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LOAN NUMBER 1539-GR

LOAN AGREEMENT
(FOURTH EDUCATION PROJECT)

BETWEEN
THE HBLLENIC STATE

AND
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

DATE APRIL 14. 1978

Loan Agreement

Agreement, dated April 14,1978, between THE HEL-
LENIC STATE (hereinafter called the Borrower)
and INTERNATIONAL BANK FOR RECONSTRU-
CTION AND DEVELOPMENT (herveinafter cal-
led the Bank).

Artiele

General Conditions; Definitions

Section 1.01. The parties to this Agreement accept
all the provisions of the General Conditions Applica-
ble to Loan and Guarantee Agreements of the Bank,
dated March 15, 1974, with the same force and effect
as if they were fully set forth herein (said General Con-
ditions Applicable to loan Guarantee Agreements of
the Bank being hereinafter called the General Condi-
tions).

Section 1.02. Wherever used in this Agreement, nn-
less the context otherwise requires, the several terms
defined in the General Conditions have the respective
meanings therein set forth and the following additio-
nal terms have the following nmeanings:

{a) «MOE» means the Borrwer’s Ministry of Natio-
nal Edueation ;

(b} «DGP» nieans the Directorate General for Pro-
gramming within MOE ;

(¢) «DIEP» means the Directorate of Implemanta-
tion of Educational Prejects within DGP

{d) «SELETE» means the School for Teachers and
‘T'echnical Education of MOE ;

(&) «USK» means the Organization for School Buil-
dings within MOE ;

(f) «KEME» means the Center for Educational Stu-
dies and Advanced Training of Teachers within MOE;
and.

(g) «Project Institutions» means any of the cen-
ters and schonls under the projeet described in Sche-
dule 2 to this Agreement.

Article 11
The Loan

Section 2.01. The Bank agrees to lend to the Bor-
rower, on the terms and conditions in the Loan Agree-
ment set forth or referred to, an amount in various
currencies equivalent to sixty million dollars (60,000,000)

Section 2.02. The amount of the Loan may be wi-
thdrawn'f‘rmu the Loan Account in accordance with
the provisions of Schedule 1 to this Agreement, as such
Schedule may be amended from time to time by agree
ment between the Borrower and the Bank, for expendi-
tures made (or, if the Bank shall so agree, to be made)
1 respect of the reasonable cost of goods and services
required for the project and to be financed out of the
proceeds of the Loan.

Section 2.03. Except as the Bank shall otherwise a-
gree, procurement of the goods and civil works requi-
red for the project and to be financed out of the pro-

ceeds of the Loan shall be governed by the provisions
of Schedule 4 to this Agreement.

Section 2.04. The Closing Date shall be December 31,
1982 or such later date as the Bank shall otherwise
establish. The Bank shall promptly notify the Borro-
wer of such later date.

Section 2.05. The Borrower shall pay to the Bank a
commitment charge at the rate of three-fourths of one
per cent (3/4 of 1 %) per annum on the principal amount
of the Loan not withdrawn from time to time.

Section 2.06. The Borrower shall pay interest at the
rate of seven and forty-five hundredths per cent
(7.45 °4) per annum on the principal amount of the
Loan withdrawn and outstanding from time to time.

Section 2.07. Interest and other charges shall be pa-
yable semiannually on June 1 and December 1 in each
year.

Section 2.08. The Borrower shall repay the prinei-
pal amount of the Loan in accordance with the amorti-
zation schedule set forth in Schendule 3 to this Agree-
ment.

Article 111

Execution of the project

Section 3.01. (a) The Borrower shall earry out the
project through its MOE, in accordance with the o-
bjectives stated in Schedule 2 to this Agreement, with
due diligence and efficiency and on conformity with
appropriate administrative, financial, engineering and
educational practices, and shall provide, promptly
as needed, the funds, facilities, services and other re-
sources required [or the purpose.

