article 2

- 4. Fuel switching capacity is defined as normal oil
consumption that may be replaced by other fuels in
an emergency, provided that this capacity is subject
to government control in an emergency, can be brought
into operation within one month, and that secure
supplies of the alternative fuel are available for use.

2. The supply of alternative fuel shall be expressed
in terms of o1l equivalent.

3. Stocks of an alternative fuel reserved for fuel
switching Purposes may be credited towards emer-
gency reserve commitments insofar as they can be
used during the period of self-sufficiency.

4. Stand-by production of an alternative fuel re-
served for fuel switching purposes will be credited
towards emergency reserve commitments on the sa-
me basis as stand-by oil production, subject to the
provisions of Article 4 of this Annex.

5. The Standing Group on Emergency Questions shall
examine and report to the Management Committee on
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(a) the appropriateness of the time limit of one
month mentioned in paragraph 1,

(b) the basis of accounting for the fuel switching
capacity based on stocks of an alternative fuel, subject
to the provisions of paragraph 3.

Article 3

A - Participating Country may ecredit towards its
emergency reserve commitment oil stocks in another
country, provided that the Government of that other
country has an agreement with the Government of the
Participating Country that it shall impose no impedim-
ent to the transfer of those stocks in an emergency
to the Participating Country. =

Article 4

1. Stand-by oil production is defined as a Partici-
pating Country’s potential oil production in excess of
normal oil production within its jurisdiction.

— which is subject to government control, and

— which can be brought into use during an emergency
within the period of self-sufficiency.

~ 2. The Standing Group on Emergency Questions shall
examine and report to the Management Committee on

(a) the concept of and methods of measurement of
stand-by oil production as referred to in paragraph 1,

(b) the appropriateness of «the period of self-suf-
ficiency» as a time . limit,

(c) the question of whether a given quantity of
stand-by oil production is of greater value for purposes
of emergency self sufficiency than the same quantity
of oil stocks, the amount of a possible credit for stand-by
production, and the method of its calculation.

Article 5

Stand-by oil production availble to a Participating
Country within the jurisdiction of another country may
be credited towards its emergency reserve commitment
on the same basis as stand-by oil production within
its own jurisdiction, subject to the provisions of Article
4 of this Annex provided that the Government of that
other country hds an agreement with the Government
of the Participating Country that it shall impose no
impediment to the supply of oil from that stand-by
capacity to the Participating Country in an emergency.

Article 6

The Standing Group on Emergency Questions shall’

examine and report to the Management Committee on
the prossibility of crediting towards a Participating
Country’s emergency reserve commitment mentioned
in Article 2, paragraph 2, of the Agreement, long term
investments which have the effect of reducing the
Participating Country’s dependence on imported oil.

Article 7
1. The Standing Group on Emergency Questions
shall examine and report to the Management Committee
regarding the reference period set out in Article 2, para-
graph 1, of the Agreement, in particular taking into

account such factors as growth, seasonal -variations in
consumption and cyeclical changes. :

2. A decision by the Governing Board to change the
definition of the reference period mentioned in para-
graph 1 shall be taken by unanimity.

) Article 8
The Standing Group ott Emergency Questions shall
examine and report to the Management Committee
on all elements of Chapters I to IV of the Agreement
to eliminate possible mathematical and statistiral
anomalies.

Article 9

The reports from the Standing Group on Emergency
Questions on the matters mentioned in this Annex
shall be submitted to the Management Committee by
1st April. 1975. The Management Committee. shall
make proposals, as appropriate, to the Governing
Board which, acting by majority, not later than 1st
July, 1975, shall decidé on these proposals, except as
provided for in Article 7, paragaphs 2, of this Annex.
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