(b) Except as the parties to this Agreement shall
otherwise agree, the DGP shall; (i) he responsible for
overall management of the project, (ii) coordinate the
activities of the Borrower’s services and agencies in-
volved in the carrying out of the Project, and (iii) per-
form or cause DIEP and OSK to perform such functions
as are set forth in Schedule 5 to this Agreement, all in
accordance with a timetable satisfactory to the parties
to this Agreement.

Section. 3.02. (a) The Borrower undertakes to insure,
or make adequate provision for the insurance of, the
imported goods to be financed out of the proceeds of
the Loan against hazards incident to the acquisition,
transportation and delivery thereof to the place of use
or installation, and for such insurance any indemnity
shall be payable in a currency freely usable by the Bor-
rower to replace or repair such goods.

(b) Except as the parties to this Agreement shall
otherwise agree, the Borrower shall cause all goods and
servicos financed out of the procees of the Loan to be
used exclusively for the Project.

Section 3.03. (a) The Borrower shall furnish or cause
to be furnished to the Bank, promptly upon their pre-
paration, the plans, specifications, reports, contract
documents and construction and procurement schedu-
les for the Project, and any material modifications, the-
reof or additions thereto, in such detail as the Bank
shall reasonably request.

{b) The Borrower : (i} shall maintain or cause to
be maintained records and proeedures adequate to
record and monitor the progress of the project (inclu-
ding its eost and the benefits to be devired from it),
to identify the goods uand services financed out of the
proceeds of the Loan, and to disclose their use in the
Project; (i) shall enable the Bank’s accredited repre-
sentatives to visit the facilities and construction sites
included in the Project and to examine the goods fi-
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nanced out of the proteeds of the Loan and any re-
levant records and documents ; and (ili) shall fufnish
or cause to be furnished to the Bank at regulat inter-
vals all such 111{01'111at.ir.)n as the Bank shall reasonably
request concerning the Project, the expenditure of the

proceeds of the Loan and the goods and services fi-
nanced out of such proceeds.

(¢) The Borrower shall establish a monitoring and
gvgluathn systemi to collect and analvze the necessary
information to evaluate the results of operation of the
Pro;gct Institutions for the first four years, and shall
furnish to the Bank annual analytical sunmaries of
such information.

(d) Aftet completion of the project, hut not later
than six months after the Closing Date ot such latet date
&s miy be agreed for this purpose hetween Lhe parties
to this Agreement, the Borrower shall prepare and fur-
nish to the Bank a report, of such scope and detail as
shall be satisfactory to the parties to this Agreement,
on the execution and initial operation of the Project,
its cost and the benefits derived and to be derived from
it and the other matters referred to in Section 9.01 (h)
of the General Conditions.

Section 3.04. The Borrower shall take or cause to he
taken all such action as shall be necessary to acquire,
as and when needeed, all such land and rights in ve-
spect of land as shall be required for the construction
and operation of the Project Institutions and shall fur-
nish to the Bank, promptly alter such acquisition,
evidence satisfactory to the Dank that such land and
rights in respect of land are available for purposes re-
lated to the Project, and in any case, prior to the sche-
duled commencement of construction of the project
Institutions,

Article TV
Other Covenants

Section 4.01. (a) It is the mutual intention of the Bor-
rower and the Bank that no other external debt shall
enjoy any priority over the Loan by way of a lien on
governmental assets.

(b) To that end the Boreower (i) represents thal at
the date of this Agreement no lien exists on any go-
vernmental assets as security for any external debt
except as otherwise disclosed in writing by the Borro-
wer to the Bank, and (ii) undertakes that, except as the
Bank shall otherwise agree, il any such lien shall be
ereated, it will ipso facto equally and ratably, and at no
cost to the Bank, secure the payment of the principal
of, and interest and other charges on, the Lnan and
in the creation of any such lien express provision will
be made to that effect. The Borrower shall promptly
inform the Bank of the creation of any such lien.

(¢) The foregoing representation and undertaking
shall not apply to : (i) any lien created on property,
at the time of purchase thereof, solely as security for
payment of the purchase price of such property; or (i)
any lien arising In the ordinary course of banking tran-
sactions and securing a debt maturing not more than one
year after its date ; or (iii) any lien on commercial
goods to secure a debt maturing not more than one year
after the date on which it is originally incurred and to
be paid out of the proceeds of sale of such commereial
goods : or (iv) any lien upon real estate or other pro-
perty in Greece or revenues or receipts in the cur-
rency of the Borrower, if such lien is given by a politi-
cal subdivision or by an agency of a political subdivi-
sion of the Borrower under arrangements or circum-
stances which would not result in priority in the al-
location or realization of foreign exchange.

{d) Ax tsed in this Section. the term «governmentall
asseisy includes assets of the Borrower or of any of i«
political subdivisions or of any agency of the Borrower
of of dny agency of any such potitical subdivision or
of the Bank of Greeve or of any other institution per-
forming the tunctions of & central bank.

(e) II the Borrowei, hecause. of consitutional or o-
ther legal provisions, shall be unable to make the fo-
regoing effective with respact to any lien on any as-
sels of a political subdivision or agency of a political
subdivision, Lhe Borrower, except as the Bank shall
otherwise agree, shall give to the Bank an equivalent
lien or equivalent priovity in the allocation or realiza-
tion of foreign exchange, as Lhe case may be, satisfa-
ctory to the Bank,

Section 4.02. The Borrower shall maintain or cause to
be maintained rocords adequate to reflect in accordanee
with consistently maintained sound accounting pra-
ctices the operations, resources and expenditures, in
respect of the Project of the departments or ageancies
of the Borrower responsible for carrying out the Pro-
ject or any part Uhereof,

Section 4.03. Lixcept as the Borrower and the Bank
shall otherwise agree, the Boreower shall take all such
nmeasures, as shall be required, so that ;

() the administrative board of each higher techni-
cal and voeational education center listed in Part
2 () of the Project shall consult with representatives
of industey, commerce, agriculture and social services,
as appropriale, on the training provided by such cen-
ter;

(b) additional teacher trainers for the pedagogical
training departments under the supervision of SELETE
shall be employed as required for the training of voea-
tinnal and technical teachers Lo meet the planned
expansion of vocational and lechnical education cen-
ters; such training chall bhe accomplished through
programs approved in aeecordance with the Borrower’s
legislation as of the date of this Agreement. Ont of
the 30 estimated additional teacher-trainers so re-
quired, at least ten shall be employed before the be-
ginning of the 197980 academic vear; and

(c) not later than September 30, 1978 arrange-
ments are completed with the United Nations De-
velopment, Programme for the training abroad of an
appropriate nwmber of teachers on requisite and se-
Jected subjects for higher technical and vocational
education centers, and, thereafter, such training shall
be implemented in accordance with a schedule sati-
sfaclory to the parties to this Agreeinent.

Section 4.04. The Borrower shall make appropri-
ate arrangements : (2) te assist graduates of each
vocational and technical eduecation center listed in
Part 2 (b) of the Project in their job placement; such
arrangements shall be to the extent possible similar
to those existing for the higher technical and voca-
tional education centers; and (b) for tracing the em-
ployment of graduates of the centers (KETEs and
KATEs) included in Part 2 (b) and {c¢) of the Pro-
ject and providing information regarding the efficiency
of their training.

Section 4.00. (a) The Borrower shall cause the P{‘O-
ject Tustitutions to be operated in aceordance with
appropriate administrative and educational pohc;@;
and practices and with due regard to economy, Wltff
qualified teachers, administrators and supporting t(sita
in adequate numbers and employed promptly as need:s:
all as required in order to further the objectives
cribed in Schedule 2 to this Agreement.
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(b) The Borrower shall cause the buildings, equip-
ment and furniture of the Project Institutions to be
adequately maintained and shall cause all necessary
repairs and renewals thereof to be made in accordance

:ivitg appropriate administrative and technical stan-
ards.

Article V
Termination

Section 5.01. The date October 11, 1978, is hereby
specified for the purposes of Section 12.04 of the Ge-
neral Conditions.

Article VI
Representative of the Borrower; Addresses

Section 6.01. The Minister of Finance of the Bor-
rower is designated as representative of the Borrower
gor the purposes of Section 11.03 of the General Con-

itions.

Section 6.02. The following addresses are specified
for the purposes of Section 11.01 of the General Con-
ditions :

For the Borrower :
The Ministry of Finance
Athens, Greece
With a copy to:

The Ministry of Coordination
Athens, Greece

Telex :

216326 YSYNGR
Athens, Greece

For the Bank :
International Bauk for
Reconstruction and Development
1818 H Street, N.W.
Washington, D.C. 20433
United States of America
Cable address :
INTBAFRAD
Washington, D.C.

Telex :

440098 (ITT)
248423 (RCA) or
64145(WUT)

INWITNESS WHEREOF, the parties hereto, acting
through their representatives thereunto duly autho-
rized, have caused this Agreement to be signed in
their respective names in the District of Columbia,
United States of America, as of the day and year first
above written. '

The Hellenic State
By /s/ Menelaos Alexandrakis
Authorized Representative

International Bank for
Reconstruction and Development
By s/ Martijn JW.M. Paijmans
Acting Regional Vice President
Europe, Middle East and North Africa

SCHEDULE 1
Withdrawal of the Proceeds of the Loan

1. The table below sets forth the Categories of
items to be financed out of the proceeds of the Loan,
the allocation of the amounts of the Loan to each
Category and the percentage of expenditures for items
50 to be financed in each Category :

Amount of
the Loan
Allocated
(Expressed %% of
in Dollar Expenditures
Category Equivalent) to be Financed
(1) Civil works  18.300.000 289,
(2) Furniture 2.200.000 100, of foreign expen-
ditures and 40%, of
Iocal expenditures
(3) Equipment  35.500.000 1009 of foreign expen-
ditures and 85%, of
local expenditures
(4) Unallocated 4.000.000
TOTAL  60.000.000

2. For the purposes of this Schedule :

(a) the term «foreign expendituresn means expen-
ditures in the currency of any country other than
the Borrower and for goods or services supplied from
th% territory of any country other than the Borrower;
an '

(b) the term «local expenditures» means expendi-
tures in the currency of the Borrower and for goods
or services supplied from the territory of the Bor-
rower.

3. The disbursement percentages have bheen cal-
culated in compliance with the policy of the Bank
that no proceeds of the Loan shall be dishursed on
account of payments for taxes levied by, or in the
territory of, the Borrower on goods or services, or
on the importation, manufacture, procurement ot
supply thereof; to that end, if the amount of any
such taxes levied on or in respect of any item to be
financed out of the proceeds of the Loan decreases or
increases, the Bank may, by notice to the Borrower,
increase or decrease the disbursement percentage then
applicable to such item as required to be consistent
with the aforementioned policy of the Bank,

4. Notwithstanding the provisions of paragraph 1
above, no withdrawals shall be made in respect of
payments made for (a) expenditures prior to the
date of this Agreement, and (b) expenditures incur-
red under contracts with a contract price of less than
$5.000 equivalent each.

5. Notwithstanding the allocation of an amount of
the Loan or the disbursement percentages set forth
in the table in paragraph 1 above, if the Bank has
reasonably estimated that the amount of the Loan
then allocated to any Category will be insufficient to
finance the agreed percentage of all expenditures in
that Category, the Bank may, by notice to the Bor-
rower : (i) reallocate to such Category, to the extent
required to meet the estimated shortfall, proceeds of
the Loan which are then allocated to another Category
and which in the opinion of the Bank are not needed
to meet other expenditures; and (ii) if such reallo-
cation cannot fully meet the estimated shortfall, re-
duce the disbursement percentage then applicable to
such expenditures in order that further withdrawals
under such Category may continue untill all expendi-
tures thereunder shall have been made.

6. If the Bank shall have reasonably determined
that the procurement of any item in any Category is
inconsistent with the procedures set forth or referred
to in this Agreement, no expenditures for such item
shall be financed out of the proceeds of the Loan and
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the Bank may, without in any way restricting or li-
miting any other right, power or remedy of the Bank
under the Loan Agreement, by notice to the Borrower,
cancel such amount of the Loan as, in the Bank’s reason-
able opinion, represents the amount of such expenditures
which would otherwise have been elegible for financing
out of the proceeds of the Loan.

SCHEDULE 2

Description of the Project

The Project is part of the Borrower’s continuing
program lo improve and expand its education and
training system. On the basis of the Borrower’s edu-
cational development policies, the objectives of the
Project include modernizing and improving the qua-
lity of compulsory education at the gymnasia level;
upgrading the quality of secondary school teaching;
adapting technical/vocational secondary education to

ANNEX TO

recent technical education reforms; and improving re-
gional opportunities for post-secondary education in
response Lo speciflic manpower needs of the economy.
The Project consists of the following Parts :
Part 1:
Provision of instruectional equipment for forty existing
gymnasia and tweniy-one gymnasia under construction;
Part 2 :
Design, construction, furnishing and equippimg for :
(a) the School for the Advanced Training of Se-
condary Education Teachers and Officials (SELME);
(b) ten vocational and Llechnical education centers
(KETEs); and
(¢} four higher technical and vocational education
centers (KATEs);
All above, as deseribed in the Annex to this Schedule,
The Project is expected to be completed by June
30, 1982,

SCHEDULE 2

Project Imstitutions

Sstimated Estimated
Gross New
Fstimated Area (m2) Teacher
Level Annual New Require-
Institutions Location and Type Enrollment Construction ments
1. Gymnasia Various Lower
(a) 40 existing secondary 16,320
(b) 21 under 10,920 410
construction
2. School for Athens Post— 1,000 6,210 70
the Advanced secondary (fulltime
Training of Secondary in- service equivalent)
Education and pre-
Teachers and service
Officials
(SELME)
3. Vocational Athens 1 Upper 1,440/880 13,000
and Techni Athens 11 secondary 1,200/720 11,760
cal Educa- Athens I11 combined 1,440/880 13,190
tion Cen- Yannitsa (a) technical
ters (KETE) lycées 360/240 5,400
Thessaloniki (b) vocational 736
schools 1,440/880 14,860 |
Aegio A80/280 5,980
Karditsa K40/640) 10,730
Komotini 7207480 8,410
Mytilini* 840/640 1,750
Messolongi 480/280 6,200
4, Higher Tech- Lamia Post- 1,000 15,120
nical and Kalamata secondary 800 14,450
Vocational Messolongi technical 460 15,590 254
Education Athens—
Centers Piraeus 1,440 18,610
(KATEs)

* or Sparti, at the option of the Borrower.
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SCHEDULE 3
Amortization Schedule

Payment of Pri-

Date Pavment Due neipal
{expressed in
dollars)*®
On each June | and December 1
beginning December . 1081
through June 1, 1993 2,500,000

* To the extent that any portion of the Loan is repaya-
ble in a curreney other than dollars (see General Con-
ditions, Section 4.02). the figures on this column re-
present dollar equivalents determined as for purpo-
ses of withdrawal.

Premiums on Prepayment

The following percentages are specified as the pre-
miums pavable on repayment in advance of maturity
of any portion of the principal amount of the Loan pur-
suant to Section 3.05 (b) of the General Conditions:

Premium

1.50 %/

Time of Prepavment

Not more than three years before maturity
More than three years but not more than six

vears before maturity 3.00 %
More than six vears but not more than eleven

years before matnrity 5.45 %/
More than eleven years but not more than

thirteen years before maturity 6.45 %,
More than thirteen years before maturity 7.45 %

SCHEDULE 4
Procurement
A. International Competitive Bidding

1. Except as provided in Part B hereof, contracts for
the purchase of goods or for civil works shall be procu-
red in accordance with procedures consistent with those
set forth in the «Guidelines for Procurement under
Woarld Bank Loans and IDA Credits» published by the
Bank in March 1977 (hereinafter called the Guidelines),
on the basis of international competitive bidding as
described in Part A of the Guidelines.

2. For goods and works to be proeured on the basis
of International competitive bidding under the Project,
the Borrower shall prepare and forward to the Bank as
soon as possible, and in any event not later than 60
days prior to the date of availability to the public of
the first tender or prequalification documents relaling
thereto, as the case may be, a general procurement no-
tice. in such form and detail and containing such infor-
mation as the Bank shall reasonably request: the Bank
shall arrange for the publication of such notice in order
to provide timely netification to prospective bidders of
the opportunity to bid for the goods and works in qiie-
stion. The Borrower shall provide the necessary infor-
mation to update such notice annually so long as any
goods or works remain to he procured an the basis of
mternational competitive hidding.

J.Items of furniture and equipment shall be grouped
0 as to permit bulk procurement as shall be consistent
with appropriate technical and procurement practices.
Bidding documents therefor shall specify that bidders
must bid for at least 759, or such other percentage as
may be agreed between the Borrower and the Bank,
of the price of each package, and that the Borrower may

make awards for less than one package if judged more
economical.

B. Other Procurement Procedures

1. Contracts for items of furniture and equipment
which (i) cannot be grouped in accordance with Part
A.3 ahove and which are each estimated to cost the
equivalent of $ 50.000 or less, (ii}) must be compatible
with existing equipment procured on the basis of inter-
national competitive bidding, or (iit) are of such highly
specialized nature that international competitive bidding
would not be practicable, may be procured in accor-
dance with the Borrower’s procurement procedures pro-
vided that, prior to awarding such contracts, the Bor-
rower shall to the extent feasible obtain price quota-
tions from not less that three manufacturers or suppli-
ers. The aggregate amount of contracts awarded pur-
suant to the provisions of this Part B.1 shall not exceed
$ 5,000,000 equivalent.

2. Books for the School for the Advanced Training
of Secondary Education Teachers and Officials (SELME)
and the higher technical and vocational centers (KATEs)
may be procured under negotiated contracts for bulk
purchase, acceptable to the Bank, with authorized di-
stributors of these books.

C. Evaluation and Comparison of Bids for Goods; Pre-
ference for Domestic Manufacturers

1. For the purpose of evaluation and comparison
of bids for the supply of goods (except for those procu-
red in accordance with the Borrower’s procurement pro-
cedures): (i) bidders shall be required to state in their
bid the e.i.fl. (port of entry) price for imported goods,
or the ex—factory price for domestically manufactured
goods; (ii) customs duties and other import taxes on
imported goods, and sales and similar taxes on dome-
stically supplied goods, shall be excluded; and (iii) the
cost to the Borrower of inland freight and other expen-
ditures incidental to the delivery of goods to the place
el their use or installation shall be included.

2. Goods manufactured in Greece may be granted a
margin of preference in accordance with, and subject to,
the following provisions:

(a) All bidding documents for the procurement of
goods shall clearly indicate any preference which will be
granted,the information required to establish the eli-
gibility of a bid for such preference and the following
methods and stages that will be followed in the evalua-
tion and comparison of bids.

(b) After evaluation, responsive bids will be classi-
fied in one of the following three groups:

(1) Group A: bids effering goods manufactured in
Greece if the bidder shall have established to the sati-
sfaction of the Borrower and the Bank that the manu-
facturing cost of such goodsincludes a value added in
Greece equal to at least 209 of the ex-factory bid price
of such goods.

(2) Group B : all other bids offering goods manu-

factured in  Greece.
(3) Group G : bibs offering any other goods.

(¢} All evaluated bids in each group shall be first
compared among themselves, excluding any customs
duties and other import taxes on goods to be imported
and any sales or similar taxes on goods to be supplied
domestically, to determine the lowest evaluated bid of
each group. Such lowest evaluated bids shall then be
compared with each other, and if, as a result of this
comparison, a bid from group A or group B is the lowest,
it shall be selected for the award.

(d) If, as a result of the comparison under paragrahp
(c) above, the lowest bid is a bid from group G, all group
C bids shall be further compared with the lowest evalua-
ted bid from group A after adding to the c.i.f. bid price
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of the imported goods offered in each group C bid, for
the purpose of this further comperison only, an amount
equal to: (i) the amount of customs duties and other
import taxes which a non-exempt importer would have
to pay for the importation of the goods offered in such
group C bid; or (ii) 159 of the c.i.f. bid price of such
goods if said customs duties and taxes exceed 159, of
such price. If the group A bid i n such further compari-
son is the lowest, it shall be selected for the award;
if not, the bid from group C which as a result of the
comparison under paragraph (c) is the lowest evaluated
bid shall ba seclected.

D. Review of Procurement Decisions by the Bank

1. Review of lists of items of furniture and equipment.

Before bids are invited, the Borrower shall send to
the Bank for its concurrence the lists of all items of fur-
niture and equipment and the proposed grouping the-
reof, indicating the specifications, estimated unit price
and total price of each category of items. The lists shall
identify only these items or categories of items costing
$ 10,000 equivalent or more. ldentified iterns shall be
indexed, coded and numbered for identilication with
the Project lnstitutions, courses and spaces for which
they are required. Amendments to such lists shall also
be sent to the Bank for its concurrence. Procurement of
furniture and equipment shall be limited to those itemns
specified in the lists for which the Bank shall have given
its concurrence and identified in contract documents
by such indices, codes and number as appear in such
lists.

2. Review of invitations to bid and of proposed
awards and final contracis:

With respect to all contracts for (i) civil works esti-
mated to eost the equivalent of $ 200,000 or more, and
(ii) furniture and equipment estimated to cost the equi-
valent of $ 50,000 or more:

(a) Before bids are invited, the Borrower shall fur-
nish to the Bank, for its comments, the text of the invi-
tations to bid and the speeifications and other bidding
documents, together with a deseription of the adverti-
sing procedures to be followed for the bidding, and shall
make such modifications in the said documents or pro-
cedures as the Bank shall reasonably request. Any fur-
ther modification to the bidding documents shall require
the Bank’s concurrence before it is issued to the prospe-
ctive bidders.

(b) After bids have been received and evaluated, the
Borrower shall, before a final decision on the award is
made, inform the Bank of the nume of the bidder o
which it intends to award the contract and shall furnish
to the Bank, in sufficient tiine for its rewiew, a detailed
report on the evaluation and comparison of the bids re-
ceived, tegether with a justification (with due regard to
conformity with specifications and to price) for-the inten-
ded award, and such other information as the Bank
shall reasonably request. The Bank shall, it if determi-
nes that the intended award would be inconsistent with
the Guidelines or this Schedule, promptly inform the
Borrower and state the reasons for such determination.

(¢) The terms and conditions of the contract shal
not. without the Bank’ s concurrence, materially differ
from those on which bids were asked or perqualifi-
cation invited.

() Two conformed copies of the contract shall be
furnished to the Bank promptly after its exeention anid
prior to the submission to the Bank of the first appli-
cation for withdrawal of funds from the Loan Account
in respect of such contract.

3. With rspect to each contract to be financed out
of the proceeds of the Loan and not governed by the

preceding paragraph, the Borrower shall furnish to
the Bank, promptly after its execution and prior to the
sudmission to the Bank of the first application for with
drawal of funds from the Loan Account in respect of
such contract, two conformed copies of such contract,
together with the analysis of the respective bids, recom-
mendations for award and such other information as the
Bank shall reasonably request. The Bank shall, if it
determines that the award of the contract was not con-
sistent with the Guidelines or this Schedule, promptly
inform the Borrower and state the reasons for such de-
termination.

SCHEDULE 5.

Project Administration.

1. DGP, assisted by DIEP, will earry out its respon-
sibilities under the Project through its Director Gene-
ral who will also ensure, within his powers and in con-
sultation with the other responsible services of the
Borrower, that appropriate allocations out of the Bor-
rower’s annual budget are made for the design, con-
struetion, furnishing and equipping of the Project
Institntions, and the recruitment, appointment and
training of an adequate number of qualilied leacher -
trainers therefor.

2. DIEP, under the direction of its Director, will
employ qualified engineering and architectural staff
and supporting personnel in sufficient numbers, inclu-
ding, inter alios, a full-time qualified engineer to assist
the DHSP Director in technical matters, a qualified
equipment. procurenient officer and a qualified accoun-
tant. Said full-time engineer and procurement officer
shall be in place by June 30, 1978,

3. With the assistance as may be necessary, of the
Borrower’s relevant services and agencies, DIEP will
perform the functions outlined below, under DGP
supervision, for the purpose of the Project :

(a) scheduling and motitoring progress and super-
vision of execution, including follow - up of site acqui-
sitions and review of designs, at all stages, of the Pro-
ject Institutions ;

(b) compilation of final lists of furniture and equip-
ment required for the Project ;

(¢} preparation of bidding documents, evaluation of
hids and award of contract for civil works, {urniture
and equipment, and more generally, ensuring that
procurement procedures comply with requirements
of the Loan Agreement ;

(d) supervision and on - site inspection of constru-
ction of, and installation of equipment for, the Pro-
ject Institutions ;

(e) review and approval of reports, specificatinns
and other materials submitted by the Borrower’s ser-

viees and agencies involved in the carryng out of the

Project or any part theveof ;

(f) maintenance of Project accounts and prepara-
tion of interim evaluations and financial statements -

(g) preparation of applications for withdrawals from
the Loan Account ;

(h) preparation and submission of progress reports
to the Buank ; and

(i) acting as liaison between the Bank and the Bor-
rower’ s serviees and agencies involved in the carrving
out of the Project or any part thereof. T

4. O5K will be responsible for Lhe preparation of
the preliminary and final architectural desiens of all
the Project Institutions. In order to enable OSK to
perform such' tusks, OSK will be or will continue to
%)e sta}’fed with qualified and experienced personnel,
mp]udmg at least 11 architects, 2 mechanical and elec-
trical engineers ans 12 other supporting staff to be
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assigned during Project design development. OSK will
collaborate with DIEP, upon DIEP’ s request, in the
preparation of the hzddmg documents for the Project
Institutions and in the sopervision of construction
thereof.

5. KEME and the Borrower’ s General Directorate
of Vocational and Technical Education and General
Directorate of General Education will each appoint
a qualified and experienced official to liaise with DIEP
and OSK on all educational aspects.of the relevant
Project Institutions. These officials will also be respon-
sible, inter alia, for ensuring the preparation of furni-
ture and equipment lists and for setting up expert’s
teams, as necessary, for these purposes.
INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT
CERTIFICATE

I hereby certify that the foregoing is a true copy
of the original in the archives of the International
Bank for Reconstruction and Development.

In witness whereof I have signed this Certificate
anf affixed the Seal of the Bank thereunto this l4th
day of April, 1978
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